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DEFINITIONS

Words used in multiple sections of this Grizment are defined below and other words are defined in
Sections 3,11, 13, 18, 20 and Z1. Certain rules 7egording the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument" means this document, which s Zated June 10, 2014 ,
together with all Riders to this document.

(B) "Borrower" is Yan Wei Zhu onl L4 L““

®

Botrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporution) that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mor i .ges
under this Security Instruruent. MERS is organized and existing under the laws of Delaware, and has an
address and telephone mumber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender” is Citibank, N.A.

Lender is a Corporation
organized and existing under the laws of the United States
Lender's address is 1000 Technology Drive O'Fallon , MO 63368-2240

(E) "Note" means the promissory note signed by Borrower and dated June 10, 2014
The Note stales that Borrower owes Lender Oné Hundred Ninety Six Thousand

Dollars
(U.S. $196,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymenis and to pay the debt in full not later than July 1, 2044 .
(¥) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property."
(G) "Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due und- (h> Note, and all sums due under this Security Instrument, plus interest,

(H) "Riders" means all Riders to this Security Instrument that are execuled by Borrower. The following
Riders are w0 Ye oxecuted by Borrower [check box as applicable]:

[X] Adjustable at2 Rider [_] Condominium Rider [ ] Second Home Rider

[ ] Balloon Rider [__] Planned Unit Development Rider [_] 1-4 Family Rider

[ ] VA Rider [__] Biweekly Payment Rider [x] Other(s) [specifyl
Schedule A"

(T) "Applicable Law" means ai' controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules a:d orders (that have the effect of law) as well as all applicable final,
non-appeslable judicial opinions.

(1) "Community Asseciation Dues, Fee: 4nd Assessments” means all dues, fees, assessments and other
charges that are imposed or Borrower o f'e Property by a condominium associalion, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is-ini*isted through an electronic terminal, (elephonic
instrument, compuier, or magnetic tape so as to order, \n<iricl, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limite? 1> point-of-sale transfers, automated teller
machine transactions, (ransfers initiated by telephone, wire oznsfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Sectiza 3.

(M) “Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages d=ceribed in Section 5) for: (i)
damage (o, or destruction of, the Property; (i} condemnation or other taling of all or any part of the
Property; (i) conveyance in lieu of condemnation; or (iv} misrepresentations of ‘o nmissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance profecting Lender against the nonpaymien1 of, or defaul on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and inziesi vnder the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.' aul its
implementing regulation, Regulation X (12 C.F.R. Part 1024}, as they might be amended from tine to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower® means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures (o Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and
convey (0 MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the

County [Type of Recording Jurisdiction]

of Cook [Name of Recording Jurisdiction):

see attached legal

Parcel 1D Number: which currently has the address of

3328 S WALLACE ST [Street)
Chicago (Cityl, Nlinois 60616 (Zip Code]

{"Property Address"):

TOGETHER WITH all the improvemenis now or Lereufter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a par’ o’ the property. All replacements and
additions shall also be covered by this Security Instrument. Al 5[ the foregoing is referred to in this
Security Instrument as the "Property." Borrower undersiands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, it =ecissary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) ua; the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose an< sl the Property; and to
take any action required of Lender including, but not limifed to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of (he estate herevy corveyed and has
the right to morfgage, grant and convey the Property and that the Property is unencumbered except for
encumbrances of record. Borrower warrants and will defend generally the title to the Propciiy ag=inst alt
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and noyi-ini‘orm
covenants with limited variations by jurisdiction to constitute a uniform security instrument coveny real

roperty.
P peI.TRIIFORI\J COVENANTS. Borrower and Lender. covenant and agree as follows:
1. Payment of Principal, Intercst, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Leader unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) maney order; {c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received al the location designated in the Nole or at
such other location as may be designated by Lender in accordance with the notice provisions in Section [5.
Lender may return any payment or partial payment if the payment or partial payments are insufficient o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepled. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loar Curvent. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds o~ veturn them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balaice under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now.ur /n the future againsi Lender shall relieve Borrower from making payments due under
the Note and this Secer'ty Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of ‘Pryrents or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied Ly Lender shall be applied in the following order of priority: (a) interest
due under the Note; {b) princip=! £ue under the Note; {c) amounis due under Section 3. Such payments
shall be applied o each Periodic Payrien! in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Nute

If Lender receives a payment from Bierower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, ¢ payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment it outttanding, Lender may apply any payment recefved
from Borrower to the repayment of the Periodic Paynieris if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists afier the yzyment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any {4t charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described ip are Note.

Any application of payments, inswrance proceeds, or Miscellz»<ous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amoun’; of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the-d>y Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provid: for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on tie Property, if any: (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mlorigage Insurance
premiums. if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are caiipa Zscrow
Items.” At origination or al any time during the term of the Loan, Lender may require that Coramunity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, {ees 2nd
assessments shall be an Escrow Item. Borrower shall promptly furnish (o Lender all notices of amoutts ©
be paid under this Section. Borrower shall pay Lender the Funds for Escrow lems unless Lender waives
Borrower's obligation (0 pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation o pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay direcly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated (o pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 o repay (o Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, al any time, collect and hold Funds in an amount (3) sufficient to permit Lender to apply
the Funds al the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amouni of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordarce with Applicable
Law.

The Feinds shall be held in an institution whose deposils are insured by a federal agency,
instrumentality, ~r entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Hor.ie L.oan Bank. Lender shall apply the Funds (o pay the Escrow Items no later than the time
specified under RECE.. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the eserow acceunt, or verifying the Escrow liems, unless Lender pays Borrower interest on the
Funds and Applicable Law pcrmits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires intriest to be paid on the Funds, Lender shall not be required (o pay Borrower
any interest or earnings on the Fvuos. Borrower and Lender can agree in wriling, however, thal interes(
shall be paid on the Funds. Lender siall give to Borrower, without charge, an annval accounting of the
Funds as required by RESPA.

If there is a surplus of Funds hela i cscrow, as defined under RESPA, Lender shall account fo
Borrawer for the excess funds in accordance vi#'. RESPA. IF there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Burowsr as required by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shortag e in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds hetd in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower sni2!t pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more tt.an'12 monthly payments.

Upen payment in full of all sums secured by this Security Yist:ument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmenis charges, fines, and impositions
attributable (o the Property which can atiain priority over this Security Insurment, Jeasehoid payments or
ground rents on the Property, if any, and Community Association Dues, Fees,.an< Assessments, if any. To

the extent that these items are Escrow Items, Borrower shall pay them in the manr.- provided in Section 3.
Borrower shall promptly discharge any lien which has priority over this Security Insirument unless

Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in-Z mar=er acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the Len ir. good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinio= t;&rate to
prevent the enforcement of the lien while those proceedings are pending, but only until such grrceadings
are concluded: or (c) secures from the holder of the lien an agreement satisfactory to Lender subordiniing
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a-lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real eslate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended caverage,” and any
other hazards including, but not limited (¢, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the perlods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with ihis Loan, either: (a) a one-lime charge for flood zone
determination, certification and tracking services; or (b} a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonabiy right affect such determination or certification. Borrower shall also be responsible for the
payment of anv fees imposed by the Federal Emergency Management Agency in connection with the
review of any floud zone determination resulting from an objection by Borrower.

If Borrowe: fr.ls to maintain any of the coverages described above, Lender may obtzin insurance
coverage. al Lende(’s ontion and Borrower's expense. Lender is under no obligation to purchase any
particular type or amoun! of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borr »ver's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might piovide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of tiie insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have of/tain>d. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secursa by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursemeri and shall be payable, with such interest, upon netice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject fo Lender's
right to disapprove such policies, shall include a ‘dandard mortgage clause, and shall name Lender as
morigagee and/or as an additionat loss payee. Lender stall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance civerage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shal' in:lude a standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payes.

In the event of loss, Borrower shall give prompt notice (o the insirance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender-ard Borrower otherwise agree
in writing, any insurance proceeds, whether or nof the underlying insurance was aquired by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is e<2zomically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shai! have the right (o
hold such insurance proceeds until Lender has had an opportunity to inspect such Picpertv-‘o ensure the
work has been completed to Lender's satisfaction, provided that such inspection shal: be underiaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single paymeat o= iy a series
of progress payments as the work is completed. Unless an agreement is made in writing or Appliczo'e Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borroverany
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible oc Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiale and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to seitle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights (o any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either (o repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days afler the execution of this Security Instrument and shall continue to occupy the
Property s Forrower's principal residence for at feast one year after the date of occupancy, unless Lender
otherwise ag;ees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Barrower's control.

7. Preservicio., Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage o1 imipair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or :iol Zorrower is residing in the Property, Borrower shall maintain the Property in
order to preveni the Propety-from deferiorating or decreasing in value due 10 its condition. Unless it is
determined pursuant (o Sectior-3,(hal" repair or restoration is not economically feasible, Borrower shall
prompily repair the Property i Zamaged (o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in cranection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or 10<'oring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds ior (k2 repairs and restoration in a single payment or in a series of
progress payments as the work is completed..” #e insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is no: relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agenl may make reasonable enines upon and inspections of (he Property. If it has
reasonable cause, Lender may inspect the interior of the iipjrovements on the Property. Lender shall give
Borrower nolice at the time of or prior to such an interior insyecion specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be ir Zefault if, during (he Loan application
process, Borrower or any persons or entities acting at the direcun of Borrower or with Borrower’s
knowledge or coasent gave materially false, misleading, or inaccurate ir.fornation or statements to Lender
(or failed to provide Lender with material information) in connectira with the Loan. Material
representations include, but are not limited to, representations concerning 8o rower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this $ecuzity Instrument, If
(@) Borrower fails to perform the covenants and agreements contained in this Security Irstrument, {b) there
is a legal proceeding that might significandy affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy. probate, for condemnation or Torietare, for
enforcement of a lien which may attain priority over this Security Instrument or to enfor.e iaws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whitever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Securiy
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can Include, bt are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrumeni; {b) appearing in court; and {c} paying reasonable

001123894952 Citibank 3.2.81.04 V2
ILLINCIS - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT WITH M|

@-EA{IL) {1302).00 Fags 7 of 15 ——

Form 3014 1/01




1417533217 Page: 9 of 21

UNOFFICIAL COPY

altorneys" fees (o protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property inctudes, but is not limited fo,
enlering the Property to make repairs, change locks, replace or board wp doors and windows, drain water
from pipes, eliminate building or other code viclations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have o do so and is aot
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounis shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
i If this Security Insirument is on a leasehold, Borrower shall comply with all the provisions of the

lease. If Borrower acquires fee titte 1o the Property, the leasehold and the fee title shall not merge unless
Lender agrees (o the merger in writing,

10. Mortgage Insurance. Il Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required (0 maintain the Mnrlgage [nsurance in effect. If, for any reason,
the Mor*;age Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the prenijums for Mortgage Insurance, Borrower shall pay the premiums required {o obtain
coverage subsiaiaily equivalent (o the Mortgage Insurance previously in effect, at a cost substantially
equivalent fo tue-crsi to Borrower of the Mortgage Insurance previously in effect, from an alternate
morigage insurer sclevtcd by Lender. If substantially equivalent Mortgage Insurance coverage is nol
avaitable, Borrower shall coatinue to pay to Lender the amount of the separately designated payments that
were due when the insuracc coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable iuss reserve in licu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding-«p- fact that the Loan is ultimately paid in full, and Lender shall not be
required lo pay Borrower any interest o >arnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insuraice coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lerder again becomes available, is obtained, and Lender requires
separately designated payments toward the prem'ws for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan 7.4 Borrower was required 1o make separately designated
payments toward the premiums for Mortgage lasurzzce, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to privide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such fermination or until terminativi 75 required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interesi at the c»(¢ provided in the Note.

Morigage Insurance reimburses Lender (or any entity tha* purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Burrower is not a party to the Mortgage

Insurance.
Mortgage insurers evaluate their total risk on all such insurance it force from time to time, and may

enter into agreements with other parties that share or modify their risk, or r-d«<e losses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and'thc rther party (or parties) to
these agreements. These agreements may require the mortgage insurer to make pay ments using any source
of funds that the mortgage insurer may have available (which may include funds cbtained from Morigage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurey; aiv reinsurer,
any other entity, or any affiliate of any of the foregoin% may receive (directly or indirectlv) ~mzunts that
derive from {or might be characterized as) a portion of Borrower's paymenis for Morigage Tisviance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such 2zzzment
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a sharc of the
premiums paid to the insurer, the arrangemen is often termed "capiive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

{1. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoralion or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
unti! Lender has had an opportunity to inspect such Property to ensure the work has been completed (o
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and resioration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellanenvs Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellazcauis Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be Jessened, ‘ie Miscellaneous Proceeds shall be applied to the sums secured by this Secwrity Instrument,
whether or no. th2n due, with the excess, if any, paid to Barrower. Such Miscellaneous Proceeds shall be
applied in the orr provided for in Section 2.

In the eveniof a tofal taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applieZ-to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to dr.rrower.

In the event of a patti:!«aking, destruction, or loss in value of the Property in which the fair market
value of the Property immedia‘ciy before the partial taking, destruction, or loss in value is equal (o or
greaier (han the amount of the zur.s secured by this Security Instrument immediately before the partial
taking, destruction, or foss in value, aniess Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shail be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} th total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divid:d by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in v:lue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or lo<<'in value of the Property in which the fair market
value of the Property immedialely before the partia taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the pa:acl taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Micce'ianeous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums 2:¢ then due.

If the Property is abandoned by Borrower, or if, after wrice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make ar award (o seitle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date ine notiz is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration (r repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposirg Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borov.er has a right of action in

regard o Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criininal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impa‘rinent of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such 7 aefault and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procreding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or ot'ier material
impairment of Lender's interest in the Property or rights under this Security Instrument. The prrceads of
any award or claim for damages that are atiributable to the impairment of Lender's interest in the Fropzrty

are hereby assigned and shall be paid to Lender.
All ‘Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by thls Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Boarrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or (o refuse to extend time for payment or otherwise modify
amortization of (he sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Inierest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Jont and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees thal Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
termus of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Suljest o the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's woiications under this Security Instrument in writing, and is approved by Lender, shall obfain
all of Borrower’. rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's oblir;sticas and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenant® and agreements of this Security Insirument shall bind (excepi as provided in
Section 20) and beneili (ne ~uccessors and assigns of Lender.

14. Loan Charges. J'ender may charge Borrower fees for services performed in connection with
Borrower's default, for e purnnse of protecting Lender's interest in the Property and rights under this
Security Instrument, including, bvi ~ot limited to, atiorneys' fees, property inspection and valuation fees.
In regard to any other fees, the abzence nf express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construe( as & prohibition on the charging of such fee. Lender may not charge
fees thal are expressly prohibited by (hiz Szcurity Instrument or by Applicable Law.

If the Loan is subject to a law which er¢ maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collec'ed o (o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitied Limit; and (b) any sums aiready collecied from Borrower which exceeded permited
limits will be refunded to Borrower. Lender may choos= to make this refund by reducing the principal
owed under the Note or by making a direct payment to Rorrower. If a refund reduces principal, ihe
reduction will be treated as a partial prepayment without uny prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrowri's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right o action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connerdon with this Security Instrument
must be in wriling. Any notice to Borrower in connection with this Secuzity Tastrument shall be deemed to
have been given (o Borrower when mailed by first class mail or when actwlly delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall consiit.ie wotice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall O ¢ Property Address
unless Borrower has designated a substitute notice address by notice 10 Lender. Borr¢wer shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reportiag Borrower's
change of address, then Borrower shall only report a change of address through thal speified procedure.
There may be only one designated motice address under this Security Instrument at any vne tizz. Any
notice to Lender shall be given by delivering it or by mailing 1t by first class mail 10 Lende. s address
stated herein unless Lender has designated another address by notice to Borrower. Any nitice in
connection with this Security Instrument shall not be deemed to have been given to Lender until ac‘ucly
received by Lender. If any notice required by this Security Instrument is also required under Apgllcable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject (o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by conlract or it
might be silent, but such stience shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall nat affect other provisions of this Security Instrument or the Note which can be
given eff_ct \vithout the conflicting provision.

As userin this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding ‘ncuter words ot words of the feminine gender; (b) words in the singular shall mean and
include the pluza! and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action:

17. Borrower': Cey. Borrower shall be given one copy of the Note and of this Security Instcument.

18. Transfer of th. Yroperty or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" r:cans any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests trz:sizrred in a bond for deed, contract for deed, installment sales conlract or
escrow agreement, the infent o' wp'Ca is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property ur ony Interest in the Property is sold or transferred (or if Borrower
is noi a matural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require inimediate payment in full of all sums secured by this Secusity
Instrument. However, this opdon shall nei b ~xercised by Lender if such exercise is prohibited hy
Applicable Law.

If Lender exercises this option, Lender shill gi~c Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the ‘fate Jie notice is given in accordance with Section 15
within which Borrower must pay all sums secured by ‘ais Security Instrument. If Borrower fails 1o pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Insirument without further notice or demand on Boi:ovier.

19. Borrower's Right to Reinstate After Acceleratior. -« Borrower meets cerfain conditions,
Borrower shall have the right to have enforcement of this Secusity Zastrument discontinued at any lime
prior 1o the eartiest of: (a) five days before sale of the Property pursvua to Section 22 of this Security
[nstrument; (b) such other period as Applicable Law might specify for (he terzaination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Security Instrumzr: Those conditions are that
Bortower: (a) pays Lender all sums which then would be due under this SecenityInstrument and the Note
as if no acceleration had occurred; {b) cures any default of any other covenants or ~gresments; (c) pays all
expenses incurred in enforcing this Security Instrument, including. but not limited (o, rzcsonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such actios as .ender may
reasonably require to assure that Lender's interest in the Property and rights undes :ais Security
Instrument, and Borrower's obligation (o pay the sums secured by this Security Instrument, sua’l coatinue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Boriowve pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (1)
cash; (b) money order; {c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of accelesation under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice (o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written nolice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security irst ument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
nofice given in ~ompliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto ?-reasonable period after the giving of such notice o take corrective action. If
Applicable Law prowige.-a time period which must elapse before certain aclion can be taken, that time
period will be deemed tu e reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure givei to Borrower pursuant to Section 22 and the notice of acceleration given fo
Borrower pursuant to Section !8 shiil be deemed to satisfy the notice and oppertunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. A: nsed in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous s’stances, pollutanis, or wasles by Environmental Law and the
following substances: gasoline, kerosene, oibzc ilammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials conta/ning 2sbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and lavss of the jurisdiction where the Property is located that
relate fo health, safety or environmental protection; (¢! "V.nvironmental Cleanup” includes any response
action, remedial action, or removal action, as defined in [oviroemental Law; and (d} an "Environmental
Condition" means a condition that can cause, contribute 10.-¢: otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, strragy, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substances, on or in the Preperty. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in vioiciion of any Environmental
Law, {b) which creates an Environmental Condition, or (c) which, due to the piesrace use, or refease of a
Hazardous Substance, creates a condition that adversely affects the value of the I'ropzrty. The preceding
two sentences shall not apply to the presence, use, or storage on the Property orsma'!-quantities of
Hazardous Substances that are generally recognized to be appropriate to normal resides tial sses and to
maintenance of the Property (including. but not limited to, hazardous substances in consumer groZuris).

Borrower shall promplly give Lender written notice of (a) any investigation, claim, demand iawsuil
or other action by any governmenial or regulatory agency or private party involving the Property an: any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any
Environmenta) Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condilion caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides other wise). The notice shall specify: (a)
the default; (b) the action required to cure the default; {c) 2 date, not less than 30 days from the date
the notic~ 12 given to Borrower, by which the default must be cared; and (d) that failure to cure the
default on ur before the date specified in the notice may result in acceleration of the sums secured by
this Securicy Zastrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inforws Torrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proce<diay the non-cxistence of a default or any other defense of Barrower to acceleration
and foreclosure. If Lae defanlt is not cured on or before the date specified in the notice, Lender at its
option may require imm.diate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all &>se:ses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reason»’:is attorneys' fees and costs of title evidence,

23. Release. Upon payment of all <um; secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay aiy rerordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bui only if i iee is paid to a third party for services rendered and the
charging of the fee is permitied under Applicable Lary,

24. Waiver of Homestead. In accordance with Illinziedaw, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestead exenipir.: laws.

25. Placement of Collateral Protection Insurance. Unless Barzawer provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lend-, i ender may purchase insurance
at Borrower's expense to prolect Lender's interests in Borrower's collatoral. 7This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchases nay not pay any claim that
Barrower makes or any claim that is made against Borrower in connection wiln e collateral. Borrower
may later cance] any insurance purchased by Lender, bul oaly afler providing Leader with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement if Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, i clul'ing Interest
and any other charges Lender may impose in connection with the placement of the insur=sice, patil the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may he ~dded to
Borrower's (otal outstanding balance or obligation. The costs of the insurance may be mose than th ccst of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrament and in any Rider executed by Borrower and recorded with it.

Witnesses:
/\ /%V» (Seal)
Yan m -Barrower
(Sign Original Only)
4 = : 4
L; Li i
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STATE OF ILLINOIS, on County ss:
L Tiaa Huai Xie » @ Notary Public in and for said county and
state do hereby certify that

Yan \'\Je[ Z.l-\u aml L Ll'bl

personally knswi (o me (o be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared befoi< r.e this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as hus/ier weir free and voluntary act, for the uses and purposes therein set forth.

Given under my-h7ud 2nd official seal, this rorh dayof June, 20 14
My Commission Expires: ¢ =/i0/ 2015 ‘g—
_--"-/
Notary Public

JAN HUAL XIE
Noturv “v'stic, Siate of IHinois
My Comm’.ﬁo‘:' Ewnires Feb. 10, 2015

Loan origination organization Citibank, N.A.
NMLS ID 412915

Loan originator Ling Liang

NMLS ID 725226
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Form 3014 1/01

m% Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS

q-éA(IL) (1302).00 Page 15 0f 15 Initiels:




1417533217 Page: 17 of 21

UNOFFICIAL COPY

LEGAL DESCRIPTION
Legal Description: LOT 13 INT. ). FOSTER'S SUBDIVISION OF THE NORTH 462 FEET OF BLOCK 10 IN CANAL
TRUSTEE'S SUBDIVISION OF SECTION 33, TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.
Permanent Index #'s: 17-33-121-055-0000 Vol. 523

Property Address: 3328 S Wallace St, Chicago, Illinois 60616-3522
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FIXED/ADJUSTABLE RATE RIDER

J.IBOR One-Year Index (As Published In The Wall Street Journal)- Rate Caps)

THIS FiXeD/2CJUSTABLE RATE RIDER is made this 10th  day of June, 2014
~ard is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given
by the undersigned {*Borrower”} to secure Borrower's Fixed/Adjustable Rate Note {the
“Note") to Citibank, N.A.

("Lender") of the same date anc covering the property described in the Security Instrument
and located at: 3328 S WALLACE 57, Chicago, [L. 60616

[Pro. sy Address]

THE NOTE PROVIDES FOR A CHANSGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTERES( RATE THE NOTE UMITS THE
AMOUNT BORROWER'S ADJUSTABLE INUFFST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BOURF.CPANER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants aid agreements made in the
Security Instrument, Borrower and Lender further covenant and agre~ as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 3.875 “%. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate | will pay will change to an adjustable interest rate on the
first day of July, 2024 . and the adjustable interest rate | will pay may cnane

on that day every 12th month thereafter. The date on which my initial fixed interest rate
changes to an adjustable interest rate, and each date on which my adjustable interest rate
could change, is called a "Change Date."

001123804952 Citibank 3.2.81.04 V2
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family -
Fannie Mae Uniform Instrument

Form 3187 6/01
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(B) The Index

Beginiing with the first Change Date, my adjustable interest rate will be based on an
(ndex. Tie~‘Index" is the average of interbank offered rates for one-year U.S.
doflar-denonizivlad deposits in the London market ("LIBOR"), as published in The Wall Street
Jowrnal. The‘mzs7 vecent Index figure available as of the date 45 days before each Change
Date is called the “Crirent Index.”

If the Index is nc’icnger available, the Note Holder will choose a new index that is based
upon comparable infcr.ation. The Note Holder will give me notice of this choice.

(C) Calculation of Chaigrs

Before each Change Dat<, the.Note Holder will calculate my new interest rate by adding
Two & 25/100 percentage points
( 2.250 %) to the Current Index. The Note Holder will then round the result
of this addition to the nearest one-eigiith of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rc.ded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | ain expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in-sulstantially equal payments. The result of
this calculation will be the new amount of my montily rayment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Chznge Date will not be greater than

8.875 % orless than 2.250 7. Thereafter, my adjustable
interest rate will never be increased or decreased on any skgle Ctange Date by more than
two percentage points from the rate of interest | have been payinj for the preceding 12
months, My interest rate will never be greater than 8.7 %.

(B) Exfective Date of Changes

My new interest rate will become effective on each Change Date. | vsiit pay the amount
of my new monthly payment beginning on the first monthly payment date aftz the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my miti#! fixed
interest rate to an adjustable interest rate and of any changes in my adjustable intervet ;ate
before the effective date of any change. The notice will include the amount of my montily
payment, any information required by law to be given to me and also the title and telephone
number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
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bonr. for deed, contract for deed, installment sales contract or escrow agreement,

thzuirent of which is the transfer of title by Botrower at a future date to a

urchzuser.

P If @il or any part of the Property or any Interest in the Property is sold or

transferrer! jor if Borrower is not a natural person and a beneficial interest in

Borrowe. ic'suid or transferred) without Lender's prior written consent, Lender may

require immediat2 payment in full of all sums secured by this Security Instrument.

However, this opton shall not be exercised by Lender if such exercise is prohibited

by Applicable |aw,

If Lender exerciccs this option, Llender shall give Borrower notice of
acceleration. The notice.skali provide a period of not less than 30 days from the date
the notice is given in accordznce with Section 15 within which Borrower must pay
all sums secured by this Sicurity Instrument. If Borrower fails to pay these sums
prior to the expiration of this pZrind, Lender may invoke any remedies permitted by
this Security Instrument withouv {::(her notice or demand on Borrower.

2. When Borrower's initial fixed irt<cnst rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument
described in Section B1 above shall then cease tc be in effect, and the provisions of Uniform
Covenant 18 of the Security Instrument shall b 2mended to read as follows:

Transfer of the Property or a Beneficiil '1terest in Bofrower, As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including, but not fimited to, those tzneficial Interests transferred In a
bond for deed, contract for deed, installment sales ccntract or escrow agreement,
the intent of which is the transfer of title by Bor‘uwer at a futire date to a
purchaser.

If all or any part of the Property or any Interest in_ths Property is sold or
transferred (or if Borrower is not a natural person and 4 aeneficial interest in
Borrower is sold or transferred) without Lender's prior written co:iseat, Lender may
require immediate payment in full of all sums secured by this Se<isity Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: {(a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the int2nded
transferee as if a new loan were being made to the transferee; and (o)-wuader
reasonably determines that Lender's security will not be impaired by the ioan
assumption and that the risk of a breach of any covenant or agreement in cris
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender's consent to the loan assumption. Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee 10 keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
gsbrmedies permitted by this Security Instrument without further notice or demand on

rower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this “1..eJ/Adjustable Rate Rider,
N
r‘iw {Seal)
o W % o

Lt L 7 (Sign Original Only)
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