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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document ate fefined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding ths usage of words used in this document are
also provided in Section 16, '

{A) "Security Instrument" means this document, which is dated Tune 23. 2015 R
together with all Riders to this document,
(B) "Borrower" is Michael L Mallardi, an Unmarried Man, o4 Tndividual

Borrower is the mortgagor under this Security Instrument.
{C) "Lender" is BMO Harris Bank N.A.

Lender is a National Association
organized and existing under the laws of the United 8tates of America

8502006463

JLLINOIS - Single Famlly - Fannle Maa/Freddie Mac UNIFORM INSTRUMENT Form 2014 1/01

@)-s(u.) {1302)
Page 1 of 16 Initels; M

VMP Morlgage Solutions, Inc.



1518008345 Page: 3 of 20

Lender's address is 1200 B Warrenville Rd, N-3, Naperville, IL 60563-3529

Lender is the mortgagee under this Security Instrument,
(D) "Note" means the promissory note signed by Borrower and dated June 23, 2015
The Note states that Borrower owes Lender Eighty-seven Thousand And 00/100

Dollars
(U.S. $87,000,00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than July 1, 2030 .
(E) "P-operty™ means the property that is described below under the heading "Transfer of Rights in the

e PRy
(F) "Loan" (nesns the debt evidenced by the Note, plus interest, any prepayment charges and fate charges

due under the Mote, and all sums due under this Security Instrument, plus interest.

(G) "Riders" meniz o1l Riders fo this Security Instrument that are executed by Borrower, The following

Rliders are to be execried by Borrawer {check box as applicable]:

[] Adjustable Rate Rider [ Condominium Rider [ Second Home Rider
L] Balloon Rider L .I 2l<iined Unit Development Rider L] 1-4 Pamily Rider
1 vA Rider D diwes'ly Payment Rider 1 Other(s) [specify]

(H) "Applicable Law" means all control'ing arplicable foderal, state and local statutes, regulations,
ordinances and administrative rules and orders {aat have the effect of law) as well as all applicable final,
non-appeatable judicial opinions.

(I) "Community Association Dues, Fees, and Assossments” means all dues, fees, assossments and other
charges that are imposed on Borrower or the Propeity by a condominium association, homeowners
association or similar organization. ,

(J) "Electronic Funds Transfer” means any transfer of fuuds’ other then a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as 1o order, instruct, cz-utthorize  financial institution to debit
or credit an account. Such term includes, but is not limited to, point/of-stle transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, und. automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, seftlement, award of damages; or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described lu Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or (my part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) mistepresentations of, or omissivis a2 t, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (I1) any amounts under Section 3 of this Security Instrument.,

(0) "RESPA" tneans the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter, As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a “foderally related mortgage loan® even il the Loan does not qualify as a “federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey
to Lepder and Lendor's successors and assigns, the following described property located in the

County =Ty of Recording Jurisdiction] T

of Cook (Name of Recording Jurisdiction):

SEE ATTACHEL LRBUJAL DESCRIPTION

\

Paicel [D Number: 02-15-303-056+1045 which currently has the address of
455 W Wood 8t Unit 503 (Strect)
Palatine [City], Wlirois 60067 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on ithe property, and all
easements, appurtenances, and fixtures now or hereafier a part of the property. £ replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is refrirea;to in this
Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is tawfully seised of the estate hereby conveye and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, excoptifor
encumbrances of record, Borrower wartants and will defend generally the title to the Property agains; al
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a wniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shalt be made in U.5,
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currency. However, if any cheok or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Tnstrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are Insured by 8
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfet,

Payments are deemed recelved by Lender when received at the focation designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lende: may return uny payment or partial payment if the payment or partial paymenis are insufficlent to

bitng the Doafl curreént. Lender may accept any payment of partial payment Tosuf{Telent o tying st Toar
current, withou, waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments In the fulure, but Lender is not obligated to apply such payments at the time such payments are
accepted, If each Pyrodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied Zan<<, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrewe: does not do so within a reasonable period of time, Lender shall either apply
such funds or return thein to Bezrower, If not applied earller, such funds will be applied to the outstanding
principal bafance under the 1lole immediately prior to foreclosure. No offsct or claim which Borrower
might have now o In the future agaizisi Lender shalf relieve Borrower from making payments due under
the Note and this Security Tnstrumer.! or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Pricerds: Except as otherwise deseribed in this Section 2, all
payments accepted and applied by Lender shali/Ue applied in the following order of priotity: (a) interest
due under the Note: (b) principal due under the Nzie; (c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the ocder in which it became due. Any remaining amounts
shall be applied first to late charges, second to any othor 2:nounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount fo pay any latc charge due, the payment may e iprlied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender.may apply any payment recetved
from Borrower to the repayment of the Periodic Payments if, and to th extent that, each payment can be
paid in full. To the extent that any cxcess exists after the payment is applied r<.the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Vo'antary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to wrincipal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodis Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Piymes ts are due
under the Note, until the Note is pald in full, a sum (the "Funds") to provide for payment or amciats due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if (ny; o)
premiums for any and all insurance required by Lender under Section 5; and {(d) Mortgage Insurane:
premiums, if any, or any sums payable by- Borrower to Lender in lieu of the payment of Mortgage
Insurence premiums in sccordance with the provisions of Section 10. These iterms are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltein. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shal! pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Esceow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shail pay dlrectly, when and where payable, the amounts
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due for any Bscrow ltems for which payment of Punds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligalion to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agrecment contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ftem, Lendoer may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Seotion 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Ttems at any time by a notice given in
accord-ace with Section 15 and, upon such revocation, Borrower shall pay to Lender ali Funds, and in

stickaniour.s, That are Théf Téquired urider This Section J.

Lender mey, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at ths tine specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under Ri:G'A. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates ~¢ expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall “oe held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (inciud:agiender, if Lender is an institution whose deposits are so insured) or in
any Pederat Home Loan Bank. Lender-hall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shal noi charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifyi'ig tae Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 'o mals such a charge, Unless an agreement is made in writing
or Applicable Law requires interest to be paia 57-<he Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower an< Lender can agres in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defired under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, Ifithere is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requircd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordaince with RESPA, but in no more than (2
monthly payments, If there is a deficiency of Funds held in escrow, as cefined :inder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lenaer.in= amount necessary fo make
up the deficlency in accordance with RESPA, but in no more than 12 monthly nayments,

Upon payment in full of all sums secured by this Security [nstrument, Lende chall promptly refund
to Borrower any Funds held by Lender,

4, Charges; Liens. Borrower shall pay ail taxes, assessments, charges, fines, and.impositions
attributable to the Property which can attain priority over this Security Instrument, leasehild p:yments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmenis.«1'ray. To
the extent that these ilems are Escrow Items, Borrower shall pay them in the manner provided in Serion 3,

Borrower shall promptly discharge any lien which has ptiority over this Security Instrument uniess
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; ot (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower u notice identifying the
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lien, Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Botrower fo pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not fimited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Londer vequires. What Lender tequires pursuant to the preceding sentences can change during the term of

the Toan, Tus isirance careier providing the Trsurance shall be chiosen by Bortower subject to Lender's

right to disuppiove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrowsr 'o pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, certiiication and tracking services; or (b) a cne-time charge for flood zone determination
and certification services and subsequent charges each time remappings or simllar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees iniposed by the Federal Emergency Management Agency in connection with the
review of any flood zone deteimiziatiun resulting from an objection by Borrower.

If Borrowes fails to maintein any-of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Eorrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Tneicfore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in zae Praperty, or the contents of the Property, ageinst any risk,
hazard or llability and might provide greater oi lcsser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverass 5o obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any smounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall bZ pryable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of cuch. policies shall be subject to Lender's
right to disapprove such policies, shall include a standard motsgage clanse, and shall name Lender as
morigagee and/or as an additlonal loss payee. Lender shall have the right to aold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender aii zereipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not ovhe:wise required by Lender,
for damage to, or destructlon of, the Property, such policy shall include a stauded-mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt natice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrawer therivise agroe
in writing, any insurance proceeds, whether or not the underlying insurance was required by Leraer; shall
be applied to restoration or repair of the Property, if the restoration or repair is economically tewsikie and
Lender's security is not lessened. During such repair and restoration period, Lender shail have the fight to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shell be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds, Fees for public adjusters, or other third partles, retained by
Borrower shall not be paid out of the Insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrowor, Such insurance proceeds shall be applicd in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to & notice from Lender that the
insurance carrier has offered to seitle a claim, then Lender may negotiate and seftle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower herchy assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not fo exceed the amounts unpaid under the Note or this Security Instrument, and
(b) avy otver of Borvower's rights (other than the right to any refund of unearned premiums paid by

Botrower) mader 8l isuratce policies covering the Propetty; Iisofarus such ightsare applicable tothe

coverage of ihe Property. Lender may use the insurance proceeds either to repair or testore the Property or
to pay amounts unr aid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrowet's principal
residence within 60 duys after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower' s principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in wriung, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which ate he; 0110 Borrower' s costrol,

7. Preservation, Maintenunce zad Protection of the Property; Inspections. Borrower shall not
destroy, damage or impalr the Prcperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is résicing in the Property, Borrower shall maintain the Property in
-order 1o prevent the Property from deterioratirg o decreasing in value due to its condition, Uuless it is
determined pursuant to Section § that repalr =i vustoration is not economically feasible, Borrower shall
promptly repair the Propeity if damaged to avoid futher deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Proparty enly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and rezicration in a single payment or in a series of
progress payments as the work is completed. If the insurance or. condemnation proceeds are not sufficient
to repalr or restore the Property, Borrower is not relioved of Bodrower's obligation for the completion of
such repair or restorulion.

Lender or ils agent may make rensonable entries upon and inspectioas. of the Property. If it has
reasonable cause, Lender may inspect the interior of the Improvements on thic Property. Lender shall give
Borrower notice at the time of or prior to such an interior Inspection specifying sush reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application
process, Botrower or any persons ot entities acting at the direction of Borrower ciwith Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or st<tements to Lender
(or failed to provide Lender with material Information) in connection with the T.oan Material
representations include, but are not limited to, representations concerning Borrower's occupanvy of the
Property as Borrower's principal residence,

9, Protection of Lender's [ntevest in the Property and Rights Under this Security Instrunient. Tf
(a) Borrower faifs to perform the covenants and agreements contained in this Security Tnstrument, (b} taeie
is a legal proceeding that might significantly sffect Lender's interest in the Property and/or rights under
this Security Tnstrument (such-as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which hes priority over this Security Instrument; (b) appearing in court; and () paying reasonable

83502006463

[LLINOIS - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT
Q@ -6(L) 1502 Page? of 16 Inkiss: _@-—" Form 3014 /01
®



1518008345 Page: 9 of 20

-+ UNOFFICIAL COPY

attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding, Securing the Property includes, but is not limited fo,
entering the Property to male repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminatc building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed thet Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These- umounts shall bear interest at the Note rate from the date of
disburseinent and shall be payable, with such inferest, upon notice from Lender to Borrower requesting
payment......

Tf this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Bolrorser acquires fee title 1o the Property, the leasehold and the fee title shall not merge unless
Lender agrees # th: merger in writing,

10. Mortgag: lvsurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay we premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 10 be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately deslguated payments
toward the premiums for Mortiage Insurance, Borrower shall pay the premiums required to obtain
coverage substantinlly equivalentio the Mortgage [nsutance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to' Lender the amount of the separately designafed payments that -
were due when the insurance coverage ceised to-be in effect. Lender will accept, use and retain these
payments as a non-refundable loss teserve in fieu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Losw-is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings 01 suca loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in th< amount and for the period that Lender requlres)
provided by an insurer sclected by Lender agaln beconies” available, is obtained, and Lender requires
separately designated payments toward the premiums for Morigngs Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower ‘wes »aquired to meke separately designated
payments towatd the premiums for Mortgage Insurance, Borro've' shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-crundakle loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writtel. agriement between Borrower and
Lender providing for such termination or until termination is required by Arplicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in tie Note,

Mortgage Tnsurance relmburses Lender {or any entity that purchases the 2ot for certain losses it
may incur If Borrower does not repay the Losn as agreed. Borrower is not & narty to the Morigage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tinic to tixe, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These £ gresments
are on terms and conditions that are satisfactoty fo the mortgage insurer and the other party {or jaurtiss) to
these agreements. These agreements may require the mortgage insurer to make payments using 2uy source
of funds that the mortgage insurer may have available (which may include funds obtained from Mertgage
Insurance premiuns).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurcr,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the Insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Moxrtgage Insurance, or any other termns of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b} Any such agreements will not affect the rights Borrower hag - it any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance ferminated automatically, and/or to receive a
refund of any Morigage Insurance premiums thai were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellnneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be pald to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Propcity, if the restoration or repair is economically feasible and Lender's security is not lessened,

memmmmm - DRGS0 Fepair-and-restoration period; Lender-shall-have the-vight to-hold-such-Miscellansous-Progesds— -rovmnrm mvmnnimic

until Lendr has had an opportunity fo inspect such Property to ensure the work has been completed to
Lender's satisfzation, provided that such inspection shall be undertaken promptly, Lendet may pay for the
repairs and reziorrtion in a single disbursement or in a series of progress payments as the waork is
completed. Unlessan hgreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds! [f the restoration or repair is not economically feasible or Lender's secutity would
be lessened, the Miscel'a.cous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with/(ho cxcess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applled in the order provided oi”ir Section 2.

. In the event of a total taking.~acatruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, destruciion, or loss in value of the Property in which the fair market
value of the Properly immediately before tic rartial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this.Security Instrument immediately before the partial
taking, destruction, ot loss in value, unless Borrovver a1d Lender otherwise agree in writing, the sums
seoured by this Securlty Instrument shall be redused Uy the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amcur. of the sums secured immedistely before the
partial taking, destruction, or loss In velue divided by fU)-the fair market value of the Property
immedlately before the partial taking, destruction, or loss in viue. Aay balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value(of the Property in which the fair market
value of the Property tmmediately before the partial taking, destenCiion, or loss in value is less than the
amount of the sums secured immediately befote the partial taking, derucion, or loss in value, unless
Borrower and Lender otherwiso agree in writing, the Miscellaneous Proceeds shall bo applied to the sums
secured by this Security Instrument whether or not the sums are then due,

If the Properly is abandoned by Borrower, ot if, after notice by Luudirts Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to sett'c a-claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is glven, Leader Is suthorized
{o collect and apply the Miscellaneous Proceeds either to restoration or repair of the Froperty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a rignt-of iction in
regard to Miscellansous Proceeds,

Borrower shall be in defaull if any action or proceeding, whether civil or ctiminal, is begun/thai, in
Lender's Judgment, could result in forfeiturc of the Property or other maierial impairment of Leader’s
interest in the Properly or rights under this Secarity Instrument. Borrower can cure such a defanlt and,.ii
acceloration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Seourity Instrument. The proceeds of
any award ot claim for damages that are attrlbutable to the impnirment of Lender’s interest in the Property
are hereby assighed and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearnnce By Lender Not a Waiver. Extension of the time for
payment ot modificalion of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to refease the lability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borvower or to refuse to extend time for payment or otherwise modify
amottization of the sums secured by this Sccurity Tnsirument by reason of any demand made by the criginal
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender In exetcising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Tnterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Toint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who

apme e e

Security Instrainent only to morlgage, grant and convey the co-signer's interest in the Property under the
terms of this-Sérdsity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; arid £o)-aqrees that Lender and any other Borrower can agree o extend, modify, forbear or
make any accommogations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent,

Subject to the piovisicns of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security [nstrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and Len~fits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and fiability under this Security Instrument unless Lender agrees to such release in
writlng, The covenants and agreewents 'of this Security Instrument shali bind (except as provided in
Section 20) and benefit the successors and-assigns of Lender.

14. Loan Charges. Lender may chaige Borrower fees for services performed in connection with
Borrower's default, for the purpose of proiecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to amy other fees, the absence of express arihouity in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instruiaer, or by Applicable Law.

[f the Loan is subject to a faw which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be coliecied in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced ‘o) the amount necessary to reduce the
charge to the permitied limit; and (b) any sums already collected trom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose io make this ceitnd by reducing the principal
owed under the Nole or by making a ditect payment to Borrower. f a relund reduces principal, the
reduction will be treated as a partial prepayment without any prepaymup charge (whether or not a
prepayment charge is provided (or under the Noto), Borrower's acceptance ot #uy such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrowe: might have arising out
of such overcharge,

15, Notices. All notices given by Borrower or Lender in connection with this Sucurity Instrument
must be in writing. Any notlce fo Borrower in connection with this Security Instrument sha's be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered fo Iocrower's
notice address if sent by other means, Notice to any one Borrower shall constitute notice to all'Borcowers
unless Applicable Law expressly requires otherwise, The notice address shall be the Property arddress
unless Borrower has designated a substitute notice address by notice to Lender, Borrower shall promriy
notify Lender of Borrower's change of address, If Lender specifics a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrowet, Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also reqaired under Applicable
Law, the Applicable Law requivement will salisfy the corresponding requirement under this Security
Instrument.
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6. Governing Law; Severability; Rules of Consiruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly silow the partics 1o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. '

As used in this Security Instrument: {(a) words of the masculine gender shall mean and include
correspeiding neuter words or words of the feminine gender; (b) words in the singular shall mean and

include.ibz plural-and.vice.versa; .and.(¢)-the. word_"may”.gives.sole discretion. without. any. obligation. 10, ... _crmrnns

take any sccon,

17. Bcrrewer's Copy. Borrower shall be glven one copy of the Note and of this Security Instrument.

18. Trarifer of the Property or a Beneficial Interest in Borrower. As used in this Sectlon 18,
"Interest in the Prop=ity" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial iveresis transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the fatent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part c£ne Property or uny Interest in the Property is sold or transferred (or if Botrower
is not a natural person and a denfirial interest in Borrower is sold or transferred) withowt Lendec's prior
written consent, Lender may requite immediate payment in full of all sums secured by this Security
Instrument, However, this option shall\not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lindrr shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days flom the date the notice is given in accordance with Section 15
withit which Borrower must pay all sums seeiad by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19, Borrower's Right to Reinstnte After Accifeyntion, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of s Securlty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Prapeiiy, pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might speciiy ior the termination of Borrower's right
to reinstate; or (c) cntry of a judgment enforcing this Scowity 'nstrument. Those conditions are that
Borrower; (a) pays Lender all sums which then would be dve under this Sscurity Instrument and the Note
as if no acceleratlon had occurred; (b) cures any default of any other covenaute or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but net iiznited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purgose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes‘sucli action as Lender may
reasonably require to assure that Lender's interest in the Property and tigivs under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrun.eat, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that buzrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; {c} cortified check, bank check, treasurer's check or cashiet’s check, provized any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon teinstatement by Borrower, this Security Instrumcunt and
obligations secured hereby shall temain fully effective as if no acceleration had occurred. However, (thi
right to reinstate shall not apply in the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might resylt in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due unde}r the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one ot more changes of the Loan Servicer unvelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requites In connection with a notice of transfer of servicing. If the Note is sold end thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of e class) that arises from the other party's actions pursuant fo this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason oF; this Security Instrument, until such Botrower or Lender has notified the other party (with such

notice grvon-in-compliance-with-the-tequirements-of-Section-}5)-of-such-alieged breach. and. afforded -the

other parly “wreto a reasonable period after the giving of such notice to take corrective action, If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be dceried to be reasonable for purposes of this paragraph, The notice of acceleration and
opportunity to curc giver to Borrower pursuant (o Section 22 and the notice of acceleration given to
Bortower pursuant to Ssction 18 shall be deemed to satisfy the notice and opportanity to take corrective
action provisions of this Sectior.20,

21. Hazardous Substaiess, @s used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardzuos substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerozene, other flammable or foxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matetia's sontaining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal lawz 21.d 1aws of the jurisdiction where the Property is located that
relate to health, safcly or environmental protestion; fc} "Environmental Cleanup” includes any response
action, remedial action, ot removal action, as defirzd in Environmental Law; and (d) an "Environmental
Condition” means & condition that can cause, contriout: to, or otherwise trigger an Environmenta!
Cleanup, :

Borrower shall not cause or permit the presence, Use, dispotal. storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on ¢ i the Property. Borrower shall not do,
not allow anyone clse to do, anything affecting the Property (a) tiiat is in-violatton of any Environmental
Law, (b) which creates an Bnvironmental Condition, or (¢) which, due t the rresence, use, or release of &
Hazardous Substance, creates a condition that adversely affects the value of doe Property. The preceding
two sentences shall not apply to the presence, use, or stovage on the Properiy ¢ small quantitics of
Hazardous Substances that are generally recognized to be appropriate to normai e¢sluential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in corsunier produets),

Borrower shall promptly give Lender written notice of (a) any investigation, elaim, dimard, lawsuit
or other action by any governmental or regulatory agency or private party involving the Propzitiand any
Hazardous Substance or Environmental Law of which Borrower has actuai knowledge, /(b any
Envitonmental Condition, including but not limited to, any spilling, leeking, discharge, releaso or threai of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of ¢
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any tcmoval or other temediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take alf necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedics, Lender shall give notice to Borrower prior to accelerntion following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the nction required to cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failuve to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by.
this Serarity Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall

fuitlier inirvin Boriower of the pight to veinstate afterFeceleration mid the vight to- ¥sserintho
foreclosute rroceeding the non-cxistence of a default or any other defense of Borrower to acceleration
and foreclosuie, If the default is not cured on or before the date specified in the notice, Lender at its
option may eegaiic immediate payment in full of all sums secured by this Security Instrument
without further dvmzad. and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to col’ect al! expensoes Incurred in pursuing the remedies provided in this Section 22,
including, but not limitcy to, reasonable attorneys® fees and costs of title evidence,

23, Release. Upon paymen: of all sums secured by this Security Instrument, Lender shall release this
Sccurity Instrument. Borrower shall pay 'any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrument, butoriy if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Appiicanis Law.

24, Waiver of Homestead, In accordance xith 'inois law, the Borrower hereby releases and walves
all rights under and by virtue of the Iltinois homeste(d exsmption laws,

25. Placement of Collateral Protection Insurance, IJnless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with) Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's Co'lateral. This insurance may, but need
not, protect Borrower's interests, The coverage that Lender nviiases may not pay any claim that
Borrower makes or any claim that is made ngainst Borrowor in conneciion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afler providizg Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's ageetaent, 1f Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurrace, including interest
and any other charges Lender may impose in connection with the placement of tie insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurancs may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more nan the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: L
/ P o
it Geal)
lﬁchael }wﬂ[_al‘ia m’f -Borrower
(,f’/ﬂ
(Seal)
~Borrower
(Seal) (Seal)
Boro/ver -Borrower
(Seal) — {Seal)
~Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
8502006463
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STATE OF ILLINOLS, Cook

County ss:

L atedael 5 vERKAL eV , a Notary Public in and for said county and

state do hereby certify that Michael L Mallardi

3

persoraily ‘mown to me to be the same person(s) whose name(s) subseribed to the foregoing instrument,

appeared FLa3TE e This day in pérson, and dcknowlediged That he/sherthey signed wnd detiverad the gald

instrument ¢3 bis/her/their free and voluntary act, for the uses and purposes therein set forth.
Given unser 7ay hand and official seal, this _72 g day of (_) ek J il

My Commission Expires: / C/—*’ b jn’ o

H 5 " : » e
Michae! J. Verkuil« AT /ANl N A A
Oftficial Seal } wq%r/ém«—‘; Er u L €.
Hotary Public State of inurs Notary Public [
ty Commission Expires: %
Qclober 26, 2016

Loan origination organlzation BMO Harris Bank N.A.
NMLS ID 401052

Loan origitator Theodore Novakowski

NMLS ID 502614

ILLINOIS - Slngle Family - Fannie Mao/Freddle Mac UNIFORM INSTRUMENT
@% -B(IL) (1302) Paga 16 of 15

8502006463

mmm/:jf&—l‘ Form 3014 1101



1518008345 Page: 17 of 20

e UNOFEICIAL COPY oo

LEGAL DESCRIPTION

Order No,:  15009379WH

For APN/Parcel ID(s); 02-15-303-056-1045

Parcel 1:

Unit 503 in the Frecerve of Palatine Condominiums in Section 15, Township 42 North, Range 10, East of
ihe Third Principal ‘ie'idian, in Cook County, lllinois, as delineated on a survey attached as Exhibit "C" to
the Declaration of Cor¢oninium recorded June 5, 2008, as Document Number 0615634000, and
Amendment No. 1 recorted tovember 9, 2006, as Document Number 0631316011, and re-recorded
December 12, 2008, as Décument Number 0634615002, and as further amended from time to time with
its undivided percentage inierest in.the common elements,

Parcel 2

The exclusive right of use of limited common elements known as Garage Space G-49 and Storage Space
S-17.
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CONDOMINIUM RIDER

T!4'S) CONDOMINIUM RIDER is mede this 23rd  day of June, 2015 .

aRaTi§ Theoroorated 1ale and shall be desriad (o amend ahd sepplamsnt the Mortyaye, Desd™
of Trust, or Security Deed {the “Security Instrument”) of the same date glven by the
undersigned /. he " Borrower") to secure Borrower's Note to  EMO Harris Bank N.A., a
National Asscclakion

(the
"Lender") of the same date and covering the Property described in the Security Instrument
and located at;

455 W Wood so Unit 503, Palatine, IL 60067
[Properly Address)
The Property includes a unit in, together with an undivided interest in the common elements
of, a condominium project known as:
The Preperve c¢I1 ralatine Condominium
[Name of Condominium Project]

(the "Condominium Project"). If the owners.assnciation or other entity which acts for the
Condominium Project {the *Owners Association”, hulds title to property for the benefit or use
of its members or shareholders, the Property also iiclides Borrower's Interest in the Owners
Association and the uses, proceeds and benefits of Boirg:ver's interest.

CONDOMINIUM COVENANTS. [n addition to the covenants-and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominlum Obligations. Borrower shall perform all of Brrrower's obligations under
the Condominlum Project's Constituent Documents. The "Constituent Dosements” are the: (i)
Declaration or any other document which creates the Condominium Prejzsts (1) by-laws; (ili)
code of regulations; and {iv) ofher equivalent documents. Borrower shall prointly pay, when
dus, all dues and assessments imposed pursuant to the Constituent Documeivs.

B. Property Insurance. So long as the Owners Assoclation maintains, with a generally
accepted Insurance carrier, a "master" or "blanket” policy on the Condominium Proizciwhich
is satisfactory to Lender and which provides Insurance coverage in the amounts {inziding
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage," and any other hazards, including, but not limited to, earthquakes and
floods, from which Lender requires insurance, then: (i) Lender walves lhe provision in
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Section 3 for the Periodic Payment to Lender of the yearly premium instaliments for property
insuranea on the Property; and (i) Borrower's obligation under Section 5 to maintain property
insurznea’ coverage on the Property is deemed sat:sfled (o the extent that the required

COVEraEgE 9 rrovided by the Owiers Assocmtion poltfey.

What Lender requires as a condition of this waiver can change during the term of the
loan.

Borrower slall nive Lender prompt notice of any lapse in required property insurance
coverage provided Wy ‘ne master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss 1o.4iie Property, whether to the unil or to common elements, any
proceeds payable Lo Borrovict are hereby assigned and shall be pald to Lender for application
to the sums secured by the Seciiity Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure thal the Owners Association mair.#ins a public liability insurance policy acceptable in
form, amount, and extent of coverage fo Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrow er in connectian »ith any condemnation or other taking of all
or any part of the Property, whether of the urit-or of the common elements, or for any
conveyance in lieu of condemnation, are hereby as:izned and shall be paid to Lender. Such
praceeds shall be applied by Lender to the sums secursd by the Security Instrument as
provided in Section 1.

E. Lender's Prior Consent, Borrower shall not, except aftsinotice to Lender and with
Lender's prior wrilten consent, either partition or subdivide the Propeity or consent to: (i) the
abandonment or termination of the Condominium Proiect, exéepr) for abandonment or
termination required by law in the case of substantial destruction by firz ov other casualty or
in the case of a taking by condemnation or eminent domain; (i) any @wnsndment to any
provision of the Constituent Documents if the provision is for the express barefit of Lender;
(iii) termination of professional management and assumption of self-management of the
Owners Assaciation; or (iv) any action which would have the effect of renderiag t'ie.public
liability Insurance coverage maintained by the Owners Association unacceptable to Lendar.

F. Remedies, If Borrower does not pay condominium dues and assessments wieiiave,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph F.shai
become addilional debt of Borrower secured by the Security Instrument. Uniess Borrower ana
Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upoh notice from Lender to
Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Candotsp)

{Seal)

-Borrower -Borrower

(Seal) (Seal)

-Lorrower -Borrower

(Seal) A (Seal)

-Borrower -Borrower

(Seal) -~ (Seal)

-Borrower -Borrower
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