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This Instrument Prepared By
PERL MORTGAGE, INC.

After Recording Return To;
PERL MORTGAGE, INC.
2936 W. BELMONT
CHICAGO, ILLINQOIS
6068

—_— {Space Above This Line For Recording Data]

Loan Number: 1021407069123 MORTGAGE

MIN: 100120002000695790 MERS Phoue: 888-679-6377
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20and 21. Certain rules regarding the usage o f words used in this document are also provided in Section 16,

(A} "Security Instrument" means this document, whichis dated  MAY 9, 2014 , together
with all Riders to this document.

(B) "Borrower"is BRUCE E KERLIN AND BARBZPA A XERLIN , TRUSTEES OF
THE KERLIN FAMILY REVOCABLE TRUST DATED JANUARY 7, 2011, FOR THE
BENEFIT OF BRUCE E KERLIN AND BAREARA A KETLIN Husband and wWife

Borrower is the mortgagor under this Security Instrument.

(C) "™ERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separie corporation that is acting
solcly as a nomince for Lender and Lender’ s successors and assigns. MERS is the mo rtgavee ander this Security
Instrument, MERS is organized and existing under the laws of Delaware, and has an add-ess and telephone number
of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D} "Lender"is PERL MORTGAGE, INC.

Lenderisa  ILLINOIS CCRPORATION organized
and existing under the laws of ILLINOTS
Lender's addressis 2936 W. BELMONT, CHICAGO, ILLINOIS 60618

(E) "Note" means the promissory note signed by Borrower and dated  MAY 9, 2014
The Note states that Borrower owes Lender ONE HUNDRED NINETY-FIVE THOUSAND AND
00/100 Dollars (U.S. $§ 195,000.00 } plus interest.

Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
JUNE 1, 2044

(F) "Property" means the property that is described below under the heading "Transfer of Ri ghts in the Property.”

iLLINCIS—Single Family—Fannie Mas/Freddie Mac LUNIFORM INSTRUMENT - MERS DocMagic EFprmg
Form 3014 1/01 Page 1 of 14 www.dc;’;:ugr’c,com
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(G) "Loan" means the debt evidenced by the Note, plus intercst, any prepayment charges and late charges due under
the Note, and ali sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are exccuted by Borrower. The following Riders are
to be exccuted by Borrower [check box as applicable]:

X] Adjustable Rate Rider [X] Planned Unit Developmen: Rider
(] Balloon Rider [0 Biweekly Payment Rider

(] i-4 Family Rider [] Second Home Rider

(O Condominium Rider Other(s) [specify]

Trust Rider

(I} "Applcable f.aw” means all controtling applicable federal, state and local statutes, reguiations, ordinances and
administrative rules and orlers (that have the effect of law) as well as all applicable final, noti-appealable judicial
opinions.

(J) "Community Associatica Luex=, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower orine Property by a condominium association, homeowners association or similar
organization.

(K) "Electronic Funds Transfer" mecasany transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initi2t.¢-through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or authe:17¢ a financial institution to debit or credit an account, Such term
includes, but is not limited to, point-of-sale transfers, antomated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghou’e trassters.

{L) "“Escrow Items" means those items that are descrived 1 Section 3.

{M) "Miscellaneous Proceeds” means any compensation, setilement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the covecazes described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condemnation or other taking of zil or any part of the Property; (iii) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as tr.,<fie value and/or condition of the Property.
(N) "Mortgage Insurance' means insurance protecting Lender against the aonpayment of, or default on, the Loan,
(0) "Periodic Payment" means the regularly scheduled amount due for (i) pridcipal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. §260t e 5¢q.) and its implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time ‘o time, or any additional or
successor legislation or regulation that governs the same subject matter. As used inlis Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a “federal ly re’ated mortgage loan"
even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whetker or not that
party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (ii) the performance of Borrower' s covenants and agroements under this Security Instrument and the Note.
For this purpose, Borrower does hereby mortgage, grant and convey to MERS {solety as nominec for Lender and Lender's
successars and assigns) and to the successors and assigns of MERS the following described property located in the

COUNTY of COOK
[Type of Recarding Jurisdiction) [Name of Recording Jurisdiction)
ILLINOIS-Single Family--Fannia Mae/Freddie Mac UNIFORM INSTRUMENT - MERS
Form 3014 1101 Page 2 of 4 DocMaglc EXzrms
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LOT 1 IN VIRGINIA LAKE RESUBDIVISION OF LOT 72 IN VIRGINIA LAKE
SUBDIVISION UNIT NUMBER 1, BEING A SUBDIVISION OF PART OF THE
SQUTHWEST 1/4 AND PART OF THE SOUTHEAST 1/4 OF SECTION 12,
TCWNSHIP 42 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN
AND ALSO PART OF THE SQUTHWEST 1/4 OF SECTION 12, TOWNSHIE 42
NCRTH, RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK
COUNTY, ILLINOIS.

A.P.N.: 02-12-310-014-Q0C0Q0

which curiently has the address of 801 N WILLIAMS DR
[Street]
PALATINE , [llingis 60074 {"Property Address");
[City] [Zip Code)

TOGETHER WITH all <o improvements now or hercafter erected on the property, and all easements,
appurtenances, and fixtures now’ oo hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. ‘il ¢f the foregoing is referred to in this Security Instrument as the "Property."”
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with/iaw or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: to exercise any or alLof fliose interests, including, but not limited to, the right to foreclose
and sell the Property; and i take any action requir:d of Lender including, but not limited to, releasing and canceling
this Sceurity Instrument.

BORROWER COVENANTS that Borrower is lawfiliy seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Piogerty is unencumbered, except for encumbrances of
tecord. Borrower warrants and will defend gencrally the title to/th< Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants fo: rztional use and non-uniform covenants with
limited variations by jurisdiction. to constitute a uniform security instrumer? Covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agreé <% follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, an< L»ie Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Nole and ary prejayment charges and late
charges duc under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Cettion 3. Payments due
under the Note and this Security lustrument shall be made in U.S. currency. However, if auy check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrvinesi: be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) centified check; kauk check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits zredncured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lendcr
may accept any payment or partial payment insufficient lo bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shalt either apply such funds or return them to Borrower. If not applied earlier, such funds will be

ILLINOIS—Single Famiy—Fannie Mag/Freddio Mac UNIFORM INSTRUMENT - MERS DocMagic €M
Form 3014 1101 Page 3 of 14 www_;,;'if,,,g,-:,mm
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applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offsct or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2, Application of Payments or Proceeds. Except as otherwise described in this Scction 2, all payments
accepted and applied by Lender shall be applied in the foliowing order of priority: (a) interest due under the Note;
(b) principal due under the Note; (¢} amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amouts shall be applied first to late charges, second
to any other amounts due under this Sccurity Instrument, and then to reduce the principal balance of the Note.

If Lender reccives a payment from Botrower for a delinquent Periodic Payment which includes a sufficient
amownt to pay any late charge duc, the payment may be applied to the delinquent payment and the late charge. If
more thaw ore Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of tae Periodic Payments if, and to the extent that, cach psyment can be paid in full. To the extent that
any excess e¥.sts uiter the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any iate charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note

Any application of p2yinents, insurance proceeds, or Miscellaneous Proceeds to principal duc under the Note
shall not extend or postpone the uc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Licms. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, 2sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which caz attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b} leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) 1o irage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgage Iis wrance premiums in accordance with the provisions of Section 10.
These items are called "Escrow Items." At originatior or & any time during the term of the Loan, Lender may require
that Community Association Ducs, Fees, und Assessmeats -ifany, be escrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds £ir Escrow Items unless Lender waives Borrower' s
obligation to pay the Funds for any or all Escrow Items. Lender riay waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may calybein writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for «ny, Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Tend= receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make svch nayments and to provide receipts
shall for all purposes be deemed to be a covenant and agreement contained in this Seéur? .y Instrument, as the phrage
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Esciow ltéms directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender may exercis> its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lendsi any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accardz.rz with Section
15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in such amounts, that ure aiei required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to appty th: Funds
ai the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Esctow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow [tems, unless Lender pays Botrower interest on the Funds and Applicable Law permits Lender 10 make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree

ILLINOIS—Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic €Ferms
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in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. Ifthere is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary 1o make up the deficiency in accordance with RESPA, but in 1o more than
12 monthly payments. :

Uran payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Fuade held by Lender.

4. /Cbarges; Liens. Borrower shall pay all taxcs, assessments, charges, fines, and impositions attributable to
the Property vbich can attain priority aver this Security Instrument, leasehold payments or ground rents on the
Property, if iy, ~nd Community Association Dues, Fees, and Assessments, if any. To the extent that these items
arc Escrow ltems, becrower shall pay them in the manner provided in Section 3.

Borrower shall pro:aptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to th. payment of the obligation secured by the lien in a2 manner acceptable to Lender, but only
so long as Borrower is perfeaiing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legalroceedings which in Lender's opinion operate to prevent the enforcement of the lien
while thosc proceedings are pending, Gut only until such proceedings are concluded; or (¢) secures from the holder
of the kien an agreement satisfactor;r to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property \s subiect to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifylng h< lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or mors of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time Jnarg for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the-iziriovements now existing or hercafter erected on the
Property insured against loss by fire, hazards included withiis-#ietarm "extended coverage,” and any other hazards
inchiding, but not limited to, earthquakes and floods, for which Lzufir requires insurance. This insurance shall be
mainfained in the mounts (including deductible levels) and for tae periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of th¢ Loan. The insurance carricr providing
the insurance shall be chosen by Borrower subject to Lender' s right to disapprove Porrower's choice, which right sha]l
not be exercised unreasonably. Lender may require Borrower to pay, in conneciiza with this Loan, either: (a)a one-
time charge for flood zone determination, certification and tracking services; or (1) ~op~time char ge for flood zone
determination and certification services and subsequent charges each time remappings-o1 sinlar changes occur which
reasonably might affect such determination or certification. Borrower shall also be respousible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the reviewof any flood zone
detercnination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurzacs soverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type-us amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Boriower's
cquity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
oblained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payabie, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any

ILLINOIS--Single Family--Fannie Mas/Freddie Mac UNIFGRM INSTRUMENT - MERS DocMagle €farme
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form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as morigagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwisc agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender' s security is not lessened.
During such repair and restoration period, Lender shall bave the right to hold such insurance procecds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided.that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoatiov in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made i1 writing or Applicable Law requires interest 1o be paid on such insurance proceeds, Lender shall not be
required to ;xay Parrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retaitted by Borewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration o repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the'surus secured by this Security Instrument, whethet or not then due, with the excess, if any, paid
to Borrower. Such insurzaoc proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons th< Troperty, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower goes niut respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lende: may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In cither event, or if L.ender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights (o 2.1v insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, axd fo}any other of Borrower’s rights (other than the right to any refund
of unearned premiums paid by Borrower) undei z 1 surance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lende! may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establisk, «n use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrumens un< sh=ll continue to cocupy the Property as Borrower's
principal residence for at least one year after the date of occupancy. uriéss Lender otherwise agrees in writing, which
consent shall not be unreasonably withield, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not destroy,
damage or impair the Property, ailow the Property to deteriorate or commit wast< ¢n the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in ordzr io prevent the Property from
deteriorating or decreasing in value duc to its condition. Unless it is determined purzaing to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if (araged to avoid further
deterioration or damage. If instrance or condemnation proceeds are paid in connection with darruga to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only i.’ Ler ler has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a sing’e réyment or in
a series of progress payments 25 the work is completed. 1f the insurance or condemnation proceeds are 4ot-zufficient
to repair of restore the Property, Borrower is not relieved of Borrower's obligation for the completion oy =uck repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations inchude, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

LLINGIS~Single Family~Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS Doc EFormg
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If ()
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a licn which may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorne; 2! fees to protect its interest in the Property and/or rights under this Security Instrument, inchuding its secured
positioiiz a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make rerairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code viciations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Sezuor 9. Lender does not have to do so and is not under any duty or obligation to do so. Itis agreed that
Lender incurs no'tiaility for not taking any or all actions authorized under this Section 9.

Any amounts disbr.ssd by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. Threzamounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, v;0n notice from Lender to Borrower requesting payment.

If this Security Instrumeiic i3 on a leasehold, Botrower shall comply with all the provisions of the lease.
Borrower shall not surrender the lease’ioid estate and interesis herein conveyed or terminate or cancel the ground lease.
Borrower shall not, without the expizss written consent of Lender, alter or amend the ground lease. If Borrower
acquires fee title to the Property, the leasebold and the fee title shall not merge unless Lender agrees to the merger
in writing.

10. Mortgage Insurance. If Lender requiri:d Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums requircd to maintain the Mo<tgayc Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases to be availab's from the mortgage insurer that previously provided such
insurance and Borrower was 1equired to make separately 2signated payments toward the premiurns for Mortgage
Insurance, Borrower shall pay the premiums required to obiaii soverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent 1t cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer selected Ly wruder. If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay to Lendxi t.= amount of the separately designated
payments that were due when the insurance coverage ceased to be in effect. Lencer will accept, usc and retain these
payments as a non-refundable loss reserve in ticu of Mortgage Insurance. Such 'ess reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimatcly paid in full, and Lender shall iiot be réquired to pay Borrower any
interest or earnings on such loss reserve. Lender can no longer require loss reserve pa meits if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer ‘selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward e preminms for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Lian a7.d Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrewer shall pay
the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss rrscrve, until
Lender's requirement for Mortgage Insurance ends in accordance with any written agreement between Borr<wer and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this-Section
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Barrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and nay enter into
agreements with other partics that sharc or modify their risk, or reduce losses. These agreements arc on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements, These

agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Meortgage Insurance premiums).

ILLINOIS-Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DochM P
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As a result of these agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower' s payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's isk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance." Further:

(/) Any such agreements will not affect the amounts that Borvower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b}, Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insuiaies, under the Homeowners Protection Act of 1998 or any other law. These rights may tnclude the right
to recelve certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage | nsurance terminated antomatically, and/or to recelve a refund of any Mortgage Insurance premiums

- that were upcarred at the time of such cancellation or termination.

11, Assigmaes: nf Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shali be paid to Lenier.

If the Property is aar=ged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is réonomically feasible and Lender's security is not lessened. During such repair and
restoration peried, Lender shali liave the right ta hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property Zo ewsure the work has been completed to Lender' s satisfaction, provided that
such inspection shall be undertaken pramptly. Lender may pay for the repairs and restoration in a single disbursement
of in a series of progress payments as the wrrk is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscel'arous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneons Procreds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneovs Pricceds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, ary; paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in vai-ofzhe Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether.Or'ot then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Prapesty in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in velue is <qual to or greater than the amount
of the sums secured by this Security Instrument immediately before the partiai raxing, destraction, or loss in value,
unicss Borrower and Lender otherwise agree in writing, the sums secured by this Securic instrument shall be reduced
by the amount of the Miscellaneous Proveeds multiplied by the following fraction: (4] the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) thi= Jair market value of the
Property iminediately hefore the partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of & partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amourc of the sums
secured immediately before the partiaf taking, destruction, or loss in value, unless Borrower and Lerde: ctherwise
agree in wriling, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrumeat whether
or not the sums are then due.

If the Property is abandoned by Botrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums sccured by this Security Instrument, whether
or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellancous Proceeds,

Borrower shall be in default if anty action or proceeding, whether civil or criminal, is begun that, in Lender's
Judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrament. Borrower can cure such a default and, if acceleration has occurred, reinstate
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as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shail be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrowet or any Successors in Interest
of Borrewer. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or t¢ refise to extend time for paymemt or otherwise modify amortization of the sums secured by this Security
Instrumet by reason of any demand made by the original Borrower or any Successors in Interest of Borrower, Any
forbearanc: by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments frox third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be  waiver of or preclude the exercise of any right or remedy.

13. Joint and 5ev<r7l Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligatior =-znd liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execu< tie Note (a "co-signer"): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signu’s nterest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forhear or make any accommodations with regard to the terms of this Security
Instrument or Ihe Note without the co-si;me." < consent.

Subject to the provisions of Section 18 2iy Successor in Interest of Borrower who assumes Borrower's
obligations under this Security [nstrument in writi1g, and is approved by Lender, shall obtain afl of Borrower's i ghs
and benefits under this Security Instrument. Borrowe, shail not be released from Borrower's cbligations and liability
under this Security Instrument unless Lender agrees to suckv=lease in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Sectiso20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees £ur services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Prupsity and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and /2'uation fees. In regard to any other fees, the
abscnce of express authority in this Security Instrument to charge a specific Te» to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are sipressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that faw s finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loar exceed the permitted limits,
ther: (a) any such loan charge shall be reduced by the amount necessary to reduce the cha a¢ to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted Limits will be reZanided to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by malting a Zirect pavment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayrier. without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's arceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of action Bortuver might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been Eiven to
Borrower when mailed by first class mail or when actually delivered to Borrower' s notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substiute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. 1f Lender
specifies a procedure far reporiing Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any onc time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's

ILLINQIS—Single Family-Fannie Mae/Freddis Mac UNIFORM INSTRUMENT - MERS DacM, Elormme
Form 3014 1/01 Page 8 of 14 www,;ggf,,,gk,m




1418918053 Page: 11 of 24

UNOFFICIA®COPY

address stated herein untess Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Tnstrument is also required under Applicable Law, the Applicable Law
requitement will satisfy the corresponding requirement under this Security Instrument.

18. Governing Law; Scvcrability; Rules of Constroction, This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security [nstrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the partics to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrimier., or the Note whick can be given effect without the conflicting provision.

As 2ised.in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words ~.r swords of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c)'the/word "may" gives sole discretion without any obligation to take any action,

7. Borrewer's £opy. Borrower shall be given ane copy of the Note and of this Security Instrument.

18, Transfer o the Property or 2 Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” mcans any lezal ot beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract ot escrow agreement, the intent
of which is the transfer of title Ly Borrower at a future date to a purchaser.

If all or any part of the Propert; or any Interest in the Property is sold or transferred {or if Botrower is not a
natural person and a beneficial interest.in Porrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment it: firil.of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exeicis i prohibited by Applicable Law.

If Lender exercises this option, Lender shat! give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice s given in accordance with Section 15 within whick Borrower
must pay all sums secured by this Security Instrument. “If Eo:rower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this security Instrument without further netice or demand
on Borrower.

19. Borrower's Right to Reinstate After Acceleration. 1T Porsower meets certain conditions, Borrower shall
have the right to have enforccment of this Security Insrument discuntirzed at any time prior to the earliest of: (a)
five days befare sale of the Property pursuant to Section 22 of this Security Instrument; {b) such other period as
Applicable Law might specify for the termination of Borrower's right to rein:tate; o {¢) entry of a judgment enforcing
this Security Instument. Those conditions are that Borrower-: {a) pays Lender 2l sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b} cvies any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Initruinent, including, but not
limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fess incurred for the purpose
of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)1akes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights undor, shis Security
Instrument, and Borrower' s obiigation to pay the sums secured by this Security Instrument, shall corapue wnchanged
unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatriniont sums
and expenses in one or more of the following forms, as selected by Lender: (2) cash; (b) money order; (<) soniified
check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an institution-whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if
no acceieration had occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the Note
{together with this Security Instrument) can be sold ore or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or mare changes of the Loan Servicer unrelated to a sale
of the Note. Ifthere is a change of the Loan Servicer, Borrower will be given written notice of the change which will
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state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the niworigage loan servicing obligations
to Borrower wili remain with the Loan Servicer or be transferred to & successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
atleges that the other party has breached any provision of, or any duty owed by reason of, this Security Tnstrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notics i fike corrective action. 1f Applicable Law provides a time period which must elapse before certain action
can be telei. that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleratiolt ard opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower rirstant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this(Seadion 20.

21. Hazardouws Srstances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardno-substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flamicble or toxic petrolcum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos om0t maldehyde, and radioactive materials; (b) "Environmental Law" means federal
laws and laws of the jurisdiction where diiv Property is located that relate to health, safety or environmental protection;
{c) "Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Envir¢nm:ntal Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanug.

Borrower shall not cause or permit the precerice, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or'in tic Property. Borrower shall not do, nor allow anyone ¢lse
to do, anything affecting the Property (a) that is in-violztion of any Environmental Law, (b} which creates an
Environmental Condition, or (¢} which, due to the presense use, or release of & Hazardous Substance, creates a
condition that adversely affects the value of the Property.” Tae nreceding two sentences shall not apply to the
presence, usc, or storage on the Property of small quantities of Haza dous Substances that are generally recognized
to be appropriate to normal residential uses and to maintenance of the: Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any inves igatior; claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Ptooerty and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmerat ondition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazasdovs Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversel v affects the value of the
Property. If Borrower learns, or is notified by any goveramental or regulatory authority, ur apy private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necelsary Borrower shall
promptly take all necessary remedial actions in aceordance with Environmental Law. Nothing hereir shil create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Sectlon 18 unless Applicable Law provides otherwise}. The notice shall specify: (a) the defanlt; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the defsult on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by Judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borvower to accelerstion and foreclosure, 1f the default is not cured on or before the date specified
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in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judiclal proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Insttument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but enly if the fee is paid to a third party for services rendered and the charging of the fec is permitted
under Applicable Law.

14. Waiver of Homestead. In accordancewith Iilinois law, the Borrower hereby releases and waives all ri ghts
under 8%d by virtue of the Ilinois homestead exemption laws.

45.MNacement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrowet's
expense to prowent Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower's
interests. The ot erage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower \a vornection with the collateral. Borrower may iater cancel any insurance purchased by Lender,
bui cnly after providing Lender with evidence that Borrawer has obtained insurance as required by Borrower's and
Lender's agreement. It Liznder purchases insurance for the collateral, Borrower will be responsible for the costs of
that insurance, including inter~st and any other charges Lender may impose in connection with the placement of the
insurance, until the effective daic o1 the cancellation or expiration of the insurance. The costs of the insurance may
be added to Borrower's total outstandiiig Lalance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may be able te.ohtain on its own.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it,

/‘%‘W : F/@M (Scal)

BRUCE E KERLIN, TRUSTEE -Borrower
OF TPE KERLIN FAMILY REVOCABLE
TRULT DATED JANUARY 7, 2011,
FOR TEZ BENEFIT OF BRUCE E
KERLIN AITD BARBARA A KERLIN

N {Seal)
-Borrower

= {Seal)

Jworrower

é/%;/&ém@ . m (Seal)

BARBARA A KERLIN, TRUSTEE -Borrower
OF TEE KERLIN FAMILY REVOCABLE
TRUST DATED JANURRY 7, 2011, FOR
THE BENEFIT OF BRUCE E KERLIN AND
BARRARA A KERLIN

(Seal}
~Borrower

(Scal)
-Borrower

Witness: Witness:
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[Space Below This Line For Acknowledgment]

State of LLLINOIS

County of COOK

The foregoing instrument was acknowledged before me this q‘/q r/! \'{

by _LARUCE E KERLIN AND SBARBARA A KERLIN , ThueeTr¢

OFFICIAL S€AL

NOTARY PUSLIC - STATE OF ILINOIL

DEANNE B COOF 2R NeJ Bl %ﬁ_

CAAARAAAARAAAAAAAAAIAIP >

Signature of Person Taking Acknowledgment
y MY COMMISSION EXPIRES: 08017
}

Feomw  Clese !

Title

(Seal} Sriial Number, if any

NMLSR ID 15186
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Loan Number: 1021403PM069123

FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this Sth  day of MAY
2014 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Tris:, or Secnrlty Deed (the "Sccurity Instrument”) of the same date given by the undersigned ("Borrower")
10 sceure Borrower's Fixed/ Adjustable Rate Note (the "Note™) to PERL MORTGAGE, INC.,
AN /LTLINOIS CORPORATION

("Lenaer” .Gf the same date and covering the property described in the Security Instrument and located at:

301 N WILLIAMS DR, PALATINE, ILLINOIS 60074
[Property Address]

THE NOTE PROY IDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTAS™E INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTAB) E INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATZ-BORROWER MUST PAY,

ADDITIONAL COVENANTS, "In'pddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further casenant and agres as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rateof 3.125 %. The Note also provides
for a change in the initial fixed rate to an adjustable intercstrace, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHL Y PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
JUNE, 2019 , and the adjustable interet v=ce I will pay may change on
that day every 12th month thereafier. The date on which my initial fixed intérest rate changes to an
adjustable interest rate, and each date on which my adjustable interest rate could chinge, is called a "Change
Date."

(B} The Index

Beginning with the first Change Date, my adjustable interest rate will be based on-=x igex. The
"Index" Is the average of interbank offered ratcs for one-year U.S. doliar-denominated depraits in the
London market ("LIBOR"), as published in The Wail Street Journal. The most recent Index figuré zvailable
as of the date 45 days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable infermation. The Note Holder will give me notice of this choice.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR DocMaglc EFarms
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{C) Calculation of Changes

Before each Change Date, the Note Holder will calculatc my new interest rate by adding
TWQ AND 250/1000 percentagepoints {  2.2590 %) 1o the
Current [ndex. The Note Holder will then round the result of this addition to the ncarest one-eighth of one
percentage point {0, [25%). Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change Date,

The Note Helder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my
nzw Wterest rate in substantially equal payments. The result of this calculation will be the new amount of
my myothly payrment.

(22)  Limits on Interest Rate Changes

Tue/njerest rate 1 am required to pay at the first Change Date will not be greater than

6,225 % or less than 2.250 %. Thereafter, my adjustable interest rate will never
be increased or ducieased on any single Change Date by more than two percentage points from the rate of
interest 1 have becn riaying for the preceding [2 months. My interest rate will never be greater than

8.128"%.

(E} Effective Dat:: of Changes

My new interest rate valt beenme effective on each Change Date. I will pay the amount of my new
monthly payment beginning on tie fir.t monthly payment date afier the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or maiL #>me a notice of any changes in my initial fixed interest rate to
an adjustable interest rate and of any change: in my-adjustable interest rate before the effective date of any
change. The notice will include the amount of m) monthiy payment, any information required by law to be
given to me and also the title and telephone number of # person who will answer any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEF'CIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rate changes 1o/an adjnstable interest rate under the terms
stated in Section A above, Uniform Covenant [8 of the Security Instramert shall read as follows:

Transier of the Property or a Beneficlal Interest in Borrowel. Vasused in this Section
1%, "Interest in the Property” means any legal or beneficial interest in the P-nnerty, including,
but not limited to, those beneficial intercsts transferred in 2 bond for deed, consact for deed,
installment sales contract or cscrow agreement, the intent of which is the traseer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transieries(ne
if Borrower is not a natural person and a beneficial interest in Borrower is sold or transfertes}
without Lender's prior written consent, Lender may require immediate payment in full of &l
sums secured by this Security Instrament However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - W5J Ona-Year LIBOR Py —
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

1. When Borrower's initial fixed interest rate changes to an adjustabie interest rate under the terms
stitec in Section A above, Uniform Covenant [8 of the Security Instrument described in Section Bi above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be ameiided to read as follows:

Triaxfer of the Property or a Beneficial Interest in Borrower. Asused in this Section
18, "Interes: io the Property™ means any legal or beneficial interest in the Property, inciuding,
but not limit:d Lo, those beneficial interests transferred in a bond for deed, contract for deed,
installment saies contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a futuie dat="lo a purchaser,

If all or any part<of the Property or any Interest in the Property is sold or transferred (or
if Borrower is 110t a natur<| per.on and a beneficial interest in Borrower is sold or transferred)
without Lender's prior writier consent, Lender may require immediate payment in full of all
sums secured by this Security ipsrument. However, this option shall not be exercised by
Lender if such exercise is prohibiteu v Applicable Law. Lender also shalf not exercise this
option if; (a) Borrower causes to be tubmitiad to Lender information required by Lender to
evaluate the intended transferec as if 2 nxw loan were being made to the transferee; and (b)
Lender reasonzbly determines that Lender' s sequrity will not be impaired by the loan assumption
and that the risk of a breach of any covenant £r agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Leer also may require the transferee
to sign an assumption agreement that is acceptable to Lender ahd thil obligates the transferee
to kecp all the promises and agreements made in the Note and-in.nis Security Instrument.
Borrower will continue to be obligated under the Note and this S:cw ity Instrument unless
Lender releases Borrower in writing.

If Lender cxercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less thar 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security [nstrument, If Borrower fails to pay these sums priss'to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrurier:
without further notice or demand on Borrower,

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR DocMagic ERarmne
Single Family - Fannis Mae UNIFORM INSTRUMENT i
Form 2187 6/01 Page 3 of 4 wiww.docmagic. com




1418918053 Page: 19 of 24

UNOFFICIA"COPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/ Adjustable Rate Rider.

zzg;&”ZCQﬁféﬁgzﬂﬁé- (Scal)

BRUCE E KERLIN, -Borrower
TRUSTEE OF THE KERLIN
FAM11.Y REVOCABLE TRUST
DATEO JANUARY 7, 2011, FOR
THE BFWEFIT OF BRUCE E

frileta @ M (Sea)

BARBARA A KERLIN, -Borrower
TRUSTEE OF THE KERLIN FAMILY
REVOCABRLE TRUST DATED
JANUARY 7, 2011, FCR THE
BENEFIT OF BRUCE E KERLIN

KERLIN 23T BARBARA A KERLIN AND BARBARA A KERLIN
e (Seal) (Seal)
-Botrower -Borrower
e (Seal) (Seal)
-Forrower -Borrower
MULTISTATE FIXEDJADJUSTABLE RATE RIDER :
Single Family - Fannie Man UHIFORM INSTELM By One-Year LIBOR DocMagic EMarmes

Form 3187 6/01
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Loan Number: 1021403PM069123

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 9th day of
MAY, 2014 , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date,
givem by the undersigned (the "Borrower”) to secure Borrower's Note 1o PERL MORTGAGE,

Ii0C., AN ILLINOIS CORPORATION
(the "ender”) of the same date and covering the Property described in the Security Instrument and located at:

901 N WILLIAMS DR, PALATINE, ILLINOIZ 60074

[Property Address]

The Property includes but is not limited 1o, a parcel of land improved with a dwelling, together with other
such parcels and certain czinmon areas and facilities, as described in
COVENANTS, CONDIT:ONS AND RESTRICTIONS OF RECCRD

{the "Declaration"). The Property is a part of a planned v development known as

VIRGINIA LAIE

[Name of Planned Unit Developinent]

{the "PUD"). The Property also includes Borrower's interest in the homzomiers association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Uv zers Association") and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the-Gecurity Instrument,
Borrower and Lender further covenant and agree as follows:

A, PUD Obligations. Borrower shall perform all of Borrower's obligations under <hs P1ID's
Constiment Documents. The "Constituent Documents” are the (i) Declaration; (ii) articles of incorporarizn,
trust instrument or any equivaleat document which creates the OQwners Association; and (iii) any by-lavss or
other rules or regulations of the Owners Association. Borrower shall prompily pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
Insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and

MULTISTATE PUD RIDER--Single Family DocMi EFarmns
Fannle Mae/Freddie Mac UNIFORM INSTRUMENT www. d.gég-ragr‘c com
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which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards included within the term "extended coverage," and any other hazards, including, but
not limited to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the
provision in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and (i) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owrers Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

Inne event of a distribution of property insurance proceeds in Lieu of restoration or repair following
a loss tuips Troperty, or to common areas and facilitics of the PUD, any proceeds payable 1o Borrower are
hereby assignzi and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Sccurity Instrumei; whether or not then due, with the excess, if any, paid to Berrower.

C. Public Lizsinty Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender:

D. Condemnation. Theproceeds of any award or claim for damages, direct or consequential,
payable to Borrawer in connection with riy condemnation or other taking of all or any part of the Property
or the common areas and facilities of the P'JL, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such jroceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Scctien 11

E Lender's Prior Consent. Borrower shalldnl, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Progerty or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or terminatior. Tequired by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by cordemmation or eminent domain; (i) any
amerdment to any provision of the "Constituent Documents” 1t the provizion is for the express benefit of
Lender; (iii) termination of professional management and assumption of s«if-management of the Owners
Association; or (iv) any action which weuld have the effect of rendering the public Hability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. 1f Borrower docs not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additivial dsb¢ of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms « f pay ment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, witiiterest,
upon notice from Lender to Borrower requesting payment.

MULTISTATE PUD RIDER--Single Famil DocM EFormng
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD

Rider.

BXUCE E KERLIN,
TRUSTEE OF THE KERLIN
FAMITLY REVOCABLE TRUST
DATED JANUARY 7, 2011, FCR
THE BLNLRIT OF BRUCE E
KERLIN iINT BARBARA A KERLIN

(Seal)
-Borrower

/gbeff/u/ & M(Seal)

BARBARA A KERLIN, -Borrower
TRUSTEE OF THE KERLIN
FAMILY REVOCABLE TRUST
DATED JANUARY 7, 2011, FOR
THE BENEFIT OF BRUCE E
KERLIN AND BARBARA A KERLIN

(Seal) (Seal)
-Borrower -Borrower
(Seal {Seal)
-Borrowet -Borrower
MULTISTATE PUD RIDER--Single Famil DocM.
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT agic ERgrmes
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"N SPACE ABOVE FOR RECORDERS USE

REVOCABLE TRUST RIDER

DEFINITIONS USED M TrIS RIDER

{A) "Revocable Trust.” THE 'KERLIN FAMILY REVOCABLE TRUST DATED
JANUARY 7, 2011, FOx/1YE BENEFIT OF BRUCE E KERLIN AND
BARBARA A KERLIN

(B) "Revocable Trust Trustees.” BRIJCE _E KERLIN, BARBARA A KERLIN
trustee(s) of the Revocable Trust,

(C) "Revocabie Trust Seitlor(s)." BRUCE E FRLIN, BARBARA A KERLIN
settlor(s) of the Revocable Trust signing below.

(D} "Lender.” PERL, MORTGAGE, INC., AN ILLINOTS CORPORATION

(E) "Security Instrument." The Deed of Trust and any riders thereto of tic sains date as this Rider given
to secure the Note to the Lender of the same date and covering the Property (ao'ucfired below).

(Fy "Property." The property described in the Security Instrument and located o*.

901 N WILLIAMS DR

PALATINE, ILLINOIS 60074
fl’ropcrty Address)
THIS REVOCABLE TRUST RIDER is made this 9th day of Mav,
2014 , and is incorporated into and shall be deemed to amend and supplement the Secunty

Instrument.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, the Revocable Trust Trustee(s), the Revocable Trust Settlor(s), and the Lender further covenant
and agree as follows:

REVOCABLE TRUST RIDER M [ facrtty 3
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BY SIGNING BELUW, the undersigned Revocable Trust Settlor(s) acknowledges all of the terms and
covenants contained in this Revocable Trust Rider and agrees to be bound thereby.

7 ‘ _
/‘;%Zle ; 6%»)&- (Seal) W @‘ W(ical)

-
LRUCE E KERLIN 7 Revocable Trust Settlor BARBARA A KERLTIN Revocable Trust Settlor
/ (Seal) (Seal)

Revacable Trust Settlor Revocable Trust Settlor

{apaly (Seal)

Revocable Trust 8 :ttlor Revocable Trust Sertlor

REVOCABLE TRUST RIDER DocMagic EFumrrs
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