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DEFINITTIONS

Words used in multiple sections of this document (z¢ d-fined below and other wards are defined m Sections

3, 11, 13, 18, 20 and 21. Certain rules regarding the urass of words used in this documen are also provided
in Section 16.

(A) "Security Instrument" means this document, which is dated dpril &, 2006
rogether with &l Riders to this document,
(B) "Borrower" is PATRICE PAYTON AND OREGORY 0. PAYTUN

mﬂﬂﬂnslmnuamaﬂﬁ
T CORMECT THE LEGAL DESCRIPTION

Borrower is the mortgagor under this Security Instrument.

S5 (C) "MERS" is Mortgage Blectronic Registration Systems, Inc. MERS is a separate corporation that (s .ting
= solely as a nomines for Lender and Lender's successors and assigns. MERS is the morigagee under this
F. Security Instrument. MERS is organized and existing undar the Jaws of Delaware, and has an address and
I ol telephone number of P.0. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS,
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(D) "Lender” is FREMONT INVESTMENT & LOAN

Lenderisa CORPORATION
organized and existing under the laws of CALIFOANIA
Lender's address is
2727 E IMPERIAL WIGHWAY, BREA CA 82821
(E) "Note" means the promissory note signed by Borrower and dated April 8, 2006
The Note states that Boower owes Lender  Ohe Hundrad Thirty-Thres Thousand, Two
Hundrad and No/100 «se---emsacenccsvesuo--ceemmu=ncaen Dollars
Us.§ 133,200.00 ) plus intarest. Borsower has promised to pay this debt in regular Periodic
Paymeats énd to pay the debt in full not later than  Nay 1, 2036 .
9] "Pm;‘v.ity“ means the propenty that is described below under the heading "Transfer of Rights in the
(G) "Loan" riears the debr evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Notz, a1d all sums due under this Secusity Instument, plus interest,

(H) "Riders" mear di Riders to this Security Instrament that are executed by Bomower. The following
Riders are to be execut:d 1y Rorrower (check box as applicable]:

% Adjustable Rate Rider || Condomintum Rider [ Second Home Rider
Balloon Rider (| “anned Unit Development Rider [_] 14 Family Rider
VA Rider (] Bjwexkly Payment Rider [ Other(s) [specify]

@) "Applicable Law" means all contnlin; epplicable federal, state and local statues, regulationg,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Assoclation Dues, Fees, and Asseszents" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propurty by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, uther than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an 2lictronic terminal, telephonic msaument,
computer, or magnetic tape so as to order, ingtruct, or authorize & firancyyl instifution to debit or credit an
account Such term inclodes, but is not limited to, point-of-sale irarsfers, automated teller machine
transactions, transfers initiated by tclephone, wire transfers, and automated ¢ earinghouse transfess,

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneons Proceeds” means any compensation, settlement, awerd of damages, or proceeds peid by
any third party (other than insurance proceeds paid under the coverages described in Sacion 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other @king of all or any {ant ¢ f the Propesty.
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omisgsions as ;0% value and/or
condition of the Property.

(N) “Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defaul. on, the
Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Secitlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time 1o time,
or any additional or successor legislation or regulation that govemns the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mongage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

Initlals: Pp G‘Nﬂﬁ
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(Q) "Successor in Interest of Borrower" means any party that has taken litle to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Insument Secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the No; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mongage, grant and convey
o MERS (solely as momines for Lender and Lender's successors and assigns) end to the Successors
and assigns of MERS, the following described property located in the County

{Type of Recording lurisdiggios? of COOK (Name of Recording Jurisdiction):
LOT £ N BLOGKmAHTHUH T. MCINTOSH & COMPANY'S SUBDIVISION IN THE SOUTH
1/2 OF 7HE NORTHEAST 1/4 OF SECTION 11, TOWNSHIP 38 NORTH, RANGE 13 EAST
OF THE TH)RD PRINGIPAL MERIDIAN IN COOK COUNTY, ILLINOIS.

Parcel ID Number: 2811217018 which currently has the address of
14526 TRUMBULL AVE {Strect)
NIDLOTHIAN {City], Dllinoia 60446 (Zip Coda)

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erectsd oi the property, and all easements,
appurtenances, and fixtures now or hereaftes a part of the propery. All reziezements and additions shall also
be covered by this Security Ingtrument, All of the forsgoing 1s refesred o 0 iz Security Ingtrument a3 the
"Property.” Bomower understends and agrees that MERS holds only legal 694 to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or caster, MERS (as nominee
for Lender and Lander’s successors and assigns) has the right: to exercise any ot all of those inlesests,
including, but not limited to, the right to forecloss and sell the Property; and to take any sction required of
Lendee including, but not Limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Bosrowez is lawfully seised of the estate hereby coavigea and has
the right to morigage, grant and convey the Property and that the Property i unancumbereq, exvept for
encumbrances of record. Borower warrents and will defend generally the Gtle to the Property agamnt all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Baorrower shall pay when due the principal of, and interest on, the dcbt evidenced by the Note and any
prepayment charges and lats charges due under the Note. Borrower shall also pay funds for Escrow ltems
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument récsived by Lender as payment undar the Note or this
Security Ingtrument is returned 10 Lender unpaid, Lender may require that any ar all subsequent payments
due under the Note and thig Security Instryment be made in one or more of the following forms, as selected
by Lender: (a) cash; (9) money arder; (¢) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an instinution whose deposits are insured by a fedsral agency,
instrumantality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designared in the Note or at
such other location &3 may be deaignated by Lender in accordance with the notice provisions in Section 13,
Lender may return any payment or pactial payment if the payment or partial payments are insufficient to bring
the Lor carrent, Lendat may accept any payment or partial payment insufficient to bring the Loan current,
without waizer of any rights hereundar or prejudice to ite rights to refuse such payment or partial payments in
the fomre, bt i ender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payiari is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender nia» aold such unapphed funds until Borrower makes payment to bring the Loan current. If
Barrgwer does not dr sc within a reasonable period of time, Lender shall either apply such funds or return
them te Borrower. If nt 2gplied earlier, such funds will be applied to the outstanding principat balance under
the Note immediately prior {o-foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall soliz v Boower from making payments due under the Nots and this Security
Instrument or performing the covenar:s and agreements secured by this Security Ingtrument.

2. Application of Payments o Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall b arplied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) arovats due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it jecame due. Any remaining amcunts shail be applied first to
late charges, second to any other amounts due unde this Security Instrument, and then to reduce the principel
balance of the Nota,

If Lender receives a payment from Bomower fuz » delinquent Perlodic Payment which includes a
sufficient amount t pay any late charge due, the payment wey c= applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lendsr may apply any payment received from
Barrower 1o the repayment of the Periodic Payments if, and 10 thr c<ient that, each payment can be paid in
full, To the extent that any excess exists after the payment is applied to the full payment of one or more
Pegiodic Payments, such excess may be applied to any late charges aus. veluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any epplication of paymeunts, insurance proceeds, or Miscellangous Proceeds o principal due under te
Note shall not extend or postpene the due date, or change the amount, of the Period ¢ P2yments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic e yments are due under
the Note, untl) the Note is paid in full, a sum (the “Funds™) to provide for payment of arioun's due for: (a)
taxes and assessments and other itms which can attain priority ovex this Security Instrumeih a3 & lisn or
encumbrance on the Propearty; {b) leasehold payments or ground renls on tha Property, if any, (%) premiums
for any and all insurance requirsd by Lender under Section 5; and (d) Mongage Insurance premiarus, if any,
or any sums paysble by Bomower to Lander in lieu of the payment of Mortgage Insurance prediiimi in
accordance with the provisions of Section 10, These items are called “Escrow Items." At originaion or at any
time during the term of the Loan, Lender may require that Community Associadon Dues, Feas, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Barrower shall promptly furnish to Lender all notices of amounts to be paid under this Section, Borrower
shall pay Lender the Funds for Escrow Itemy unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Jterns. Lander may waive Barrower’s nbhganon to pay to Lender Punds for any or &l
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Bosrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
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Funds hes been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrowes's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase “covenant and agreement” is used in Section 9. }f Borrower is obligated 1o pay
Escrow [tems directly, pursuant 1o a waivez, and Borrower fails to pay the amount due for an Escrow Ttem,
Lender may exercise it tights under Section 9 and pay such amount and Barrower shall then be obligated
under Section 9 to repay to Lender any such amount, Lander may revoke the walver as to any of all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lendar all Funds, and in such amounts, shat are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender o spply
the Fyrs 7¢ the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unrcr RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable &t .ares of cxpenditures of future Escrow Items or otharwise in accordance with Applicable Law,

The Fundz sh-ll be held in an institution whose deposits are insured by 2 federal agency, irstrumentality,
or entity (including Lender, if Lender is an institution whose deposits are 5o insured) or in any Fedaral Home
Loan Bank. Lender ciiall apply the Funds to pay ths Escrow Items no later than the time specified under
RESPA. Lender shall vio, sharge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying die Escrow Items, unless Lender pays Bomower interest on the Funds and
Applicable Law permits Lendes-0 .nake such a charge. Unless an agreement is made in writing or Applicable
Law requires interest 10 be paid on r'ic Funds, Lender shell not be required to pay Barrower any interest or
eamings on the Funds. Borrower anc Lepder can agree in writing, however, that intercst shell be paid on the
Funds. Lender shall give to Bomrower, ‘wilsout charge, an annual accounting of the Funds as required by
RESPA,

If there is a surplus of Funds held in exrow. as defined under RBSPA, Lender shall account to
Borrower for the excess funds in accordance with F.ESEA, If thers i a shartage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrows: s sequired by RESPA, end Bomower shall pay w
Lender the amount necessary to make up the shortage i sccnrdance with RESPA, but in _o more than 12
monthly payments. If there is a deficiency of Funds held u:'ewanw, as defined under RESPA, Lander shall
notify Borrower as required by RESPA, and Borrower shall pay o 7.ender the amount necessary to make up
the deficiency in accordance with RESPA, but in n¢ more than 12 rzathly payments.

Upon payment in full of all sums secured by this Security Instrurient, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charpes; Liens. Booower shall pay all taxes, assessments, chaipee, fines, and impositions
atributable to the Property which can atain priority over this Security Instrum<., leasehold paymenis or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asse sments, if any. To the
cxtent that these items are Escrow Iiems, Borrower shall pay them in the manner provided in S=ction 3,

Borrower shall promptly discharge any lien which has priority over this Security Insvament unless
Borower: {a) agrees in writng 1o the payment of the obligation secured by the lien in 8 manner acreptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legel proceedings which in Lender’s opinion operate to peven: the
enforcement of the lien while those proceedings are peading, but only until such proceedings arc conchiged;
or (c) secures from the holder of the lien an agresment satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Insorument, Lender may give Borrower a notice identifying the kien. Within 10

wunll_EOF
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5, Property Insurance, Borrower shall keep the improvemenis now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any othes
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuani to the preceding sentences can change ducing the term of the Loan.
The insucance camier providing the ingurance shall be chosen by Borrower subject w Lender's right to
disapprov¢. Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Barrower 0.4y, {n connection with this Loan, either: () @ one-time charge for flood zone determination,
centification xa¢ tracking services; or (b) a one-time charge for flood zone determination and cestification
services and sosequent charges each time remappings or similar chenges occur which reasonsbly might
affect such determiaiion ar certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federat Fraergency Management Agency in connection with the review of any flood zone
determination resulting 0.5 2n objection by Borrower.

If Borrower fails @ mainain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option =uf ‘Bomower's sxpense. Lender is under no obligation ¢o purchase any
particular type or amount of coveragn: Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the. Property, of the contents of the Property, against any risk, hazard
or liability and might provide greatee or lesser coverage than was previouely in effect. Borrawer
acknowledges thal the cost of the inswan:e _overage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. 2ny amounts disbursed by Lender under this Section 5 shall
become additional debt of Bormower segured by thir Secirity Instrumnent These amounts shall bear interest at
the Note rate from the date of disbursement and shali Sz pavable, with such interest, upon notice from Lender
to Borrower requesting payment,

All insurance policies required by Lender and renewsls Gf such policias shall be subject to Lender’s
right to disapprove such policies, shall include a standard riovage clause, and shall name Lender ag
mortgages and/or as an additional loss payee. Lender shall have rie-sight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lendrs at' receipts of paid premiums and
renewal notices. If Barrower obiains any form of insurance coverage, not otterwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a starcard morigage clause and shall
name Lender as mortgages and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice tw the insurance camsé and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether oz not the underlying insurance was required by Leader, shell be
applied to restoration or repair of the Propesty, if the restoration or repair is economicelly fsasible and
Lender's security is not legsened. During such repair and restoration pariod, Lander shall have - right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property lo ensure the work
has been completed 1o Lender's satisfaction, provided that such inspection shall be underaken prosrtly,
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the wark is completed. Unless an agrecment is made in writing or Applicable Law requires
interest w be paid on such insurance proceeds, Lender shall not be required to pay Borrower eny interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the reswration or
repair is not economically feasible or Lender’s security would be lessened, the insurance procceds
shall be applied to the sums secured by this Security Instrument, whether or mot then due, with the
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excess, if any, paid to Bomower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days w0 a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and sele the claim, The 30-day period will
begin when the notice is given, In either event, or if Lender acquires the Property under Section 22 or
otherwise, Barrower hereby assigns to Lender (2) Borrower's rights to any insurance proceeds in an amount
1ot to exceed the amounts unpaid under the Note ar this Security Instrument, and (b) any other of Borrower's
rights (other than the right to gny refund of uneamed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may v th: insurance proceeds sither to repair cr restore the Property or (o pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occaprocy. Borrower shall ocoupy, establish, and use the Property as Borrower’s principal residence
within 60 day: afr.r the execution of this Security Instrument and shall continue to occupy the Property as
Baorrower's princiral residence for at lsast one year afler the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond 3erower's control.

7. Preservation, Maintcaonce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the T'perty, allow the Property to datariorate or commit waste on the Property.
Whethez or not Barrower is residing % tis Property, Borcower shall maintain the Property in order to prevent
the Property from deteriorating of decraasing in value due to its condition. Unless it is determined pursuant 1o
Section 5 that repair or restoration ig not sruromically feasible, Borrower shall promptly repair the Propexty if
damaged to avoid further deterioration a: Zsviage. If insurance or condemnation proceeds are paid in
connection with damage (o, or the taking of, t1¢ Pronerty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released poceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment ¢ 11 a series of progress payments as the work is
completed. If the insurance or condemnation proceeds ars oot sufficient 10 repair ar restore the Property,
Borrower is not relieved of Borrower's obligation for the coingiet’'on of Such repair or restoration.

Lender or jls agent may make reasonable entries wpon anv, inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvaients on the Property, Lender shall give
Borrower notice at the time of or prior to such an intetior ingpection spe :ifyirg such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, aurins-the Loan application process,
Bomrower of any persons or entities acting at the direction of Borrower or witk Borrower’s knowledge or
congent gave materially false, misleading, or inaccurate information or staramer.;s-io Lender (or failed to
provide Lender with material information) in connection with the Loan. Material repreiennations include, but
are not limited 1o, representations conceming Borower’s occupancy of the Property as Borrower’s principal
residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security fusizument. If
(a) Borrower fails o perform the covenants and agreaments contained in this Security Instrumenc, (o) there is
a legal proceeding that might significently affect Lender's intarest in the Property and/or rights and~z. this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeituee, for
enforcement of a lien which may awain priority over this Security Instument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and nghts under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions ¢an include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument (b) appearing in cowrt; snd (c) paying reasonable
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attorneys' fees 1o protect its interest in the Propecty and/or rights under this Security Instwrument, including its
secured position in a bankruptey procecding, Securing the Property includes, but is not limited w0, entering the
Property 1o make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities mmed on or off.
Although Lender may take action under this Section 9, Lender does not have 1o do so and is not under any
duty or obligation (o do o. It is agreed that Lender incurs no liability for not teking any or all actions
authorizeq undes this Section 9. '

Any amounts disbursed by Lender under this Section 9 shell become additional debt of Barrower
secured by this Security Instrument. These amounts shall bear interest at the Nole rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

1f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrowe: acquires fee titls to the Property, the leasehold and the fee title shall not mezge unless Lender
agrees 1o tho inerger in writing,

10. Mqrtr.age Insurance, If Lender required Mortgage Insurance as & condition of making the Loan,
Bomower shal! g+ the premiums required to mainiain the Morigage Insurance in effect. If, for any reason,
the Mortgage insu sv.e coverage required by Lender ceases to be availabis from the morigage insurer that
previously provided sucs insurance and Borrower was required to make separately designated payments
toward the premiums fce } (ongage Insurance, Borrower shall pay the premiums required Io obtain coverage
substantially equivalent i the Morigage Insurance previously in effect, at 2 cost substantially equivalent to
the cost 1o Borrower of the (vlo.teage Insurance previously in effect, from an altemnate morigage insurer
selected by Lender. If substantial’y equivalent Mortgege Insurance coverage is not available, Bormower shall
continue {0 pay 10 Lender the amount of tic separately designated payments that weze due when the insurance
coverage céased 10 be in effect. Lender wil accept, use and retain these payments as a non-refundsble Joss
teserve in lieu of Mortgage Insurence. Such ines reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Len(er shall not be required to pay Borrower any interest or earnings
on such loss resegve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the petiod that Lender requires) riravided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance, If Lender required Mortgage Insurance as a cupdition of making the Loan and Bomower was
required (o meke separately designated payments toward (he premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insaran<e # effect, or o provide a non-refundable loss
reserve, untl Lender's requirement for Mortgage Insurance ends i accordance with any writien agresment
between Borrower and Lender providing for such termination or n.:ii termination is required by Applicable
Law, Nothing in this Section 10 affects Borrower's obligation 1 pay intriest it the rate provided in the Nots,

Mortgage Insurance reimburses Lender (or any entity that purchases-the Note) for certain lossas it may
incur if Borrower does not repay the Loan as agreed. Borrower is nota pan?r to-¢.2 Martgsge Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force “ror: time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce lus ies. These agreements are
on terms and conditions that are satisfactory to the morigage insurer and the other perty (or parties) to these
agreements. These agreements may require the morngage insurer to make payments using any saurce of funds
that the mortgage insurer may have available (which may include funds obtained from Mnrtgrga Insurance

remiums).
P As a result of these agreements, Lender, any putchaser of the Note, another insurer, any rnsurar, any
other entity, cr any affiliate of any of the foregoing, may receive (directy or indirectdy) amounts t-at derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exdbs.ge
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid w0 the
insurer, the arangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the atmounts that Borrower has agreed to pay for
Mortgage Insurance, or any other termy of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any « with respect to the
Morigage Insurance ander the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage

Inielala: E_P__Q'_OW

@@;M(M (0010) Fagegat 18 Form 3014 1/01




1425829013 Page: 9 of 21
' ~ 0610840003 Page: 9 of 20

04‘/05/2008 ‘13239 FAX UNOFFICIAL COPY @013/024

Insurance, to have the Mortgage Insurance terminated automatically, and/ar to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneons Proceeds; Forfeiture, All Miscellansous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be apphed 10 restoration o7 repair of the
Property, if the restoration or repair is ecopomically feasible and Lender's security is not lessened, During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has hed an oppornunity o inspect such Property o ensure the work has been completed to Lender's
satigfaction, provided that such ingpection ghall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disburssment or in a series of progress payments as the work is completed. Unless an
agreement is mede in writng or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender =il not be required to pay Barrower any interest or ¢arnings on such Miscellaneous Procseds. If the
restorudon ot repair is not economically feagible or Lender’s secutity would be lessened, the Miscellaneous
Proceeds <aa! be applied to the sums secured by this Security Instrument, whether or not then due, with
ghcsexc_ass.zif oy, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided far
in Section 2.

In the event o ¢ total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to e sumg secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

n the event of a paal taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedigels b=fore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums geured by this Security Instrument immecliately before the partial taking,
destruction, or loss in value, unless Pomo ver and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount o‘ #-cums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair macke, ~alue of the Property immediately before ths partial taking,
destruction, or loss in value. Any balance shall ‘o; paid to Borrowes,

In the event of a partial wking, destruction, i losy in value of the Property in which the fair market
value of the Property immediately before the partial teking, desmuction, or loss in-value is less than the
amount of the sumg secured immedijately before the o2 pal taking, desmuction, or loss in value, unless
Bomower and Lender otherwise agree in writing, the Micce'laneous Proceeds shall be gpplied 1o the sums
secured by this Security Instrument whether or not the sums ace thep due.

If the Property is abandoned by Borrower, of if, after notics by Lender to Bommower that the Opposin,
Party (as defined in the next sentence) offers o maks an award tn  cude a claim for damages, Borrower fails
1o respond to Lender within 30 days after the date the notice is given, Leider is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the wvd party that owes Borrower
mwus Proceeds or the party against whom Barrower has a right of acucu 1/regard 1o Miscellaneous

8.

Barrower shall be in default if any action or proceeding, whether civil or crimiazl, is begun they, in
Lender's judgment, could result in forfeiture of the Property or other material impaicmest of T.ender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default £nd, i” acceleration
has occurred, reingtate as provided in Section 19, by causing the action or proceeding to be Sisuzs:d with 2
ruling that, in Lender's judgmen:, precludes forfsitire of the Property or other materisl ivpaiment of
Lender's interest in the Propetty or rights under this Security Inscument, The proceeds of any award, or claim
for damages that are altributable to the impairment of Lender's interest in the Property are hereby asugied
and shall be paid to Lender.

All Miscellancous Proceeds that ere nat applied to restoration or repair of the Properry shall be applied
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not @ Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
1o Bogrower or eny Successor in Interest of Borrower shall not opegate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Bommower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Insrument by reason of any demand made by the original Borrower o1
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any Successors in Interest of Bomower, Any forbearance by Lender in exercising any night or remedy
inchuding, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be & waiver of or preclude the
exercise of any right or remedy,

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and seversl. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (3 "co-signer”); (8) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument, (b) is not personally obligated 1o pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbsar or make
any accommodarions with regard 10 the terma of this Security Instrument or the Note without the co-signer’s
consent.

Sayis.t {0 the provisions of Section 18, any Successar in Interest of Borrower who assumes Borrower's
obligations under this Security Insmument in writing, and is zpproved by Lender, shall obuin all of
Borrower's ripits and benefils under this Secwity Instrument Borrower shall not be released from
Borrower's op¥’gaions and liability under this Security Instrument unless Lender agrees 1o such release in
writing. The coverant; and agreements of this Security Instrument shall bind (except &s provided in Szction
20) and benefit the sucieeeors and assigns of Lender.

14. Losn Charges. Lender may charge Bomower fees for services performed in comnection with
Bomower's default, for-wie purvose of protecting Lender's interest in the Property and rights under this
Security Insument, including, brit not limited (0, aftomeys' fees, property inspection and vajuation fees. In
regard 10 any other fees, the abseuce of express guthority in this Security Instrument 1o charge a specific fee
to Bomrower shall not be construed 25 a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Securisy Ingrument or by Applicable Law.

If the Loan is subject to a law which < maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collcctrd ur to be collected m connection with the Loan exceed the
permitted limits, then: (a) any such loan charge s all be reduced by the amount necessary 1o reduce the charge
to the permitted limit; and (b) any sums already crieci=l from Bomower which exceeded permitted limits
will be refunded to Borrower. Lander may chooge to.mak= this refund ty reducing the principal owed under
the Note or by making a direct payment to Bomower! If a refund reduces principal, the reduction will be
treated as & partial prepayment without any prepayment ch-uge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such *efund made by direct payment to Borrower
will constitute & waiver of any right of action Borrower might hav arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in ¢onzechon with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instument shall be deemed to have
been given to Borrower when mailed by first class mail or when actuallv delivered to Borrower's notice
address if sent by other means. Notice to any one Boower thall constityti: istice to alt Borrowers unless
Applicable Law expresaly requires otherwise. The notice address shall be Ui Zroperty Address unless
Borrower has designated a substitute notice address by notice 10 Lender. Borrovver chall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporing 2crrower’s change of
address, then Borrower shall only repart a change of address through that specified procedric. There may be
only one dasignated notice address under this Security Instrument at any one time, Any notice 2. T2nder shall
be given by delivering il or by mailing it by firet class mail to Lender's address stated herein unb.sy Lender
has designated another address by notice to Borrower, Any notice in connection with this Securiiy Taszument
shall not be deemed to hava beea given to Lender until actually received by Lender. If any notice reanirsd by
this Security Instrurnent is also required under Applicabla Law, the Applicable Law requirement will sadafy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. Al rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicshle Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by coatract. In the event that any
provision or clause of this Security Instument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean angd
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation 1o take
any action. :

17. Borrower’s Copy, Borrower shall be given one copy of the Note and of thig Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, instatlment sales contact ar escrow
agreem-at, *he intent of which is the transfez of title by Borrower at a fumre date to a purchaser.

If all rc-any part of the Property or any Interest in the Praperty is sold or wansferred (or if Borrower is
not a arural peison end e beneficial interest in Borrower is sold or transferred) without Lender's prior writien
consent, Lende may require immediate payment in full of all sums secured by this Security Instrument
However, this optiin shall not be exercised by Lender if such exercigs is prohibited by Applicable Law.

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of oy luse-than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must ray, all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration ¢f us period, Lender may invoke any remedies permined by this Security
Instrument without further notice or riimand on Borrower.

19. Borrower’s Right to Ruingtete After Acceleration. If Bomower meets cerain conditions,
Borrower shell have the right 10 have etfozesment of this Security Instrument discontinued at any time prior
to the earliest of: () five days before sale ¢f 7 Property pursuant to Section 22 of this Security Instrument,
{b) such other period as Applicable Law might 1 pecifv for the termination of Borrower’s xight to reinstate; or
(c) entry of a judgment enforcing this Security In'sinutrent. Those conditions are that Bomower: (a) pays
Lender all sums which then would be due under this S:cuvity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenats or agreements; (¢) pays all expenses incurred in
enforcing this Security Instument, including, but not tipted to, reasonable amorneys' fees, property
inspection and valuation fees, and other fees incurred for the Lu7gnse of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) take:-such action as Lender may reasonably
require 1o assure that Lender's interest in the Property and rights undee this Secwrity Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrumezt shall continue unchanged unless
as otherwise provided under Applicable Law, Lender may require that Borrawer pay such reinstatement sums
and expenses in ons or more of the following forms, as selected by Lender: {a) zash; (b) money order; (c)
certified check, bank check, treasurer’s check oz cashier's check, provided any such chack is drawn upon an
institarion whose deposits are insured by a federal agency, instrumentality of entty; (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations seurec hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shailio, aroly in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial int(res. in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Boaower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unzelated 1o a sale of the Note, If there is a change of the Loan Servicer, Boower will be
given wrinen notice of the change which will swle the name and address of the new Loan Servicer, the
address 1o which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations t© Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nof Lender may commence, join, or be joined to any judicial action (a8 either an
individual htigant or the member of a class) that arises from the other party’s actiong pursuant w this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party {with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonabie neriod after the giving of such notice 1o take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of ihis paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 2:d 'he notice of acceleration given to Borrower pursuant o Section 18 shall be deemed W
satisfy the notice arg o pnortunity to take corrective acton provisions of this Section 20.

21, Hazardons  Svistances. As used in this Section 21: (3) "Hazardous Substances” are those
subsiances defined as toxic-or hazardous substances, pollutanrs, or wastes by Environmentsl Law and the
following substances: gasolinr, kirosene, other flammabie or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, mar.dals containing asbestos or formaldehyde, and radioactive meterials; (b)
"Environmental Law" means federal 'awe and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental proweain; () "Environmental Cleanup” includes any response ection,
remedial action, or removal action, as defincd i1 Fnvironmental Law: and (d) an "Environmental Condition"
means a condition that ¢an cause, contribute 10, v utherwise trigger an Environmental Cleanup.

Borrower shall not cause or permir the preserce, 8¢, disposal, storage, or release of any Hazardous
Substances, ar threaten to release any Hazardous Sutctrrces, on or in the Property. Borrower shall not do,
nor altow anyone else w0 do, anything affecting the Projeriy (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Conditon, or (cj whach, due to the presence, use, or release of a
Bazardous Substance, creates a condition that adversely affects ¢ha value of the Property. The preceding two
sentenices shall not apply to the presence, use, or storage on the-{ roperrv. of small quantities of Hazardous
Substances that are generally recognized w be appropriate to normal risideiiFal uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumcr zroducts).

Bomower shall promptly give Lender written notice of (3) any investigaiiei, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involviig the Property and any
Hazardous Substance or Environmental [aw of which Bomrower has actusl' ynowledge, (b) any
Environmentzl Condition, including but not limited to, any spitling, leaking, discharge, rotease or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use-uf .dcase of a
Hazardous Substance which edversely affects the value of the Property. If Borrower leams, or {s rutified by
any governmental or regulatory authority, or any private party, that any removal or other remediation ol any
Hazardous Substance affecting the Property is necessary, Bortower shall promptly take all necessaty reinedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Envizonmenta! Cleanup.

mmm:_EP_Gf’ﬁ/?

@O-BA(IL) (0810 Page 129116 Form 3014 /01

016/024

P




1425829013 Page: 13 of 21
0610840003 Page: 13 of 20

.04{05{2008 1337 FAX UNOFFICIAL COPY 701?/024

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follaws:

22. Acceleration; Remedies, Lender shall pive notice to Borrower prior to acceleration {ollawing
Borrower’s hreach of any covenant or agreement in this Security Instrument (but not prior to
accelexation under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not Jess than 30 days from the date
the notice 1s given to Borrower, by which the default must be cured; and {d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Praperty. The notice shall
farther inform Borrower of the right to reinstate affer acceleration and the right to assert in the
foreclorare proceeding the non-existence of a default or any other defenge of Borrower to acceleration
and forecinzwe. It the defauit is not cured on or before the date specified in the notice, Lender at its
option may /et uire immediate payment in full of all sums secured by this Security Instrument without
further demars end may foreclose this Security Instrument by judicla! proceeding. Lender shall be
entitled to collect 4% xxpenses incurred in pursuing the reeaedies provided in this Section 22, including,
but not Yimited to, ressoable attorneys’ fees and costs of title evidence.

23, Release. Upon paymant of all sums secured by this Security Instrument, Lender shall release this
Security Instrument Borrower-shall pay any recordation costs. Lender may charge Bomower a fee for
releasing this Security Instrument, bri oaly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted unday Apnlicable Law,

24, Waiver of Homestead, In accordar.e with [linois law, the Borrower hersby releases and waives
all rights under and by virte of the Illinois hoinstead exempton laws.

25. Placement of Collateral Protection Insucanie. Unless Borrower provides Lender with evidence
of the insurance coverags required by Borrower's agresman with Lender, Lender may purchase insurance at
Bomower's expense to protect Lender's interests in Boprowr's collateral, Thig jnsurance may, but need not,
protsct Borrower’s interests, The coverage that Lender purchases sy not pay any claim that Borrower makes
or any claim that is mede against Borrower in connection with the esilateral Borrower mey later cancel any
insurance purchased by Lendex, but only efter providing Lender with Zviaance that Borrower has obtained
insurance s required by Bomower's and Lender's agresment. If rend< purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, ialb.ding interest and any othes
charges Lender may impose in connection with the placement of the insurance. enti the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be idded w Bomower's total
outstanding balance or obligation. The costs of the insurance may be more thai the cost of insurence
Borrower may be able t0 obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants consained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: lp
ﬂlm{/ dy C[[ (Sea)

PATRICE PAYTON Bomawes

G %%Q B e
BREGORY'D. PAYTON “Porrower

— (Seal) (Seal)
-Parrawer -Borrower
(Seal) /S (Seal)
-Borrower -Borrower
(Seal) - (Seal)
-Borrower «Bomower
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STA'I‘E OF H.L\j ) éd 04_ County ss:
Letoc , @ Notary Public in and for said county and

state do herehy ceqtify that

(ticee ERop gt ity ey It
Adf /{a@éﬁv

persopally known me to be the same person(s) whose name(s) subscribed to the foregoing insu'umem:
ftppeared beforg me this day in person, and acknowledged that he/shefthey signed and delivered the said
msrrug:m 18 his/her/their free and voluntary act, for the uses and purposes therein get forth,

iven ander my hand and official seal, this P day of 4’ et L0Y

My Commission Faps:es; Q
Z, L riee %M—’
e

Notary Public

AR,
OFFICIAL S:‘ 4
THERESEM

RY PUBLIC-STATE OF U OB
i EXPIRES OCTOBER ¢ mm

HY COMMISSION

)Y,
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ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER Is madethis 5th  dayot Apell 2008,

and is nsorporated into and shall be desmed to amend and supplemant the Mortgags,

Deea ar Trust, or Securlty Deed (the “Security Instrument”) of the same date given by the
| undersignsa (the “Borrewer") to secure Borrower's Adjustable Rate Note (the "Note”) to
i FREMONT 19#~/2STMENT & LOAN

(the “Lender") of the same date and covering the Property described in the Securlty
Instrument and locaied at:
14526 TRUMBULL AVENUE  “MIDLOTHIAN, IL 60445

[Property Address]

THIS NOTE CONTAINS PRQOV.S(ONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MCNTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULT IN HICHER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESULT I’i 1, OWER PAYMENTS.

ADDITIONAL COVENANTS. In addition 1o the cuvenants and agreements made in the
Security Instrument, Borrower and Lender further covupant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Nole provides for an Initial interest rate of  8.760 %. The Note
provides for changes in the Interest rate and the monthly paymer ts, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate | will pay may change onthe flrst day of May 2008,
and on that day evary slxth month theraafter. Each date on which tayipierest rate

could change i8 called a "Change Data "

MULTISTATE ADJUSTABLE RATE RIDER - Single Famlly
@ -899R (0402) 1/01

10 itials: _L__ 4
o s e L




1425829013 Page: 17 of 21
0610840003 Page: 17 of 20

.04-/05/2905 13:37 FAX UNOFFICIAL COPY 0“.2.1/024

(B) The Index

Bepginning with the firet Change Date, my interes! rate will be based on an Index. The
"Indax" i§:
the average of Interhank offersd rates for six-month U.8. doilar-denominatad
dspos’ts In the Londoh market (“LIBOR"), as published in tIE]HM.L STREET
JOURKAL ~iost racent Index figure avallable as of the date: Cxl 45 days
betare earn 3 hange Data Is cailed the "Current Index.”

If the Inue) is no longer available, the Note Holder will choose a new Index that Is
basad upon coripé rable Intormation. Tha Note Holder will give me notice of this choice.

(C) Calculatlor: ¢ Changes
Before each Cnange-Nate, the Note Holder will calculate my new Interest rate by

adding Slx and Elghty-i»o Hundradths percentage polnts
{ 6.8200__%%) to thu G:rrent Index. The Note Holder will then round the result of
this addltion to the LK Nearess ‘T:LHNextHighest Next Lowsest One-Elghth

{ 0.12% %). Subject

to the limits stated in Section 4(D) b=lnw, this rounded amount will be my new intereat rate
until the next Change Date.

The Note Holder wil! then determine the arount of the monthly payment that would he
sufficlent to repay the unpaid principal | am ¢r¥pocted to awe al the Change Date in full an
the maturity date at my new interast rate in suuscantially equal payments, The result of this
calculation will be tha new amount of my monthly pavinsnt,

O Interest-Only Period

The ‘“Interest-only Period” is the period from the dite of this Note through
N/A . For the interest-only period, arigrc2leulating my new interest
rata as provided above, the Note Holder will then determine \he amount of the monthly
payment that would be sufficient to pay the interest which accrues an<ha unpaid princlpal ot
my loan. The result of this calculation will be the hew amount of my menthiy payment.

The "Amortization Period" (s the period after the interest-oniy period. For the
amortization perlod, after calculating my new interest rate as provided zoov:, the Note
Holder will then determine the amount af the montnly payment that would be su‘icient to
repay the unpaid principal that 1 am expected to owe at the Changs Date in‘ni.an the
Maturity Date at my new interest rate in substantially equal payments. The resu't of-thig ‘
calculation will be the new amount of my monthly paymaent.

nitiats: PP &P
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{D) Limits on Interest Rate Changes

{Please check sppropriate boxes; If no box |s checked, thare wlii be no maximum
Iimit on changes.)

E {1) There will be no maximum limit on interest rate changes.

?) The interest rate | am required 10 pay 4t the first Change Date will not be
grzater than 10.750 %orlessthan 8,7500 %.

" {3) ¥y 'nterest rate will never be increased or degreasad or;" 'étr"&,m.fat Change
Dare uv'more than One and Ons=Half

percentap paints | 1.5000 %) from the rate of interest | have
been paylnyg fur tha preceding period.

(4) My Interest ratz will nevar be greater than 14.7500 %, which is called
the "Maxithum Raty.”

(8) My interest rate willsiever ba less than 8.7500 <%, whichis called the
"Minimum Rate."

X (6) My intetast rate will neve. be less than the initial interest rate.
(7) The interest rate | am reruiied to pay at the first Change Date will not ba
greater than 10.750 % orless than 8,7500 g Thereafter,
my interest rate wili never be incre4sss or decreased on aﬁ‘ﬁmﬂ% m’nange Date
by morgthan One and One-Halt '
percentage points { 1.5000 %) fram the rate of Interest | have
been paying for the preceding period.

(E) Effective Data of Changes

My new inlerest rate wiil become efiective on each Char.ge Date. | will pay the amount
of my nhew monthty payment baglnning on the first monthly payment date after the Change
Date untli the amount of my monthly payment changes again.

(F) Notlce of Changes

The Nota Holder will deliver or mail {6 me a notice of any changes it my interest rate
and the amount ¢f my monthly payment before the effective date of any ¢harge. The notlce
wiil Include Information required by law to be given to me and also the title a~u isiaphone
number of a person who will answer any quastion | may have regarding the notice

nitats: £P G- 9
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Securlty Instrument is amended to read as fallows:

Transfer of the Property er a Baneficlal Interest in Borrower. As used In
thie’Zectlon 18, "Interest in the Property” means any legal or benetigial interest in
the Ftaperty, including, but not limited to, those beneticial interests transterred in a
bonu fur deed, contract tor deed, Installment sales contract or escrow agreement,
the Intent ©f which | the transter of title by Borrower al a future date to a
purchaser.

it all or any nar of the Property or any Interest in the Property is sold or
transiorred (or i a Berrower is not a natural persen and a beneficial interest In
Borrower Is sold or trarctirred) without Lender's prior written consent, Lender may
require Immediate paynientivdull of all sums secured by this Security Instrument.
However, this aption shali 1.0t be exercised by Lender If such exercise Ig prohibited
by Applicable Law. Lender cisr _shall not exercise this option if: (a) Borrower
causgs o be submitted to Lendcr iifirmation required by Lendsr to evaluate the
Intended transferee as if a new loar were being made to the transferas; and (b)
Lender reasonably determinas that Lerder's security will nat be impaired by the
loan assumption and that the risk of a brearii of any covenant or agreemant in this
Security Instrument is acceptable to Lendet:

To the extent permitted by Applicable Law, Le:ioar may charge a reasonable
fee as a condition to Lender's consent to the loan <ssumbtion. Lender also may
require the transferse 1o sign an assumption agreemant *hat IS acceptable to
Lender and that obligates the transfaree 1o keep all the proMikes and agreements
made in the Note and in this Security Instrument. Barrower will continue to be
obligated under the Note and this Security Instrument unless 'ender releases
Borrower In writing.

If Lander exercises the option to require immediate payment in fuil, Lander
shall give Borrower notlce of acceleration. The notice shall pravide a periva o 5ot
less than 30 days from the date the notice Is given In accordance with Sectiun 18
within which Borrower must pay all sums secured by this Security instrument. _If
Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies parmitied by this Security Instrument without further notice or
demand on Borrowar,

inltials: ﬁ G2
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BY SIGNING,BELOW, Borrower accepts and agrees 1o the terms and covenants
co ed in thstable Rate Rider.
ok oy ﬁ//«ﬁ

e P (Seal) L ) {Seal)
PATAICE PAYTN -Borrower  OREQORY 4. ‘PAYTON ‘Borrower
. (Seal) (Seal)

-Borrower -Borrawer

(S47i) (Seal)

-Barrower -Borrower

(Seal) Z (Seal}

-Borrower -Barrower
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