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DEFINITIONS

Words used in multiple sections of this document are Gviized below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the vsage of words used in this document are
also provided in Section 16.

{(A) "Security Instrument" means this document, which is dated November 17, 2014 .
together with all Riders to this document.

(B) "Borrower"is Clayton L. Chapman and Kelly A. Chapman, susband and wife

Borrower is the mortgagor under this Security Instrument,

{C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a2 separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel, (888) 679-MERS,
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(D} "Lender™is Quicken Loans Inc.

Lenderisa Corporation
organized and existing undet the laws of the State of Michigan
Lender's address is 1050 Woodward Ave, Detroit, MI 48226-1906

(E) "Note" means the promissory note signed by Borrower and dated November 17, 2014
The Note states that Borrower owes Lender TWo Hundred Thirty Three Th ousancl Nine

Hundred Twenty Five and 00/100 ~ Dollars
(US. $252,925.00 ) plus interest. Borrower has promised to an this debt in regular Periodic
Payments an to pay the debt in full not later than December 1, 204 .

(F) "Property “means the property that is described below under the heading "Transfer of Rights in the
Property.”

{G) "Loan" means io¢ debt evidenced by the Note, plug interest, any prepayment charges and late charges
due under the Note, an aft sums due under this Securnity Instrument, plus interest.

(H) "Riders" means all Rijers to this Secvrity Instrument that are executed by Borrower. The following
Riders are to be executed Ly Borrower [check box as applicable);

] Adjustable Rate Rider (L1 >sadominium Rider [ Second Home Rider
[ I Balloon Rider L] Planscd Unit Development Rider [ li4 Family Rider
VA Rider l:l Biwcklv Payment Rider EX] Other(s) [specify]

Legal Attached

{I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative reles and orders (tha' havs the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{J) "Community Asseciation Dues, Fees, and Assessizopis” means all dues, fees, assessments and other
charges that are imposed on Bommower or the Property-2v/e condominium association, homeowners
asgociation or similar organization.

{K) "Electronic Funds Transfer" means any transfer of funos, ‘other than a transaction oniginated by
check, draft, or similar paper instrument, which is initiated through <iglectronic terminal, telephonic
instrument, compuer, or magnetic tape so as to order, instruet, or awthorize 4 financial institwtion to debit
or credit an accovnt, Such term includes, but is not limited to, point-of-g.i¢, transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and ariomated clearinghouse
transflers.

(L) "EscrowItems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settiement, award of damages, or-nroceeds paid
by any third party (other than insurance proceeds paid under the coverages described in {ecticn 5) for: (i)
damage to, ot destruction of, the Propesty; (ii) condemnation or other taking of all or anv'prat of the
Property; (iii) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions 3 10, the
value and/or condition of the Property.

(N} "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defavit on,
the Loan,

{0) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (it} any amounts under Section 3 of this Secunty Instrument.

{P) "RESPA" means the Real Estate Settlement Procedures Act (12 1U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Pant 1024), as they might be amended from time 1o
time, or any additional or successor legislation or regulation that govemns the same subject matter, As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "foderally related mortgage loan” cven if the Loan docs not qualify as a "federally rclated mortgage
{oan" under RESPA.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH M@Sf C

@ BA(L) (1302).00 Page 2ol 15 Intials: z Form 3014 1/01
IEEE] @ ll Imj



1432957263 Page: 4 of 17

UNOFFICIAL COPY

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligaticns under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security lnstrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Bomower's covenants and agreements under
this Security Instroment and the Note, For this pwpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the

County [I'ype of Recording Jurisdiction)
of COUk [Name of Recording hmsdiction]:

SEE EXHIGIT "A" ATTACHED HERETO AND MADE A PART HEREOQF.
S32ECT TO COVENANTS OF RECORD.

Parcel ID Number: 02-23-109-035-0000 which currently has the address of
141 S Fremont St [Street]

Palatine [Ciy?, Thnois 60067 [Zip Code]
("Propenty Address”): .

TOGETHER WITH all the improvememts now or hereafier erectod ~i she property, and all
cascments, appurtenances, and fixturcs now or horcafter a part of the property —AM replacements and
additions shall also be covered by this Security Instrument. All of the foregoing i veferred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS bolds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to coraply with law ot
custor, MERS (as nominee for Lender and Lender's successors and assigns) has the right.£2 exercise any
ot all of those interests, including, but not limited to, the right 1o foreclose and sell the Properev; and to
take any action required of Lender including, but not limited 1o, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Botrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encpmbrances of record. Borrower warrants and witl defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with imitcd variations by jurisdiction to constitutc a uniform sceurity instrument covering real

Topernty.
prop UI}*’IIFURM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bortower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow ltems
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
currency. However, if any check or other instrument received by Lender as payment wnder the Note or this
Sceurity Instroment is returned to Lender vapaid, Lendor may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn vpon an institution whose deposits are insured by
federal agency, mstrumentality, or entity; or {d) Ciccironic Funds Transfer.

Paymcnts arc deemed reccived by Lender when reecived at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring th. Loan current. Lender may aceept any payment or partial payment insufficient to bring the Loan
current, witksut waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial
payments in ‘n¢ future, but Leader is not obligated to apply such payments at the time such payments are
accepted. If earh Feriodic Payment is applied as of its scheduled due date, then Lender nged not pay
interest on unapplico binds. Lender may hold such unapplied funds unti) Borrower makes paymend to bring
the Loan current. If Burowver does not do so within a reasonable period of time, Lender shall either apply
such funds or return thein 70 Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Nets immediately prior to foreclosure. No offset or claim which Bomrower
might have now or in the future a,3inst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrurnent zo-nerforming the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Preceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender (ha!l e applied in the tollowing order of priority: (a) interest
due under the Note; (b) principal due under in: Note; (¢) amounts due wnder Section 3. Such payments
shall be applied to each Periodic Payment in the ¢idet in which it became due. Any remaining amounts
shall be applied first to late charges, second to any ¢iheramounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a Jibiguent Periodic Payment which includes a
snfficient amonm to pay any late charge due, the payment may b¢ applied to the delingquent payment and
the late charge. Tf more than one Periodic Payment is outstanding, /-<oder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full, To the exient that any excess exists after the payment is apptied 1o the full payment of one or
more Periadic Payments, such excess may be applied to any late charges dul. ™V oluntary prepayments shall
be applicd first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to-principal due under
the Note shall not extend or postpene the due date, or change the amount, of the Period>: Pavments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Faymonts arc due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment o1 sicants duc
for: (a) taxes and assessments and other items which can attain priority over this Security Instivzient as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if auyi-(¢)
premiums for any and all insurance requited by Lender under Section 5; and (d) Mortgage Insurauce
premiums, if any, or any sums payable by Borrower to Lender in liew of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
ltems." At origination or at any time during the term of the Loan, Lender may reguire that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Bomower, and such dues, fees and
assessments shalf be an Escrow Item. Borrower shall promptly fuenish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Hems. Lender may waive Borrower's
obligation 10 pay 1o Lender Funds for any or all Escrow Ilems at any time. Any such waiver may only be
in writing. Tn the event of such waiver, Borrower shalil pay directly, when and where payable, the amounts
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dug for any Cscrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposcs be deemed to
be a covenant and agreement containgd in this Security Instroment, as the phrase "covenant and agreement”
is used in Section 9, It Borrower is obligated 1o pay Escrow ltems divectly, pursuant to a whaiver, and
Borrower fails to pay the amount due for an Escrow Ttem, Lender may exercise its rights under Seciion 9
and pay such amouat and Borrower shall then be obligated under Section 9 to tepay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amaants, that are then required wnder this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds ‘at«ne time specified under RESPA, and (b) not to exceed the maximum amount a lender can -
require under KZSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall ‘b beld in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {inclvdiag Lender, if Lender is an institution whose deposits are so insurcd) or in
any Federal Home Loan Bank. L¢pler shall apply the Tunds to pay the Escrow Hems no later than the time
specified under RESPA. Lender shal' it charge Bomrower for holding and applying the Funds, annwally
analyzing the cscrow account, or verifyine the Escrow ltcms, unless Lender pays Borrower intercst on the
Funds and Applicable Law permits Lender ‘0 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be piiad.or the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrower and Lender can agree in writing, however, that interest
shal! be paid on the Funds. Lender shall give to Forrower, without charge, an anonal accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as“d<fined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. ¢ 2uere is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requirsa by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordap ¢ with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as Jefited under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary (o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly paviments.

Upon payment in full of all sums secured by this Security Instrament, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, finus, and impositions
aitributable to the Property which can aftain priority over this Security Instrument, leasenold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, *Cany. To
the extent that these items arc Escrow ltems, Borrower shall pay them in the manner provided in Scriion 3.

Borrower shall promptly discharge any lien which has priority over this Sgcurity Instrument pzless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptuble
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the liea in, Iegal proceedings which in Lender's opinion operate ta
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the fien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can atiain priority over this Security Instrument, Lender may give Bormower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the licn or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a omc-time charge for a real cstate tax verification and/or
reporting service used by Lender in connection with this Loan,

S. Property Insurance. Borrower shall keep the improvements now existing or hereatier erected on
the Property insured against loss by fire, hazards included within the ierm "extended coverage,” and any
other hazards inchrding, but not limited to, earthquakes and floods, for which Lender requires insurance.
This inswrance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loar: The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to aiszpprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
fequire Borrower to pay, in connection with this Loan, either; (a) a one-time charge for flood zone
determination, comification and tracking services; or (b) a one-time charge for flood zone determination
and certification sesuves and subsequent charges each time remappings or similar changes oveur which
reasonably might ajiest sich determination or certification. Barmower shall also be responsible for the
payment of any fees iaposed by the Federal Emergency Management Agency in connection with the
review of any floed zong determination resulting from an objection by Borrower.

If Borrower fails to mawtzw‘any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Brisower's expense. Lender is under no obligation to purchase any
particular typc or amownt of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in/<he Property, or the contents of the Property, against any risk,
hazard or liability and might provide grealer or/iesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any “mounts disbursed by Lender under this Section 5 shali
become additional debt of Borrower secured by this Socurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shail‘07 payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals o« suvh policies shall be subject to Lender's
right 1o disapprove such policies, shall include a standard mortzge clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right &y hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lenderallreceipts of paid premivms and
renewal notices. IF Bormower obtains any form of insurance coverage, not owlhorwise required by Lender,
tor damage to, or destruction of, the Property, such policy shall include 2 standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carricr and |ender. Lender
may make proof of loss if not made promptiy by Borrower. Unless Lender and Borrowe oth ;rwisc agree
in writing, any insurance proceeds, whother or not the wnderlying insurance was required by Ticader, shall
be applied to restoration or repair of the Property, if the resioraiion or repair is economically 1essthle and
Lender's security is not Iessened. During such repair and restoration period, Lender shall have theright to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure e
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid owt of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Berrower abandons the Property, Lender may file, negotiatc and scitle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amoynt not 1o eXceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Bomrower's rights (other than the right to any refund of unearned premiums paid by
Bormrowery under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amour’s unpaid under the Note ox this Security Instrument, whether or not then due.

6. Occupaucy. Borrower shall occupy, establish. and use the Property as Borrower's principal
residence within o0 days after the execution of this Security Instrument and shall continue to oceupy the
Property as Borrower's” priacipal residence for at least one year afler the date of occupancy, unless Lender
otherwise agrees in writirg.. which consent shall not be wnreasonably withheld, or unless extenuating
circumstances exist whicn are bsyond Borrower's control.

7. Preservation, Maintenso.s and Protection of the Property; Inspections. Borrower shall not
destroy, damage ot impair the Prorciy, allow the Property to deteriorate or commit waste on the
Property, Whether or not Borrower s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repiur v restoration 15 not economically teasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If inswrance or
condemnation proceeds are paid in connection with damage to, or the teking of, the Property, Bommower
shall be responsible for repairing or restoring the Propsivy only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs aud testoration in a single payment or in a series of
progress payments as the work is completed. If the insuraire or condemnation proceeds are not sufficient
10 repair or restore the Property, Borrower is not religved of Eorcower's obligation for the completion of
such repair ot restoration.

Lender or its agent may make reasonable entries upon and inssections of the Property. If it has
reasonable cause, Lender may inspeet the interior of the improvements va e Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyiip wvch reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defanlt if, darizie_the Loan application
process, Borrower or any persons or enfities acting at the direction of Borrower <r with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information o1-siatemants to Lender
{or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but arc not limited to, representations concemning Bormower's occurausy of the
Property as Borrower's principal residence.

Y. Protection of Lender's Interest in the Property and Rights Under this Security Instramers, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Insiroment, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights ander
this Security Instrament (such as a proceeding in bankruptey, probate, for condemaation or forfeiture, for
enforcement of a lien which may attain priority over this Secvrity Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the valve of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢} paying reasonable
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antomneys' fees to protect its interest in the Property and/or rights under this Security Tnstroment, including
its securcd position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerons conditions, and have utilitics tumed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and 15 not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 10 Borrower requesting

ayment,
Py If4nis Security Instroment is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Boduwer acqmires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in wniting.

10. Mortg.ge Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay e premivms required te maintain the Mortgage Insurance in ¢ffect. If, for any reason,
the Mortgage Insuraics coverage required by Lender ceases to be available from the morigage insurer that
previously provided suea ‘aswrance and Borrower was required to make scparately designated payments
toward the premiums &, Mortgagc Insurance, Borrower shall pay the premimms required to obtamn
coverage substantially equiva’ent to.the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrover of the Mortgage Insurance previously in effect, from an allernate
mortgage insurer selected by Lendir. if substantially equivalent Mottgage Insurance coverage is not
available, Borrower shall continue to nav.to Lender the amount of the separately designated payments that
were due when the insurance coverage ceusad to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reservi: in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that {02 Loan is witimately paid in full, and Lender shall pot be
required to pay Borrower any inlerest or earnings cu such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becewes available, 15 obtained, and Lender requires
separately designated payments toward the premiums for Mor'gage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower wzs requited to make separately designated
payments toward the premiums for Morigage Insurance, Boitower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-r:{undable loss teserve, wntil Lender's
_ requirement for Mortgage Insurance ends in accordance with any writirn agreement between Borrower and
Lender providing for such termination or until termination is required ui- Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate providea in<he Note.

Mortgage Inswrance reimburses Lender (or any entity that purchases the”Nate) for centain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not's party to the Morigage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tiing to-time, and may
enter inlo agreements with other parties that share or modify their risk, or reduce losses. ((hes:. agreements
are on terms and conditions that are satisfactory to the mortgage msurer and the other pany (5¢ rarties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from ldoitoage
[nsurance premivms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
presmums paid to the insurer, the ammangement is ofien termed "captive reinsurance,” Further:

(a) Any such apreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amouni
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower ¢o any refund.
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(b) Any such agreements will not affect the rights Borrower has - if amy - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain canceBlation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Morigage Insurance preminms that were umearned at the ¢time of such cancellation or
termination.

11, Agsignment of Miscellaneous Proceeds; Forfelture. All Miscelaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellangous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is ¢conomically feasible and Lender's security is not lessened.
During s1¢h repair and restoration period, Lender shall bave the right te hold such Miscellaneous Proceeds
vl Lands, has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's spustaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and ‘estoration in a single disbursement or in a series of progress payments as the work is
completed. Unliss un agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Procecds. Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds, )7 the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaniors Procceds shall be applicd to the sums scourcd by this Sceurity Instrument,
whether or not then due, with the excess, if any, paid 10 Borrower. Such Miscellaneous Proceeds shall be
applicd in the order provided (or 74 Section 2.

In the event of a total talung, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the surm's secured by this Securty Instrument, whether or not then due, with
the excess, if any, paid 1o Borrower. _

In the event of a partial taking, destm:ction, or loss in value of the Property in which the fair market
value of the Property immediately before ‘he paurtial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured‘oy this Security Instrument immediately before the purtial
taking, destrmetion, or loss in value, unless Borrover and Lendsr otherwise agree in writing, the sems
secured by this Security Instrament shall be reovced by the amount of the Miscellangous Proceeds
multiplied by the following fraction: (a} the total amovid of the sums secured immediately before the
partial taking, destruction, or loss in value divided ty (o} the fair market value of the Property
immediately before the partial taking, destruction, or loss in vatiie. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in vainy o7 the Property in which the fair market
value of the Property immediately before the partial taking, destracuon, or loss in value is less than the
amount of the sums secured immediately before the partial taking, dustrustion, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Preceeds shall be applied to the sums
securcd by this Scounty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Leuder to Borrower that the
Opposing Parly (us defined in the next sentence) offers fo make an award to scuie & claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, ‘Londer is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or sepair of thic Progetty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" mezns th: third party
that owes Borrower Miscellaneous Proceeds or the party against whom Bomrower has a ngnt-of action in
regard to Miscellaneons Proceeds.

Borrower shall be in defavlt if any action or proceeding, whether civil or criminal, is begun: that, in
Lender's judgment, could result in forfeiture of the Property or other material impainment of Leiders
intcrest in the Property or rights under this Sccurity Instrument. Borrower can cure such a default and, if
acceleration has occwired, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, prectudes forfeitare of the Property or other material
impairment of Lender's interest in the Property or nights wnder this Security Instrumert. The proceeds of
any award or claim for damages that are attributable to the impainment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender. .
Al Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applicd in the order provided for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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1o Borrower or any Successor in Interest of Borrower shall not operate to release the liabiligy of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refise to extend time for payment or otherwise modify
amortization of the sums secured by this Sccurity Tnstrument by reason of any demand made by the origimal
Borrower or any Successors in Interest of Borrower. Aoy forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the 2mount then due, shall not be a waiver of or
prechude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Suceessors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs_‘iis Security Instroment but does not execute the Note (a "co-signer”): (a) is co-signing this
Security ine.rument only 10 mortgage, grant and convey the co-signer’s interest in the Property vnder the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instroment; ind (e} agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accoramedations with vegard to the terms of this Security Instrument or the Note without the
CO-SIZNEI's consent.

Subject to the riovisions of Section {8, any Successor in Interest of Bomower who assumes
Borrower's cbligations (nwer this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and hzoiliyander this Security Instrument unless Lender agrees to such release in
writing. The covenants and agriements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successor) ang assigns of Lender.

14. Loan Charges. Lender may clhacge Borrower fees for services performed in connection with
Borrower's default, for the purpose of pruisciing Lender's tnterest in the Property and rights under this
Security Instrument, including, but not limizg te. attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of expre;s authority in this Security Insirument to charge a specific
tee to Borrower shall not be construed as a prohibition o1 the charging of such tee, Lender may not charge
fees that are expressly prohibited by this Security Insiarnt or by Applicable Law.

If the Loan is subjcet to a law which scts maximun: 2ozu charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be cal’ie’=d in connection with the Loan exceed the
permitted limits, then: (a) any such foan charge shall be reduc.d by the amount necessary to reduce the
charge to the permitted hmit; and (b) any sums already collected frem. Borrower which exceeded permitted
limits will be refunded o Borrower, Lender may choose to make this.~=fund by reducing the principal
owed under the Note or by making a direct payment to Borrower, ([f a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayirent charge (whether or not a
prepayment charge is provided for under the Note), Boower's acceptancs o any such refund made by
direct payment to Borrower will constituie a wajver of any right of action Borrowss might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Tnstrument shatl t= deemed to
have been given to Borrower when mailed by first class mail or when actwally delivered 5 Torrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to aif Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
uniess Borrower has designated a substitute notice address by notice to Lender. Borrower shall piorioily
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address. then Borrower shall only report a change of address through that specified procedure.
There may be only one designaied notice address vnder this Security Instrument at any one time, Any
noticc to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein nnless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrament shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument,

ILLINOIS - Single Farniy - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MEEB'
@S-GA(IL) (1302).00 Page 10 of 15 Initiais: / ( Form 3014 1/1

A

233 301 101



1432957263 Page: 12 of 17

UNOFFICIAL COPY

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law, Appticable Law might explicitly or implicitly allow he parties Lo agree by contraci or it
might be silent, but such silence shall not be construed as 2 prohibilion agamst agreement by contract. In
the event that any provision or clause of this Security Instrument or the Nowe conflicts with Applicable
Law, such conflict shall not affcct other provisions of this Sccurity Instrument or the Notc which can be
given effect without the conflicting provision,

As used in this Sccurity Instroment: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include e plural and vice versa; and () the word "may" gives sole discretion withowt any obligation to
take any 22lion.

17, Borvawer's Copy, Bormower shall be given one copy of the Note and of this Security Instrument.

18, Travsier of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Tnterest in the Property” means any degal or beneficial interest in the Property, including, but not limited
to, those beneficial 10'erests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, thz intint of which is the transfer of title by Borrower at a future daie 10 a purchaser.

If all of any part ¢f fac-Proporty or any Interest in the Property is sold or transferred (or if Borrowcr
is not a natural person and a beneficial intergst in Borrower is scld or wansfemred) without Lender's prior
written consent, Lender may r2oiue immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender cxcrcises this option, Loudor shall give Borrower notice of acccleration. The notice shall
provide a period of not less than 30 days uin the date the notice is given in accordance with Section 15
within which Borrower must pay all sums cicured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, T.ender may invoke any remedies permitted by this
Security Instrument without further notice or demar d on Borrower.

19. Borrower's Right to Reinstate After Accewration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement otifs Security Instrument discontinned at any time
prior to the carliest of: (a) five days before sale of the Pripoty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might speify for the tevmination of Borrower's right
to reinstate; or (¢) emry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due midger this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other ¢ovenarits or agreements; (c) pays all
expenses incurred in enforcing this Security lostrument, including, but notimiited to, reasonable attormeys'
fees, property inspection and valuation fees, and other fees incurved for the pumase of protecting Lender's
infcrest in the Property and rights under this Scourity Instrument; and (d) takes soh action as Leader may
reasonably require to assure that Lender's interest in the Property and rights -onder this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Insivment. shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Forrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instouingiality or
entity; or (d) Electromic Funds Transfer. Upon reinstaternent by Borrower, this Security Tnstrunien: ind
obligations secured hereby shall remain fully effective as it no acceleration had oceurred. However; this
right to reinstate shall not apply in the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security lnstrument) can be sold one or more times without prior notice o
Borrower. A sale might result in a changs in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due wnder the Note and this Security Instrament and performs other morigage loan
servicing obligations under the Note, this Security Instroment, and Applicable Law, There also might be
one or morg changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments shovld be made and any other information RESPA
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requires in conncction with a notics of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servieer or be transferred to a successor Loan Servicer and are not
assnmed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individuel litigant or the member of a class) that arises from the other party's actions pursuant to this
Sccurity Insirument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other pany  hergto a reasonable period after the giving of such notice to take comective action. If
Applicable’Lzw provides a time period which must elapse before certain action can be taken, that time
period will bo-dicined to be reasonable for purposes of this paragraph. The notice of acceleration and
upportunity 10 curt given o Borrower pursnant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section (8 shall be deemed to satisfy the notice and opportunity to take comrective
action provisions of this Section 20,

21. Hazardous Substap:es, As used in this Scction 21: (a} "Hazardous Substanccs" arc those
substances defined as toxic or nazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerciene) other flammable or toxic petroleum products. toxic pesticides
and herbicides, volatile solvents, materia’s containing asbestos or formaldehyde, and radioactive materials;
(b) "Eovironmental Law" means federal laws and Jaws of the junsdiction where the Property is located that
relate to health, safety or environmental protecivn; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defipcd 1wy Environmental Law; and (d} an "Environmental
Condition" means a condition that can cause, contritate to, or otherwise trigger an Environmental
Cleanup.

Borrowecr shali not cavsc or permit the presence, use, Woposal, storage, or relcase of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or 7a the Property, Bomower shall not do,
nor allow anyone else 1o do, anything affecting the Property (a)-uat is i= violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, nse, or release of a
Hazardous Substance, creates a condition that adversely affgcts the value0ftbe Property. The preceding
two scntences shall not apply to the prescnce, wse, or storage on the Propsay of small quantitics of
Hazardous Substances that are generally recogmzed to be appropriate to notmal residential nses and to
maintenance of the Property (including, but not limited to, hazardous substances in ccnswmer products).

Borrower shall promptly give Lender written netice of (a) any investigation, ¢laim, demind, lawsuit
or other action by any governmental or regulatory agency or private party involving the Propeav-and any
Hazardous Substance or Environmental Law of which Borrower has actval knowledge. /() any
Environmental Condition, including but ot limited to, any spilling, leaking, discharge, release or thirai of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified
by any governmental or regulatosy awthority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender frther covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior (o acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {(but not prior to
atceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify; (a)
the default; (b) the action required to cure the default; (¢} & date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the netice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further *axarm Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurc proceeding the non-existence of a defawlt or any other defense of Borrower to acceleration
and foreciosrire, If the defanlt is not cured on or before the date specified in the notice, Lender at its
option may verjaice immediate payment in full of all sums secured by ¢his Security Instrument
without further usinind and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to colrec® all expenses incurred in purswing the remedies provided in this Section 22,
including, but not limitzd in, reasonable atiorpeys' fees and costs of title evidence.

23. Release. Upon paymeri 1 all sums secured by this Security Instrument, Lender shall release this
Security Instrament. Bomower shall gay any recordation costs, Lender may charge Borrower a fee for
reloasing this Sceurity Instramont, but oniv if the fec is paid to a third party for services rendered and the
charging of the fee is permitted under Agolisable Law.

24. Waiver of Homestead. In accordance with Illinots law, the Borrower hereby releases and waives
al! rights vnder and by virtue of the Illinois homesteid exemption laws.

25. Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemex: viih Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrowel s/enllateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender pt:cnascs may oot pay any claim that
Borrower makes ot any claim that is made against Borrower in conngction, with the collateral. Borrower
may Jater cancel any insurance purchased by Lender, but only afier providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agrezment. If Lender purchases
msurance for the collateral, Borrower will be respensible for the costs of that insviance, including interest
and any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insmance may be added to
Bomower's total owtstanding balance or obligation. The costs of the insurance may be mor: tha) the cost of
inshrance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instroment and in any Rider exccuted by Borrower and recorded with it.

Witnesses:

£ 07 e
A 11/17/2014 (Seal)

layton L, Chapman -Borrower

(Seal)

-Bormnwer

_ i8zal) {Seal)
-doraver <Borrower
(Seal) VA (Seal)
~Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF JLLINOIS, Cook . County ss:

I - Tread € . 8 Notary Public in and for said county and
stat%;dohcmby certify that C1ayton L. Chapman and Kelly A. Chapman, husband and
wiTe

L)

personally known to me to be the same person(s) whose name(s} subseribed to the foregoing instryment,
appeared-ocfore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as-his/her/their free and voluniary act, for the uses and purposes therein set forth,

Given waicr my hand and official seal, this 17th day of November, 2014

My Commission Expivzs: ‘; - g-—'ZAl = '
7—*’2’ =

Nefary Public AV £ TTe W E_

-
OFFICIAL SEAL E
MARK P TITONE

Natary Public - State of Ifinois
My Commission Expires Nov 13, 2016

Loan origination organization Quicken Loans Inc
NMLS I 3030

Loan originater Michael A Misenar

NMLSID 1168926
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EXHIBIT A - LEGAL DESCRIPTION

Tax Id Number(s): 02-23-119-035-0000

Land Situated in the County r:Cook in the State of IL

LOT 17 (EXCEPT THE NORTH 34.00 rcFs THEREOF) AND ALL OF LOT 16 IN WASHINGTON HIGHLANDS
ADDITION TO PALATINE BEING A SUBDIVISION IN THE NORTHWEST QUARTER OF SECTICN 23,
TOWNSHIP 42 NORTH, RANGE 10, EAST OFTHZ THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT
THEREOF RECORDED JUNE 18, 1925 AS DOCUNEWT NUMBER 8949307, IN COOK COUNTY, ILLINOIS.

NOTE: The Company is prohibited from insuring the arez sz quantity of the land. The Company does
not represent that any acreage or footage calculations ure correct. References to quantity are for
identification purposes only.

Commonly known as: 141 S Fremont St, Palatine, IL 60067



