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gANTA ANA CA52707-8788
866-450-7677
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MORTGAGE

MCNALLY

Loan #; 4950200811

PIN: 13-13-123-001-0C000
MIN: 100183300003448777
MERS Phone: 1-888-679-6377

DEFINITIONS

Words used in multiple sections of this document are defindd below and other words are defined in Sections 3, 11, 13, 18, 20
and 21, Certain rules regarding the usage of words used in this document are also provided in Scction 16.

(A} "Security [nstrament’ means this document, which is dat¢d DFTEMBER 22, 2014, together with ali Riders Lo this
document.

(B) "Borrower™ 1s EDWARD MCNALLY AND CHERYL MCNALLY, MWSBAND AND WIFE. Borrowcer 1s the morigagor
under this Sceurity Instrument.

(C) "MERS" 15 Morigage Electronic Registration Systems, Inc. MERS is d-separate corporation that is acting solely as a
nominee for Lender and Lender's suceessors and assigns. MERS is the mortgagecun fer this Security Instrument, MERS 15
organized and existing under the laws of Delaware, and has an address and telephene sumber of P.O. Box 2026, Flint. M1
48501-2026. tel (888) 679-MERS.

(D) "Lender” is STEARNS LENDING, LLC.lenderisa LIMITED LIABILITY COMR/LNY organized and existing under
the laws of CALTFORNTA. Lender's address is 4 HUTTON CENTRE DRIVE, 10TH FLOCR, SANTA ANA, CA
92707-8788.

{F) "Note" means the promissory note signed by Borrower and dated DECEMBER 22, 2014. TheNeicstales that Borrower
owos Lender FOUR HUNDRED SEVENTEEN THOUSAND AND ©00/100 Dollars (U.5. $417,000.00) nlus interest at the
rate of 4.000%. Borrower has promised to pay this debt in regular Periodic Payments and 10 pay the debt tn il not fater than
JANUARY 1, 2045

(F) "Property means the property that is deseribed below under the heading " [rapsfer of Rights n the Property.”

() "Loan" means the debt evidenced by the Note, plus mterest, any prepayment charges and late charges due under the Note.
and all sums due under this Security Instrument, plus mterest.

(H) "Riders™ means all Riders to this Sccurity Instrument that are executed by Barrower. The following Riders are to be
exccuted by Borrower jcheck box as applicable}:

i Adjustable Rate Rider 1 Condominium Rider L} Second Home Rider
L 'Balloon Ruder LI Planned Unit Development Rider LI Biweekly Payment Rider
_ i -4 Famnly Ridey _lOtherts) fspaaity] -

ILLINOLS-Single Fromly-Fannie Mae/Freddie Mae UNIFORM INSTRUMENT
sl 32150 Fage 1 of 11 Form 314 1/01
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(1) "Applicable Law" mcans all controlling applicable federal, state and local statutes, regulations, ordinances and
sdministrative rules and orders (that have the clfect of law) as well as all applicable final. non-appealable judicial opinLons.
(J) "Community Association Ducs, Fees, and Assessments” means alb dues, fees, assessments and other charges that are
imposed on Borrower or the Property by a condommium association, homeowners association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by ¢heck, draft, ot similar
paper instrument, which is initiated through an clectronic terminal, telephonic instrument, computer, or magnctic tape so as o
arder, instruct, or authorize & financial institution to debit or credit an account. Such term includes, but is not limited 0, point-
of-gale translers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and automated
clearinghouse transiers.

(L) "Escrow Items' means those items that are described in Section 3.

(M) "Miscellancons Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third party
(other than insvianc: proceeds paid under the coverages described in Seetion 5) for: (i) damage (o, or destruction of, the
Property; (i) condepination or other taking of all or any part of the Property; (iii} conveyance in liew of condemnation; or (iv)
misTepresentations of orlomissions as to, the value and/er condition of the Property.

(N} "Mortgage Insuras ~e" means insurance protecting Lender against the nonpayment of, or default on, the Loan,

(0) "Periodic Payment' muci: the regularly scheduled amount due for (i} principal and interest under the Note, plus (i) any
amounts under Section 3 of this Sceurnty Instrument.

(P) "RESPA™ means the Real e Settlement Procedures Act (12 U.S.C. §2601 ct seq.) and its implementing regulation,
Regulation X (12 C.F.R. Part 1024), ak thev.might be amended from time to time. or any additional or successor legisfation or
regulation that governs the same subjectnatter. As used in this Security Instrument, WRESPA" refers to all requirements and
restrictions that are imposed in regard to @ nederlly related mortgage loan” even if the Loan does not qualify as a “tederally
related morteage loan” under RESPA

() "Successor in Interest of Borrower" means iy parly that has taken title 10 the Property, whether or not that party has
assumed Borrower's abligations under the Note andrfGrihis Security Instrument.

TRANSEER OF RIGHTS IN THE PROPERTY

This Security Instrument secures Lo Lender: (i) the repayment of the Loan. and all rencwals, extensions and modifications of
the Note: and (i) the performance of Borrower's covenants and agreenaents under this Sccurity Instrument and the Note. For
this purpose, Borrower does hereby mortgage, grant and convey to MERS {solely as nominee for Lender and Lender's
successors and assigns) and to the sUCCCssors and assigns of MERS the Totlowirg described property located in the COUNTY of
COOK:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERECE.

which currently has the address of 2857 W WILSON AVENUE, CHICAGO, IL Fubi5-3742 ("Property Address™):

TOGETHER WITH all the improyements dow of hereafier erected on the property, and all casements. appurtenances.
and fixtures now or hereafter a part of the property. All replacements and additions shall als# be covered by this Security
tnstrument. Al of the foregoing is referred to in this Sceurity Instrument as the "Property.” Boyroyien anderstands and agrees
that MERS holds only legal title to the interests granted by Borrower in this Security Instrument, bufs i hecessary 1o comply
wilh law or custom. MERS (as nominee for 1ender and Lender's successors and assigns) has the right/te rercise any or all of
those interests. including, but not himited to, the right to foreclose and sell the Property; and to take ain agtion required of
[ender including, but net hmiled to. releasing and cunceling this Security lnstrument.

BORROWER COVENANTS that Borrower is Jawfully scised of the estate hereby conveyed and has the right to
mortgage, prant and convey the Property and that the Property is unencumbered. except for encumbrances of record. Borrower
warrants and wili defend generally the ttle to the Property against all chums and demands, subject to any encumbrances of
record.

THIS SECURITY INSTRUMENT combines unilorm covenants (or national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform securily instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

ILLINOQIS-Single Family-Fannie Mae/Freddic Mac UNIFORM INSTRUMENT
& 32330 Puge 2 of 11 Form 3014 1401
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1. Payment of Principal, Interest, Escrow bems, Prepayment Charges, and Late Charges, Borrower shall pay
when due the principal of; and mnterest on, the debt evidenced by the Note and any prepayment charges and late charges duc
under the Note. Barrower shali also pay funds for Escrow Jtems pursuant to Scction 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subscquent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
1ender: (a) cash; (b) money order: (¢) certified check, bank check. treasurer's check or cashier's check, provided any such
check is drawn upon an institution whose deposils arc insurcd by a federal agency, instrumentality, or entity: or (d) Electronic
Funds Transter

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions m Scction 15. Lender may return any
payment or partighpayment if the payment or partial payments arc insufficient to bring the Lean current. Lender may accept
any payment or'partal payment insulficient to bring the Loan current, without waiver of any rights hereunder or prejudice Lo
its rights Lo refuse such-payment or partial payments in the future, but Lender is not obligated to apply such payments at the
time such payments areapcepted. If cach Periodic Payment is applied as of its scheduled due date. then Lender need not pay
interest on unagplied fuids/Lender may hold such unapplicd funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so wilhis 2 reasonable peried of time, Lender shall either apply such funds or return them to Bormower. il
not applied carlier, such funds w1 be applicd to the outstanding principal balance under the Note immediately prior to
foreclosure. No olfset or claim whizi Borrower might have now or in the future against Lender shall relicve Borrawer from
making payments due under the Note asihthis Sccurity [nstrument or performing the covenants and agreements secured by this
Security Instrument.

2. Application of Payments or Prodecds. Except as otherwise described in this Section 2, all payments accepted and
applicd by Lender shall be applicd iu the following order of priority: (a) intercst due under the Note; (b} principal duc under the
Note: (¢) amounts due under Scction 3. Such peyireats shail be applicd to each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applicd st w late charges, second to any other amounts duc under this Security
Instrument. and then to reduce the principal balance of T Note.

If Lender receives a payment from Borrower for deliriquent Periedic Payment which includes a sutficient amount to
pay any late charge duc, the payment may be applied to the daclinguent payment and the late charge. 1f more thar one Periodic
Payment is outstanding, Lender may apply any payment received fom Borrower to the repayment of the Periodic Payments if,
and 1o the extent that. each payment can be pad i full. To the exténihat any excess exists after the payment s applicd to the
full payment of vne or more Periodic Payments, such excess may be applied 1o any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described.an the Note.

Any application of payments, insurance proceeds. or Miscellancous Proces ds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periedic Payments.

3. Funds for Escrow I[tems, Borrower shall pay to Lender on the day Periadic 2ayments are duce under the Note, untl
the Note is paid in full, a sum (the “Funds") to provide for payment of amounts due Tor Laytaxes and assessments and other
items which can attain priority over this Sceurity Instrument as a lien or encumbrance on thorBroperty; (b} leaschold payments
or ground rents on the Property. if any; (¢) premiums for any and all insurance required by Lender under Section 5; and (d)
Mortgage [nsurance premiums, if any, or any sums pavable by Borrewer to Lendes in liculof the payment of Mortgage
Insurance premiwns in aceordance with the provisiors of Section 10, These items are called "Esctow rioms.” At origination or
at any time duning the term of the Loan, Lender may reguire that Community Association Dues, Feeseard Assessments, ilany,
he escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Htem. Borrower shall pramptly furnish o
Lender all notices of amounts to be paid under this Section, Borrower shall pay Lender the Funds for Psciow ltems uniess
Lender waives Borrower's obligation 1o pay the Funds for any or all Escrow Items, Lender may waive Borrower's obligation to
pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event of such
waiver. Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment o f
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts cvidencing such payment within
such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts shall for all
purposes be deemed Lo be a covenant and agreement contained in this Sceurity Instrument, as the phrase "covenant and
agreement” 1s used i Section 9. If Borrower is vbligated to pay Escrow ltems directly, pursuant to a waiver. and Borrower
[zils to pay the amount due for an Escrow ltem. [.ender may exercise its rights under Section 9 and pay such amount and
Bomower shall then be oblipated under Sectien 9 to repay 10 Lender any such amount. Lender may revoke the waiver as to any
or il Eserow lems at any time by a notice given in accordance with Section 135 and, upon such revocation, Borrower shall pay
(6 1 ender all Funds, and in such amounts. that are then required under this Section 3.

ILLINOLS-Sugle Family-Fannie Mac/Freddie Mac UNTFORM INSTRUMENT
wea 32330 Page 3 of 11 Form 3014 1/01
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Lender may, at any time, collect and hold Funds in an amount (a) sufficient o permit Lender to apply the Funds at the
time specificd under RESPA, and (b} not to exceed the maximum amount a lender can require under RESPA Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Lscrow ltems
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency, instrumentality, or entity
(including Lender, 1f Lender is an institution whose deposits are so insured) or in any Federal Ttome Loan Bank. Lender shall
apply the Funds to pay the Escrow Ttems no later than the time snccified under RESPA. Lender shalt not charge Borrower for
holding and applying the Funds, annuatly analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Lnless an agreement is made
writing or Applicable Law requires intercst to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrewer, without charge, an annual accounting of the Funds as required by RESPA.

I there is-asurplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess Tunds in accordanes with RESPA. I there is a shortage of Funds held in cscrow, as defined under RESPA, Lender shall
notify Borrower as regérad by RESPA, and Berrower shall pay to Lender the amount necessary to make up the shortage in
gecordance with RESPA s no more than 12 monthly payments. 1f there is a dgeficieney of Funds held in escrow, us defined
under RESPA | ender shall'nogidy Borrower as required by RESPA, and Borrower shalt pay to Lender the amount neeessary (o
make up the deficiency i accordance with RESPA. but in no mare than 12 monthly payments.

Upon payment in full ¢Fall sums secured by this Sccurity Instrument. Lender shall promptly refund to Burrower any
Funds heid by Lender,

4, Charges; Liens, Borrower shallnay all taxes, assessments, charges, fines, and impositions attributable o the
Property which can attain priority over this Security [nstrument, leaschold payments oy ground rents on the Property, if any,
and Community Association Dues. F'ees, and Adscasments, if any. To the extent that these items are Escrow [tems, Borrower
shall pay them m the mannet provided in Section .

Borrower shall promptly discharge any lienAritich has priority over this Security Instrument uniess Borrower: (a)
agrees in wriling to the payment of the obligation seeured Dy the lien in a manner acceptable to Lender. but anly so long as
Borrower 1s performing such agreement; {h) contests the len 1n.good faith by, or defends agamst enforcement of the lien in,
legal proceedings which in Lender's opinien operate 10 prevend the enforcement of the lien while those proceedings are
pending, but only until such proceedings arc concluded: or (o) seturés.from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Sceurity Instrument. 3 Lender Getormines that any part of the Property i subject to a lien
which can attain priority over this Security Instrument. Lender may givd Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisty the liew or takswone or more of the actions sct forth above in
this Section 4.

{_ender may require Borrower 10 pay a one-time charge for a real estatedai verification and/or reparting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or nereafier erected on the Property
insured against loss by fire., havards included within the term “extended coverage,” and any other hazards inclhuding, but not
limited to. earthquakes and floods, for which Lender requires insurance. This insurance shall ke maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requiics sureuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall’Cechosen by Borrower
subject o Lender's nght 1o disapprove Borrower's choice, which right shall not be exercised unreasonably ! .ender may require
Barrower o pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determinatiod, sertification and
tracking services: or (b} a one-time charge for tlood zone determination and certification services and subscguent charges cach
{ime remappings or similar changes oceur which reasonably might affect such determmation or certification Borrower shall
alsa be responsible lor the payment ol any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resuiting from an objection by Borrower.

1 Borrower fails to maintain any of the coverages described above, Lender may obtain surance Coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amoeunt ol coverage.
‘Theretore. such coverage shall cover Lender, but might or might not protcct Borrower, Rorrower's cquity 1n the P'roperty, or
the contents of the Property, against any risk, hazard or lability and might provide greater or fesser coverage than was
previeusty in effeet. Borrower acknowledges that the cost of the Insurance covETage 5o obtained might sigmficantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Scction 3 shall become
additional debt of Borrower secured by this Security Instrument. Thesc amounts shall beat interest at the Note rate from the
dute of disbursement and shall be payable. with such interest, upon notice frem Lender to Borrower requesting payment.

ILLINOIS-Single Family-Fannie Mae/EFreddie Mac UNIFORM INSTRUMENT
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All insurance policies required by [ender and renewals ol such policies shall be subject to Lender's Tight to
disapprove such policics, shail include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional
loss payee. Lender shall have the right to hold the policies and renewal certificates. [f Lender requires, Borrower shali promptly
give 1o Lender all receipts of paid premiums and renewal notices. 1f Borrower obtains any form of insurance coverage. not
otherwise required by Lender, for damage to, or destruction of, the Property, such pelicy ¢hall include a standard mortgage
clause and shall name Lender as morlgagee andsor as an additional loss payce.

[0 the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
toss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any msurance proceeds,
whether or not the undertying insurance was required by Lender, shall be applied to restoration or repair of the Property, i the
restoration or repair is cconomically feasible and Lender's security 1s not lessened. During such repair and restoratien period,
[ ender shall have the right o hold such insurance praceeds until Lender has had an opportunity o inspect such Property to
cnsure the work i been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
l.ender may disourse proceeds for the repairs and restoration in a single payment or in a serics of progress payments as the
work is completed #Urless an agreement is made in writing or Applicable Law requires interest t be paid on such insurance
proceeds. Lender shatlmorhe tequired Lo pay Borrower any interest of carnings on such procceds. Fees for public adjusters, or
other third parties, retaines by Borrower shall not be paid out of the insurance procecds and shall be the sole ubligation of
Borrower. If the restoration vraepair is not cconomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applicd to the sunts secured by this Sceurily [nstrument, whether or not then due, with the excess, it any. paid
to Borrower. Such insurance procends shall be applied in the order provided for in Section 2,

1f Borrower abandons the Property. Lender may file, negotiate and scitle any available msurance claim and related
matters. 11 Borrower does not respond witiin 30 days toa notice from Lender that the insurance carrier has offered to sctile a
claim. then Lender may negotiate and setthe fhe Uaim. The 30-day period will begin when the notice 1s given. In either event.
or if Lender acquites the Property under Seclion 22 or otherwise, Borrower hercby assigns 10 Lender (a) Borrowet's rights 10
any ipsurance proceeds inan amount not {0 exceed e amounts unpaid under the Note or this Security fnstrument, and {b) any
other of Borrower's rights (other than the right to azy Zfund of uncarned premiums paid by Borrower) under adl insurance
policics coverng the Property. insolar as such rightsiare anplicabie to the coverage of the Property. Lender may use the
msurance proceeds either 0 epair of restore the Property <7 to pay amounts unpaid under the Note or this Security Instrument,
whether or not then due.

6. Occupancy. Borrower shall eccupy. establish, and wic the Property as Borrower's principal residence within 60
days after the execution of this Security Instrament and shall continus 10 ,0ccupy the Property as Borrower's principal residence
for at least one year after the date of occupancy, unless Lender othedwise agrees in writing, which consent shall net be
unreasonably withheld, or unless cxlenuating circumstances cxist whizli are beyond Borrower's control.

7 Preservation, Maintenance and Protection of the Property; Inspeetions. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Prorérty. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property fom deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant o Seetion 5 that repair or festaration is not economically feasible.
Borrower shalt promptly repair the Property if damagaed 1o avoid further deterioration or vamage. If insurance or condemnation
proceeds are paid in conneetion with damage to, or the taking of. the Property, Borrower shatl be responsible for repairing or
restoring the Property only if Lender has releascd proceeds for such purposes. Lender may disourse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is coliplowed, It the insurance or
condemnation proceeds are not sufficient 1o repair or restore the Property, Borrower is not retieved of43eirower's obligation for
the completion of such repair or restoration.

f.ender or its agent may make rcasonable entries upon and inspections of the Property. 11 it hasreéasonable causc,
Lender may inspect the interior of the improvements on the Property. Lender skall give Borrower nohce at the time of or prior
w0 such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan applicaton process, Borrower or
any persons or enlities acting at the direction of Borrower or with Berrower's xnowledge or consent gave materially false,
misleading, or inaccurate mformation or statements to Lender {or failed to provide Lender with material information} in
connection with the Loan Material representations iclude, but are not limited to. representations concerning Borrower's
secupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. [f (a) Borrower
[ails to perform the covenants and agreements contained i this Security Instrument, (b) there is a fegal procecding that might
significantly affect Lender's mterest in the Property and/or rights under this Seeurity Instrament (such as a proceeding in
pankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Sceurity

ILLINOLS-Single Fanily-Faonie Mae/Freddic Mac UNIFORM INSTRUMENT
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lnstrument ot Lo enforee laws or regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect [ ender's interest in the Property and rights under this Sccurity Instrament,
including proteeting und/or assessing the value of the Property, and sccuring and/or repairing the Property. Lender's actions can
include, but are not limited to: (a) paying any sums secured by a licn which has priority over this Sccurity lnstrument; (b)
appearing i court; and (¢) paying reasonable attornevs' fees to protect its interest in the Property and/or rights under this
Seeurity Instrument, including its sccured position in a bankrupicy proceeding. Sccuring the Property includes, but s not
fimited 1o, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or ether code violations or dangerous conditions, and have utilities turned on or off. Although Lender may
{ake action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower seeured by this
Seeurity Instrumepids These amounts shall bear interest at the Note tate from the date of disbursement and shall be payzble, with
such mterest. upon sutice from Lender o Borrower requesting payment.

i this Secarigy-instrament s on @ toasehold. Borrower shall comply with all the provisions of the lease. Borrower
shall not surrender thedeesehold estate and nterests herein conveyed or terminate or cancel the ground lease. Borrower shall
not, without the express s rieen consent of Lender, alter or amend the ground lease. 1f Borrower acquires fee title o the
Property, the leaschold anathoiee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage lnsurande. il Lender required Mortgage Insurance as 2 condition of making the Loan, Barrower shall
pay the premiums reguired to maintain the Mortgage Insurance in effect. 1f, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be availalle ‘rom the mortgage insurer that previously provided such insurance and Borrower was
requited to make separately designated/payments toward the premiums for Morigage Insurance, Borrower shall pay the
premiums required 10 obtain coverage substantially equivalent to the Mortgage Insurance previously in etfect, at & cost
substantially equivalent to the cost te Borrower ol fhe Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. 1f substantially cquivaicpy Mortgage Insurance coverage is not available, Borrower shall continue 1o
pay to Lender the amount of the separately designawcdaayments that were due when the insurance coverage ceased (o be in
elfeet. Eender will aceept, use and retain these payment. as 2 son-refundable loss reserve in licu of Mertgage Insurance. Such
lass reserve shall be non-refundable, notwithstanding the fhet that the Loan is ultimately paid in full, and Lender shall not be
required te pay Borrewer any interest or earnings on such losseserve. Eender can o longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. 1f Lender required Mortgage Insurance as a condition of taking the Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insiraice, Borrower shail pay the premiums required to
maintain Mortgage lnsurance n effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any writlen agreement between Borrower and-Lesder providing for such termination or until
termination is required by Applicable Law. Nothing in this Scction 10 affcets Borr sveet's obligation (o pay interest at the rate
provided n the Note.

Mortgage Insurance reimburses Lender for any entity that purchases the Note) for certain lasses it may ineur il
Borrewer gocs not repay the Loan as agreed. Borrower 15 not a party to the Mortgage Iniurance.

Mortgage insurers evaluate their total risk on A1l such insurance in force from timd fo tme, and may enter into
agreements with other partics that sharc or modify their risk, ot reduce losses. These agreements aroituenms and condittons
that are satisfactory to the mortgage insurer and the other party (or partics) to these agreements. These agmaments may require
(he morlgage insurer (0 make payments using any souree of funds that the mortgage insurer may have avareble (which may
include Tunds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurcr, any reinsurer, any other entity, or
any alfiliate of any of the foregomg, may receive (directly or indirectly) amounts that derive from (or might be characterized
asta portion of Borrower's payments for Mortgage Jnsurance, in exchange for sharing or modifying the mortgage insurer's risk,
or reducing losses. 11 such agreement provides that an affiliate of Lender takes a share of the msurcr's risk in exchange for a
share of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other termy of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
[nsurance, and they will not entitle Borrower to any refund.

{(b) Any such agrecments will not affect the rights Borrower has - if any - with respect lo the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, Lo have the Mortgage Insurance
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{erminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were uncarned at the
time of such cancellation or termination,

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned to and
shall be paid to Lender.

I the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is cconomically feasible and Lender's sceurity is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellancous Proceeds until Lender has had an opportunity to inspect such Property
{0 ensure the work has been completed o Lender's satisfaction, provided that such inspection shall be undertaken promptly.
]ender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work 1s
completed. Unless an agreement is made in writing or Applicable Law requires intercst to be paid on such Miscellaneous
Proceeds, 1ender shall not be required to pay Borrower any interest or earnings on such Miscellancous Proceeds. 1f the
restoration o repsinis not cconomically feasible or Lender's security would be Jessened., the Miscellancous Proceeds shall be
applicd 1o the sums secured by this Security Instrument. whether or not then due, with the excess, il any, paid to Borrower.
Such Miscellneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a4oial taking, destruction, or Joss in vatue of the Property, the Miscellancous Procecds shall be applied
{0 the sums sceured by this Security Instrument, whether or not then due, with the excess, 1f any, paid to Borrower.

In the event of a panial faking, destruction. or loss in value of the Property in which the fair market value of the
Property immediaicly before th¢ partial taking, destruction, or toss in value is cqual to or greater than the amount of the sums
secured by this Secunty Instrumcent immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, thesspins secured by this Security Instrumnent shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the follawing fraction: (a) the total amount of the sums secured immediately before the
partial aking. destruetion, or loss in value divided by (b) the fair market value of the Property immediately hefore the partial
taking, destruction, or duss in value. Any balang® shall be paid to Borrower.

i the event ol a partial taking, destruction_orloss in value of the Property in which the fair market value of the
Property immediately bhefare the partial taking, desticton, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss ip/vdine, unless Borrower and Lender atherwise agree in writing, the
Miscellancous Proceeds shall be applied to the sums sceurcd by this Security Instrument whether or not the sums are then due.

If the Property 1s abandoned by Borrower, oF il afier/natice by Lender to Borrower that the Opposing Party (as
delined in the next sentence} offers to make an award 1o settle a ciaii for damages. Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender s authorized to cs1lact and apply the Miscellancous Proceeds cither to
restoration or repair of the Property or e the sums sccured by this Secunily-Instrument. whether or not then due. "Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or fienarty against whom Borrower has a right of
action in regard to Misceilancous Proceeds.

Borrower shail be in default 1f any action or aroceeding, whether civil ares (minal, is begun that, in Lender's judgment,
could result in forleiture ol the Property or other material impairment of Lender's mfires: in the Property ar rights under this
Sceurily Instrument. Borrower can cure cuch 2 default and, il acceleration has occurred, 12instate as provided in Section 19, by
causing the action or proceeding 1o be dismissed with a ruling that, in Lender's judgment, piecludes forferture of the Property
or other material impairment of Lender's interest m the Property or rights under this Security Ingtrament. The procecds of any
awnrd or claim for damages that are atinbutable to the impairment of Lender's interest in the Prepesyare hereby assigned and
shall be paid to Lender.

Al Miscellancous Proceeds that are nol applicd Lo restoration or repair of the Property shali ¢ oppiicd in the order
provided for in Section 2.

12. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension ef the time for payment or
modification of amortization of the sums sceured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate o release the liability of Borrower or any Successors in Interest of Borrower, Lender
shall not be required to commence procecdings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization ol the sums secured by this Security Instrument by reason of any demand madc by
the original Borrower or any SUCeessors Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including. without limitation, | ender's accepiance of payments from third persens, entities or Successors in Interest of
Borrower or in amounts less than the amount then due. shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower's obligations and liability shall be joint and several. However, any Borrower whe co-signs this Security Instrument
but does nol exceute the Note (a "co-signer): (@) 15 co-signing this Security Instrument only to mortgage, grant and convey the
co-gigner’s interest in the Property under the terms of this Sceurity Instrument; (b} 1s not personally obligated io pay the sums
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sccured by this Sceurity Instrument; and (c¢) agrees that Lender and any other Borrower can agrec (o extend, medily, forbear or
make any accommodations with regard to the terms of this Seeurity [nstrument or the Note without the co-signer's conscpt.

Subject to the provisions of Section 1%, any Successor in Interest of Borrower who assumes Borrower's oblhigations
under this Sceurity Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under
this Security Instrument. Borrower shall not be relcased from Borrower's obligations and liability under this Scourity
Instrument unless Lender agrees 10 such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided n Section 203 and benelit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
far the purpose ol protecting |ender's interest in the Property and rights under this Security Instrument. including, but not
linzited to, attorneys' fees, property mspection and valuation fees. In regard to any other tees, the absence of express authority
in this Security Instrument to charge a specific fee o Borrowet shall not be construed as a prolmbition en the charging of such
fee. Lender may sot charge fees thatare expressly prohibited by this Sceurity Instrument or by Applicable Law.

I the Loan fsubject to a law which sets maximum foan charges, and that law 1s finally interpreted so that the interest
or other loan charges/coliected or Lo be collected in connection with the Loan exceed the permitted limits, then: {a) any such
loan charge shall be rediced by the amount neeessary to reduce the charge to the permitied limit; and () any sums already
coliected from Borrower wiich exceeded permitted Timits will be refunded to Borrawer. Lender may ¢hoose to make this
refund by reducing the principabowed under the Note or by making a direct payment to Borrower. 1 a refund reduces
principal, the reduction will be @rerted as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Nolg). Borrower's acceplance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of actior Borrower might have arising out of such overcharge.

15. Notices. AlY notices given by Borrawer or | ender in connection with this Security Instrument must be in writing.
Any notiee 1o Borrower in connection with'this Security [nstrument shall be deemed to have been given to Borrower when
maited by first class mail or when actually dehgernd to Borrower's notice address if sent by other means. Natice to any one
Borrower shall constitute notice to alt Borrowers USicss Applicable Law expressly requires otherwise. The notice address shall
he the Property Address unless Borrower has desigrcted a substitute notice address by notice to Lender. Borrower shal!l
promptly notify Lender of Borrower's change of address. 1#Tender specifies a procedure for reporting Borrower’s change of
address. then Borrower shall only report a change of acdress through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing 1t by first class mail to Lender's address stated herein vinless Lender has designated another address by notice L0
Borrower. Any notice in connection with this Security Instrument’sh=1!not be deemed to have been given io Lender until
actually received by Lender. If any notice required by this Security last/ument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Sceurity Instrument shall be governed by federal
{aw and the law of the jurisdiction in which the Propenty is located. Al rights and obligations contamed in this Sceurity
Instrument are subject 1o any requirements and limitations of Applicable Law. Applicahle Law mght explicitly or implicitly
allow the partics (o agree by contract of it might be silent, but such silence shall notSe-construed us a prohibition against
agreement by contract. In the cvent that any provision or clause of this Security Instrumment or the Note conflicts with
Applicuble Law, such conflict shall not affeet other provisions of this Security Instrumert or the Note which can be given
olfeet without the conflicting provision.

As used i this Security Instrument: (a) words of the masculine gender shall mean and meladé corresponding neuter
words or words of the feminme gender: (b) words in the singular shall mean and include the plural and’ vice versa and (c) the
word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security [nstrumealit.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property” means any legal or beneficial mterest in the Property, including, but not limited to. these beneficial interests
translerred 0 a bond for deed, contract tor deed. installment sales contract or escrow agrecment, the intent of which 1s the
transter of title by Borrower at a future date to a purchaser.

I/ all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest n Borrower is sold or wransterred) without Lender's prior written consent, Lendet may require
immediate payment in full of all sums secured by this Sceurity Instrument. However, this option shall not be exercised by
[ender if such exvreise is prohibited by Applicable Law.

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
ot Yess than 30 days from the date the notice is piven in accordance with Section 15 within which Borrower must pay all sums
secured by this Sceurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, [ender may
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invoke any remedies permitted by this Sccurity Instrument without further notice or demand on Borrower.

19, Borrower's Right to Reinstate Afier Acceleration. [ Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the carlicst ofr (a) five days before
sale of the Property pursuant Lo Section 22 of this Security Instrument; (b) such other period as Applicable Law might specily
for the termination of Borrower's right to reinstate: or {¢) entry of a judgment enforcing this Security Instrument. Those
conditions are thal Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had oceurred; (b) cures any default of any other covenants or agreements; () pays all expenses incurred n
enforeing this Sceurity Instrument, including, but not limited te, reasonable attorneys' fecs, property mspection and valuation
fees. and other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument: and (d) takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Seeurity lnstrument, and Borrower's obligation to pay the sums secured by this Security [nstrument, shall
continue unchanged unless as atherwise previded under Applicable Law. Lender may require that Borrower pay such
reinstatement sims-and expenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order, (¢)
cortilied check, bark glwck, treasurer's check or cashiet's check, provided any such check is drawn upon an institution whose
deposits are insured by foderal agency, instrumentaiity ot entity; or (d) Electronic Funds Transfer. Upon rcinstatement by
Borrower, this Sccurity Jestument and obligations sccured hereby shall remain fully effective as 1f no acceleration had
oceurred. However, this night 1 renstate shall not apply in the case of acceleration under Scetion 18.

20, Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest in the Note (together
with this Seeurity Instrument) can’oc sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the "Loan Serjict ™ that collects Periodic Payments due under the Note and this Security Instrument
and performs other morgage loan serviciig obligations under the Note. this Security Instrument, and Applicable Law. There
also might be one or more changes of the Toat Scrvicer unrelated to a sale of the Note. If there is a change of the Loan
Gervicer. Borrower will be given written notice of4he change which will state the name and address of the now Loan Servieer,
the address to which payments should be madeand-any other information RESPA requires in connection with a notice of
transfor of serviciag, 1f the Note is sold and therea s e Loan is serviced by a Loan Servicer other than the purchaser of the
Note. the mortgage loan servicing obligations to Borrovver wilk remain with the Loan Servicer or be transferred to a successor
| oun Servicer and are not assumed by the Note purchaser (nfess atherwise pravided by the Note purchaser

Neither Borrower nor Lender may commence, join, o7 bg jemed to any judicial action {as ether an mdividual fitigant
or the member of a class) that ariscs rom the other party's actiony persuant 1o this Sccurity Instrument or that alleges that the
other party has breached any provision of, or any duty owed by 1epson of, this Security Instrument, until such Borrower or
{ ender has notified the other party {with such notice given in compliatiee vith the requirements of Scetion 13) of such alleged
breach and afforded the other party herclo a reasonable period after thegiving of such notice to take corrective action. 1f
Applicable Law provides a time period which must elapse before certain actieh con be taken, that time period will be deemed
10 be reasonable for purposes of this paragraph. The notice of acceleration ana epportunity to cure given to Berrower pursuant
1o Section 22 and the notice of acceleration given to Borrower pursuznt to Gection 12 khall be deemed to sausty the notice and
opportunity 1o take corrective action provisions of this Section 20.

1. Hazardous Substances. As used in this Section 21: (a) "tlazardous Substances” are those substances defined as
(oxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline. kerosenc,
other flammable or toxic petroleun products, toxic pesticides and herbicides, volatile selvents, niaterials containmg asbestos of
formaldehyde, and radioactive materials; {b) "linvironmental Law" means federal laws and laws-ei e urisdiction where the
Property is located that relate to health, safety or environmental protection; () "Environmental Cleamp Mincludes any response
action. remedial action, or removal action, as defined in Environmental Law; and {d) an "Environmental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Envirenmental Cleanup.

Borrower shall not cause or permit the presence, use. disposal, storage, or release of any Hazardous Substances, o1
(hreaten to release any EHazardous Substances, on ot in the Property. Borrower shall not do, nor allow anyone clse 1o do,
anything affecting the Property () that is m violation of any Environmental Law, (b) which creates an Fnvironmental
Condition. or (¢) which, due 1o the presence, dse, of release of a Hazardous Substance, creales a condition that adverscly
aflects the value of the Property. The preceding two sentences shall not apply to the presence. usc, Or storage on the Property of
small quantities of Hazardous Substances that arc zenerally recognized 1o be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to. hazardous substances in consumer products).

Borrower shall promptly give Lender wrillen notice of (a} any investigation, claim, demand, lawswuit or other action by
any governmental or regufatory agency or private party invelving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knewlcdge, (b) any Lnvironmental Condition, including but not limited 1o, any spilling,
Jeaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the presence. use
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or release of @ Hazardeus Substance which adversely afTects the value of \he Property. 1 Borrower learns, or is notified by any
governmental or regulatory authorily. or any privale party, that any removal or other remediation of any Tazardous Substance
affecting the Property is necessary, Rorrower shall promptly take all nccessary remedial actions in accordance with
Environmental Law. Nothing werein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

27. Acceleration; Remedies. Lender shall give notice 10 Borrower prior to aceeleration following Borrower's
breach of any covenant or agreement in this Sceurity Instrument (but not prior to acceleration under Section 18 unless
Applicable Law provides otherwise). The notice shall specify: () the default; (b) the action required to cure the default;
{¢) a date, not less thun 30 days from the date {he netice is given o Borrower, by which the default must be cured; and
{d) that failure to.curc the default va or before the date specified in the notice may result in acceleration of the sums
seeured by this Serurity nstrument, foreclosure by judicial procecding and sale of the Property. The notice shall
further inform Bordower of the right to reinstate after aceeleration and the right to assert in the foreclosure proceeding
{he non-existence of a default or any other defense of Borrower (o acceleration and foreclosure, IF the default is not
cured on or before theidale specificd in the notice, Lender at its option may require immediate payment in full ol all
sums secured by this Sccamty Instrument without further demand and may foreclose this Security fnstrument by
judicial procceding, Lenderahatt be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not Gipiited to, reasonable attorneys' fees and cosis of title evidence.

23. Release. Upon paymenton all sums secured by this Security Instrument, Lender shall retease this Security
Lpstrument, Borrower shall pay any receddauon costs. Lender may charge Borrower a fee for relcasing this Secyrity Instroment,
but only if the fee is paid 10 a third party for scivices rendered and the charging of the fee 1s permitted under Applicable Law.

24. Waiver of Homestead. In accotdanes with [linois law, the Borrower hereby releases and waives all rights under
and by virtue of the Hlineis homestead exempticniass.

15. Placement of Collaterak Protection lisarance. Unless Borrower provides Lender with evidence of the insurance
coverage required by Borrower's agreement with Lender. Lender may purchase insurance at Borrower's expense 1o protect
Lender's interests in Borrower's collateral. This insurance/ may, but need not, protect Borrower's interests. The coverage that
Lender purchases may not pay any claim that Borrower makes oy any claim that 78 made against Borrower in connection with
the cotlateral. Borrower may later cancel any insurance purchastd by Lender, but only after providing Lender with evidence
that Borrower has oblained insurancc as required by Borrower's atid Wénder's agreement, If Lender purchascs insurance for the
collateral, Borrower will be responsible for the costs of that insurancé.Ancluding interest and any other charges Lender may
impose in conneetion with the placement of the insurance. until the effeziive date of the cancellation or exptration of the
insurance. The costs of the msurance may he added to Borrower's total outsianding balance or obligation. The costs of the
insurance may be more than the cost of ‘surance Borrower may be able torabtati on its own.

Y SIGNING BELOW. Borrower aceepts and agrees 1o the terms and coverants contained in this Security Instrument
and inuny Rader exceuted by Borrower and recorded with 1t.

- 'BYRROWER - EDWARD MCNALLY
L i, ) ! 1 ;’/\
ii Jf j - \ B i j

E [ £
’ Lo ol - A
Ajk,zﬂl’ AN L
CHERYL MCNALLY )
N
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countyor _Ceee.

This istrument was acknowledged before me on __Z) - 22- -2()/“{_#___ by

Fhuwrptd MCMNALLY Tand  Cigrye Mo gl e

Lot ,_\/‘fxxj { trigesd
Natary Public 7

My Commission Expires:

s e T AR S

MORTGAGE LOAN ORIGINATOR ARTHOR J BLACHNO

NATIONWIDE MORTGAGE LICENSING FYSTEM AND REGISTRY IDENTIFICATION NUMBER 223052
MORTGAGE LOAN ORIGINATION COMPANY STEARNS LENDING, LLC

NATIONWIDE MORTGAGE LICENSING SYSTIA AND REGISTRY IDENTIFICATION NUMBER 1854
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LEGAL DESCRIPTION
“EXHIBIT A”

LEGAL DESCRIPTION: LOT 8 (LXCEPT THE EAST 10 FEET THEREOF) AND
ALL OF LOT 9 INBILOCK 54 IN RAVENSWOOD MANOR, BEING A
SUBDIVISION OF PART.OF TLE NORTH 1/2 OF SECTION 13, TOWNSHIP 40
NORTIHL RANGE 13, EASTOF THE THIRD PRINCPAL MERIDIAN, IN COOK
COUNTY. ILLINOIS

PROPERTY ADDRESS: 2857 W- WILSON AVENUE CHICAGO 1L 60625

TAX NUMBER: 13-13-123-001 -0000



