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Street: 8421 SOUTH KNOX AVENLUE

Street fine 2:

City: CHICAGO State: IL ZIP Code: 60652

Lender. ILLINOIS HOUSING DEVELOPMENT AUTHORITY:

Borrower; YAZMIN P. ARENALES, AN UNMARRIED WOMAN AND'MARIO G. ARENALES, AN UNMARRIED MAN
AND IRMA GONZALEZ, AN UNMARRIED WOMAN

Loan / Mortgage Amount: $3810.00

This property is located within the program area and the transaction is exempt from the requirsrieite.of 765 ILCS 77/70
et seq. because the application was taken by an exempt entity.
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This document was prepared by; 2849186 Image;,___
PROSPECT MORTGAGE, LLC
15301 VENTURA BLVD STE 300
15301 VENTURA BLVD STE 300

When recorded, please return to:

llincis Housing Development Authority
401 N. Michigan Avenue, Suite 700
Chicago, IL 60611

Aftn: Home Ownership Programs

{Space Above This Line For Recording Data)

2 | oan # 81357400
28449186 26D,

SECOND MORTGAGE

THIS SECOND MORTGAGE (“Security instrument’) is given on JUNE 09, 2014 - The mortgagor(s) is(are)

YAZMIN P ARENALES, AN UNMARRIED WOMAN and MARS' G ARENALES, AN UNMARRIED MAN and IRMA GONZALEZ, AN UNMARRIED WOMAN (BOITOWBI'(S)

This Security Instrument is given to ILLINOIS HOUSGING DEVELOPMENT AUTHORITY which is organized and existing under
the laws of THE UNITED STATES OF AMERICA, end whose address is 401 N. Michigan Ave., Suite 700, Chicago, IL 60611
(*Lender). Bomrower owes the lender the principal sum o7 THREE THOUSAND, EIGHT HUNDRED AND TEN

Dollars (U.S. $ 3,810 -00). This debt is evid :nced by Borrower's note dated the same date as this Security
Instrument ("Note"), This Security Instrument secures to Lender: a) th repayment of the debt evidenced by the Note and all
renewals, extensions and modifications of the Note: (b} the payinzni of all other sums, with interest, advanced under
paragraph 7 fo pratect the security of this Security Instrument; anu ¢) the performance of Borrower's covehants and
agreements under this Security Instrument and the Note. For this puruose, Borrower does hereby mortgage, grant and
convey to the Lender the following described property located in COOK County, lllinois:

{Legal description)

which has the address of 8421 SOUTH KNOX AVENUE, CHICAGOQ, llinois 60R52 (
Address"}; (street) (city) (20)

“Property

TOGETHER WITH all the improvements now or hereafter erected on the property, and al’ zasements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be Gevarnd by
this Security Instrument. All of the foregeing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that the Borrower is lawfully seized of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal; Prepayment and Late Charges. Borrowsr shall promptly pay when due the principal

of the debt evidenced by the Note and any prepayment and late charges due under the Note and any sums
advanced under paragraph 7.
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2. Intentionally Deleted.

3. Application of Payments. Unless applicable law provides otherwise, all payment received by Lender under
paragraphs 1 shall be applied first to any amounts advanced under paragraph 7, then to any late charges due
under the note and then to principal due.

4. Charges; Liens. Bomower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain pricrity over this Security Instrument, and leasehold payments or ground rents, if
any. Borrower or Lender, on Borrowers behalf, shall pay them on time directly to the person owed payment.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower
makes these payments directly, Borrower shall promptly furnish to Lender recsipts evidencing the payments.
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien; or (¢} secures from the holder of
the lien an agreement satisfactory to Lender suberdinating the lien to the Security Instrument. |f Lender
determines that any part of the Properly is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

5. Haz-raor Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Proparty insured against loss by fire, hazards included within the term “extended coverage” and any other
hazarcs, Aieluding floods or flooding, for which the Lender requires insurance. This insurance shall be
maintained r-the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance nral'p= chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld.
If berrower fails 1o maintain coverage described above, Lender may, at Lender's option, obtain coverage to
protect Lender's rignts.n the Property in accordance with paragraph 7.

All insurance polices and renewals shall be acceptable to Lender and shall include a standard morlgage
clause. Lender shaiinave the right to hold the policies and renewals. If Lender reguires, Borrower shall
promptly give to Lender ali rec2inis of paid premiums and renewal notices. In the event of loss, Borrower shall
give prompt notice to the insu/ance.carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower,

Unless Lender and Borrower otiianwis= agree in writing, insurance proceeds shall be applied to restoration
or repair of the Property damaged, if the’ restoration or repair is economically feasible and Lender's security is
not lessened. If the restoration or repaii is<iet ecanomically feasible or Lender's security would be lessened,
the insurance proceeds shali be applied to<n= sums secured by this Security Instrument, whether or not then
due, with any excess paid to Borrower. If Borrowe: auandons the Property, or does not answer within 30 day a
notice from Lender that the insurance carrier as offered to settle 2 claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds/to /evair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. 1he 30 —day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing “any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments<elsrred to in paragraph 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is_2cquired by Lender, Boirower's right to any
insurance policies and proceeds resulting from damage to the Propeiiy orior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument . mmegiately prior to the acquisition.

6. Occupancy; Preservation, Maintenance and Protection of the Proparty; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Eariowvar's Principal residence within
sixty days after the execution of this Security Instrument and shall coninu=.to_occupy the Property as
Barrower's principal residence for the term of this Security instrument. Borrov.er shall keep the Property in
good repair and shall not destroy, damage or impair the Property, allow the Propeity to deteriorate, or commit
waste on the Property. Borrower shall be in default if any forfeiture action or proceeuing, whether civil or
criminal, is begun that in Lender's good faith judgment could result in forfeiture or the Sroseriy or otherwise
materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure
such a default and reinstate, as provided in paragraph 18, by causing the action or predezding to be
dismissed with a ruling that, in Lenders good faith determination, precludes forfeiture of the Pstrowers
interest in the Property or other material impairment of the lien created by this Security Instrument cr ender's
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is in on
a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless the Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significanily affect the Lender's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to
enforce laws or regulations), the Lender may do and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Property. Lender's actions may include paying any sums secured by a lien
which has priority over this Security Instrument, appearing in court, paying reasonable attorney's fees and
entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.
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Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured

by this Security Instrument.

Intentionally Deleted.

Inspection. Lender or its agent may make reasonable enfries upon and inspection of the Property. Lender
shall give Borrower notice at the time of or pricr to an Inspection specifying reasonable cause for the
inspection.

Coﬁdemnation. The proceeds of any award or claim for damages, direct or conseguential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lisu of condemnation, are
hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is equal to
or greater than the amount of the sums secured by this Security Instrument immediately before the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately before
the tking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the
fair maixat value of the Property immediately before the taking is less than the amount of the sums secured
immediate!y before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise.piovides, the proceeds shall be applied to the sums secured by this Security Instrument whether or
not the sur: ars then due,

If the Property 1s.abandened by Borrower, or if, after notice by Lender to Borrower that the condemner offers
to make an award.or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the
date the nofice is givun. Lender is authorized to collect an apply the proceeds, at its option, either to
restoration or repair ui the Property or to the sums secured by this Security Instrument, whether or not then
due.

Borrower Not Released; Feibearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of t'ie sims secured by this Security Instrument granted by Lender to any
successor in interest of Borrower sinallriot operate to release the liability of the original Borrower or Borrower's
successors in interest. Lender shali.nut-be required to commence proceedings against any successor in
interest or refuse to extend time for paymeat‘or otherwise modify amortization of the sums secured by this
Security instrument by reasen of any demalid made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in exercisinc any: right or remedy shall not be a waiver of or preciude the
exercise of any right or remedy.

Successors and Assigns Bound; Joint and Sever:l Liability. The covenants and agreements of this
Security Instrument shall bind an benefit the successor:, ard assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's cavenants and agrecmznts shall be joint and several.

Intentionally Deleted.

Notices. Any notice to Borrower provided for in this Security instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of anotherimethod. The notice shall be directed
to the Property Address or any other address Borrower designates by notie to Lender. Any notice to Lender
shall be given by first class mail to Lender's address stated herein or any'c’iior address Lender designates by
notice to Borrower. Any notice provided for in this “Security Instrument” she!l be‘deamed to have been given to
Borrower or Lender when given as provided in this paragraph.

Governing Law; Severability. This Security Instrument shall be governed by faders! law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security
instrument or the Note conflicts with applicable law, such conflict shall not affect otter provisions of this
Security Instrument or the Note which can be given effect without the conflicting provisians T this end the
provisions of this Security Instrument and the Note are declared to be severable.

Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securityinstrument.
Transfer of the Property or a Beneficial Interest in Borrower/Refinance of First Mortgage Loar!f all or
any part of the Property or any interest in it is sold or transferred (or if a beneficial interest in Borrowar'is sold
or transferred and Borrower is not a natural person) without Lender's prior written consent, Lender may, at its
option, require immediate payment in full of all sums secured by this Security Instrument. However, this
option shalf not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrawer must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitied by this Security Instrument without further notice or
demand on Borrower.

Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of. (a) 5 days (or such
other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
instrument. Those conditions are that Borrower: (a) pays Lender all sum which then would be due under this
Security Instrument and the Note as if no acceleration had occurred: (b) cures any default of any other
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covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including but
not limited to, reascnable attorneys’ fees; and (d) takes such action as Lender may reasonably require to
assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Berrower, this
Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Interest) may be sold one or more times without prior notice to Borrower. A sale may result in a
change in the entity (known as the “Loan Servicer”) that collects monthly payments due under the Note and
this Security Instrument. There also may be one o more changes of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice wilt state the name and address of the
new Loan Servicer and the address to which payments should be made. The notice witl also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall nut apply to the presence, use or storage on the Property of small quantities of Hazardous Substances
that ar¢’geszrally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by arny covernmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Envionmental Law of which the Borower has actual knowledge. If Borrower leams, or is
noftified by any governviiental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Envivunmental Law.

As used in this paragrapli 20, “azardous Substances” are those substances defined as toxic or hazardous
substances by Environmental ZZaw and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pestic’'des land herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, “Environmental Law" means federal
laws and laws of the jurisdiction whe:e.ina Property is located that relate to health, safety or environmental
protection,

NON-UNIFORM COVENANTS. Borrower and Lenrier further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to' Rorrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Insirurent (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify. (a) the default; (b) the action required
to cure the default; (c) a date, not less than 30 days from the d2%e the notice is given to Bomrower, by which the
default must be cured; and (d) that failure to cure the default on/er pefore the date specified in the note may
result in acceleration of the sums secured by this Security Instrumen’; foisclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the fight {0 reinstate after acceleration and
the right to assert in the foreclosure proceeding the non-existence of = dafault or any other defense of
Borrower to acceleration and foreclosure. If the default is not cured on o péfara the date specified in the
notice, Lender at its option may require immediate payment in full of all stinc-e2cured by this Security
Instrument without further demand and may foreciose this Security Instrument by judicial proceeding. Lender
shall be entitle to collect alt expenses incurred in pursuing the remedies provitel in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and cost of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall velzass this Security
Instrument without charge to Borrower. Borrower shall pay any recordation charges.

23. Waiver of Homestead. Bomower waives all right of homestead exemption in the Property.

24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recordac yether
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated-into and
shalt amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were
a part of this Security Instrument,

(Check applicable box)

L1 Other(s) [specify]

25. Required HUD Provision. The restrictions contained in this Security Instrument shall automatically
terminate if title to the mortgaged property is transferred by foreclosure or deed-in-lieu of foreclosure, or if
the morigage is assigned to the Secretary of the United Siates Department of Housing and Urban
Development.
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BY SIGNING BELOW, Borower accepts and agrees fo the terms and covenants contained in this
Security Instrument and in any rider{s) executed by Borrower and recorded with it.

== (Seal)
Witness « NP ARENALES  _gorower
Y- J’VM- %Q"’;}///Z}_ (Seal)
Witness IRMA GO NZALEZ ~-Bommower
X M
4 ¥ i {Seal)
Witness MARIO G ARENALES - Borrower
{Space Eelow This Line for Acknowledgment)
STATE OF ILLINOIS, )
) )88
county or COOK )
{, l—lf\.Q)H‘ 2 j‘)}\r\gbf\ , & Notary Pubiic in and for the said county and state, do

hereby certity that YAZMIN P ARENALES, IRMA GONZALEZ ANT .'VIA?EJ G ARENALES persanally

known to me to be the same person(s) whose name(s) is/are subscribed 1o tie-foregoing instrument, appeared
before me this day in person, and acknowledged that they signed and delivered the zaid instrument as their free and

voluntary act, for the uses and purposes therein set forth. |,
Given under my hand and official seal, this l day of \ , 20 J ‘ .

My Commission expires: ( [\ _
(Seal) q b~/

OFFICIAL SEAL
LINETTE M. JOHNSON

NOTARY PUBLIC, STATE OF ILLINGIS
MY COMMISSION EXPIRES: 05-06-2017
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THDA MORTGAGE RIDER

NOTICE TO
MORTGAGOR

THE PROVISIONS OF THIS RIDER SUBSTANTIALLY MODIFY THE TERMS OF T| LOAN. DO NOT SIGN
THE NOTE OR THE SECURITY INSTRUMENT UNLESS YOU READ AND UNDE TAND THESE

PRO‘%)NS.
RIDER TO MORTCASE BY AND BETWEEN YAZMIN P ARENALES, IRMA GONZALEZ AND MARIO G ARENALES (THE

“MORTGAGOR”) ANg- PROSPECT MORTGAGE, LLC. /THE “LENDER”)

AY
The Mortgagor is executin, simultancously herewith that certain mortgage, dgt€d JUNE 09 , 2014 (the "Security
Instrument”) to secure a loam\iihy "Loan") made by PROSPECT MORTGAGE, L (The "Lender") in the amount of
$ 124,699 ) to the Mowzage«, evidenced by a note (the "Note") of£ven date herewith, It is expected that the Loan will be

purchased or securitized by the 11lin\s Heusing Development Authority (1
that the Mortgagor execute this Rider,

"Authority"). It is a condition of the making of the Loan

In consideration of the respective covenam of th-parties contaifed in the Security Instrument, and for other good and valuable
consideration, the receipt, adequacy and suffidieicy of which a acknowledged, Mortgagor and Lender further mutually agree as
follows:
/

Security Instrument and the Note are expressly made subject to this Rider.
s of thi1s P ider and the provisions of the Security Instrument and the Note,

1. The rights and obligations of the parties t
In the event of any conflict between the proyt
the provisions of this Rider shall control.

2. Notwithstanding the provisions of Paragraph 5 of the Secarit 7 Instrument, the Mortgagor agrees that the Lender or the
Authority, as applicable, may, at gy time and withooNprio: nedse, accelerate all payments due under the Security
Instrument and Note, and exercis¢/any other remedy alloweN\by lzw Lor breach of the Security Instrument or Note, if (a)
the Mortgagor sells, rents or faj¥ to occupy the property descrided i1 the Seeurity Instrument as his or her permanent and
primary residence; or (b) tMe statements made by the Mongagor | in thz Affidavit of Buyer (IHinois Housing
Development Authority F MP-6A) are not true, complete andNgorrect; < the Mortgagor fails to abide by the
agreements contained in {Me Affidavit of Buyer; or (c) the Lender or th Autherip“finds any statement contained in that
Affidavit to be untrue. The Mortgagor understands that the agreements and S{atemen.-o{ fact contained in the Affidavit of

Buyer are necessary cghditions for the granting of the Loan.

3. The provisions ¢f, this Rider shall apply and be effective only at such times as thy Author ity sueuritizes your loan or is
the holder of Ahe Security Instrument and the Note, or is in the process of secuNfizing or prichasing the Security
Instrument gnd the Note. If the Authority does not securitize or purchase the Security Mstrument 4rd-the Note, or if the
Authority glls or otherwise transfers the Security Instrument and the Note to another indi%Ndual or entity, the provisions
of this Ridler shall no longer apply or be effective, and this Rider shall be detached from the Sdurity Inscument,

P AREN% Z E §2
5 a -

IRMA GONZALEZ AND MARIG G ARENALES

ILLINOIS
HOUSING
DEVELOPMENT Mortgage Rider

AUTHORITY REVISED 10/10
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STREET ADDRESS: 8421 SOUTH KNOX AVENUE
CITY: CHICAGO COUNTY: COCK
TAX NUMBER: 13-34-324-013-0000

LEGAL DESCRIPTION:

1,0T 258 IN SCOTTSDALE SECOND ADDITION, A SUBDIVISION OF LOTS 1 AND 2 (EXCEPT THE WEST
33.00 FEET OF SAID LOTS 1 AND 2) OF THE SUBDIVISION MADE BY LEROY COOK AND OTHERS' OF
LOT 4 IN ASSESSOR’S DIVISION OF SECTION 34, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

CLEGALD




