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MORTGAGE
MIN 10G0730-0089215479-0
DEFINITIONS

Words used in multiple sections of this document are defined ielow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the swge of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated September 28, 2014
together with all Riders to this document.
(B) "Borrower” is Jzmes D Hartney Jr and Ellen D Hartney, husbard and wife.

Borrower is the mortgager under this Security Instrument,

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS js organized and existing under the laws of Delaware, and has an
address and telephone number of P.0. Box 2026, Flint, M1 48501-2026, tel. {888) 679-MERS,
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{D} "Lender” is Freedom Mortgage Corporation

Lender isa Corporation
organized and existing under the laws of The State of New Jersey
Lender's address is 507 Pieasant Valley Av Ste 3, #ount laurel, ®NJ 08054

{E} "Note" means the promissory note signed by Borrower and dated September 23, 2014

The Note states that Borrower owes Lender One Hundred Nineteen Thousand Two Hundred
Fift and G0/100 Dolars
(U.S. 8132, 250.¢0 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments 2ad "o pay (he debt in full not fater than November 1, 2029 .

(F) "Propertv” means the property that is described below under the heading "Transfer of Rights in the
Property.”

{G) "Loan" means b drbt evidenced by the Note, plus interes, any prepayment charges and late charges
due under the Note, and 3't sums due under this Security Instrament, phus interest.

{H) "Riders" means a'l.lders o this Secutity instrument that are executed by Barrower. The following
Riders are to be exccuted by Boriower [check box as applicable]:

(] Adjustable Rate Rider [__l‘Condominium Rider L1 Second Home Rider
[ Balloon Rider [ Plained Unit Development Rider [_] 1-4 Family Rider
VA Rider [ Biweei y Fayment Rider L] Other(s) {specify]

(I) "Applicable Law” means all controlling upplicatle federal, state and Jocal statutes, regulations,
ordinances and administrative rules ard orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Praperty by 4 vondominium association, hemeowners
assoctation ar simflar organization,

(K} "Electronic Funds Transfer” means any transfer of funds. o/ber (han a transaction originated by
check, draft, or similar paper instrument, which is jnitiated through ap“eiecironic lermina, telephonic
instrument, computer, of magretic tape so 25 to order, instruct, or author.ze a Faancial institulion to debit
or credit an accotnt. Such term includes, but is not limited 10, peint-of-szle<iansfers, automated tefler
machine transactions, transfers initiated by telephone, wire transfers, and.aviemated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, i proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Sectisn 5) for: ()
damage to, or destruction of, the Property; (i} condemmnation or other laking of all or any-»uri07 the
Property: (i#} conveyance in lice of condemnation; or (iv} misrepresentations of, or omissions g ra, the
value and/or condition of the Property,

(N)E”Mortgage Insurance" means insurance prolecting Lender against the nonpayment of, or defaull il
the Loan.

{O) "Periodic Payment” means the regularly scheduled amount due for (3) principal and interest under the
Note, plus {if) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 ot seq.) and is
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
time, or any additional or successar legisiation or regulation that governs the same subjeci matter. As used
in this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard

o a “federally related mortgage loan” even if the Loan does not qualify as a “federally related mort
loan" under RESPA,. qualify y related mortgage

124043402 0089215479
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
noi that party has assumed Borrower's ohligations under (he Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (j) the repayment of the L.oan, and all renewals, extensions and
modifications of the Note; and (ii} the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant ang
convey {o MERS (solely as nominee for Lender and Lender's successors and  assigns) and
to flao successors and assigns of MERS, the following described property located in the

Coriaty fType of Recording Jurisdiction}
of Cook [Name of Recording Juristiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE & PART HEREOF

Parcel ID Number; 12-32-118-030 which currently has the address of
240 Armitage Ave [Streer]
Northlake fCiy], Ulinos 60164 {Zip Code}

{"Property Address"):

TOGETHER WITH all the improvements now or hereafier erected on die property, and all
easements, appurtenances, and fixtores now or hereafter a part of the property. <*!-replacements and
additions shall also be covered by this Security Instroment. All of the foregoing s referred o in this
Security Instrument as the "Property,” Borrower understands and agrees that MERS hold: only legal tide
te the interests granted by Borrower in this Security Instruent, but, if necessary 1o comply ‘wilh, law or
cusiom, MERS {as nominee for Lender and Lender’s successors and assigns) has the right: to exe:cime any
or all of these interests, inc]ud‘mg. but not limited to, the right to forec%ose and sell the Property; »4d o
fake any action reguired of Lender inchuding, but not limited (o, releasing and canceling this Serariy
Instrument.

claims and demands, subject to any encumbrances of racord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a untform security instrument covering real

roperty.

proe U%’[FORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal, lnterest, Bscrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intercst on, the debt evidenced by the Note and zny
prepaymenl charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems

1240434072 0084215479
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all sibsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check js drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer

Payments are deemed received by Lender when received al the location designated in the Note or at
such ofler location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lencerway returnt any payment or partial payment if the payment or partjal payments are insufficient to
bring the’Loan curreni. Lender may accept any paymend or partial payment insufficient to bring the Loan
current, withpt. waiver of any rights hereunder or prejudice to its rights (o refuse such payment or partial
payments in e fiture, but Lender is nou obigated to apply such payments at the time such payments are
accepted. If each Pelindic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied tunls. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Birrewer does not do so within 2 reasonable peried of time, Lender shall either apply
such funds or return thein to Bereower. If not applied earlier, such funds will be applied to the outstanting
principal balance under the Not: ‘mmediately prior to foreclosure. No offset or claim which Barrower
might have now or in the future againat Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumer!, or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Froseeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender sial! no applied in the fallowing order of priority: (a) interest
due under the Note; (b) principal doe under the Noto {c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the oider in which it hecame due. Any remaining amounts
shall be applied first to late charges, second to any othe” aniounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dednguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may ve‘arplied to the delinquent payment and
the late charge. IF more than one Periodic Payment is outstanding, 1+ nder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and 1o the extert that, each payment can be
paid in full. To the extent that any excess exists after the payment is applic< 12 the full payment of une or
more Periodic Payments, such excess may be applied (o any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the N ole,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 't principal due under
the Note shall not extend or postponc the due date, or change the amount, of the Periodic | 1yments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paywrentsare due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of wrmo s due
for: (a) taxes and assessments and other items which can attain priority over this Security Instruinedt 55 a
lien or encumbrance on the Property; {b) leasehold Payments or ground rents on the Property, if any ()
premiums for any and all insurance reguired by Lender under Section 3 and (&) Mortgage Insuranc:
premiums, if any, or any sums payable by Borrower to Lender in liew of the paymeni of Mertgage
Insurance premiums in accordance with (he pravisions of Section 10. These tems are called "Escrow
ftems." At origination or at any time during the term of the Loan, Lender mdy require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Ilem. Borrower shall promptly (urnish to Lender all notices of amounts to
be paid under this Section. Borrower shalf pay Lender the Funds for Escrow liems unless Lender walves
Borrower’s obligation to pay the Funds for any or all Escrow Uems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Htems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnisk to Lender receipts evidencing such payment within such fime period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in (his Security Instrament, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, purswant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise is rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Hems at any lime by a notice given in
accor<anc? with Section 15 and, upon such revocation, Borrower shalf pay to Lender all Funds, and in
such amor.ts, that are then required under this Sectien 3.

Lendei may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender (o apply
tke Funds ai 2 iime specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESYZ. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of openditures of future Escrow Ttems or otherwise in accerdance with Applicahle
Law.

The Funds shall-be hed in an institution whose deposits arc insured by a [ederal agency,
instrumentality, or enlity {inc ud’tiy Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender <hall apply the Funds to pay the Escrow liems no later than the time
specified under RESPA. Lender shal not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, o veritying e Escrow ftems, unless Lender piys Borrower interest on the
Funés and Applicable Law permits Lendei 15 miake such a charge, Unless an agreement is made in writing
or Applicable Law requires interest to be paid'o:/ the Funds, Lender shall not be required to pay Borrower
any interest or earnings o the Funds. Borrowe: and-Sander can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Bhrrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as demed under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in eserow,
as defined undet RESPA. Lender shalt notify Borrower as requite® oy RESPA, and Borrower shall pay Io
Lender the amount necessary to make up the shortage in accordance +ith RESPA, but in no more than 12
monthly paymenis. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lendes-the amount necessary to make
up the deficienty in accordance with RESPA, but in no more than 12 monthly yayvients.

Upon payment in full of all sums secured by this Security Instrument, Lendér siiall prompily refund
10 Borrower any Funds held by Lender.

. 4. Charges; Liens. Borrower shall pay all faxes, assessinents, charges, fines, ind impositions
attributable to the Property which can aitain prierily over this Security Instrument, leasehald pay:tents or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, i a1y . To
the extent that these items are Escrow Items, Borrower shall pay (hem in the manner provided in Sectio 3.

Borrower shall promptly discharge any fien which has priority over this Security Instrument aries:
Borrower: () agrees in writing to the payment of the obligation secured by the lien in a manner acceptanl:
{o Lender, but ealy so long as Borrower is performing such agreement; (b) contests the len in good faith
by. er defends against enfercement of the Hen in, legal proceedings which in Lender's opinjen operate to
prevent the enforcement of the len while those proceedings are pending, but auly unil such proceedings
are corchuded; or (c) secures from the holder of the lien ait agreemen satisfactory to Lender subordinating
the lien 1o this Security Instrument, If Lender determines that any part of the Property is subject to a lien
which can attain prierity over this Security Instrument, Lender may give Borrower a notice identifying the

124043402 Q0BS215479
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Yien. Within 10 days of the date on which that notice is given, Borrower shafl satisfy the lien or take one or
inore of the actions set forth above in this Section 4.

Lender may require Borrower to pay a enc-ime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
(he Property insured against loss by fire, hazards included within the lerm “extended coverage,” and any
other hazards including, hut not limited o, earthquakes and floeds, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lend~< requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disaparove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Boriower to pay, in copnection with this Loan, either: (3) a one-time charge for flood zone
determination, ‘e ication and tracking services; or (b) 4 one-time charge for floed zone determination
and certification services-and subsequent charges each time remappings or similar changes occur which
reasonably might affe’t cach determination or certification. Borrower shall also be responsible for the
payment of any fees jmposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determ’artion resulting from an ehjection by Borrower.

If Borrower fails o maintatn any.of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Liorrower's expense. Lender is under no obligation o purchase any
particular type or ameunt of coverage. 7nerefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity i 7iie Property, ot the contents of the Properly, against any risk,
hazard or lability and might provide greater’n lasser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coteraga-20 obrained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall pe payable, with such interest, upon notice from
Lender te Borrower requesting payment.

Al insurance policies required by Lender and renewals of Srh policies shall be subject v Lender's
right to disapprove such policies, shall include a standard moriga e clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right 1o hold the policies and renewal
certificates. I Lender requires, Borrower shall promptly give to Lender ail-receints of paid premiums and
renewal notices. It Borrower obtains any form of insurance coverage, not ottervise required by Lender,
for dawage {0, or destruction of, the Property, sach policy shall include a standard morigage clause and
shall name Lender as mortgagee and/or as an additional foss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier atl Lender. Lender
may make proof of less if no! made promptly by Borrower. Unless Lender and Borrower oft eTWie agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lenge chall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasiie and
Lender's security is not lessened, During such repair and resteration perod, Lender shall have the right ¢
hold such insurance proceeds until Lender has had an opportinity 1o inspect such Property to ensure ths
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and resteration in a single payment or in a series
of progress paymenis as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest {o be paid on such insurance proceeds, Lender shalt not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained hy
Borrower shall not be paid out of the insurance proceeds and shall be the sofe obligation of Borrower. if
the restoration or repair is not ecenomically feasible or Lender's security would be lessened, the insurance
praceeds shall be applied 10 the sums secured by this Security Instrument, whether ar not then due, with
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the excess, if any, paid ‘o Borrower. Such insyrance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may file, negotiate and seltle any available insurance
claim and related matters. If Borrower does not respond within 30 days (0 a notice from Lender that the
insurance carvier has offered (o setile a claim, then Lender may negotiate and settle the clalm. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a} Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, arnd
(b) a7y tther of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable (o the
coverage of th? Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amownf= i paid under the Note or this Security Instrument, whether or not then duoe.

6. Occuparcy, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 63 Faye-after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at Jeast one year after the date of eccupancy, unless Lender
otherwise agrees in wridng, which consent shall not be unreasonably withheld, or ualess extetiuating
cireumstances exist which ar¢ beserd Borrower's control,

7. Proservation, Maintenince and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propert;, allow the Property te deteriorate or commit waste on the
Property. Whether or not Borrower is risiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterioraing or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair o7 restoration is not economically feasible, Rorrower shall
prompily repair the Property if damaged to Gvoid-further deterinration or damage. If insurance or
condemnation proceeds are paid in connection with damage 1o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Propeity only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs anid <esiaration in a singie payment or in a series of
progress payments as the work is completed. If the insurance of Condemnation proceeds are not sufficient
10 repair or restore the Property, Bosrower is not relieved of Butrawar's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspetion; of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements oli-the “roperty. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying soch reasonable cayse.

8. Borrower's Loan Application. Borrower shall he in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or ‘with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or st wtyients to Lender
(or failed to provide Lender with material information) in connection with the Lo, Material
represeniations include, but are not limited o, representations concerning Borrower's occupaniy ¢ the
Froperty as Borrower's principal residence.

9. Protection of Lender's Interest in the Praperty and Rights Under this Security Instrumen’. 17
{2) Borrower fails to perform the covenants and agreements contained in this Security nstrument, (b) chops
Is a fegal proceeding that might significantly affect Lender's tnterest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which mdy attain priority over this Security Instrument or (o enforce laws or
regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for wharever is
reasonable or appropriate to protect Lender's interest in the Property and vights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Leader's actions car inchide, bul are not limited to: (a) paying any sums secured by 2 lien
which has priority over this Security Instrument; (h) appearing in court; and ({c) paying reasonable
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altorneys' fees to protect its interest in the Property and/or rights under (his Security Instrument, including
its secored position in a bankruptcy proceeding, Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doers and windows, drain water
from pipes, eliminate building or other code vielations or dangerous conditions, and bave utilities turned
on or off. Although Lender may take action under his Section 9, Lender does not have te do so and is not
under any duty or obligation to da so. It is agreed that Lender incurs no liability for not taking any or ali
actions authorized under (his Section 9.

Any amounts dishursed by Lender under this Section 9 shall hecome additional debt of Borrgwer
securedt by this Security Instrument. These amounis shall bear interest at the Note rate from the date of
disburserent and shall be payable, with such interest. upon nofice from Lender to Borrower requesting

2 Y.
Py If Pas Security Instrument is on a leasehold, Borrower shatt comply with all the provisions of the
lease. if Borruwer acquires fee title to the Property, the leasehold and the fee tille shall not merge unlass
Lender agrees (o 'he merger in writing,

10. Mortgage Jasurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay th¢ pramiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Morigage Insuranc: civerage required by Lender ceases to be avallable from (he mortgage insurer thag
previously provided suelimsurance and Borrower was required lo make separately designated payments
toward the premiums for Morigase Insurance, Borrower shall pay the premiums required to obfain
coverage substantially equivaient’to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Barrower ol the Mortgage Insurance previously in effect, from an alternate
morigage insurer selecled by Lencer. If substantially equivalent Morigage Insurance coverage is not
available, Borrower shall continue to pay te Lender the amount of the separately designaled payments that
were due when the insurance coverage cersed to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve-inien of Morigage Insurance. Such luss reserve shall be
non-refundable, notwithstanding the fact that th: Loa= is ultimately paid in full, and Lender shall no{ he
required to pay Borrower any interest or earnings o1 such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (i-the-amount and for (he pertod that Lender requires)
provided by an insurer selected by Lender again becomis available, i oblained, and Lender requires
separately designated payments toward the premiams for Murtsace Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower wwas required fo make separately designated
paymenis toward the premiums for Mortgage Insurance, Borrover shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refzidable joss reserve, unlil Lender's
requirement for Mortgage Insurance ends in accordance with ahy wrilten agrevment between Borrower and
Lender providing for such {ermination or until termination is required by Anpicable Law. Noihing in this
Section 10 affects Borrower's obligation to pay interest at the rate pravided iic Y= Note.

Mortgage Insurance reimburses Lender (or any entity (hat purchases the-Neae) for certain Josses jf
may incur i Borrower does not repay the Loan as agreed. Borrower is not a geciy o the Mortgage
Insurance.

Marlgage insurers evaluate their total risk on all such insurance in force from timoy time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. The e ag eemenis
are on terms and conditions that are satisfactory to the morigage insuter and the other party 1ar rasies) ta
these agreements. These agreements may require the morigage insurer to make payments using aqy suntee
of funds that the morigage insurer may have available (which may include funds obtained from Morigags
Insurance premiums).

As a result of these agreements, | ender, any purchaser of the Note, anether insurer, any reinsures:
any other entify, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion o% Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “caplive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insur ance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1958 or any other law, These rights
may inchide the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such canceffation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied (o restoration or repair of
the Piopurty, if the restoration or repair is economically feasible and Lender's security is not lessened.
During sv-h repair and restoration period, Lender shall have the right e hold such Miscellaneous Proceeds
until Lend<i has had an opportunity to inspect such Property to ensure the work has been comypleted to
Lender's satisf=ction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repaits and westuration in a single disbursement or in a series of progress payments as the work is
completed. Unlets i agreement is made in writing or Applicable Law requires inlerest to be paid on such
Miscellaneons Proczeds, Lender shall not be reguired to pay Borrower any interest or carnings on such
MisceHanevus Proceecs. uf the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscéiianeous Proceeds shall be applied to the sums secured by this Securily Instrument,
whether or not then due, wilo the cxcess, if any, paid to Borrawer. Such Miscellaneous Proceeds shall be
applied in the order provided tor'm Section 2.

In the event of a tetal taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sunx secured by this Securily instrument, whelher or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, destrection, or Joss in value of the Property in which the fair market
value of the Property immediately before fije astial taking, destruction, or loss in value is equal 1o or
greater than the amount of the sums secured by thiz Security Instrament immediately before she partial
taking, destruction, or loss in value, wnless Borrawer and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amewit of the sums secured immediately before the
partial taking, destruction, or loss in value divided by @) -the fair market value of the Property
immediately before the partial taking, destruction, or loss in vafue: Aay balance shall be aid to Borrower.

In the event of a partial taking, destruction, or loss in value of e Property in which the fair market
value of the Property immediately hefore the partiaf taking, destrrtion, or loss in value is less than the
amount of the sums secured immediately before the partial taking, desiruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds cnall be applied 1o the sums
secured by this Security Instrament whether or not the sums are then due.

If the Property is abandoned by Borrower. or if, after nolice by Lendel tv Borrower that the
Opposing Party (as defined in the next sentence) offers lo make an award to settls & eliim for damages,
Borrower fails to respond 10 Lender within 30 days after the dale the notice is given, Leader is authorized
o collect and apply the Miscellaneous Praceeds either to restoration ar repair of the Plopertv or to the
sums secared by this Security Instrument, whether or not then due, "Opposing Party” means ‘ae third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a righi-2f avam in
regard o Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun ' in
Lender's judgment, could result in forfeiture of the Property or other material impairmeat of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such g default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's Jjudgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in (he Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atiributable to (he impairment of Lender's interest in ihe Property
are hereby assigned and shail be paid to Lender.

iscellaneous Proceeds that are not applied to restoration o repair of the Property shall be
applied in the arder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of (he sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate lo release the Liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Leader's acceptance of payments from third persens, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Barrower covenants
and ;e that Borrower's obligations and liability shat{ be joint and several, However, any Borrower who
co-signs 3s Security Instrument but does not execute the Note (a "co-signer"): (a) is cn—signi?‘g this
Security In<uwment only to mortgage, grant and convey the co-signer's interest in the Praperty under the
terms of thisbreurity Instrument; (b) is not personally obligated o pay the sums secured by this Seeurity
Instrument; <ed [0 agrees that Lender and any other Borrower can agree to exlend, modify, forbear or
make any accominudations with regard to the terms of this Security Instrument or the Note without the
cg-signer's consent.

Subject to the yrovisions of Section 18, any Successor in Interest of Borrower whe assumes
Borrower's obligations-ander this Security Instrument in writing, and is approved by Lender, shall obiain
ali of Borrower's rights and er2fitz under this Security Instrument. Borrower shali not be released from
Borrower's obligations and liabitity under this Security Instrument unless Lender agrees fo such release in
writing. The covenants and agreenients) of this Security Instraraent shall bind (except as provided in
Section 20} and benefit the successor.and-essigns of Lender,

14. Loan Charges. Lender may choisoe Borrower fees for services performed in connection with
Borrower's default, for the purpose of pro ectnz Lender's interest in the Property and rights under this
Security Instrument, including, but not limite¢ 1, attorneys' fees, property inspection and valuation fees.
[n regard to any other fees, the absence of express avioaity in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees thal are expressly prohibited by this Security Instrurient or by Applicable Law.

If the Loan is subject to a law which sets maximum iuas charges, and that law is finally Interpreted so
that the interest or other loan charges collected or to be coiktod -in connection with the Loan exceed the
pecmitted limils, then: (a) any such loan charge shall be reduced by, the amount aecessary to reduce (he
charge 10 the permitted Hmit; and {b) any sums already collected frori Rorrower which exceeded permitted
limits will be refunded to Borrower, Lender may choose 1o make this petend by reducing the principal
owed under the Note or by making a direct payment io Borrower. [f a refimd reduces principal, the
reduction will be treated as a partial prepayment without any prepaynier: charge (whether or not s
prepayment charge is provided for under the Note). Borrower's acceptance Cf auv. such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrew<r right have arising out
of such overcharge,

15. Notices, All notices given by Borrower or Lender in connection with this Secwity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument sall ¢ Goemed (o
have been given to Borrower when mailed by first class mail or whey actually delivered 1o Borower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice (o all Rors wers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
urdess Barrower has designated a substituie notice address by notice to Lender. Borrower shall prom ptly
notify Lender of Borrower's change of address. I Lender spectfies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure,
There may be ouly one designaled notice address under this Secwrity Instrament at any one time. Any
notice to Lender shall be given by delivering it or by mailing i by first class mail to Lender’s address

connection with this Security Instrument shall nol be deemed 1o have been given to Lender untif actually
received by Lender. If any notice required by this Security Instrument js also required under Applicable

Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security nstrument shall be
governed by federal law and the Jaw of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and lLimitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 10 agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
{he eveni that any provision or clause of this Securii_y Instrument or the Note conflicts with A plicable
Law, such confiict shall not affect other provisions of this Security Instrument or the Note whic can be
given effect without the conflicting provision.

As used in this Security Insiument: (a) words of the masculine gender shall mean and inchide
correseonding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inclede ke plural and vice versa; and (c) the word "may" gives sole discretion without any obligation fo
fake any sction,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Trazsfe. of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interest in the Prupcrty” means any legal or benefictal inferest in the Property, including, but not limited
to, those beneficiai irierests transferred in a bond for deed, contract for deed, Installment saleg contract or
escrow agreement, the iatrnt of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part af'tise Property or any Interest in the Property is sold or trausferred (or if Borrower
is not a matural person and a benficial interesl in Borrower is sold o transferred) without Lender's prioe
written consent, Lender may ieqaire immediate payment in full of all sums secured by (his Security
Instrument. However, this option s%all aol be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lelde: shall give Borrower notice of acceleration. The notice shall
provide a period of not Tess than 30 days trom)the date the notice is given in accordance with Section 15
within which Borrower must pay all sums seciried by this Security Instrument, If Borrower fails to pay
these sums prior to the expiration of this perind, Lender may invoke aty remedies permilted by this
Security Instrument without further notice or demand on Eorrower.

19. Borrower's Right to Reinstate After Acce’aration. 1f Borrower meels certain condifions,
Borrower shall have the right to have enfarcement of this Security Instrument discontinued at any lime
prior to the earliest of: (a) five days before sale of the Proparty vursuant to Section 22 of this Security
Instrument; (b} such other period as Applicable Law might specifs for the termination of Borrower's right
to reinstate; or (c) entry of 2 judgment enforcing this Security Instrument. ‘Those conditions are that
Borrower: {a} pays Lender all sums which then would be due under'(nig Sesurity Instrument and the Note
as if no acceleration had occurred; (b} cures any default of any other covinant or agreements; (€) pays all
expenses incurred in enforcing this Security Instrument, Including, hut not imited to, reasonable atioroeys’
fees, property inspection and valuation fees, and other fees incurred for the purpus: of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes sur a<tion as Lender may
reasonably require to assure that Lender's inieresi in the Property and rights under this Security
Instrument, and Borrower s obligation to pay the sums secared by this Security Instrumert, \shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require tia Boscower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: {a)
cash; (b) money order; {c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentziity or
entiy; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, (his Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, i
right 1o reinstate shall not apply in the case of acceleration under Section 18,

20. Bale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 4 partial interest in
the Note (together with this Security Instrument} can be sold one or more times without prior notice (o
Borrower. A sale might resuit in a change in the entity (known as the "Loan Servicer"} that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations urder the Note, this Security Instrument, and Applicable Law. There also might be
gne or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writlen notice of the change which will state the name ang address of the
new Loun Servicer, the address to which payments should be made apd any olher informaiion RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and (hereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, (he morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender Mmdy commience, join, or be joined to any judicial action (as either an
individual litigant or the member of 2 class) that arises from the other party’s actions pursuamt (o this
Secusity Instrament or that alleges that (he other party has breached any provision of, or any duty owed by
reason ‘!, this Securify Instrument, unil such Borrower or Lender has notified the ofher parly (with such
nofice given in comphance with the requirements of Section 15) of such alleged breach and afforded the
other parthereto a reasonable period after the giving of such notice (o take corrective action. If
Applicable Taty provides a time period which must elapse hefore certain action can be iaken, that time
pertod will ‘be-urcnied 10 be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity o cure givea 1o Borrower pursuant to Section 22 and the notice of aceeleration given o
Borrower pursuant to Se_tien 18 shall be deemed to satisfy the notice and opportunity to take cotrective
action pravisions of this Sectirz.20.

21, Hazardous Substarzes" As used in this Section 21 {a) "Hazardous Substances" are those
substances defined as toxic or hazarZolis, substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kervsene. other fammable or toxic petroleum products, foxic pesticides
and herbicides, volatile solvents, matericlk <rrtaining asbestos or formaldehyde, and radioactive materials:
{b) "Environmental Law" means federal laws =02 Jaws of the Jurisdiction where the Property is located that
relate to health, safety or environmental protecion; fr) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defired ir Environmental Law; and {d) an "Environmental
Condition” means a condition that can cause, coniribu to, or otherwise irigger an Eavironmental
Cleanap,

Borrawer shall not cause or permit the presence, use, aieposil sterage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on o in the Property. Borrower shall no{ do,
nor allow anyose else to do, anything affecting the Property (a) i is in-violation of any Enviroumental
Law, (b) which creates an Environmental Condition, or (¢} which, due tC the presence, use, or release of a
Hazardous Subsiance, creates a condition that adversely affects the value of "¢ Property. The preceding
two sentences shall not apply to the presence, use, or Sterage on the Property” of 'small quantities of
Hazardoas Substances that are generally recognized to be appropriate to normal 4¢sidcatial uses and to
maintenance of the Propesty (including, but not limited to, hazardous substances in consuee: praducs).

Borrower shall promptly give Lender written notice of {a) any investigation, claim, derang lawsuit
or olher action by any governmentaf or regulatory agency or private party involving the Propert; 2id any
Hazardows Substance or Environmental Law of which Borrower has actual know%edge, ) any
Environmental Condition, including but not limited (o, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (o) any condition caused by the presence, use or release of(a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shail create any obligation on
Lender for an Enviranmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender furthes covenant and agree as follows;

22. Acceleration, Remedies. Lender shall give notice to Borrower prior to acceleration following
Botrower's breach of any covenant or agrecment in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and {d) that failure to curc the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further wform Borrower of the right to reinstate after acceleration and the right 1o assert in the
foreclosar 7 pioceeding the non-existence of a defauit or any other defense of Borrower to acceleration
and foreclosure f the default is not cured on or before the date specified in the notice, Lender at its
option may reguire imrnediate payment in fall of all sums secured by this Security Instrument
without further domind and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to coliect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lim#.d to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymerd of all sums secured by this Security Instrument, Lender shall release this
Security lnstrument. Borrower shall pay any recordation costs. Leader may charge Borrower a fee for
releasing this Security Instrument, buv-oniyif the fee is paid 1o a third party for services rendered and the
charging of the fee is permitted under Applirable Law.

24. Waiver of Homestead. In accordance with Minois law, the Burrower herchy releases and waives
all rights under and by virtue of the Hiinois homeste: d excmption laws.

25. Placement of Collateral Protection Insurance-(\dless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement-wita Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borcower's roljateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purhages may nol pay any claim (hat
Borrower makes or any claim that is made against Borrower in connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence thar
Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insriap-e, including interest
and any other charges Lender may impose in cannection with the placement of (ne insugance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added (o
Borrower’s total outstanding balance or obligation. The costs of the insurance may be more thei tha cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

Witnesses:

(Jeal)

Bl e

(Seal)

~Buirower

{Seal)

-Borrower

1249043402

VL zoteks

ames D Ha:%ey, Jr.

E DT

{éeal)

-Borrower

Ellen D [{artney/ ’ /

(Seal}

-Borrower

(Seal)

-Borrower

{Seal)

-Borrower
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-Barrower
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STATE j;}: NI (7o C it | County Lol

state do hereby certify that
James D Hartney Jr and Eilen D Hartney, husband and wife.

perscaally known (o me to be the same person{s) whose name

(s} subscribed to the foregoing instrument.

- @ Notary Public in and for said county and

]

appeared Jefore me this day in person, and acknowledged that he/she/ihey signed and delivered the said

instrument as \is/her/their free and voluntary act, for the uses and purposes therein set forth.

Given uruer my hand and official seal, this 2(:1 day of 6@ /'ijw 2 O l‘”/

/’ "
My Commission Expitzs: ™, "ll"(“l\

Notary Public

e BFEITIAL GEAL
4LLIGON BEICHEL
Notsry Pubile - State of lilinois
s Commitrpion Bxnires May 14, 2013

o

PP W Ay

B da i

{.oan ariginau'on organization sterling Home Morroage Corporation
NMLSID 167697

Loan priginator Jamss R Musial Jr.
NMLS ID 221251
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EXHIBIT A

File No.- 2340339
Property Addrese.. 240 ARMITAGE AVE, NORTHLAKE, IL, 60164

LOT 30 IN BLOCK/ 194N SECTION 2 OF COUNTRY CLUB ADDITION TO MIDLAND DEVELOPMENT
CO’S NORTHLAKE VILLAGE, A SURDIVISION IN THE SOUTHWEST %, EXCEPT THE SOUTH H0
RODS, THE WEST % OF THz SOUTHEAST “, EXCEPT THE SOUTH 100 RODS, THE SOUTH % OF THE
NORTHWEST %, AND THE SCUTHWEST % OF THE NORTHEAST % ALL IN SECTION 32, TOWNSHIP 40
NORTH, RANGE 12, EAST OF TV THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 12-32-118-030



