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After Recording Return To:
MORTGAGE SERVICES III, LLC
502 N HERSHEY RD
BLOOMINGTON, IL 61704

ATTN: FINAL DOCS

This Instrument Prepared By:
RHONDA DEROSA

MORTG’.GE SERVICES III, LLC
502 ‘a. AERSHEY RD
BLOOMINGYON, IL 61704

|Space Above This Line For Recording Data]
MORTGAGE FHA Case No.

[137-7926966-703
PACHECO
Loan #: 141222010
MIN: 100588315020770905
MERS Phone:; 1-888-679-6377
PIN: 07094070010000

THIS MORTGAGE ("Security Instrument") is given on FEBRUARY 20, 2015. The mortgagor is
KENNETH PACHECO, AN UNMARRID MAN ("Borrower"). This Secunty Instrument is given to
Mortgage Electronic Registration Systems, Fic/ ("MERS") (solely as nominee for Lender, as hereinafter
defined, and Lender's successors and assigns), 4 mortgagee. MERS is organized and existing under the laws
of Delaware, and has an address and telephone numbar of PO Box 2026, Flint, M1 48501-2026, tel. (883) 679
-MERS. MORTGAGE SERVICES III, LLC ("Lender") is organized and existing under the laws of
ILLINOIS, and has an address of 502 NORTH [(EF.SHEY RD., BLOOMINGTON, IL 61704.
Borrower owes Lender the principal sum of ONE HUWDT.FD SEVENTY-ONE THOUSAND EIGHT
HUNDRED THIRTY AND 00/100 Dollars (U.S. $171,850 0n). This debt is evidenced by Borrower's
note dated the same date as this Security Instrument ("Note"), v/aivh provides for monthly payments, with
the full debt, if not paid earlier, due and payable on MARCH 1, . 2%%5. This Security Instrument secures to
Lender: (a) the repayment of the debt evidenced by the Note, with interest, :nd all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with intes2ct. advanced under Paragraph 7 to
protect the security of this Security Instrument; and (c) the performanct of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrowr¢ does hereby mortgage,
grant and convey to MERS (solely as nominee for Lender and Lender's successor; and assigns) and to the
successors and assigns of MERS the following described property located in COOK C runty, Ilinois:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART . HEREOF. -
which has the address of 1490 HIGHLAND BLVD, HOFFMAN _ESTATES, Ilhnoxs 6\16 3/ "Pmperty
Address™): .

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easenguts,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property." Berrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument; but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has, the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing or canceling this Security Instrumem )

FHA [llinois Mortgage - 12/13 : -
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the

right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property

Borrswer and Lender covenant and agree as follows:

UNIFORM L0 ENANTS:

L.

Payment of Priaciza’, Interest and Late Charge
Borrower shall promatly pay when due the principal of, and interest on, the debt evidenced by the Note
and late charges due undr the Note.

Monthly Payment of Taxe:, Insnrance and Other Chafges
Borrower shall include in each monﬂhly payment, together with the pnnclpal and interest as set forth in
the Note and any late charges, a sari ior i . :

{a) taxes and special assessments levi(d o. #5 be levied agaihst the Pmperty,
{b} leasehold payments or ground rents on ‘he Prznerty, and

{c) premiums for insurance required under Paragroph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary of frusing and Urban Development ("Secretary™), or
in any year in which such premium would have ben required if Lender still held the Security
Instrument, each monthly payment shall also include either

(i) asum for the annual mortgage insurance premmm to _Pﬁ paid by I.ender tothe Secretary, or

(i) a monthly charge instead of a mortgage msurance premiun if thus Sccumy Instrument is held by
the Secretary, in a reasonable amount to be determined by the ,ef:*tary Bxcept for the. monthly

charge by the Secretary, these items are called "Escrow Items” and.#ue § Pums paid to Lender are " -

called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggiegate amount not to
exceed the maximum amount that may be required for Borrower's escrow account undri i Real Estate
Settlement Procedures Act of 1974, 12 U.S8.C. Sec. 2601 et seq. and implementing regulaticas..12 CF.R.
Part 1024, as they may be amended from time to time (RESPA), except that the cushizn it reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's psyments
are available in the account may not be based on amounts due for the mongage msurance prem"m'

If the amounts held by Lender for Escrow Items exceed the amounts permntted to be held by RESPA,

Lender shall deal with the excess funds as required by RESPA. If the amourits of funds held by Lender at

any time are not sufficient to pay the Escrow ltems when due, Lender may nonfy the Borrower and .

require Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by thls Secunty Instrumcnt If

Borrower tenders to Lender the full payment of all such sums, Borrowers account shall be credited with
the balance remaining for all installment items (a), (b), and (c) and any mortgage insurance premium

FHA Illinois Mortgage - 12/13
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installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to Borrower. Immediately prior to'a foreclosure sale of the Property or its
acquisition by Lender, Borrower's account shall be credited with any balance remaining for all
installments for items (a), (b), and (c).

Application of Payments
All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

® /first, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly
clarge by the Secretary instead of the monthly mortgage insurance premium;

® Seionl, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and
other 'z ird insurance premiums, as required;

® Third, to interzst due under the Note;
® Fourth, to amoitization of the principal of the Note; and
® Fifth, to late charges due under the Note.

Fire, Flood, and Other Hazar 1 In:urance

Borrower shall insure all impievemants on the Property, whether now in existence or subsequently
erected, against any hazards, casualez; and contingencies, including fire, for which Lender requires
insurance. This insurance shall be main‘aiied in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvemerts on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent rec dire\! by the Secretary. All insurance shall be carried with
companies approved by Lender. The insurance policies and any renewals shall be held by Lender and
shall include loss payable clauses in favor of, and i« = form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immed:ate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance Cezarany concerned is hereby authorized and
directed to make payment for such loss directly to Lender, in+‘cad of to Borrower and to Lender jointly.
All or any part of the insurance proceeds may be applied by Lendrr, atjits option, either

(a) to the reduction of the indebtedness under the Note and this Seurity Instrument, first to any
delinquent amounts applied in the order in Paragraph 3, and then to zrsrayment of principal, or

(b) to the restoration or repair of the damaged Property. Any application of th: proceeds to the principal
shall not extend or postpone the due date of the monthly payments wuch are referred to in
Paragraph 2, or change the amount of such payments. Any excess insurance proveeds over an
amount required to pay all outstanding indebtedness, under the Note and this Stewric Instrument
shall be paid to the entity legally entitled thereto. -

In the event of foreclosure of this Security Instrument or other transfer of t:tle to the Pm':err' {that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance polmes i Corte
shall pass to the purchaser.

Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds

Borrower shall occupy, establish, and use the Property as Borrower's principal residence within s1xty'

days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the
Property) and shall continue to occupy the Property as Borrower's principal residence for at least one

year after the date of occupancy, unless Lender determines :gl_mt requirement vnll cause undue hardshlp L

FRA Illinols Mortgage - 12/13
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for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower
shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy,
damage or substantially change the Property or allow the Property to deteriorate, reasonable wear and
tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
default. Lender may take reasonable action to protect and preserve such vacant or abandoned property.
Borrower shall also be in default if borrower, during the loan application process, gave materially false
or inaccurate information or statements to Lender (or failed to provide Lender with any material
infyimation) in connection with the loan evidenced by the Note, including, but not limited to,
ieprcsentations concerning Borrower's occupancy of the Property as a principal residence. If this
Securit;-Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If
Borroveer azauires fee title to the Property, the leasehold and fee title shall not be merged unless Lender
agrees tr'the'marger in writing.

6. Condemnation

The proceeds of ny award or claim for damages, direct or consequential, in connection with any
condemnation or ciier taking of any part of the Property, or for conveyance in place of condemnation,
are hereby assigned and(shr |l %2 paid to Lender to the extent of the full amount of the indebtedness that
remains unpaid under the Mote and this Security Instrument. Lender shall apply such proceeds to the
reduction of the Indebtedness und:r the Note and this: Security Instrument, first to any delinquent
amounts applied in the order piovided in Paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the piircipal shall not extend or postpone the due date of the monthly
payments, which are referred to in Pa:zgriph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay Il outetanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally ¢atitled thereto.

7. Charges to Borrower and Protection of Lender': B .ghts in the Property
Borrower shall pay all governmental or municipal cherges, fines and impositions that are not included in
Paragraph 2. Borrower shall pay these obligations on/am: directly to the entity which is owed the
payment. If failure to pay would adversely affect Lender's ier st in the Property, upon Lender's request
Borrower shall promptly fumnish to Lender receipts evidencing iaese nayments.

If Borrower fails to make these payments or the payments requm'l by Pa.tagraph 2 or fmls to perform |
any other covenants and agreements contained in this Security Instrurer, or there is a legal proceeding

that may significantly affect Lender's rights in the Property (such as a prrieeding in bankmptt:y, for . |

condemnation or to enforce laws or regulations), then Lender may do and pr; whatever is necessary to
protect the value of the Property and Lender's rights in the Property, mcludmg paj, aient of taxes, hazard
insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional'deb of d-arower and
be secured by this Security Instrument. These amounts shall bear Interest from the date of disonsement
at the Note rate, and at the option of Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has pnonty over this Security Instrument nless
Borrower:

(a) agrees in writing to the payment of the obhgatmn secu:ed by thc [lcn in.a manner acceptable to
Lender; :

(b) contests in good faith the lien by, or defends against enforccment of the hen .in, legal proceedmgs.
which in the Lenders opinion operate to prevent the enforcement of the hen, or '

(c) secures from the holder of the lien an agreement satlsfactory to Lender subordmatmg the llen to tlus

FHA Tllinois Mortgage - 12/13
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Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

Fees
Lender may collect fees and charges authorized by the Secretary.

Grounds for Acceleration of Debt
{a} vofault. Lender may, except as limited by regulations issued by the Secretary in the case of
peymznt defaults, require immediate payment in full of all sums secured by this Security Instrument
ift
(i) Bor'ower defaults by failing to pay in full any monthly payment required by this Security
Instruraen? prior to or on the due date of the next monthly payment, or
(1) Borrower ¢ ef'zults by failing, for a period of thirty days, to perform any other obligations
contained in thiz-Security Instrument.

{b) Sale Without Credit spproval. Lender shall, if permitted by applicable law (including Section
341(d) of the Garn-St Gerriain YJeposm:)ry Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval of the Sceretary, require immediate payment in full of all sums secured by this
Security Instrument if:

(i) All or part of the Property, or a »< iciicial interest in a trust owning all or part of the Property, is
sold or otherwise transferred {other thri vy devise or descent), and

(ii) The Property is not occupied by the parchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Irorerty, but his or her credit has not been approved in
accordance with the requirements of the Secretary.

(c) No Waiver. If circurnstances occur that would permi? Lzader to requ:re immédiate payment in full,
but Lender does not require such payments, Lende: dses not waive its rights with respect to
subsequent events. '

(d) Regulations of HUD Secretary. In many circumstances regulatons issued by the Secretary wilt
limit Lender rights, in the case of payment defaults, to require invaediate payment in full and
foreclose if not paid. This Security Instrument does not authorize accteration or foreclosure if not
permitted by regulations of the Secretary. :

(e) Mortgage Not Insured. Borrower agrees that if this Security Instrumeni-and &= Note are not
determined to be eligible for insurance under the National Housing Act within 60 days from the date
hereof, Lender may, at its option, require immediate payment in full of all sums secu-d by this
Security Instrument. A written statement of any authorized agent of the Secretary dateu ruhsequent
to 6@ days from the date hereof, declining to insure this Security Instrument and the Not?, sball be
deemed conclusive proof of such ineligibility. Notmthstandmg the forcgomg, this option may nc( be

exercised by Lender when the unavailability of insurance is solely due to Lender's failure to retmt a ; .

mortgage insurance premium to the Secretary.

Reinstatement

Borrower has a right to be reinstated if Lender has required immediate payment in full bccause of .'

Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall
tender in a lump sum all amounts required to bring Borrower's account current including, to the extent

FHA [llinois Mortgage - 12/13
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they are obligations of Borrower under this Security Instrument, foreclosure costs and reasonable and
customary attorney's fees and expenses properly associated with the foreclosure proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in
effect as if Lender had not required immediate payment in full. However, Lender is not required to
permit reinstatement if:

(i) Lender has accepted reinstatement after the commencement of foreclosure proceedings within two
years immediately preceding the commencement of a current foreclosure proceeding,

{iny.rinstatement will preclude foreclosure on different grounds in the future, or
(iii) re‘astatement will adversely affect the priority of the lien created by this Security Instrument.

Borrow.i Mot Released: Forbearance by Lender Not a Waiver

Extension of the #me for payment or medification of amortization of the sums secured by this Security
Instrument graites vy Lender to any successor in interest of Borrower shall not operate to release the
liability of the ongiazi Borrower or Borrowers successors in interest. Lender shall not be required to
commence proceedings apainst any successor in interest or refuse to extend time for payment or
otherwise modify amortizzu7a of the sums secured by this Security Instrument by reason of any demand
made by the original Borrowe: or Borrower's successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

Successors and Assigns Bound; Juiat aird Several Liability; Co-Signers

The covenants and agreements of this-Geiurity Instrument shall bind and benefit the successors and
assigns of Lender and Borrower, subject t) the rrovisions of- Paragraph 9(b). Borrowers covenants and
agreements shall be joint and several. Any Bo'rowcr who co-signs this Security lnstrument but does not
execute the Note: : :

(a) is co-signing this Security Instrument only to ma'tgsge, grant and convey that Borrower's interest in

the Property under the terms of this Security Instrurent,
(b} is not personally obligated to pay the sums secured by this' zcurity Instrument; and

(c) agrees that Lender and any other Borrower may agree to ¢ ktend, modify, forbear or make any
accommodations with regard to the terms of this Security Instzument or the Note without that
Borrower's consent.

. Notices

Any notice to Borrower provided for in this Secunty Insmm:ent shall be given Yy delivering it or by
mailing it by first class mail unless applicable law requires use of another method. Thc notice shall be
directed to the Property Address or any other address Borrower designates by notive to Lender. Any
notice to Lender shall be given by first class mail to Lender's address stated herein or any 0.2 address
Lender designates by notice to Borrower. Any notice provided for in this Security Instruineat-chall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph

Governing Law; Severability

This Security Instrument shall be governed by Federal law and the law of the jurisdiction in which the
Ptoperty is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end, the provnsmns of thls
Security Instrument and the Note are declared to be severable BT S

Borrower's Copy

FHA Illinols Mortgage - 12/13
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Borrower shall be given one conformed copy of the Note and of this Security Instrument.

Hazardous Substances

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting
the Property that is in violation of any Environmental law. The preceding two sentences shall not apply
to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Boirower shall promptly give Lender written notice of any Investigation, claim, demand, lawsuit or other
actizn by any governmental or regulatory agency or private party involving the Property and any
Hazardos Substance or Environmental Law of which Borrower has actual knowledge. If Borrower
learns, o is votified by any governmental or regulatory authority, that any removal or other remediation
of any Hazardeas Substances affecting the Property is necessary, Borrower shall promptly take all
necessary remediz’ 2ctions in accordance with Environmental Law,

As used in this pavagraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environn'ental law and the following substances: gasoline, kerosene, other flammable or
toxic petraleum products, tuxic peaticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioact've m.aterials. As used in this Paragraph 16, "Environmental law" means
federal laws and laws of the jurisciciion where the Property is located that relate to health, safety or
environmental protection.

NON-UNIFORM COVENANTS. Borrower and I-énd-r further covenant and agre as follows:

17.

18.

Assignment of Rents

Borrower unconditionally assigns and transfers to Lepder all the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lenders ag :nts. However, prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreemes* wi the Security Instrument, Borrower shall
collect and receive all rents and revenues of the Property as t'aste: for the benefit of Lender and

Borrower. This assignment of rents constitutes an absolute assigarient and not an asagnment for Lo

’l

additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Lirrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lender shall be entitled to collect and receive all of the rents of the Prop=cty; and (c) each
tenant of the Property shall pay all rents duc and unpaid to Lender or Lender's agent ¢n Leader's written
demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perfura tny act
that would prevent Lender from exercising its rights under this Paragraph 17.

Lender shall not be required to enter upon, take control’ of or mamtam the Propcrty before or after giving
notice of breach to Borrower. However, Lender or a Judlcmlly appomtcd receiver may do so at any time

there is a breach, Any application of rents shall not cure or waive any default or invalidate any other

right or remedy of Lender. This ass1gnment of rents of the Property shall terminate when the debt
secured by the Security Instrument is paid in full.

Foreclosure Procedure _ '
If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this

FHA TNinois Mortgage - 12/13
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Security Instrument by judicial proceeding and to have the Property, upon entry of a judgment of
foreclosure, sold at a judicial, public sale, in accordance with applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Paragraph 18,
including, but not limited to, reasonable attorney's fees and costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 (" Act™) (12 U.S.C.
3751 et seq.) by requesting a foreclosure commissioner designated under the Act to commence
forec):sure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender under this Paragraph 13 or
applicavt” i>w.

Release
Upon payment of 4il sums secured by this Security Instrument, Lender shall release this Security
Instrument withoat/charge to Borrower. Borrower shall pay any recordation costs.

Waiver of Homestead
Borrower waives all right o7 homestead exemption in the Property.

Riders to This Security Instruiz2r!

If one or more riders are executed oy srrower and recorded together with this Security Instrument, the
covenants of each such rider shall be incozporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)].

O Condominium Rider O Growirg Equity Rider . [J Adjustable Rate Rider
(I Planned Unit Development Rider [ Graduaed *syment Rider : .
U] Other [specify] P, .

BY SIGNING BELOW, Borrower accepts and agrees to-tLe terms and covenants contained in this

curity Instryment and in any rider(s) executed by Borrower and recorded with it.
Ve

) 2pufrs

BORROWER - KENNETH PACHECO - DATE -

FHA 1llinois Mortgage - 12/13
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[Space Below This Line For Acknowledgment]
STATE OF ILLINOIS
v %
COUNTY QF C’E

This instrument was acknowledged before me on

KENRNZTH VA0

2-20.15

~ \
Notary Public
@618
My Commission Expires:

MORTGAGE LOAN ORIGINATOR WILLIAM BREN

NATIONWIDE MORTGAGE LICENSING SYS fEN AND REGISTRY IDENTIFICATION NUMBER
686524

MORTGAGE LOAN ORIGINATION COMPANY MLPZCAGE SERVICES III, LIC

NATIONWIDE MORTGAGE LICENSING SYSTEM AMOREGISTRY IDENTIFICATION NUMBER
172606

FHA Illinois Mortgage - 12/13
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CHICAGO TITLE
COMPANY

LEGAL DESCRIPTION
Order No.: _15NW7114876RM

For APN/Parcel iLs): 07-09-407-001-0000

Lot 1 in Block 1404 £s= Highlands at Hoffman Estate XI, being a Subdivision of part of the East 1/2 of the
Southeast 1/4 of Sectior ©, Township 41 North, Range 10 East of the Third Principal Meridian, according
to the Plat thereof recoraer May 6, 1960 as document 17848413, in Cook County, lliinois



