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ADJUSTABLE RATT
HOME EQUITY CONVERSION SECGND MORTGAGE

THIS MORTGAGE ("Security Instrument” or "Second Security Instrument") i= eiven on May
5,2015. The mortgagor is RONALD D SCOTT AND DONNA M SCOTT, AS TRUSTEES, THE
RONALD D SCOTT AND DONNA M SCOTT LIVING TRUST, whose post office add-zss i< 4231
N WOLCOTT AVENUE, CHICAGO, Illinots 60613 ("Borrower"). The term "Borrower” ddes nt
include the Borrower's successors or assigns. This Security Instrument is given to the Secretary ot
Housing and Urtar, Development, whose address is 451 Seventh Street, SW, Washington, DC 20416
("Lender” or "Secretary"). Borrower has agreed to repay and warrants to Lender amounts which Lendet
is obligated fo advance, including fiture advances, under the terms of a Home Equity Conversion Loan
Agreement dated the same date as this Security Instrument (“Loan Agreement”), The agreement to repay
is evidenced by Borrower's Adjustable-Rate Note dated the same date as this Security Instrument
("Second Note"}. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by
the Second Note, with interest at the initial interest rate of 3.057% subject to adjustment (interest), and
all renewals, extensions and modifications of the Note, up to a maximum principal amount of Eight
Hundred Seventy Thousand Dollars aud Zero Cents (U.S. $870,000.00 ); (b) the payment of all
other sums, with interest, advanced under paragraph 3 to protect the securiiy of this Security Instrument
or otherwise due under the terms of this Security Instrument; and (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the Second Note. The full debt, including
amounts described in (a), (b), and (c) above, if not due eartier, is due and payable on January 25, 2097,
For this purpose, Borrower grants, bargains, sells, conveys, mortgages and warrants to Lender and
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Lender’s successors and assigns, the following described real estate located in COOK éounty,
ILLINOIS:

See legal description as Exhibit A attached hereto and made a part hereof for all intents and
purposes

which has the address of
4231 N WOLCOTT AVENUE, CHICAGO, Illinois 60613, ("Property Address")

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rights, appurtenances, and fixhures now or hereafier a part of the property. Ali replacements and
additions shall alss be covered by this Security Instrument. All of the foregoing is referred to in this
Security Insfraceis as the "Propeny."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to morigage, grant 2md convey the Property and that the Property is only encumbered by a First
Security Instrument given by Bisrower and dated the same date as this Security Instrument ("First
Security Instrument"). Borrowe: warrants and will defend generally the fitle to the Property against all
claims and demands, subject to azy encumbrances of record.

THIS SECURITY INSTRUMENT comUines »miform covenants for national use and non-uniform
covenants with limited variations by jurisdiction o constitute a uniform security instrament covering
real property.

UNIFORM CCGVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay whsz due the principal of, and interest on,
the debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charzes consisting of taxes, hazard
insurance premiums, flood insurance premiums, ground rents, condomin’ iz fees, planned unit
development fees, homeowner's association fees, and any other assessments t.iat inay be required by
local or state law in a timely manner, and shall provide evidence of payment to-Leader, unless Lender
pays property charges by withholding funds from monthly payments due to the Birvower or by charging
such payments to a line of credit as provided for in the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on t-e Pronerty,
whether now in existence or subsequently erected, against any hazards, casualties, and conting(ncies,
including fire. This insurance shall be maintained in the amounts, to the extent and for the periods
required by Lender. Borrower shall also insure all improvements on the Property, whether now in
existence or subsequently erected, against loss by floods to the extent required by Lender. All insurance
shall be carried with companies approved by Lender. The insurance policies and any renewals shall be
held by Lender anc shaii include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not made piompiiy by Borrowet. Each insurance company concerned is hereby authorized and
directed to make payment for such loss to Lender, instead of to Borrower and Lender jointly, Insurance
proceeds shaii be applied to restoration or repair of the damaged Propeity, it the resioration or repair is
economically feasible and Lender's security is niot lessened. If the restoration or repair is not
economically feasiole or Lender's security would be lessened, the insurance proceeds shall be applied
first fo the reduction of any indebtedness under the Second Note and this Security Instrument and then
to the reduction of the indebtedness under the First Note and First Security Instrument. Any excess
insurance proceeds over an amount required to pay all cutstanding indebtedness under the Second Note
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and this Security Instrument and the First Note and the First Security Instrument shail be paid to the
entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in
force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence after the exscution of this Security Instrument and Borrower {or at least one
Borrower, if initialiy more than one person are Borrowers) and shall continue to occupy the Property as
Borrower's princiral residence for the term of the Security Instrument. "Principal residence” shall have
the same meaniiig o< in the Loan Agreement.

Borrower shall not com:nit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate; re2srniable wear and tear excepted. Borrower shall also be in default if
Borrower, during the loan appuization process, gave materially false or ingccurate information or
statements 10 Lender (0i failed 14 plovide Lender with any material information} in connection with the
loan evidenced by the Note, inciuing, but not limited to, representations concerning Borrower's
occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall coraply wiih the provisious of the lease. If Borrower acquires fee title to the Property,
the leasehoid anc fee title shall ot be merge  uniess Lender agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender’s Bights in ihe Property. Borrower shall pay all
governmental or municipal charges, fines and imposit:Gis thar are not included in Paragraph 2,
Borrower shall pay these obligations on time directly io the emity which is owed the payment. If failure
to pay would adversely affect Lender's interest in the Prope:ty, upon Lender's request Borrower shall
promptly furnish to Lender receipis evidencing these payments. Sorrower shall promptly discharge any
lien which has priority over this Security Instrument in the mauner provided in Paragraph 13(c).

If Borrower fails to maie these payments or the property charges requiter. by Paragraph 2, or fails to
perform any other covenants and agreements contained in this Security Instnruent, or there is a legal
proceeding thaw may signilicantly afiect Lender's nghis in the Property (sucn »3-a nroceeding in
bankruptey, for coademnation o: fo enforce laws or regulations), then Lender may do'and pay whatever
is necessary ic protest the vaiue of the Property and Lender's rights in the Property, iucl:ding payment
of taxes, hazard iusurance and other itews mentioned in Paragiaph 2.

To protect Lendei's security in the Property, Lender shall advance and charge 1o Borrower all a'nouits
due to the Secretary for the Mortgage Insurance Preminm as defined in the Loan Agreement as weil as
all sums due 1o the loai servicer for servicing activities as defined in the Loan Agreement. Any amoun?s
disbursed by Levder under this Paragraph shall becorne an addivional debt of Borrower as provided for
in the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspeci or make appraisals of the Property ina
reasonable wianrier and at reasonable times provided that Lender shall give the Borrower notice prior to
any inspection or appraisal specifying a purpose for the inspection or appraisal which must be related to
Lender's inierest in the fropesty. if the Propeity is vacant or abanduned oi the loan is in default, Lender
may take reasonzble action to protect and preserve such vacardi or abandoned Property without notice to
the Borrower.

7. Condemuation. The procesds of any awaid or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of ibe Property. or for conveyance in
place of condetination, shall 5e paid to Lender. The proceeds sha.! be auplied first to the reduction of
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any indebtedness under the Second Note and this Security Instrument, and then to the reduction of the
indebtedness under the First Note and First Security Instrument, Any excess proceeds over an amount
required to pay all outstanding indebtedness under the Second Note and this Security Instrument and the
First Note and First Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Non-Borrowing Spouse. Borrower, N/A is married to N/A ("Non-Borrowing Spouse™), who is not a
Borrower under the terms of the "Second Note," "Loan Agreement” or this Security Instrument.
"Eligible Non-Borrowing Spouse” means a Non-Borrowing Spouse who meets the Gualifying Attributes
requirements Gefined in ML 2014-07 for a Deferral Period. "Incligible Non-Borrowing Sponse” means
a Non—Borrowing Rpouse who does not meet the Qualitying Attributes requirements defined in ML
2014-07 for a Dereral Period.

10. Grounds for Accelorstion of Debt,
(a) Due and Payable - death,

(i) Except as provided La Paragraph 10(a)ii), Lender may reguire immediate payment in full of
all sums secured by finis Se:ur tv-instrument if a Borrower dies and the Property is not the
Principal Residence of at leas:'one snrviving Bortower.

(ii) Lender shall defer the Due and Peyalle requirement under Paragraph 10(2)(i) above for any
period of time ("Deferral Period") in wn’ch a Mon-Borrowing Spouse identified in Paragraph 9
resides in the Property as [histher] Principa! Rcsidence and all of the following conditions are,
and continue w be, met:

& Such Nen-Borrowing Spouse remained (se srouse of the identified Borrower for the
duration of such Borrower's lifetime;

b, Such Non-Borrowing Spouse has cccupied, and sor.dnues to occupy, the property

securing the Second Note as [his/her] Principal Residance;

Such Non-Borrowing Spouse has established legal owneisiin or other ongoing legal

right to remain in the property securing the Second Note;

4. All other obligations of the Borrower under the Second Nowe| &> Loan Agreement
and this Security Instrument continue to be satisfied; and

e.  The Second Note is not eligible to be called due and payable for any other reason.

s

This Paragraph is inapplicable or null and void if a Noa-Borrowing Spouse is o1 becomes
ineligivle, at any time, Further, during a Deferral Period, should any of the condiarns for
deferral listzd in this Paragraph cease to be met, such a deferral shall immediately céase
and the Note wili become inmmediately due and payable in accordance with the
provisions of Paragraph 7(A)(i) of the Second Note.

(b) Due and Payable - Sale, Lender may require imrnediate payment in full of all sums secured
by this Secusity Instrament if ail of a Borrower's title in the Property (ot his or her beneficial
interest in & trust owning all or part of the Propexty) is sold or otherwise transferred and no other
Borrower ratains iz 1o ths Propeny in fee simipie or retains a leaschold under a lease for less than
99 years which is renewable or a lease having a remaining period of not less than 50 years beyond
the date of the 100th birthday of the youngest Borrower or retains a life estate (or retaining a
beneficial inieres: in & wust with such an interest in the Property). A deferral of due and payable is
not permitied when a Lender requires immediate payment in full under this Paragraph; or

(c) Duic aud Payiable with Secretary Approval, - Lender may reouire immediate payment in full
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of all sums secured by this Security Instrument, upon approval of the Secretary, if:

(i) The Property ceases to be the principal residence of a Borrower for reasons other than death
and the Property is not the principal residence of at least one other Borrower; or

(ii) For a period of longer than 12 consecutive months, a Botrower fails to océupy the Property
because of physical or mental illness and the Property is not the principal residence of at least
one other Borrower; or

(iii) An obiigation of the Borrower under this Security Instrument is not performed.

A deferial of due and payable is not permitted when a Lender requires immediate payment in
full unde: Paragraph 10(c).

(d) Notice ano Ce: tification to Lender, Borrower shall complete and provide to the Lender on an
annual basis a ceriifieziion, in a form prescribed by the Lender, stating whether the property
remains the Borrower's Principal Residence and, if applicable, the principal residence of his or her
Non-Borrowing Spouse. /Wliere a Borrower has identified a Non-Borrowing Spouse in paragraph
9, the Borrower shall als¢-complete and provide to the Lender on an annual basis a
Non-Borrowing Spouse certificatior in a form prescribed by the Lender, certifying that all
requirements for the application of a Defarral Period continue to apply and continue to be met.
During a Deferral Feriod, the Borrow »r's annual certifications, required by this paragraph, must
continue to be completed and provided tc the Lender by the Non-Borrowing Spouse, The
Borrower siali also notily Lender whenever any of the events listed in this Pavagraph 10 (b)-(c)
oceur, ;

(e) Notice to Borrower. Lender shail notify the Borrewsz whenever the Joan becomes due and
payable under Paragraph 16 (b)-(c). Lender shall not havsthe right $o corunence foreclosure until
Borrower has had 30 days after notice to either:

{i) Correct the matter which resulted in the Security Instrum i coming due and payable; or
(ii) Pay the balance in full; or

(iti) Sell the Property for the lesser of the balance or 95% of the appraiséd »alne and apply
the net proceeds of the sale toward the balance; or

(iv) Provide the Lender with a deed-in-lieu of foreclosure.

() Notice to Secretary and Non-Borrowing Spouse. Lender shall notify the Secretary and any
Non-Borrowing Spouse ideutified in Paragraph 9 whenever any event listed in Paragraph 10 (b)
and (¢) occurs during a Deferral Period. '

(g) Trasts, Conveyance of a Borrower's interest in the Property fo a trust which meets the
requirements of the Secretary, or conveyance of a trust’s interests in the Property to a Borrower,
shall not be considered a couveyance for purposes of this Paragraph 10. A trust shall not be
considered an occupant or be considered as having a principal residence for purposes of this
Paragraph 10.

11. No Deficiesicy Judginents, Borrower shall have no personal liability for payment of the debt
secured by this Security Inetrument. Lender may enforce the debt only through sale of the Property.
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Lender shall not be pennitted to obtain a deficiency judgment against Borrower if the Security
Instrument is foreclosed.

12. Reinstatement.

(a) Borrower Reinstatement. Borrower has a right to be reinstated if Lender has required
immediate payment in full. This right applies even after foreclosure proceedings are instituted. To
reinstate this Security Instrument, Borrower shall correct the condition which resulied in the
requiremert for immediate payment i full. Foreclosure costs and reasonable and customary
attorneys' fees and expenses properly associated with the foreclosure proceeding shall be added to
the principal bxlance. Upon reinstatement by Borrower, this Security Instrament and the obligations
that it secwres sliall remain in effect as if Lender had not required immediate payment in full.
However, Lenaer is not required to permit reinstatement if: (i) Lender has accepted reinstatement
after the commencerert of foreclosure proceedings within two (2) years immediately preceding the
commencement of a ewme:t foreclosure proceeding, (i) reinstaternent will preclude foreciosure on
different gronnds in the future, or (iii) reinstatement will adversely affect the priority of this Security
Instrument.

(b) Defarial Peried Reinstatensent. If 7 Deferral Period ceases or becomes unavailable because a
Non-Borrowing Spouse no longer satisfics ths Qualifying Attributes as defined in ML 2014-07 for a
Deferral Periad and hias become an ineligibie 2vsa-Borrowing Spouse, neither the Deferral Period
por the Security lnstrument may be reinstated. inihe event 2 Deferral Period ceases because an
obligation cf the Nots, the Loan Agreement or thns Secimiy Instrurvent has riot been met or the Note
has become eligible % be called duz and nayable and is in vefault for 2 reason other than death, an
Eligibie Non-Borrowing Spouse may have a Deferral Period :md this Security Instrument reinstated
provided thai the condition which resulted in the Deferral Period ceasing is corrected within thirty
(30) days. A Lender may require the Bligible Non-Borrowing Spov.e to pay for foreclosure costs
and reasunavle and cusioinaiy aitaivey's fecs and expenses proverty associated with the foreclosure
proceeding, such costs may not vz added to the Principal Balance. Upon reinstatement by an Eligible
Non-Borrowing Spouse, the Deferral Period and this Security lastrument and the obligations that it
secures siall remain in etiect as it the Deferral Peciod had not ceased and vhe'J cider had not
required urunsdiate payment in full. however, Lender is ot reguired 10 permii s6iistutement if: (i)
the Lender has avcepted a reinstatement ¢f either the Deferral Period or this Securily Instrument
within the past two (2) years immediaiely preceding the current notification to the Eligivic Non-
Borrowing Spouse that the raorigage is due and payable; (ii) reinstatement of either the Defuira!
Period or this Security Instivament wiit preclude forectosure in the firiure, or (iii) reinstatement f
either ihe Deferral Ferod or Secunty Instrument will adverseiy affeci the priosity of this Securitv
Instrument.

13. Lien Status,
(a) Mudificaiion.

Borzovier agrees to extend this Security Instrument in accordance with this Paragraph 13(a). If
Lender determines that the original Den stetus of the Security Instrument is jeopardized under
state law (includig but not limited to situations where the amoum secured by the Security
Inseument equals or exceeds the maximum principal amount siated or the maximum period
under which Joan advamces retai the same fien priority initially pranted to loan advances has
expned) and state law permits the original lien status to he maintained for future loan advances
throngh the execution and recordation of one or more documents, then Lender shall obtain title
eviaenoe i Bortower's expense. If the title evidence indicates that the property is not
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encumbered by any liens (except the Fitst Security Instrument described in Paragraph 14(a),
this Second Security Instrument and any subordinate liens that the Lender determines will also
be subordinate to any fiture loan advances), Lender shall request the Borrower to execute any
documents necessary to protect the lien status of future loan advances. Borrower agrees to
execute such documents. If state law does not permit the original lien status to be extended to
future loan advances, Borrower will be deemed to have failed to have performed an obligation
under this Secutity Instrument.

(b) Tax Deferral Programs.

Borrower shall not participate in a real estate tax deferral program, it any liens created by the
tax deferral are not subordinate to this Security Instrument.

(c) Prior Licas.

Borrower shal zromptly discharge any lien which has priority over this Security Instrument
unless Borrower. {a) 4grees in writing fo the payment of the obligation secured by the lienin a
manner acceptable to Leader; (b) contests in good faith the lien by, or defends against
enforcement of the liex'in, legal proceedings which in the Lender's opinion operate to prevent
the enforcemen of the lien or “oriziture of any part of the Property; or (¢) secures from the
holder of the lien an agreemer satisfactory to Lender subordinating the lien to ail amounts
secured by this Security Instrume if. If Lender determines that any part of the Property is
subject 10 a lien which may aftain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of
the acuons set forth above within 10 days of {ie giving of notice.

14. Relationship to First Security instruraeat,

(a) Second Security Instrument. In order to secure paymes(s which the Secretary may make to or
on behalf of Borrower pursuant to Section 2535(i)(1)(A) of the Marional Housing Act and the Loan
Agreemerd, the Secretary has required Borrower to execule a Secod Noie atd this Second
Securivy lnsirument. Borrower also has executed a First Note and First Security Instrument,

(b) Relationship of First and Second Security Instruments, Payments mida by the Secretary
_ shall not be includzd in the debt under the First Note unless:

.} The First Security ostrument is assigned to the Secretary; or
pr

(ii} The Secreiary accepts reiinbursement by the holder of the First Wote for all paymerits inzde
by e Secretary.

I the circumstances described in (i) or (if) occur, then all payments by the Secretary, including
listerest on the paymends bk excluding faie charges paid by tive Secretary, shail be included in
the dsbic under the First Note,

(c) Edfect on Boxrower. Where there is no assignment or reimbussment as described in (b)(i) or
(ii) ard “he Secretary makes payments to Bomrower, then Botrowes shall not:

(i} Be required to pay amounts owed under the First Note, or pay any rents and revenues of the
Property under Paragraph 20 to the holder of the First Note or a receiver of the Property, until
the Secietary has required payment-in-full of all outstanding principal and accrued interest
undei the Second Note; or :
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(ii) Be obligated to pay interest or shared appreciation under the First Note at any time,
whether accrued before ot after the payments by the Secretary, and whether or not accrued
interest has been included in the principal balance under the First Note.

(d} No Duty of the Secretary. The Secretary has no duty to the holder of the First Note to enforce
covenants of the Second Security Instrument or to take actions to preserve the value of the
Property, even though the holder of the First Note may be unable to collect amounts owed under
the First Note because of restrictions in this Paragraph 14. "

(e) Restrictions om Enforcement. Notwithsianding anything else in this Security Instrument, the
Bosrower shali not be obligated to comply with the covenants hereof, and Paragraph 20 shall have
no force anc effect, whenever there is no outstanding balance under the Second Note.

15. Forbearaiace y J.onder Not a Waiver, Any forbearance by Lender in exercising any right or
remedy shall not be awuizer of or preclude the exercise of any right or remedy.

16. Successors and Assign:b2und; Joini and Several Liabiiity. Borrower may not assign any rights
or obligations vnder this Security Fistrument or the Second Note, except to a trust that meets the
requiremeriis of the Seeretury. Buiower’s covenants and agreements shall be joint and several.

17. Notices, Any uotice 1 Borrower provided for in this Security Instruiaent shail be given by
delivering it or by mailing it by first class mil uidess applicable law requires use of another method.
The notice shiali be direcied to the Property Addres: or any other address all Borroweis jointly designate.
Any notice to the Secretary shall be given by first ¢las; mail to the HUD Field Office with jurisdiction
over the Property or any other address designated by *iiz Secretary. Any notice to Non-Borrowing
Spouse provided for in tiis Securiry Lnstrument shall be given by delivering it or by mailing it by first
class mail uniess applicable law requires another method. Any 2qiice provided for in this Security
Instrument shait be deemed to have been given to Bomower o1 Lénder when given as provided in this
Paragraph 17.

18. Governinz Law; Severability. This Security Instrurent shalj be goyeriied by Federal law and the
law of the jurisdiciion i wirich the Property is locaied. In the eveni that any rrovision or clause of this
Security Instrument or the Second Note conilicts with applicable taw, such cozfin: shall not affect other
provisions of this Security Instrument ot the Second Note which can be given effectsvithout the
conflicting provision. To this end whe provisions of this Security Instrument and the Secnd Note are
declared to be severabie.

19. Borrowei's Capy. Borrower shall be given one conformed copy of the Second Note and this
Security Instrument.

NON-UNIFORIvi COVENANTS. Bevowsr and Lender covenarit and agres as foliows:

20. Assignmeit 47 Rents. Borrower unconditionaliy assigns and transfers vo Lender all the rents and
revenues of the Property. Borrower aathorizes Lender or Lender's agerds. to collect the rents and
Tevenues and iwreoy ditects each tenant of the Property to pay the rents to Lender or Lender's agents.
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the
Security Instoument, Bosrower skail coliect and receive all rents aud reveaues of the Property as trustee
for the beneit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and
not a assigniment for additional security only,

If Lender gives notice of breach to Borrower: (a) ail rents received by Borrower shall be held by
Borrower as wusues i beneili of Lender oaly, o be applisd o the sums secured by this Security
Instrumenz: (b} Lender shail be exditled to coliect and receive ail of the rents of the Froperty; and (¢)
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each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's
written demand to the tenant,

Borrower has not executed any prior 3551gnment of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this Paragraph 20, except as provided in the
First Security Instrament .

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time
there is a breach. Any applicaiion of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt
secured by this Seluzity Instrument is paid in full.

21. Foreclosure Proceaure. if Lender requires immediate payment in full under Paragraph 10,
Lender may foreclose Y's Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurr:d in pursuing the remedies provided in this Parsgraph 21, including,
bui not limited to, reasonani: aiiorueys' fees and costs of citle eviderce.

22. Lien Prioxity. The full amount secrzed by this Security Instrument shall have a lien priority
subordinate orly (o the full armount secvred by the First Security Instrumnent.

23. Adjustable-Rate Feature, Under the Nife, the initial stated interest rate of 3.057% which accrues
on the unpaid principal valance (Mirgual hisiesi R-e") is subject to change, as éescribed below. When
the interest rave changes, the new adjusted interest wats vl be applied to the (ol outstanding principal
balance. Each acjustment to the intevest rate will be baszd upon the average of interbank offered rates
for one-mouth U.S. doliar denorainated depc.sits in thie Lot don Market (“LIBOR™), as published in The
Wall Street Journal (“Index™) plus a margin. If the Index is iic‘ionger available, Lender will be requlred
10 use any indiex prescribed by the Departient of Housing and Urban Developraent. Lender will give
Borrower notics of new index.

Lender wii: perforn the caloulations descrived below to detenine the 2w adinsied interest rate. The
interest rate may change on lnly 1, 2615 and on the first day of each scece :ding month. ("Change
Date"). Change Date means each date on whicki ihe interest rave couid change.

The value of the Index wili be determined, using the most recent Index figure availabie ity (30) days
before the \,hange Date ("Currenit Index"). Before each Change Date, the new interest rate viiil be
calculated by adding a margin to the Current Index, The sum of the margin plus the Carrent index-wvill
be called the "Calculated Interest Rate” for each Change Date. The Calculated Interest Rate wil! be
compared to the intsrest rate in effect immediately prior to the current Change Date (the "Existing
Interest Rate"}.

The Calculated Intzrest Rate will never increase above 13.057%

The Calculated Interest Rate will be adjusted if necessary to comply with the raie limitation(s) described
above and wili te in effect uati! the siext Change Daie. At any cheige duts, if the Caioulated Interest
Rate equals the Exicting Inverest Rate, the interest rate will not change.

24. Release. Upoi payraent of all suins secired by this Secority Instrument, Lender shall release this
Security lusaument. Borrower shall pay any recordation costs. Lender raay charge Borrower 2 fee for
releasing this Securﬁfy Instrumert, but only if the fee is paid to a third party for services rendered and the
charging of e iee is pernuitted under appiiceble law.

25. Waiver of Homestead, Borrower vereby raieases and waives all fahts under and by virtue of the
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homestead exemption laws of this State,

26. Obligatory Loan Advances. Lender’s responsibility to make loen advances under the terms of the
Loan Agreement shall be obligatory.

27. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Borrower’s collateral. This insurance may, but
need nof, protect Borrower’s interesis. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in connection with the collateral, Botrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtrined insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for ilic celiateral, Borrower will be responsible for the costs of that insurance, including
interest and any other sharges Lender may impose in connection with the placement of the insurance,
until the effective dace o the cancellation or expiration of the insurance. The costs of the insurance may
be added to Borrowes's 1otet outstanding balance or obligation. The costs of the insurance may be more
than the cost of insurance Berrwer may be able to obtain on its own.

28. Riders io tiis Securily Insii ament. If one or more riders are executed by Borrower and recorded
together with this Sscurity Instrumers, th ~ovenants of each such rider shall be incorporated into and
shall amend and supplemeit the covenaris an2 agreements of this Security Instrument as if the rider(s)
were a part of ihis Security Instrument. [Chek applicable box(es).] : ‘

o - ﬁ e L] -
D Condominitm Rider ‘ r__l Pianned Unit Development Rider

[x] OtheriSpecifil  Worlti-Family Rider

BY SIGNING BELOW, Rorrower accepts and agrees to the terms and coven-ats vontained in this
Security Instrument and in any rider(s) executed by Borrower and recorded wisk, it.

_W (SEAL) < { Iy, l >

RONALD D SCOTT . ‘Date
A_M.;f{wz;‘-" 4/—{:{4— i e (SEAL) _:b /s ((S"
DONNA M 5CQTT Date _ ( o

: MA/"‘ VNN L (SEAL) 5-('5* 15 -
RONALD D S8COTT , Trusiee | Date

Sy M o, o slsle

DONNA M SCOTT . Trustes Date
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[Space Below This Line For Acknowledgment]

State of ILLINOIS )
) ss.
County of C‘oof.'. )
S
I " {howrs m libansel certify that Rewsld O Seu 4/
Oﬂr-"'"‘" b Sew J"‘ personally kaowt: (o me to be the same

- ’ - * Ll
person whose name é {sheue) subscribed to the foregoing instrument, appeared before me this day in
person, and acknowledged that [« (she theif) jgned and delivered the instrument as his (her o

free and voluntary act, for the uses and priposes therein set forth.

dated S"/‘S/f's

P P P W S _ e e S

OFFICIAL SE/
{ THOMAS M. FABI;.NSKI

M—-—_‘-—-—A—_—

d NOTARY PUBLIC, STATE C™'LLINOIS
4 MyGommission Expires MAn. 03 2017

e

(zignature of officer) o

(printed rame of officer)

(seal)

recorder’s box #
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Lean Originator Organization
Mortgage Loan Originator Organization: Yategrity 1st Mortgage
Nationwide Mortgage Licensing system and Registry Identification Number: 189535

Individual Loan Originator
Mortgage Loan Originator:  Brian Thomas

Nationwide Mortgage Licensing system and Registry Identification Number; 2145%
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EXHIBIT A
Exhibit A to the Mortgage made on May 5, 2015, by RONALD D SCOTT AND DONNA M
SCOTT, AS TRUSTEES, THE RONALD D SCOTT AND DONNA M SCOTT LIVING TRUST
("Borrower") to the Secretary of Housing and Urban Development, and whose address is 451 Seventh
Street, S.W., Washington, D.C. 20410, ("Lender" or "Secretary"). The Property is located in the county

Description of Property

“LEGAL DESCRIPTION ATTACHED HERETO AS EXHIBIT "A" AND BY THIS REFERENCE
MADE A PART HEREOF." 14-18-402-027-0000
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Exhibit A

The Following Described Real Estate Situated In The County Of Cook, In The State Of lllinois, To Wit:

Lot 11 In Block 6 In Foster Montrose Bouievard Subdivision, A Re-subdivision Of Part Of The Northwest % Of The
Southeast ¥ Of Section 18, Township 40 North, Range 14 East Of The Third Principal Meridian Lying West Of The
Chicago And Northwestem Railroad Right Of Way (Commonly Known As 4231 North Wolcott Avenue) And Excepting
Street Heretofore Dedicated In Cook County, lllinois.

Property Address: 4231 North Wolcott Ave, Chicago, lliinois 60613

Parcel ID: 14-18-402-027
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1-4 Family Rider
(Assigmment of Rents)

THIS 1-4FAMILY RIDER is made on 5/5/2015 12:00:00AM and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security
Instrument") of the same date given by the undersigned ("Borrower”) to secure Borrower's Note ("Note")
to the Secretary of Housing and Urban Development ("Lender” or "Secretary”) of the same date and
covering the Property described in the Security Instrument and located at:

4231 N WOLCOTT AVENUE, CHICAGO, llinois 60613

1-4 FAMILY - COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrowar 2:id Lender further covenant and agree as follows:

A.  ADDITIOHAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Picpuiy described in Security Instrument, the following items now or hereafier
attached to the Properiy * the extent they are fixtwres are added to the Property description, and shall
also constitute the Properiy covered by the Security instrument: building materials, appliances and
goods of every pature whaisoever now or hereafter located in, on, or used, or intended to be used in
connection wita the Property, lipcivding, but not limited to, those for the purposes of supplying or
distributing heating, cooling, eleciricify, gas, water, air and light, fire prevention, and extinguishing
apparatus, security and access confiol apparatus, plumbing, bath tubs, water heaters, water closets,
sinks, ranges, stoves, refrigerators, (diihwashers, disposals, washers, dryers, awnings, storm
windows, storm doors, screens, blinds, shades curtains and curtain rods, attached mirrors, cabinefs,
paneling and atiached floor coverings, all o7 which, including replacements and additions thereto,
shall be deemed to be and remain a part of the Croperty covered by the Security Instrument. Al of
the foregoing together with the Property described-ir-the Security Instrument (or the leasehold estate
if the Security Instrument is on a leasehold) are refeixé! to in this 1-4 Family Rider and the Security
Instrurnent as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LA’w. Borrower shall not seek, agree to
or make a change in the use of the Property or its zoning clesification, unless Lender has agreed in
writing 0 the change. Borrower shall comply with all ‘laws, ordinances, regulations and
requirements of any governmental body applicabie to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior to the Security Instrument to be perfected against the Propeity without Lender’s prior
written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance- agsinst rent loss in
addition to the other hazards for which insurance is required in the Security Instrument, -

E. “BORROWER’S RIGHT TG REINSTATE” DELETED.

F. ASSIGNMENT OF LEASES, Upon Lender's request after default, Borrowe: shall assign
to Lender all leases of the Property and ali secwity deposiis made in connection with leascz of the
Property.  Upon the assigmment, Lender shall have the right to modify, extend or tenzinate the
existing leases and to execute mew leases, in Lender’s sole discretion. As used in this paragraph F,
the word “lease” shall mean “sublease” if the Security [nsirament is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION.  Bomower absolutely and unconditionally assigns and transfers to Lender all the
rents and revenues (“Rents”) of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that each
tenant ol the Propemy snall pay the Rents to Lender or Lender’s agents. However, Borrower shall
receive the Rents until (i) Lender has given Botrower notice of default pursuant to the Security
Instrument and (ii} Lender has given notice to the tenant(s) that the Rents are to be paid to Lender or
Lender’s agent. This assignment of Rents constitutes an absolute assignment and not an assignment
for additional security only.

If Lender gives notice of defauit to Bomrower: (i) ail Rents received by Borrower shall be held by
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Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)
Borrower agrees that each temant of the Property shall pay all Rents dve and unpaid to Lender or
Lender’s agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender or Lender’s agents shall be applied first fo the costs of
taking control of and managing the Property and collecting the Rents, including, but not limited to,
attorney’s fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then to the sums
secured by ane Secwrity Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver
shall be liable <0 account for only those Rents actually received; and (vi) Lender shall be entitled to
have a receiver (arpointed to take possession of and manage the Property and collect the Rents and
profits denved fromn the Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Yroperty are not sufficient to cover the costs of taking confrol of and managing
the Property and of collecig the Rents any funds expended by Lender for such purposes shall
become indebtedness of Borrovier) to Lender secured by the Security Instrument pursuant to Section
9.

Borrower represents and wamrant, thit Bormrower has not executed any prior assignment of the
Rents and has not performed, and wili, pot perform, any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender’s agents or a judiciaily anpointed receiver, shall not be required to enter upon,
take control of or maintain the Property before—or afier giving notice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when
a default occuis. Any application of Rents shall not(cvie or waive any default or invalidate any other
right or remedy of Lender. This assignment of Rent( o the Property shall terminate when all the
sums secured by the Security Instrument are paid in full.

L CROSS-DEFAULT FPROVISION.  Borrower’s deanli or breach under any note or
agreement in which Lender has an interest shall be a breach ruider the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instrumsnt.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisicas contained in this 1-4
Family Rider.

st B fmr— < ‘f’ﬁif)s

RONALD D SCOTV C Date
Y. o N <lshs
DONNA M SCOTT ' Date
- | g 5‘/ ) / >
LD FocTasies -
RONALD D SCOTF - Trustes . Data

DONNA M SCOTT , Trustee Date




