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WHEN RECORDED WAIL TO:
Home State Bank, iN..\

40 Grant Street

Crystal Lake, ILLINOIL 67014
This instrument was preparedby
Home State Bank, N.A.

40 Grant Street

Crystal Eake, ILLINOIS 60014
866-314-2265

Eoan Number: 200057274t
[Space Abrve This Line For Recording Datal

MCRTGAGE

MIN: 100998420005727401
SIS Telephone #: (888) 679-MERS

DEFINITIONS

Words used in multiple sections of this docwment are defined below and other words are defined in Sections 3, 11, 13, 18. 20 and 21,
Certain rules regarding the usage of words used in this document are also provided in Section 16.
& £ 2k I
(A} *Security Instrument”™ means this document, which is dated July 25, 2014, togedier wvith all Raders to this document,
{B) “Borrower” is Louis Lambros, married to Katrina Lambros. Borrower is the mortgagorander this Security Instrument.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS Is a separate corporatic n that is acting solely as a nominee for
Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security Insivument. MERS is organized and

existing under the laws of Defaware. and has an address and telephone aumber of PO, Box 2026, Flirt, M1 48501-2026, tel. (888)
679-MERS.

(D) “Lender” is Home State Bank, N.A.. Lender is a Corporation. organized and existing under the laws Of Zninois.
Lender’s address is 40 Grant Street, Crystal Lake, ILLINOIS 60014

(E) “Note™ means the promissory note signed by Borrower and dated July 25, 2014. The Note states that Borrower wes Lender FIVE
HUNDRED FIFTY-SIX THOUSAND SEVEN HUNDRED FIFFY AND NO/100 Dollars (U.S. $556,750.80) plus interest.
Borrower has proaused 1o pay this debt in regular Periodic Payments and to pay the debt in full not later than May 1, 2045,

(F) “Property” means the property that is described below under the heading “Fransfer of Rights in the Property.”
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{G) “Loan™ means the debt evidenced by the Note, plus interest, any prepayvment charges and late charges due under the Note, and all
stirs due under this Security Instroment, plus interest.

(H) “Riders” means all Riders {o this Securty Instrement that are execated by Borrower. The following Riders are to be executed by
Borrower [check box as applicable]:

Adjustable Rate Rider [0 Condomintum Rider [ Second lome Rider
] Balloon Rider [l Planred Unit Development Rider [J vARider
] !-4 Family Rider [1 Biweekly Pavment Rider

Other [Specify] Construction/Permanent Loan Rider,

(1) “Applicable Lavw” means afl controlling applicable federal, state and focal statutes, regulations, ordinances and administrative rules
and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

{J) “Community Association Dues, Fees, and Assessments™ means all dues, fees. assessments and other charges that are imposed on
Borrower or the Property by a condominivm association, homeowners association or similar organizaton.

(K} “Electronic Funds Transfer™ means any wansfer of funds, other than a transaction originated by check, deaft. or sinular paper
instrument. which is initiated through an electronic terminal, telephonic instrument. compuler, o magnetic tape so as to order, instruct,
or authorize a fimancial institution to debit or credit an account. Such term includes, but is not Hmited to. point-of-sale transters,
automatec tefler maolisne transactions, transters intiated by telephone, wire transters, and awomaled clearmglouse transters.

(L) “Escrow Items” mransthose ems that are described in Section 3.

(M} “Miscellaneous Procecds " means any compensation. settlement, award of damages, ov proceeds paid by any third party (other than
msurance proceeds paid undertiecoverages described in Section 5) for: (i) damage to, or destruction of. the Property; (if) condemnation
or other taking of ail or any part of WweProperty: (ifi) conveyance in ieu of condemnation; or (iv) misrepresentations of. or omissions as
to, the value and/or condition of the Proparty.

(N) *Mortgage Insurance™ means isurance protecting Lender against the nonpayment of, or default on, the Loan.

(0) “Periodic Payment™ means the regularh/seiieduled amount due log (1) principal and interest under the Note, plus (it} any amouns
under Section 3 of this Secupity Instrument.

(P) “RESPA” means the Real Istate Settlement Precedures Act (12 U1.S.C. § 2601 o seq.) and its implementing regulation,
Regutation X (12 C.ER. Part 1024). as they might be cmended from time to time, or auy additional or successor legislation or regulation
that governs the same subject matter. As used in this Security Jnshument, “RESPA™ refers o all requirements and restrictions that are
imposed in regard to a “Tederally related mortgage loan™ evenit the Loan does not qualify as a “federally related mortgage loan” under
RESPA.

(Q) “Successor in Interest of Borrower™ means any party that i fakan title to the Property, whether or not that party has assumed
Borrower’s obligations under the Note and‘or this Security Instrumen:

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, ana alLrinewals, extensions amd modificatioms of the Note;
and (i) the performance of Borrower’s covenants and agreements under this Secviey Instrumeni and the Note. For tlus purpose,
Borrower does liereby mortgage, grant and convey to MERS (solely as nonunee for [znder 2nd Lender’s successors and assigns) and to
the successors and assigns of MERS. the following described property located in the Covatyof Coolk:

LOT i1 IN BLOCK 5 IN SMITH AND DAWSON'S 5TH ADDITION TO COUNYKY CLUB ACRES, PROSPECT
HEEFGHTS, ILLINOIS, BEING A SUBDIVISION OF THE WEST 1/2 OF SECTIG ¢ 22, TOWNSHIP 42 NORTH,
RANGE 1. EAST OF THE THIRD PRENCIPAL MERIDIAN ACCORDING TO THE PL: Y THEREOF RECORDED
NOVEMBER 20, 1940 AS DOCUMENT NUMBER 125821%6, IN COOK COUNTY, ILLIi~OI¢:

Parcel ID Number: 03-22-311-015-0000

which currently has the address of: 205 E. Circle Avenue
Prospect Heights, FLLINOIS 60070 (“Troperty Address™):

TOGETHER WITH all the improvements now or hersatter erected on the property, and all easements. appurtenances. and tixtures
now or hereatter a part of the property. Al replacements and additions shall also be covered by Uns Security Instrunent. All of the
foregoing is referred 10 in this Secuity Instrament as the “Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including, but not limted to, the right
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to foreclose and sell the Property; and to take any action required of Lender including, but not linnted to, releasing and canceling this
Security Instrument.

BORROWER COVENANTS that Borrower is fawfully seised of the estate hereby conveyed and has the right to mortgage. grant and
convey the Property and thai the Property is unencumbered. except for encumbrances of record. Rorrower warrants and will defend
generally the title to the Property agamst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines wnform covenants for nalional use and non-unitorm covenants with limited variations
by jurisdiction to constitute a wmtorm security wnstrunient covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay when due the
principal of. and interest on. the debt evidenced by the Note and any prepayment charges and late charges due under the Note. Borrower
shall also pav funds for Escrow Ttems pursuant 10 Section 3. Payments due under the Note and this Security Instnunent shall be made in
U8, cwrency. However, if any check or other instrument received by Lender as pavment under the Note or this Security Instnunent is
returned 1o Lender uapaid, Lender may require thal any or all subsequent payments due under the Note and this Security Instrument be
made inone or more of the following forms. as selected by Lender: (a) cash; (b) money order; (¢) certified chieck, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are msured by a federal agency,
instrumentahty, or éntiy, or (d) Electronic Funds Fransfer,

Paymenis are deemcd received hy Lender when received at the focation designated in the Note or at such other location as may bhe
designated by Lender in accrrdance with the notice provisions in Section 15, Lender may return any pavment or partial payment if the
pavment ol partial pavimentsare nsufficient to bring the Loan current. Lender may accept any payment or partial payment msufficient to
bring the Loan current, without vaiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the
future, but Lender is not obligatea 10 anply such payments at the fime such pavments are accepted. If each Periodic Pavment is applied
as of its scheduled due date, then Lencer/nead not pay interest on unapplied funds. Lender may bold such unapplied fands until Borrower
makes payment to bring the Loan curvcut. If Borrower does not do so within a reasonable peried of time, Lender shall either apply such
funds or retuin them to Borrower If not apslied eardier, such funds will be applied 1o the outstanding principal bakance under the Note
mmediately prior 1o foreciosure. No offset o7 claim which Borrower might have now or in the fulure against Lender shall relieve
Borrower from making payments duwe under the Nate and this Secuniiv Instrument or performing the covenants and agreements secured
by this Security Instrument.

2. Application of Payments or Proceeds. Exceprasotherwise described i this Section 2, all pavments accepted and applied by
Lender shall be applied m the following order of priovity, ) nterest due under the Note; (b) priscipal due under the Note: {¢) amounts
due under Section 3. Such payments shall be applied to each, Periadic Payinent in the order in which it became due. Any remaining
amosits shall be applied first to late charges. second to any other amounts due under this Security Instrument. and then to reduce the
principal balance of the Note.

It Lender receives a payment from Borrower for a definquent Perindos Payment which includes a sufficient amount to pay any late
charge due, the payment may be applicd to the delinguent payment and th> Iecharge. It more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic Pavments if. and to the extent that, each
paviment can be paid in full. To the extent that any excess exists after the payinent s applied to the fufl payment of one or more Periodic
Pavments, such excess may be applied 1o any late charges due. Voluntary prepayiients <hall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancouns Proceeds to prinCinal due under the Note shall not extend or
postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paviments #2-dus under the Nole, until the Note is
paid in tull, a sum {the “Funds™) to provide for payment of amounts due for: (a) taxes and assessinents and other items which can attain
priority over this Security Instrument as a lien or encombrance on the Property; (b) teasehold paymen's or ground rents on the Property,
if any; (¢) premiums for any and all imsurance required by Lender under Section §; and (d) Mortgage Insirance premiums, if any, or any
sums payable by Borrower 10 Lender in lien of the payment of Morigage Insurance premiums in accerdoiecwith the provisions of
Section [0. These items are called “Escrow ltems.” At origination or at any tinte during the term of the Loza. Lowder may require that
Community Association Dues, Fees, and Assessments, it any, be escrowed by Borrower, and such dues, fees andassessments shall be an
Escrow Itemy. Borrower shall promptly farnish to Lender all notices of amounts to be paid vader this Section. Boriowarzhall pay Lender
the Tunds for Escrow Items undess Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Linder may waive
Borrower’s obligation to pay to Lender Funds for any ot all Eserow [tems at any time. Any such waiver may only be in writing. In the
event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment
of Funds has been waived by Lender and. if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
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Page 3 of 10
DS, Inc.




1421154149 Page: 5 of 19

UNOFFICIAL COPY

be a covenant and agreciment contained i this Security Instrument, as the phrase “covenant and agreement”™ s nsed in Section 9. 1f
Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due tor an Escrow ltem.
Lender may exercise its rights under Scetion ¥ and pay such amount and Borrower shal then be obligated under Section 9 10 repay o
Lender any such amount. Lender may revoke the waiver as to any or all Escrow Trems at any time by a notice given in accordance with
Section 13 and. upon such revocation. Borrower shali pav to Lender all Funds, and i such amounts, that ave then required under this
Section 3.

_ender mav. at any time, collect and hold Funds in an amount (a} sutlicient to pernmt Lender to apply the Funds at the time specitied
under RESPA and (b not to exceed the maximuom amount a lender can require under RESPA. Lender shall estimate the amount of Funds
due on the basis of cugrent data and reasonable estimates of expenditures of future Fscrow Ttems or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institulion whose deposits are insured by a federal agency, instrumentality, or entity (including Lender.
it Lender 1s an mstitution whose deposits are so insured) or in any Federal Home Ioan Bank. Lender shali apply the Funds 10 pay the
Escrow Nems no later than the time specitied under RESPA. Lender shall not charge Borrower for holding and applving the Funds,
annually analyzing the escrow account, or verifying the Eserow Trems, unless Lender pays Borrower interest on the Funds and Applicable
Law permuts Lender to make such @ charge. Unless an agresment is made in writing or Applicable Law requires interest to be paid on the
Funds. Lender shall not be required to pay Borrower any interest or earnings on the Funds, Borrower and Lender can agree in writing,
however, that interest shall be paid on the Funds. Lender shall give 10 Borrower, without charge, an anmual accounting of the Funds as
required by RESPA.

I there is a surpits »f Funds held in escrow, as defined under RESPA. Lender shall account to Borrower for the excess funds in
accordance with RESPA AIf there is a shortage of Funds held m escrow, as defined under RESPA. Lender shall notify Borrower as
required by RESPA, and Parower shall pay (o Lender the amount necessary 1o make up the shortage in accordance with RESPA, but in
no more than 12 monthly jravinents. If there is a deficieney of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA aard Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, bul it no more than 12 maathly payvinents,

Upon payment in full of all sums secured by this Security Instrnunent, Lender shall promptly refund to Borrower any Funds held by
Lender.

4. Charges; Liens. Borrower shall pay(ll Jax=s. assessiments, charges, fines. and impositions attributable to the Property which can
aftain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any, and Community Association
Dues, Fees, and Assessments, if any. To the extent faat these items are Escrow Itrems, Borrower shall pay them in the manner provided in
Section 3.

Bomrower shall promptly discharge any lien whicl has nriority over this Security Instrument unless Bowrower: () agrees in writing
to the payment of the obligation secured by the lien in @ rhaner acceptable to Lender, but omly so long as Borrower is performing such
agreement. (b) contests the hen in good faith by, or defends wainst enforcement of the lien in, legal proceedings which in Lender’s
opinion operate to prevent the enforcement of the lien while those proceedings are pending. but only until such proceedings are
concluded: or (¢} secures from the holder of the lien an agreement satsfactory to Lender subordinating the lien to this Secunity
Instroment. If Lender determines that any part of the Property is subject th a lien which can attain priority over this Security Instrument,
Lender mav give Barrower a notice wdenfilving the lien. Within 10 davs ot the date on which that notice is given, Borrower shall satisfy
the lien or take one or more of the actions set forth above in this Section 4

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by Lender in
connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafer erected on the Property nsured against
loss by fire, hazaeds included within the term “extended coverage,” and any other hazasds including. but not himited to, earthquakes and
floads. for which Lender requires insurance. This msurance shall be maimrained in the amolats (inclndmg deductible Jevels) and for the
pertods that Lender requires. What Lender requires pursuant to the preceding sentences can zaarge duting the term of the Loan. The
msurance carrier providing the insurance shall be chosen by Bowrower subjeet to Lender’s right<d disapprove Borrower’s choice, which
right shall noibe exercised unreasonably. Lender may require Borrower 1o pay, i connection with this(Unan. either: () a one-time charge
for flood zone determination, certification and iracking services; or (b) a one-lime charge for flood zene determination and certification
services and subsequent charaes each time remappings or similar changes occur which reasonably migt afi 2¢t such determination or
certification. Borvower shall also be responsible for the payment of any fees imposed by the Federal Emergeiicy Management Agency in
connection with the review of any flood zone determination resulting from an objection by Botrower,

If Barrower fails to maintain any of the coverages deseribed above, Lender may obtain insurance coveragé, at Lender’s option and
Borrower’s expense. Lender is under no obligation to purchase any particular type or amonnt of coverage. Therefore, uch coverage shall
caver Lender, but might or might pot protect Borrowet, Burmower’s equity in the Property, or the contents of the Property. against any
risk. hazard or Hability and might provide greater or fesser coverage than was previously m effect. Borrower acknowledges that the cost
of the insurance coverage 30 obtained might significantly exceed the cost of insurance that Borrower cowld have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrtument. These amounts
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shall bear interest ar the Note rate from the date of disbursement and shall be pavable, with such interest, upon notice from Lender to
Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender s right to disapprove such policies.
shall include a standard mortgage elause, and shall name Lender as mortgagee and/or as an additional less payee. Lender shall have the
right 1o hold the policies and renewal certificates. II' Lender requires, Borrower shall promptly give to Lender all receipts of paid
prentiums and renewal notices, If Borrower obtains any form of insurance coverage, pot otherwise required by Lender. for damage 1w,
or destruction of. the Property. such policy shail include a standard mortgage clavse and shalf name Lender as mortgagee and/or as an
addisional foss payec.

In e event of loss, Borrower shall give prompt notice o the inswance carrier and Lender. Lender may niake proof of loss if not
made promptly by Borrower, Unbess Lender and Borrower otherwise agree in writing, any insurance proceeds, whether or not the
underlying insurance was required by Lender, shall be applied to restoration or repairv of the Property, if the restoration or repar 18
economically feasible and Lender s security is not lessened. During such repair and restoration period. Lender shalf have the right to hold
such insurance proceeds until Lender has had an opportumty to nspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may dishurse proceeds for the repairs and restoration in
a single payment or itz a series of progress payments as the work is compleied. Unless an agreement is made i writing or Appiicable Law
requires interest to be patd on such wsurance proceeds. Lender shall not be required to pay Borrower any iterest or earnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid ouf of the insurance proceeds and shail
be the sole obligation af Borrowey. If the restoration or repair is not economicaily feasible or Lender’s security would be lessened, the
insurance proceeds shall be applied (o the sums secured by this Secunidy Instrument, whether or not then due. with the excess. it any, paid
1 Borrower. Such insurasice proceeds shall be applied in the ordet provided for in Section 2.

I¥ Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related madters. [f
Borrower does not respona widsin 30 days to a notice from Lender that the insurance carrier has offered to setile a claim, then Lender
may negotiate and settle thie Wlaver, The 30-dav period will begin when the notice is given. In either event, or if Lender acquires the
Property under Section 22 or otherwis2, Borrower hereby assigns to Lender (2) Borrower’s nights to any insurance proceeds 1n an amount
not to exceed the amounts unpaid unds: the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right
to any refund of uneamed premiums puc-by Borrower) under all insurance policies covering the Property. msofar as such rights are
applicable to the coverage of the Property. Zender may use the msurance proceeds either to repair o restore the Property or to pay
amounts unpaid under the Note or this Secunity istrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, ond use the Property as Borrower’s principal residence within 60 days after the
execution of this Security Instument and shall contingeto occupy the Property as Borower’s pr incipal residence for at least one vear
after the date of occupancy, unless Lender otherwise agiees in writing, which consent shall not be unreasonably withheld, or unless
extenuating cireumstances exist which are beyvond Borrotver's Zontrol.

7. Preservation, Maintenance and Protection of the Froperty; Inspections. Borrower shall not destroy, damage or unpaiy the
Property, allow the Property to deteriorate or commit waste on’ the Property. Whether or not Barrower is residing in the Property,
Borrower shall maintain the Property in order 1o prevent the Properry-from deferiorating or decreasing in valve due 10 its condition.
Unless it is determined pursuant to Section 5 that repair or restorationis not e&.nnunnua]ly feasible, Borrower shalt promptly repair the
Property if damaged to avoid further deterioration or damage. If insurance or'eandemnation proceeds ave paid in conneciion with damage
to, or the taking of, the Property, Borrower shall be responsible for repairinz or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs anddes.oration in a single payment or in a series of progress
payments as the work is completed. It the insurance or condemnation proves s are not sufficient (o repair or restore the Property,
Borrower is net relieved of Borrower’s obligation for the completion of such repatr o resiaration,

Lender or its agent may make reasonable entries upon and spections of the Propesty. 711t has reasonable cause, Lender may mspect
the interior of the improvements on the Property. Lender shall give Borrower notice at thie (nuz of or prior 10 such an interior inspection
specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be 1t default if, during the Loan applicaticn pracess, Borrower or any persons or
entities acting at the divection of Borrower or with Borrower's knowledge or consent gave material'y false, musleading, o inaceurate
inforniation or statements to Lender (or failed to provide Lender with material information) in cenngction with the Loan. Material
representations include. bt are not limited to, representations concerning Borrower’s oceupancy of the Prons.ti-as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Botrovver fails to perform
the covenants and agreements contamed in this Security Instrument, (b) there 15 a ILgaI proceeding that mightsignificantly atfect
Lender’s inteyest in the Properry and/ov rights under this Security Instrument (such as a proceeding in bankruptcy. probate, for
condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or fo enforce laws or
regulationsy, or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever s reasonable or appropniate (o
protect Lender's interest in the Property and rights under this Security Instiiment, including protecting and/or assessing the value of the
Property, and securing and/or repairing the Property. Lender’s actions can ineude. but are not limited to: (a) paying any sums secured by

ILLINOIS- Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT with MERS Form 3014 1/01

Page 5 of 10
IDS. tnc Botrower(s) Ini@: KL—



1421154149 Page: 7 of 19

UNOFFICIAL COPY

a lien which has priority over this Secwrty Instrument: (b) appearing i court: and (¢) paying reasonable atiorneys” fees w protect its
lterest in the Property and/or rights under this Security Instrument, mdudmg its w.med position 1 a baukruptey proceeding. Securing
the Propetty inchudes, but is not limited to, entering the Property 10 make repairs. change focks, replace or board up doors and windows.
drain water from pipes. eliminate building or other code violations or dangerous conditions. and have utilities turned on or oft. Although
Lender may take action under this Section 9, Lender does not have to do so and s not under any duty or obligation to do so. It is agreed
that Lender incurs no hability for not taking any or all actions authorized under this Section 9.

Any anwounts disbursed by Lender under this Section ¥ shalt become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon
notice from Lender to Borrower requesting paynient.

If this Security Instrunyent s on a Jeasehold, Borrower shall comply with all the provisions of the Jease. If Borrower acquires fee title
to the Property. the {easehold and the iee title shall not merge unless Lender agrees (o the merger n writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan. Borrower shall pay the
premiums required to maintain the Mortgage Insurance i effect. If, for anv reason. the Mortgage [usurance coverage required by Lender
ceases to be available from the mortgage msurer that previousty provided such msurance and Borrower was required to make separately
designated payments loward the premiums for Mortgage Insurance, Borrower shall pay the premivms required to obtain coverage
substantially equivalent to the Mortgage Insurance previously n effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously i effect, from an alternate mortgage insurer selected by Lender. If substantially equivalens Mortgage
Insurance coverage ssavt available, Borrower shall continue to pay to Lender the amount of the separately designated payments that were
due when the nswance’coverage ceased to be in effect. Lender will accept, use and retein these pavments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable. notwithstanding the fact that the Loan is ultimately paid
in fwl. and Lender shall not Ferequired 1o pay Borrower any terest or eamings on such toss reserve. Lender can no longer require loss
reserve paymients if Mortgags [p urance coverage (in the amount and for the period that Lender requires) provided by an insuser selected
by Lender again becomes availa'ie is obtatned, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. It Lender requited Mortzags Insurance as a condition of making the Loan and Borrower was required 1o make separately
designated payments toward the prefaivms for Mortgage Insurance, Borrower shall pay the premiums reguired to maintain Mortgage
Insurance in effect, or to provide a nen-refindable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrovver ane Lender providing for such termination or vl rermination is required by Applicable
Law. Nothing in this Section 10 affects Borrower s obligation o pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any enjity that purchases the Note) for certain losses it may mcur i Borrower does not
repay the Loan as agreed. Borrower is not a party wo.the Montgage Insurance.

Mortgage imsurers evaluate their total risk on all siehinsurance in force from time to lime, and may enter ipto agreements with other
parties that share or modify their risk, or reduve losses. Th :sc agreements are on terms and conditions that are satistactory fo the mortgage
insurer and the other party (ur parties) (o these agreements, Tusse agrecments may require the mortgage insurer to make pavments using
any source of funds that the mortgage inswrer may have availzbio (which may include funds “obtained from Mortgage Insurance
preminms).

As a result ot these agreements, Lender. any purchaser of the Nete another insurer, any reinsurer, any other entity, or any affiliate
of any of the foregomg. may receive (disectly or indirectly) amounis <nat derive from (or might be characterized as) a portion of
Borrower's paytents for Mortgage Insurance, n exciiange for sharing or'madifying the mortgage insuret’s risk, or reducing losses. If
such agreenient provides that an afliliate of Lender takes a sh'tre of the insures 5213k it exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the smounts that Borrower has agrerdie pay for Mortgage Insarance, or any other
terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage Insurance, and they will not
entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has ~ if any — with re.nec’#o.the Mortgage Insurance under the
Homeowners Protection Act of 1998 or any other law. These rights may include the right'tocaceive certain disclosures, to request
and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insarance terminated-automatically, and/or to receive
a refund of any Mortgage Insurance premiums that were uncarned at the time of such canceliaiion or termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby ssigred to and shall be paid to
Lender.

If the Property is damaged. such Miscellaneous Proceeds shatl be applied (o restoration ov repait of the rogerty. if the restoration
OF repair 15 economically feasible and Lender’s security s not fessened. During such repair and restoration period. Lender shall have the
right to hold such Miscellancous Proceeds wntif Lender hias had an opportunity (o inspect sucls Property o ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shail be undertaken promptly. Lender inay payv tor the repairs and
restoration ina single disbuesement or in a series of progress payments as the work is completed. Unlfess an agreement is inade in writing
or Applicable Law requises interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest
or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible ar Lender's security would be

ILLINOIS- Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT with MERS Form 3014 1/01
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lessened, the Miscellansous Procgd! sm

e applied to the sums secured by !‘E Security Instroment, whether or not then due, with the
excess, if any. paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument. whether or not then due, with e excess, if any. paid 10 Borrower.

In the event of a partial taking. destruction, or loss in value of the Property in which the fair market vatue of the Property immediately
before the partial taking, destruction. or loss in value is equal to or greater than the amount of the sums secured by this Security
Instrument inunediately betore the partial taking, destruction, or loss in value. unless Borrower and Lender otherwise agree in writing.
the stims secured by this Security Instrument shaik be recduced by the amount of the Miscellaneous Proceeds multiplied by the following
fraction: (a) the total amount of the sums secured imunediately betore the partial taking, desteuction, or loss in value divided by (b) the fair
market value of the Property immediately before the pantial taking, destruction. or oss in value. Any balance shall be paid to Borrower.

En the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property inumediately
betore the partial taking, desiruction, or foss in value ix less than the amount of the sums secured immediately before the partial taking,
destruction, or loss in vale. untess Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the
sums secured by this Security Tnstrument whether or not the sums are then due.

If the Property is abandoned by Borrower. or if. after notice by Lender w Borrower that the Opposing Paity (as defined m the next
sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given. Lender is authorized to collecs and apply the Miscellaneous Proceeds either to restoration or repair of the Property or 1o
the sums secured by this Security Instrument, whether or not then due, “Opposing Party™ neans the third party that owes Borrower
Miscellaneous Procecds or the party against whom Borrower has a vight of action in regard to Miscellaneous Proceeds.

Borrower shall be ing=fault if any action or proceeding. whether ¢ivil or eriminal, is begun that, in Lender's judgment, could result
in forfeiture of the Propery or other material impairment of Lender's imerest in the Property or rights under this Security Instrument.
Borrower can cure such a-asianlt and. if aceeleration has occurred, reinstale as provided in Section 19, by causing the action or
proceeding to be dismissed @it aauling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property ¢ rights under this Security Instrument. The proceeds of any award ot claim for damages that are
attributable 10 the impairment of Lendses interest in the Property ate hereby assigned and shall be paid 10 Lender,

All Miscellaneous Proceeds that an. net applied w0 restoration or repaiv of the Property shall be applied in the order provided for in
Section 2.

12. Borrower Not Released; Forbearapie By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sumns secured by this Security Yastiiment granted by Lender to Borrower ot any Successor in Interest of Borrower
shall not operale to release the liability of Borroweror any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrwe, ot to refuse to extend tune for paynient or otherwise modify amortization of
the sums secured by this Security Tnstrament by reason of @y demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any righ? Girremedy including, without limitation, Lender’s acceptance of payments
from 1hird persons, entities o r Successors in Interest of Borrower 2i-in amounts fess than the amount then due, shall not be a waiver of
or preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and ‘Asiizns Bound. Borrower covenants and agrees that Borrower’s
obligations and liability shall be joint and several. However, any Borrows wiio co-sighs this Security Instrument but does not execute the
Note (a “co-signer™): {a) is co-signing this Securily Instrument only 10 mortgage. vrant and convey the co-signer’s interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated tw/poy the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modity, forbeatar make any accommadatrons with regard to the terms
of this Security Instrument or the Note without the co-sigher’s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower whoe/assumes Borrower’s obligations under this
Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's nights and benefits under this Security
Instrument. Borrower shall not be released from Borrower's obligations and hability wnder tiis Geotrity Instrument unless Lender agrees
to such release in writing. The covenants and agreements of this Security Instrumem shall bind'yexecpt as provided in Section 20) and
benefit the suecessors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees {01 services performed in connection with Borrdwir 's default. for the purpose
of protecting Lender's interest in the Property and rights under this Security Instrument, including, but notiimited o, attorneys’ lees,
property mspection and valuation fees. Inregard to any other fees, the absence of express authority in this Securly Instrument to charge
a specitic fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may riot-charge fees that are
expressiy prohihited by this Securily Instrument or by Applicable Law.

1 the Loan is subjeet to a law which sets maximuni loan charges, and that law is finally interpreted so that the iaterest or other foan
charges collected or to be collected in connection with the Loan exceed the penmitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitied limit: and (by any sums already collected from Borrower which
exceeded permitied limits wil be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment o Borrower, If a refund reduces principal. the reduction will be weated as a partial prepayment

ILLINOIS- Single Family - Fannie Mae/Freddie Mac UN{FORM INSTRUMENT with MERS Form 3014 1/01
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without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s acceptance of any such
refind made by direct payment to Borrower will constitute a waiver of any 1ight of action Borrower might have arising out of such
overcharge.

15. Notices. All notices given by Borrower or Lender m connection with this Security Instrument must be in writing. Any notice 1o
Borrower in cotmection with this Security Instrument shall be deemed to have been given to Borrower when mailed by first class mail
or when actually delivered to Borrower’s notice address il sent by other means. Notice to any one Borrower shiall constitute notice to all
Borrowers unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address unless Borrower has
designated a substitute notice address by notice t¢ Lender. Borrower shall promptly notfy Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change of address. ithen Borrower shall only report a change of address through
that specified procedure. There may be only one designated notice address under this Secusity Instrument af any one time. Any notice to
Lender shail be given by delivering it on by masling 1t by first class mail 10 Lender's address stated herein unless Lender has designated
another address by nolice to Borrower. Any notice in connection with this Security Instiument shall not be deemed to have been given (o
Lender until actually received by Lender. 1f any notice requured by this Security Tnstrument is also required ander Applicable Law, the
Applicable Law requirement will satsty the corsespanding requirernent under this Seenrity [nstrument.

16. Governing Law; Severability; Rules of Construction. This Secunity Instrument shall be governed by federal law and the law
of the jurisdiction in which the Property is located. All rights and obligations contamed in this Security Instrument are subject o any
requirements and linutations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or
it might be silent, brdsuh silence shall not be construed as a prohibition against agreemens by contract. In the event that any provision
or ¢lause of this Secwnity“Instrument or the Note conflicts with Apphicable Law. such conflict shalf not affect other provisions of this
Security Instrument ov the'Note which can be given effect without the contlicting provision.

As used in this Securny usbument: (a) words of the masculine gender shall mean and include comresponding neuter words or words
of the fenrnine gender; (b} weidsin the singular shall mean and include the plural and vice versa; and (¢) the word “may” gives sole
discretion without any obligatioado fike any action.

17. Borrower’s Copy. Borrowel shalbbe given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Bensiivial Interestin Borrower. As used in this Section 18, “Interest in the Propeny™ means any
legal or beneticial mterest iz the Property, insladiag, but not hmated to. those beneficial interests lransferred in a bond for deed. contract
for deed. installment sales confract or escrow agrecinent. the imlent of which 15 the wansfer of title by Borrower at a future date 10 a
purchaser.

If all or any part of the Property o any Interest ird the Property is sold or transferred (or if Borrower is not a natural person and o
beneticial interest i Borrower is sold or transferred) wivpGui Lender's prior written consent, Lender may reguire immediate payment in
full of all suns secured by this Security fastnment. However/this option shall not be exercised by Lender if such exercise 15 prohibited
by Applicable Law:

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than
30 days from the date the notice is given in accordance with Sectiol-I$-within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiratiol.ol 1h1s period, Lender may mvoke any remedies permitted by this
Security Instrument withow further notice or denrand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower medigCertain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 10 the eathzsvof: (a) five days before sale of the Property pursuant
to Section 22 of this Security Tnstrument; {b) such other period as Applicable Law migie snecify for the termination of Borrower's right
10 1einstate: or (¢) entry of a judginent enforcing this Security Instrument. Those concitionsare that Borrower: (a) pays Lender all sums
which then would be due under this Security Instrument and the Note as if no aceelerationdipdoceurred: (by cures any defanlt of any other
covenants of agreements: (¢) pays all expenses inewrred in enforcing this Security Instrunienc4nctuding, but not limited 1o, reasonable
attorneys’ fees, property inspection and valuation fees, and other fees ineurred for the purpos® of protecting Lender’s interest in the
Property and rights under this Security Tnstrument: and (d) takes such action as Lender may reasonebly require to assure that Lender’s
interest tn the Property and rights under this Security Instrument, and Botrower’s obligation to piy the sums secured by this Secunty
Instrument, shall continue unchanged unkess as otherwise provided under Applicable Law. Lender may sequire that Bortower pay such
reinstatement sunls and expenses in ong of more of the following torms, as selected by Lender: (a) cashs (b} mioney order; {c) certified
check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured
by a federa] agency, instrumentality or entity, ov (dy Electronic Funds Transfer. Upon remstatement by Borrower s Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this rigat treinstate shall not
apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together with this
Security Instrument) can be sofd one or more times withowt prior notice to Borrower, A sale might result in a change v the entity (known
as the “Loan Servicer ) that collects Periodic Payments due under the Note and this Security Instrwmnent and performs other mortgage
1oan servicing obligations under the Note, this Security Instriment, and Applicable Law. There also nught be one or move changes of the
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Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the
change which will state the name and address of the new Loan Servicer, the address o which payments should be made and any other
information RESPA requires int connection with a notice of transfer of servicing. If the Note is sold and thersafter the Loan is serviced
by a Loan Servicer other than the purchaser of the Note. the mortgage loan servicing objizations to Borrower will remain with the Loan
Servicer or be transferred to a successor Loan Servicer and are not assumied by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence. join, o1 be joined o any fudicial action (as either an individual litigant or the member
of a class) that arises from the other pasty’s actions purstant to this Security Instrument or that alleges that the other party has breached
any provision of, ot any duty owed by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 13) of such alleged breach and afforded the other party hereto a
reasonable period atter the giving ot such notice to take corrective action. If Applicable Law provides a time period which nust efapse
before certaim action can be taken. that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportuaity 1o cure grven to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed to satisty the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used m this Section 21 (a) “Hazardous Substances”™ are those substances defined as toxic or
hazardous substances, poituianis, or wastes by Environmental Law and the following substances; gasoline, kerosene, other flammabie
or texic petroleum products, foxic pestivides and herbicides. volatile solvents, materials containimg asbestos or formaidehyde, and
radicactive matertals: At “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or‘enviionmental protection; (¢) “Environmental Cleanup™ includes any response action, remedial action, or removal
action, as defined in Favirenmental Law: and (¢) an “Environmental Condition” means a condition thal can cause, contribute to, or
otherwise trigger an Envicorinantal Cleanup.

Borrower shall not caug< oppermit the presence. use, disposal. storage, or refease of any Hazardous Substances, or threaten Lo release
any Hazardous Substances, on 4101 the Property. Borrower shali not do, nor allow anyone else to do, anything aftecting the Property
(a) that is in violation of any Envireamintal Law, (b which creates an Environmental Condition, or (¢) which. due to the presence, use,
or release of a Hazardous Substanee; erzates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, oraworage on the Property of small quantities of Hazardous Substances that are generally recognized
1o be appropriate to normal residential used anl > maintenance of the Property (including, but not limited to, hazardous substances in
consumer products).

Borrower shall promptly give Lender written nqtice of {a) any mvestigation, claim, demand, lawsuit or other action by any
govermmental ot regulatory agency or private party inveluing the Property and any Hazardous Substance or Environmental Law of which
Borrower has actual knowledge, (b) any Environmental £ pndition, including but not limited to, any spilling, leaking, discharge. release
or threat of release of any Hazardous Substance. and (¢) anv/erndition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower iearns, or is notifled by any govermmental or regulatory authority, or any
private party, that any removal or other remedsation of any Hazoracus Substance affecting the Property is necessary. Borrower shall
prompily lake all necessary remedial actions in accordance wita Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenzatend agree as follows:

22. Acccleration; Remedies. Leader shall give notice to Borrower prion io_acceleration following Botrower’s breach of any
covenant oy agreement in this Security Instrument (but not prior to accelerativn under Section 18 unless Applicable Law provides
otherwise). The notice shall specify: (a) the default: {b) the action required to cure thi: defhult; () a date. not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that-fatiure to cure the default on or before the dare
specifted in the notice moy result in accelezation of the sums secured by this Security Instreent, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate afiergeczieration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to aceeieration and foreclosure. If the default is
not cured on or before the date specified in the netice, Lender at its option may require immediate payiient in full of all sums secured by
this Security Instrament without further demand and may toreclose this Security Instrument by juuicialproceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including, but not [mited lo, reasonable
attorneys” fees and costs of title evidence,

23. Retease, Upon pavment of all sums secured by this Security Instrument. Lender shall refease this Securivinstrument, Borrower
shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument, but onrpifihe fee is paid to a
third party for services rendered and the charging of the fee is permitted wnder Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives all rights under and by virtue
of the Hlinois homestead exemption laws.

ILLINOIS- Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT with MERS Form 3014 1/01
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25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the insurance coverage
required by Borrower’s agreement with Lender, Lender may purchase insurance at Borrower’s expense to protect Lender’s interests in
Borrower’s collateral. This msurance may, but need not, protect Borrower’s interests, The coverage that Lender purchases may not pay
any elain that Borrower makes or any chaint thal is made against Borrower in connection with the collateral. Borrower may later cancel
any 1nsurance purchased by Lender, but only afier providing Lender with evidence that Borrower has obtained insurance as required by
Borrower’s and Lender’s agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of that
nsurance, including interest and any other charges Lender may impose in copnection with the placement of the insurance. untit the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower’s total cutstanding
hatance or obligation. The costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borrower aceepls and agrees to the terms and covenants contained in this Security Instrument and in any
Rider executed by Botrower and recorded with ir.

Wittiesses:

-Witness -Withess
5T
| o (Seab Kmim (Seal)
«~TLouls Lambros —— -Borrower Katrina Lambros *signing soley to waive -Bomower

tromestead rights

STATE OF iLLI\W @_Ll% County SN
)
‘?&/{W ] , ~Notary Public 1 and for said county and state do hereby certify that Louis Lambros an

Katrma Lambros *signing soley to waive Fosstead rights, personally known to me to be the same person(s) whose name(s) ifar
subscribed to the ﬁ“"»‘ém!@mmm appeared before me this day in person, and m,}mm\ledzed that he/shefthieykigned and delivered the

said mstrument as hisvherfiheirAtee and voluntary a1, for the uses and pyrposes therein set 101111

Given under my hand and official seal. this Z‘5 davof,

My Commission Expires: "/9// ( J @
Kot (.

Nnmrj, Prabe

Loan originator (organization): Home State Bank, N.A. . NMLS #: 478452

Loan originator (individualy; Nancy J Howley; NMLS £ 631481

; &‘%ﬁﬁﬁ«m‘%vz\f\p A

, ey aren s has

IHEECTAY L, \hﬁf "

ROSANNE M. o CONNOR
Notary Fublic, State of Hincis &

M Commission Expires 05/8&!15 4

VRSN S
S “:a\@.'@%i;,\"\;:w CROGS
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MIN: 100928420005727401

Loan Numbed; 2400572740

FIXED/ADJUSTABLE RATE RIDER

(LIBOR Que-Vear Index (As Published In The Wall Street Journal)-Rate Caps)

THIS FIXED/ADJUSTARLE RATE RIDER 15 made this 25th day of July, 2014, and is incorporated
into and shall be deemed to amand and supplement the Mortgage, Deed of Trust. or Security Deed (the
“Security Instrument™) of the ‘saips’date given by the undersigned (“Borrower™) to secure Borrower’s
Fixed/Adjustable Rate Note (the “Note™ 0

Home State Bank, N.A.. a Corporation
{"Lender”) of the same date and covering < pronerty described in the Security Instrument and located at:
205¢. Circle Avenue
Prospect Heigh#s, 11.LINOIS 60070
(Property Address)
THE NOTE PROVIDES FOR A CHANGE IN 5RROWER'’S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. 7¢C, NOTE LIMITS THE AMOUNT

BORROWER’S ADJUSTABLE INTEREST RATE LA:1! CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants ¢£nd ¢ greements made in the Security
Tnstrument, Borrower and Lender further covenant and agree as follows;

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 4.250%. The Note also srovides for a change in the
initial fixed rate 1o an adjustable interest rate. as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANCLS

(A) Change Dates

The initial fixed interest rate I will pay witl change 10 an adjustable interest rate on the'1s¢ itay of May,
2020, and the adjustable interest rate 1 will pay may change on that day every 12¢h month theicafter. The
date on which my initial fixed interest rate changes to an adjustable interest rate, and each date oi wchiich my
adjustable interest rate could change. is called a “Change Date.”

(B) The Index

Beginning with the {irst Change Date, my adjusiable interest rate will be based on an Index. The
“Index™ is the average of interbank offered rates for one-year U.S. dolar-denominated deposits in the

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family Form 3187 6/01
Fannie Mae UNIFORM INSTRUMENT Page 10f3
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London market (“LIBOR"), as published in The Wall Street Journal. The most recent Index figure avaiiable
as of the date 45 days before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before ¢ach Change Date, the Note Holder will calculate my new mnterest rate by adding TWQO AND
ONE FOURTH percentage points {2.250%) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject 1o the limits
stated in Section 4(D) below. this rounded amount will be my new interest rate until the next Change Date.

The Note Holder wiil then determine the amount of the monthly payment that would be sufficient to
repay the vapaid principal that Tam expected to owe at the Change Date in full on the Maturity Date at my
new interest 1a‘e in substantially equal payments. The result of this calculation will be the new amount of
my monthly payiuent.

(D) Limits ¢a Zanterest Rate Changes
The interest rate’t expgequired to pay at the first Change Date will not be greater than 6. 250% or less than
2.250%. Thereafter. my adiustable interest rate will never be increased or decreased on any single Change
Date by more than TWO peccentage points from the rate of interest I have been paying for the preceding
TWELVE months. My intziest rate will never be greater than 9.250%

(E) Effective Date of Changes

My new interest rate will becume effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the [ist rronthly payment date afler the Change Date until the amount of
my monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to e 2/notice of any changes in my initial fixed interest ralc o an
adjustable interest rate and of any changes in'ny adjustable mterest rate before the effective date of any
change. The notice will include the amount of my niontsly payment, any information required by law to be
given to me and also the title and telephone numberafa-person who will answer any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed inlerest rate changes to an adizsiable interest rate under the terms stated
in Section A above, Umiform Covenant 18 of the Security Instrument sha!l read as follows:

Transfer of the Property or a Beneficial Interest in Borrowsr -As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Fioperty, including, but not
limited to. those beneficial interests iransferred in a bond for deed, contra-for deed. installment
sales contract or escrow agreement, the intent of which is the twransfer of titlz-by Borrower at a
future date 10 a purchaser.

If all or any part of the Property or any Interest in the Property is sold or t'ans’erred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold ot transfzirea without
Lender’s prior written consent. Lender may require immediate payment in full of all swas secured
by this Security Instrument. However, this option shall not be exercised by Lender if sucnexcrcise
is prohibited by Applicable Law.

If Lender exercises this option, Lender shali give Borrower notice of acceleration. The notice
shali provide a period of not less than 30 davs from the date the notice is given in accordance with
Section 13 within which Borrower must pay all sums secured by this Security Instrument. If

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family Form 3187 6I01
Fannie Mae UNIFORM INSTRUMENT Page 2 of 3
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Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

2. When Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms
staled in Section A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above
shall then cease 1o be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest n the Property” means any legal or beneficial interest in the Property. including. but not
fimited {o. those beneficial interests iransferred in a bond for deed, contract for deed, instaliment
sales conract or escrow agreement. the intent of which is the transfer of title by Borrower at a
futare daiefo a purchaser.

If ali orany part of the Property or any Interest in the Property is sold or transferred (or if
Borrower isiota natural person and a beneficial interest in Borrower 1s sold or transferred) without
Lender’s pridiesritien consent, Lender may require immediate payment in full of all sums secured
by this Security insizment, However, this option shall not be exercised by Lender if such exercise
is prohibited by Applicable Law. Lender also shall not exercise this option if; (a) Borrower causes
10 be submitted to Lendzi information required by Lender to evaluate the intended transferee as if a
new loan were being made to)the transferee: and (b) Lender reasonably determines that Lender’s
secunty will not be impaired oy the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrurieny is acceptable 1o Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition
to Lender’s consent to the loan assuription. Lender also may require the transferee to sign an
assumplion agreement that is acceptable 1z ender and that obligates the transteree 1o keep all the
promiscs and agreements made in the Not¢ sind in this Sccurity Instrument. Borrower will continue
1o be obligated under the Notc and this Security instraumient unless Lender releases Borrower i
writling,

If Lender exercises the option to require imaipdiate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall prowid< 2 period of not fess than 30 days from the
date the notice is given m accordance with Section 15 witiis which Borrower must pay all sums
secured by this Security Instrument. IT Borrower [ils to pay/these sums prior to the cxpiration of
this peried, Lender may invoke any remedies permitied by s Seeurnity Instrument without further
notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and-covenants contained in this
Fixed/Adjustable Rate Rider.

%V’—\ (Seal} \&L’tm (Seal)

_~touiskatibrod~-- -Borrower atrina Lambros *signing soley 16 -Borrower
waive homestead rights

(Sign Ovigina’ Onlv)

MUOLCTTSTATE FIXED/ADJUSTABLE RATE RIDER — WSJ One-Year LIBOR - Single Family Form 3187 6/01
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Loan MNunoes 2000572740

CONSTRIUCTION LOAN RIDER TO SECURITY INSTRUMENT
{INCLUDING SECURITY AGREEMENT)

(To Be Recorded With The Security Instrument)
LENDER: Home State Fan't, N.A.

BORROWER: Louis Lambros
Katrina Lambros

PROPERTY: 205 E. Circle Avenue
Prospect Heights, ILLINGIS 50070

THIS CONSTRUCTION LOAN RIDER TO SECURITY F4STRUMENT (the “Rider™) shall be deemed to amend
and supplemrent the Mortgage, Open-End Mongage, Deed of Trasr, Ceedit Line Deed of Trust, and any and all riders or
amendments thereto (the “Security Instrument”™) of the same date/t which this Rider is attached. given by the
undersigned {the “Borrower™) to secure Borrower’s Promissory Note 1o Lender of the same date (the “Note™) and
covering the property (the “Property™) described o this Security Instrumencs, All tetms defined 1o the Note and
elsewhere in this Secunty Instrument shall have the same meaning in this Ridger.

AMENDED AND ADDITIONAL COVENANTS. In addiion fo the covenan's aud agreements made in this
Security Instrument, Borrower and Lender turther covenant and agree as follows:

1. Construction Loan Agreement. DBorrower’s Note evidences Borrower's promise~ta pay lender the
aggregate amount of all advances made and distnbuted by Lender under the tferms ans_conditions of a
Construction Loan Agreement between Lender and Borrower dated the sume date as the' N (the “Loan
Agreement™, The Loan Agreement provides for construction of certain improvements (fhe “lirrovements™)
on the Property. Borrower agrees (o comply with the covenants and condilions of the Loan Agreerent This
Security Instrument secures to Lender (a) the repayment of the debt evidenced by the Note, mehiding the
aggregate amount of all advances made by Lender from time to time under the terns of the Loan Agreement,
with intetest at the Construction Phase Note Rate. and all renewals, extensions, and modifications of the Note,
{b) the perforance of all of Borower's covenants and agreements under the Note, this Security Instinent.

MULTISTATE CONSTRUCTION LOAN RIDER TO SECURITY INSTRIMENT - Single Family - Fannie Mae  Form 3737 11/04
tPage | of 3
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and the Loan Agrcement (the “Loan Documents”), and (¢} the payment of all other sums, with interest at the
Note Rate, advanced by Lender to protect the security of this Security Instrument, or to perform any of
Borrower’s obligations under the Foan Documents. Upon the failure of Bomrower 1o keep and perform all the
covenants, conditions and agreements of the Loan Agreement, the Principal and all interest and other charges
provided for in the Loan Documents and secured hereby shal, at the option of the Lender, become
immediately due and payable in full.

2. Future Advances. During the construction of the Improvements (the “Construction Phase™, interest will
accrue on the outstanding Prmeipal according to the terms set forth in the Note and the Construction Toan
Addiadum Te Note. Provided there has been no defavlt as detined in the Note, the Loan Agreement, or this
Secusity Instrument, Lender 15 legally obligated to make advances of principal upon application theretor by
the Borrower in accordance with the provisions of the Note and F.oan Agreentent up 1o a maximum Principal
amount inclading present and future obligations). which is equal to the amount of the Note as set torth in the
Security Anstzament. Such advances shall be evidenced by the Note, made under the terms of the Loan
Agreement and secured by this Security [nstrument and may oceur for a period up to the end of the
Construction Phase oot in vo event after 9 months froni the date of this Rider.

3. Assignment of Rights of Clairas. From time to ime as Lender deems necessary to protect Lender’s interest,
Borrower shall, upon request of Lender. execute, acknowledge before a notary, and deliver to Lender,
assignments of any and all nght< or claims, which relate to the construction on the Property.

4. Breach by Borrower. In case ol ticazh by Bomower of the covenants and conditions of the Loan
Agreement. subject to any right of Borrgwarto cure Bommower’s default. Lender. at Lender's option, with or
without entry upon the Property (2) may inveike any of the rights or remedies provided in the Loan
Agreement, (b) may accelerate the sums secured by this Security Instrument and invoke any of the remedies
provided in this Secunity Instrument, or (¢} may do bith. Fender’s failure to exercise any of its rights and
retnedies at any one time shall not constitute a waiver by Londer of its right to exercise that right or remedy, or
any other nght or remedy. in the future.

S, Permanent Mortgage Date. On the day the Construction Phatcends, the foan evidenced by the Note will be
a permanent mortgage loan (“Permanent Mortgage Date™). Begiimmy on the Permanent Mortgage Date,
interest shall accrue as stated in the Note and monthly payments ofprincipal and interest shall be due and
pavable as set forth i the Note.

6. Security Agreement and Financing Statement. The property covered by this Security Instrument

includes the Property previousty described or referred to in this Security Ingiroment. together with the
following, all of which are referred to as the “Property.” The portion of the Property thot constitutes real
propenty is sometintes referred o as the “Real Property.” The portion of the Property/wiiich constitutes
personal property 15 sometimes referred to as the “Personal Property,” and is described as-follows: (i)
Borrower's 1ight to possession of the Property; (1) any and all fixtures, machinery, equipiren!, building
materials. appliances, and goods of every nature whatsoever now or hereafter located in, or on, Orised, or
intended o be used tn connection with the Property or the Inmiprovements, and all replacements of and
accessions o those goods; and (iii) proceeds and products of the Personal Property. Despite any other
provision of this Rider or any other Loan Document, however. Lender 1s not granted, and will not kave, a

MULTISTATE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT - Single Family - Fannie Mae  Form 3737 11/
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non-purchase money security inferest in household goods, to the extent that such a security mterest would
be prohibited by applicable taw.

This Security Instrument is and shall be a security agreement granting Lender 2 first and prior secunity interest
in all of Borrower's right, title and inserest in and to the Personal Property. under and within the meaning of
applicable staic laws, as well as a document granting a lien upon and agamst the Real Property. In the event
of any forecloswre sale, whether made by Trustee, or under jndgment of a court. all of the Rea Property and
Personal Property may, at the option of Lender, be sold as a whole or in parcels. It shall not be necessary
have present at the place of such saie the Personal Property or any part thereol. Lender. as well as Trustee on
Lender's behalt. shall have all the rights. remedies and recourse with respect tw the Personal Property afforded
tosa “Secured Party™ by applicable state Jaws in addition to and not in Hmitation of the other rights and
remedics allorded Lender andior Trustee under this Security Instrument.  Borower shall, wpon demand. pay
to Lender fae amount of any and all expenses, including the tees and dishursements of Lender’s legal counsel
and of any experts and agemts, which Lender may incur in connection with: (i) the making and/or
admimistration ot this Security Instrument; (i} the custody, preservation, wse or operation of, or the sale of,
collection from, 0r siher realization upon any Property, real andior personal, described in this Security
Instruiment; (iii) the e errise o enforcement of any of the rights of Lender under this Security Instrument; or
(iv) the tailure by Borrowsar 1o perform or observe any of the provisions or covenants i thus Security
Instaimens,

Lender may, at its election. st aty tine after the delivery of this Security Instrument, sign one or more copies
of this Security Instrument in order/ha such copies may be used as a financing statement under applicable
stale laws. Lender’s signature need notbe heknowledged, and is not necessary 10 the effectiveness hereof as a
deed of trust, a security agreement, or {unte-stherwise requured by applicable kaw) a financing statement.

Borrower also authorizes Lender to sign and {ile. without Borrower's signature, such financing and
continuation statements, amendments, and supplenients thereto, and other docunents that Lender may from
time fo time deem necessary to perfect, preserve and plotect Lender’s security interest in the Property. If any
other documents are necessary o protect Lender’s interdst 'n_the Property, Bomrower agrees to sign these
documents whenever Lender asks. Borrower also gives Londer permission to sign these documents for
Borrower.

7. Invatid Provisions. If any provision of this Security Instrument is declared invalid. illegal, or unenforceable
by a court of competent jurisdiction, then such invalid, illegal or unenroiceable provision shall be severed
trom this Securnity Instnument and the remainder enforced as if such invalid, Mlesal or unenforceable provision
is net a part of this Security nstrument.

MULTISTATE CONSTRUCTEON LOAN RIDER TO SECURITY INSTRUMENT - Single Family - Fannie Mae  Form 3737 11/01
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8. Addresses.

The name and address of the Borrower is:
Louis Lambros

Katrina Lambres

182¢ Ridgewood Lane

Hoflman Estates, IL 60192

The name and address of the Lender/Secured Pariy 15
Home State Bank, N.A,

40 Grant Street

Cr stal Lake, IL 60014

9. Relation_Zo-Loan Agreement. This Security Instrument is subject to afl of the apphicable terms and
conditions contained in the Loan Agreement. The Loan Agreement is to be filed in the County Clerk™s Office
i the County ‘w2 the Property is tocated at the same time this Security Instrument is recorded. If Borrower
fails to keep any'of Zae promises Borrower makes in the Loan Agreement, Lender may require that the entire
balance of Borrower’s-Gebt to Lender be paid immediately. The terms and conditions of shis Rider shall
survive the termination of wne Loan Agreement and the repayment of the Loan.

10, Paragraph 6 of the Security Iistroment. The first sentence of Paragraph 6 of the Security Instrument is
hereby modified to read as follows:

Borrower shall occupy, establish, and viesthe Property as Borrower's primcipal residence
within 60 days alter the end of the Coastruction Phase and shall continue to occupy the
Property as Borrower’s principal resideiace for at least one year after the date of
occupancy, unless Lender otherwise agives i writing, which consent shall not be
uneasonably withheld, or unless extenualing ciieumstances exist which are beyond
Boryower’s control.

All other provisions in Paragraph 6 of this Security Instrufnes: rémain unchanged.

MULTISTATE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT - Single Family - Fannie Mae  Form 3737 11/04
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BY SIGNING BELOW, Bomower accepls and agrees to the terms and covenants comiained wn this Rider.

(Seal) m\%\,\lw (Seal)

Louis’ Lumhuf/ -Borrower Katrina Lambros *signing soley to -Bomower
waive homestead rights

DATED this 25th day of huly, 2014

STATE OF TLLINOIS, (/OO[L’ County ss:

: Y
. Z‘QWG W Wl U I ‘/I ﬂ . a Notary Public in and for said county and state do hereby certity that

Louis Lambres snd Katrina Lambros *signing soley to waive homestead vights, personally known to me fo be
the same person{s) whose name{ghis/are subscribed to the foregoing instnument, appeared before me this day  person,

and acknowledged tiat ie'she/ kigned and delivered the said instrument as hisfhergheirtree and voluntary act. for
the uses and purposes thereln setfonh, /[Z( é’/,
Given under my hand and olficialseal, this Zg day of . ZU / ‘7{ .
Nota P
Cor;ym ublic, State o Hlirvorg

j

s3ion Expires 05/(}4”5
Additionally, this instrument should be appropriately mdexed. ot 2y as a Security Instrument but also as a financing
statement covering goods that are oy are to become fixtures on the Prepeity described herein. The mailing address of

T mw‘\jﬁ & M [_O W
et \Q\*\'&\W‘{\\&\"\' i, é
the Borrower (Debtor) and Tender (Secured Party) ave set forth in this Secrity Instrument.

Notary Public

EGE

(’“1‘* g rt[ﬁ:. g." ” P
NE M, OCONNCJ\

ATTENTION COUNTY CLERK. This instrument covats eands that are or are to become fhitires on the Property

described herein and is to be filed for record in the recordd where Security Instruments on real estate are recorded.
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