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MORTGAGE

[NITé 4001885-0000002550-3
MEF'S FHONE #: 1-888-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined. i ’"eﬂtions 3, 11,13,
18, 20 and 21, Certain rules regarding the usage of words used in this document are also providea I Section 18,

(A) “Security Instrument” means this docurent, which is dated September 28, 2015, ogether with all
Riders to this document.

(B) “Borrower” is CRAIG M. NOVACK AND RENEE K, NOVACK, HUSBAND AND WIFE,

Borrower is the mortgagor under this Security Instrument,
(C) "MERS” is Martgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
a nominee for Lender and Lender's successors and assigne, MERS is the mortgagee under this Security Instrument.
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MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2028, Flint, MI 48501-2026, tel. (888) 679-MERS.
(D) "Lender” is Draper and Kramer Mortgage Corp, dba 1st Advantage Mortgage . -

Lenderis a Corporation, organized and existing under the laws of
Delaware, Lender's address is 701 East 22nd Street, Suite
125, Lombard , IL 60148 .

(E) “Note" means the promissory note signed by Borrower and dated September 28, 2015, The Note
states that Borrower owes Lender FOUR HUNDRED FIFTY NINE THOUSAND NINE HUNDRED FIFTY AND
NO’»IOO***#**!****" AR FARK AR AR N RN NN NI R RNNRANKNARANRNRRA DO"arS(U-S. $459'950'00

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than Qctoher 1, 2045.

(F) "Property” means tha prejenty that is described below under the heading “Transfer of Rights in the Property.”

(G) "Loan" means the debt evidencad by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Sccurity Instrument that are executed by Borrower. The following Riders are to be

executed by Borrower {check box as ‘E_ljpﬁc ablal: ,
[x] Adjustable Rate Rider Condaminhtm Rider [ Second Home Rider
[ Balloon Rider [ Planned Unit Development Rider (] Other(s) [specify]
[ 1-4 Family Rider " [ Biweekly Payment Rider
L3 VLA, Rider

() “Applicable Law” means all controlling applicable federdl, s'ate and local statutes, regulations, ordinances and
administrative rules and orders (that have the efiect of law) aswall as all applicable final, non-appealable judicial
opinions, - :

(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are Imposed on Borower or the Property by a condominium asseciation, homeowners association or simitar
prganization. '

(K) “Electronic Funds Transfer” means any transfer of.funds, other than a triansurtion originated by check, draft, or
simlfar paper instrument, which is initiated through an electronic terminal, telephonic fistrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an ascsunt. Such term includes, but is
not limited to, polnt-of-sale transfers, automated teller machine transactions, transfsis injdated by telephone, wire
transfers, and automated clearinghouse transfers,

(L) “Escrow Items" means those items that are deseribed in Section 3,

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or procaeds paid by any
third party (other than insurance proceeds pald under the coverages described in Section 5) for:4i>damage to, or
destruction of, the Property; (il} condemnation or other taking of all or any part of the Property; (iii) corvevance in lieu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value andlor condition of the Propery.

(N) "Mortgage Insurance” means Insurance protecting Lender against the nonpayment of, or default on, the Loan,
(0) “Periodic Payment” means the regulary scheduled amount due for (1) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Sacurity Instrument, - -

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any additional or
successor legistation or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA"
refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan® aven if the
Loan does not qualify as a “federally related meortgage loan” under RESPA.

(Q) “Successor inInterest of Barrower” means any party that has taken title to the Property, whether or not that party

has assumed Borrower's obligations under the Note and/or this Security Instrument.l W
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security instrument secures to Lender; (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and
Lender's successors and assigns) and to the successors and assigns of MERS, the following described property located
inthe County [Type of Recording Jurisdiction] of Cook

[Namg of Recording Jurisdiction].

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A",
APN #; 09-35-223-011-0000

which currently has the address of 537.G. FAIRVIEW AVE., Park Ridge,
. , [Street] [City]

llincls 60068 (‘Property Adarsss"y: '

[Zipy Coda)

TOGETHERWITH allthe improvements now or hereaftar arected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property, All replacements and additions shali also be covered by this Security
[nstrument, All of the foregoing is referred to in this Security listrument as the “Property.” Borrower understands and
agrees that MERS holds only legal title to the interests granted ty Eotrower in this Security instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lender and-i snder's successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the righ( io foredlose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing and ¢unseling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate heraby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencurbered, & <apt for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uaitorm covenants with
limited variations by jurisdiction to ¢onstitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrows shall pay
when due the principal of, and Interest on, the debt evidenced by the Note and any prepayment charges and late charges
due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the
Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that
any or all subsequent payments due under the Note and this Security Instrurment be made in one or more of the following
formes, s selected by Lender. (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may retu&ajv
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payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficlent to bring the Loan current, without waiver of any rights hersunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its schedulad due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current, If Borrower does not do so within a reasonable period of time, Lender shall sither
apply such funds or return them to Borrower, If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security [nstrumeant.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal
due under the Note; (¢} amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the
order in which it became due. Any remaining amounts shall be applied first to late charges, second to any other ameunts
due under this Security Listrument, and then to reduce the principal balance of the Note. '

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge due, ine payment may be applied to the delinquent payment and the late charge. If more than
one Periodic Payment is outstzndng, Lender may apply any payment received from Bormower ta the repayment of the
Periodic Payments if, and to the extent that, each payment ¢an be pald in full. To the extent that any excess exists after
the payment is applied to the full paymait of one or more Periodic Payments, such excess may be appiled to any late
- charges due. Voluntary prepayments shll-be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance priaceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shal’ pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds") to provide for payment of amounts due for: (a) taxes and assessments
and other items which can attain prierity over this Security !nstrument as a lien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Property, If ary (¢) premiums for any and all insurance required by Lender
under Section 5; and (d) Mortgage Insurance premiums, if any, oi any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums in accordance with-‘ne provisions of Section 10, These items are called
“Escrow ltems." At origination or at any time during the term of the Lean, Lender may require that Community Association
Dues, Fess, and Assessments, if any, be escrowsd by Borrower, aid sush dues, fees and assessments shall be an
Escrow [tem. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrovier’s obligation to pay the Funds for any or
all Escrow Items, Lender may waive Borrower's obligation to pay to Lender Fund s forany or all Escrow Items at any time,
Any such waiver may only be In writing. In the event of such walver, Borrower shall pxv-directly, when and where payable,
the amounts due for any Escrow Items for which payment of Funds has been walvea by Lender and, if Lender requires,
shall furnish’to Lender receipts evidencing such payment within such time period as L<nder may require. Borrower's
obligation to make such payments and to provide receipts shall for all purposes be deemiad to be a covenant and
agreement contained in this Security Instrument, as the phrase "covenant and agreement” i% Used in Section 9, If
Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pasba amount due for
an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and Borfower shall then be
obligated under Section 2 fo repay to Lender any such amount, Lender may revoke the waiver as to aity or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrowe! stiall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of cutrent data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(Including Lender, if Lender is an institution whose deposits are sQ insured) or in any Fedsral Home Loan Bank, Lender .
shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow items,
unless L.ender pays Borrower interest on the Funds and Applicable Law permifs Lender to make such a charge. Unless
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anagreementis made in writing or Applicable Law requires interest to be pald on the Funds, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall aggount to Borrower for the
excess funds in accordance with RESPA. [f there is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficlency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deficiency in accordance with RESFA, but in no more than 12 monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can atta priority over this Security Instrument, leasehold payments or ground rents on the Property,
if any, and Community Assaziation Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items,
Borrower shall pay them in tie manner provided in Section 3.

Barrower shall promptly dischiarge any lien which has priority over this Security Instrument unless Borrower; (a)
agrees in writing to the payment ¢( the obligation secured by the lien in & manner acceptable to Lender, but only sa long
as Borrower is performing such agreerment; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only until suen broceedings are conduded; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which can attzin p.iority over this Security Instrument, Lender may give Borrower a
notice identifying the lien, Within 10 days of tha date oniwhich that nofice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth above in this Secuan 4.

Lender may requlre Borrower to pay a one-time charge ‘or a real estate tax verification and/or reporting service used
" by Lender In connection with this Loan, , ‘

5. Property Insurance. Borrower shall keep the improvemeris now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extonded coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requiresirsiurance. This insurance shall be maintainad in
the amounts (including deductible levels) and for the periods that Lender requires, What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. The instiance carrier providing the insurance shall
be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, ikt (a) a one-time charge for flood
zene determination, certification and tracking services; or (b) a one-time charge farficad zone determination and
certification services and subsequent charges each time remappings or similar changes tccur which reasonably might
affect such determination or certification. Borrower shall also be respansible for the paymant of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone fétermination resulting
frorn an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insrznse coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of
caverage, Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrowat's equity in
the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect, Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained, Any amounts dishursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment, . '

All Insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policles, shall include a standard mortgage clause, and shall name Lender as mortgagee andfor as
an additional loss payee. Lender shall have tha right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal noticas. If Borrower obtains any form

. ¥
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of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lendsr may make proof
of loss if not made promptly by Borrower, Unless Lender and Barrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, if the restoration or repair is ecoriomically feasible and Lander’s security is not lessened. During such repair
and restoration period, Lender shall have the right to hold such Insurance proceeds until Lender has had an oppartunity
to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promplly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lendsr shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the Insurance proceeds shall be applied to the sums secured by this
Security Instrument, whzthar or not then due, with the excess, if any, pald to Borrower. Such insurance proceeds shall
be applied in the order provided for in Section 2.

[ Borrower abandons the Froperty, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not gt ond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may regatiate and settle the claim. The 30-day period will begin when the notice is given,
In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance n'sceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any other of Eoriower's rights (other than the right to any refund of uneamed premiums
paid by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the jysurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrdrrent, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, ard use the Property as Borrower's principal residence within
60 days after the execulion of this Security Instrument anc'shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, Uiless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating clrcumsiances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Propeniy; inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste oii e Property. Whether or not Borrower is residing
in the Property, Borrower shall maintain the Property in orcler to prevent the Froparty from deteriorating or decreasing in value
due to its condition, Unless itis determined pursuant to Section 5 that repai or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avold further delerioration or damage. If insurance or
condemnation proceeds are pald in connection with damage to, or the taking of, the P-0;irty, Borrower shall be responsible
for repairing or restoring the Property only if Lender has released proceeds for such purposes, | ender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments & thé work s completed, If the
Insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrowe: i not relieved of Borrower's
obligation for the completion of such repair or restoration. : .

Lender or its agent may make reasonable entries upon and inspections of the Property, If it 1ics reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower netize at the time of
or prior to such an interior inspection specifying such reasonable cause. ' :

- 8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
or any persons or entlties acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially
false, misleading, or Inacourate information or statements to Lender (of falled to provide Lender with material information)
in connection with the Loan. Materlal representations include, but are not limited to, representations concerning
Borrower's occupancy of the Property as Borrower's principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained In this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may altain priority
over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever Is reasonable or appropriate to protect Lender’s interest in the Property and rights under
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this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument, (b) appearing in court; and (c) paying reasonable attomeys' fees to protect its interast in
the Property and/or rights under this Security Instrument, including its secured position in a bankruptey proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does not
have to do s0 and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking
any or all actions authorized under this Section 9, ‘

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument, These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provigions of the lease, Borrower shall
riot surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease, Borrower shall
not, without the expresswritten consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the
Property, the leasehold and-he fee title shall not merge unless Lender agreas to the merger In writing.

10. Mortgage Insurance, [f Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to'mzintain the Mortgage Insurance In effect. If, for any reason, the Mortgage Insurance
coverage required by Lender ceases o be available from the morigage insurer that previously provided such insurance
and Borrower was required to make serarately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at 4 cost substantially eutivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer selucted by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue to pay to Lender the amount of the separately designated payments that were due
when the insurance coverage ceased to be in effect, Lencer will accept, use and retain thase payments as a non-refundable
loss reserve in lieu of Mortgage Insurance. Such loss raseiva shall be non-refundable, notwithstanding the fact that the
Loan Is ultimately paid in fyll, and Lender shall not be reguired to pay Borrower any interest or earnings on such loss
reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in tha amount and for
the period that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained, and
Lender requires separately designated payments toward the premiums for Mortgage Instrance, If Lender required
Mortgage Insurance as a condition of making the Loan and Borrowe: vas required to make separately designated
payments toward the premiums for Martgage Insurance, Borrower shal pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until.Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower ar d Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 10 affecte ®airower's obligation to pay interest
at the rate provided in the Note, :

Mortgage [nsurance reimburses Lender (or any entity that purchases the Nota) for cectain losses It may incur if
Borrower does not repay the Loan as agreed. Borrower Is not 8 party to the Mortgage Insuzance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to tinie, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreemernie arz on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agrzements. These
agreements may require the mortgage insurer to make payments using any source of funds that the nionsage insurar
may have available (which may include funds obtained from Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may raceiva (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage instrer's
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further;

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan, Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the rijht to
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receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage [nsurance premiums that were
unearned at the time of such cancellation or termination,

11, Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

Ifthe Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender's securlty is not lessened. During such repalt and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has heen completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly,
Lender may pay for the repairs and resteration in a single disbursement or in a series of pragress payments as the work is
completed. Unless an agreement is mads In writing or Applicable Law requires interest to be pald on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellansous Proceeds. If the
restoration or repalr is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,
Such Miscellaneous Proc2eds shall be applied in the order provided for in Section 2.

Inthe event of a total taking, destruction, orloss in value of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Sesurity Instrument, whether or not then due, with the excess, if any, paid to Borrower,

Inthe event of a partial taking, destruction, or loss In value of the Property in which the fair market value of the Proparty
immediately before the partial taling, destruction, or loss In value is equal to or greater than the amount of the sums
secured by this Security Instrument imrandiately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing. tive sums secured by this Security Instrument shall be reduced by the amount
of the Miscellanaous Proceeds multiplied by thz fallowing fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss 41 value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or lass in vilue. Any balance shall be paid to Borrower.

[nthe event of a partial taking, destruction, or lossin value of the Property Inwhich the fair market value of the Property
- immediately before the partial taking, destruction, of Icss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not
the sums are then due, :

Ifthe Property is abandoned by Borrower, orIf, after notice by Leiirier to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a clalm for dara=ges, Borrower fails to respond to Lender within
30 days after the date the notice Is given, Lender is authorized to collect rari apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sums secured by this Seuurity !nstrument, whether or not then due.
‘Opposing Party” means the third party that owes Borrower Miscellaneous Procseds or the party against whom
Borrower has a right of action In regard to Miscellaneous Proceeds,

Boower shall be In default If any action or proceeding, whether civil or criminal, is bzgin that, in Lender's judgment,
could result in forfeiture of the Property or other material impairment of Lender's interest (1 the Property or rights under
this Security Instrument, Borrower ¢an cure such a default and, if acceleration has occurrad, reinstate as providad In
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes
forfeiture of the Property or other material Impairment of Lender's interest in the Property or rigiva vider this Security
Instrument, The proceeds of any award or claim for damages that are attributable to the impalrment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender. '

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied.iit the order
provided for in Section 2. '

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Succassor In Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successers in Interest of Borrower, Any forbearance by
Lender In exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successars In Interest of Borrower or in amounts less than the amount then due, shall not be a waiver
of or preclude the exercise of any right or remedy. :
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be jeint and several. However, any Borrower who co-signs this Sacurity
Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgaga,
grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b} is not personally
‘obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer’s consent.

Subject to the provisians of Sectioh 18, any Successor it Interest of Barrower who assumes Borrower's obligations
under this Securlty Instrument in writing, and is appraved by Lender, shall obtaln all of Borrower's rights and benefits
~under this Security Instrument. Borrower shall not be released from Barrower's cbligations and liability under this
Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as previded in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for setvices performed in connection with Borrower's default,
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including, but
notlimited to, attorneys’ ees, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Inztument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lencer may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law.

Itthe Loan is subject to a law witich sets maximum loan charges, and that law Is finally interpreted so that the interest
or other loan charges collected or (o be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be reduced 1y the amount necessary to reduce the charge to the permitted limit; and (b)
any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower, Lender may
choose to make this refund by reducing the princip=l owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will'be ireated as a partial prepayment without any prepayment charge
{whether or not a prepaymant charge is provided for urder the Note). Borrower's acceptance of any such refund made
by direct payment to Borrower will constitute a waiver of aniy right of action Borrower might have arising out of such
overcharge.

15. Notices. All natices given by Borrower or Lender In cenestion with this Security [nstrument must be in writing,
Any notlce to Borrower in connection with this Security Instrurmeidt shall be deemed to have been given to Borrower
when mailed by first class mall or when actually delivered to Barrowar’s notice address if sent by other means. Notice
to any one Borrower shall constitute notice to all Borrowers unless Appiinable Law expressly requires otherwlse. The
notice address shall be the Property Address unless Borrower has designated a substitute notice address by notice
to Lender. Borrower shall promptly notify Lender of Borrower's change of aadress, If Lender specifies a procedure for
reporting Borrower’s change of address, then Barrower shall only report a ctiange of address through that specified
procedure, There may bea only one desighated hotice address under this Security instrument at any one time. Any
hotice to Lender shall be given by delivering it ar by mailing it by first class mail to Lende:’s address stated herein unless
Lender has designated ancther address by notice to Borrower. Any hotice in connecticn wiih this Security: Instrument
shall not be deemed to have been given to Lender until actually received by Lender, If @ay notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requnrement will szusiy the corresponding

requirement under this Security Instrument,

‘ 16. Governing Law; Severablhty. Rules of Construction This Security Instrument shall be gm rned by federal
taw and the law of the jurisdiction in which the Property is located. All rights and obligations containec in this Security
. Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explichly or implicitly
allow the parties to agree by contract or it might be silent, but such sllence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Secwrity Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision,

As used In this Security Instrument: {a) words of the masculine gender shall mean and include correspending neuter
words or words of the feminitie gender; (b) words in the singular shall mean and include the plural and vice versa; and
(c) the word "may" gives sole discretioh without any obligation to take any action.

17. Borrower's Copy. Borrower shall be glven one copy of the Note and of this Security Instrument,

18, Transfer of the Property or a Beneficial Interest In Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficlal interests
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transferred in a bond for deed, contract for deed, installment sales contract or escrow agreemant, tha intent of which
is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument, However, this option shall not be
exercised by Lender if such exercise Is prohibited by Applicable Law.

If Lender exercises this aption, Lender shall give Bomower notice of acceleration, The notice shall provide a peried
of not less than 30 days from the date the notice Is given In accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument withaut further notice or demand
on Borrower. @

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certaln condltions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of; (a) five days
before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law
might specify for the tesmination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
[nstrument. Those canditior.e are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as i no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in 2nforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valiaton fees, and other fees incurred for the purpose of protecting Lender's interest in
the Property and rights under this Secuiity Instrument; and (d) takes such action as Lender may reasonably require to
assure that Lender's interest in the Pror.city and rights under this Security Instrument, and Borrower's obligation to pay
the sums secured by this Security Instrume/it, sball continue unchanged unless as otherwise pravided under Applicable
Law, Lender may require that Borrower pay susn reinstatement sums and expenses in one or more of the following forms,
as selected by Lender. (a) cash; (b) maney order (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institutiodt vhose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinsatiment by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleiiion had ocourred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18, :

20, Sale of Note; Change of Loan Servicer; Notice or Gricvance, The Note or 8 partial interest in the Note
(together with this Security Instrument) can be sold one or more timies without prior notice to Borrower, A sale might
© result in a change in the entity (known as the "Loan Servicer') that coilects Periodic Payments due under the Note and
- this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security

Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there Is a change of the Loan Servicer, Borrower will be given writtzn notice of the change which will state
the name and address of the new Loan Servicer, the address to which paymeits-should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. [f the 180t< i sold and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan sdrviciag obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and ara mot assumed by the Note

purchaser unless otherwise provided by the Note purchaser, _ S

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as eitherasindividual fitigant
or the member of a class) that arises from the other party's actions pursuant to this Security Instruman? or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrunent, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be deamed to be reasonable for purposes of this paragraph, The notice of acceleration and
oppartunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action pravisions of this Section
20.

21, Hazardous Substances, As used in this Section 21: (a) *Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerogene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials; (b} “Environmental Law” means federal laws and laws
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of the Jurisdiction where the Property is located that relate to health, safely or environmental protection; (c)
“Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law, and (d) an "Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or () which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two senterices shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally racoghized to be
apprapriate to normal residential uses and to maintenance of the Property (including, but not limited to, hazardous
substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of wtich Borrower has actual knowledge, (b)-any Environmentat Condition, iheluding but not imited
to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (¢) any condition
caused by the presence, use cr release of a Hazardous Substance which adversely affects the value of the Property.
If Borrower leams, or is notified by any governmental or regulatory authority, or any private party, that any removal or
other remediation of any Hazardaus Substance affecting the Property is necessary, Borrowar shall promptly take all
necessary remedial actions In accordarce with Environmental Law, Nothing herein shall create any obligation on Lender
for an Environmental Cleanup. ‘

NON-UNIFORM COVENANTS, Borrower-and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall (ive notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Secirity Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise), The ncticz shall specify; (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on o/ be'ore the date specified in the notice may result in
acceleration of the sums secured by this Security Instrumeiii, 7oreclosure by judicial proceeding and sale of the
Property, The notice shall further inform Borrower of the right totsinstate after acceleration and the ri ghttoassert
in the foreclosure proceeding the non-existence of a default or ary vther defense of Borrower to acceleration
and fareclosure. If the default is not cured on or befare the date specified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Security instrement without further demand and
may foreclose this Security Instrument by judicial proceeding. Lender shill be-entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but natimited to, reasonable attorneys’
fees and costs of title evidence, : :

23. Release. Upon payment of all sums secured, by this Security Instrument, Lerasr shall release this Security
Instrument. Borrower shall pay any recordation costs, Lender may charge Borrower a feg ior releasing this Security
Instrument, but only if the fee is pald to a third party for services rendered and the charging of the tec is permitted under
Applicable Law, -

24, Waiver of Homestead. In accordance with lllinols law, the Borrower here by releases and walvas all rights under -
and by virtue of the [linols homestead exemption laws. _ .

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidance of the
insurance coverage required by Borrower's agreement with Lendsr, Lender may purchase insurance at Borrowsr's
expense to protect Lender’s interests in Borrower's collateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but
only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and Lender's
agreement, If Lender purchases insurance for the collateral, Borrower will be respansible for the costs of that insurance,
including interast and any other charges Lender may impose in connection with the placement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able to abtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with t,

@/ X/ Ak Aol en)

CRAIG-Wl. NOVACK DATE

K,U/\«U/k ‘ /U @M’ Slygltsean

RENEE K. NOVACK DATE
State of ILLINOIS
County of COOK .
| - ahgls
The foregolng instrument was aknowledged bhefore me this (date)

by CRAIG M. NOVACK AND RENEE K. NOVACK (name of person acknowledged).

L3 b

(Slanaturevof Person Taking Acknowledgement)

I pbryg (Title of ﬁank)
{J 'tq' 0 (Sprlal Number, if any)

Lender: Draper and Kramer Mortgage Corp. dba 1st Advantage Mortgage
NMLS (D 2551

Loan Qriginator: James Tausche

NMLS ID: 144571
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LEGAL DESCRIPTION

Permanent Index Number:
Property ID: 09-35-223.011-0000

Praperty Address:
531 8, Fairview Ave.
Park Ridge, IL 60068

Legal Desceription:

Lot 13 in Block 5 in Dale, Gustin and Wallace's Addition to Park Ridge, being a Subdivision of the following
described property, namely: Commencing on the South line of the West 1/2 of the Northeast 1/4 of Section 35,
Township 41 North, Range 12, East of the Third Principal Metidian, 50 links West of the Southeast corner;
thence West 19,50 chains; thence North 20.51 chains; thence East 19.50 chains; thence South 20,51 chains to
the place of beginning, in Coek County, Illinois,
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FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal)-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 26th day of
September, 2075, and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”)
of the same date given by the undersigned (“Borrower") to secure Borrower's
Fixed/Adjustable Pat Note %he “Note") to ~ Draper and Kramer Mortgage Corp. dba 1st
Advantage Mortgage, a Ccrporation

{"Lender")
of the same dateand covering the property described in the Security Instrument and
located at; 531 8. FAIRVIEW AVE,, Park Ridge, IL 60068, .

THE NOTE PROVIDES FOR A CHANGE N BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE, THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTE.REST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BGRROWER MUST PAY.

ADDITIONAL COVENANTS. In addition tothe coveriants-and agreements made in
the Security Instrument, Borrower and Lender further coveianian agree as follows:

'A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGE¥
The Note provides for an initial fixed interest rate of 3.125 %. The Note also
. provides for a change in the initial fixed rate to an adjustable interest rote, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) (;l*_ne_mgge Dates . ‘ .
Theinitial fixed interest rate | will pay will change to an adjustable interest rateon the
1st day of October, 2020, and the adjustable Interest rate | will pay may

“change onthatday every 12th ~  month thereafter. The date on which my initial
- fixed Interest rate changes to an adjustable interest rate, and each date on which my
adjustable interest rate could change, i3 called a "Change Date."

(B) The Index _ ) o

Beginning with the first Change Date, my adjustable interest rate will be based on
an Index, The “Index” is the average of interbank offered rates for one-year U.S.
dollar-denominated depositsin the London market ("LIBOR"), as published in The Wall

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fatinie Mae Uniform {ngstru e%u
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Street Journal. The most recent Index figure available as of the date 45 days befare
each Change Date is called the "Current Index.” _

If the Index is ne longer available, the Note Holder will choose a new index that is
based upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes .

Before ea:h Change Date, the Note Holder will calculate my new interest rate by
adding TWO AMD ONE-FOURTH percentage point(s éz.zso % )tothe
Current Index, T'ie:Note Holder will then round the result of this addition to the nearest
one-eighth of one pareentage point (0.125%). Subject to the limits stated in Section 4(D)
below, this rounded @imount will be my new interest rate until the next Change Date,

The Note Holder wilithan determine the amount of the monthly payment that would
be sufficient to repay the uraid principal that | am expected to owe atthe Change Date
in full on the Maturity Date at iy new interest rate in substantially equal payments. The
result of this calculation will betie new amount of my monthly payment.

(D) Limits on Interest Rate Clianges n

Theinterest rate | am required te pay at the first Change Date will not be greater than
5125%  orlessthan 2.250%.  Tocreafter, my adjustable interest rate will never
be increased or decreased on any singls Zhange Date by more than
TWO percantage point(s) ( 2.000% ) from the rate
of interest | have been paying for the precedng ‘12 month(s). My interest rate will
never be greater than 8,125 %.

(E) Effective Date of Changes _ | ,

My new interest rate will become effective on eacn Change Date. [ will pay the
amount of my new monthly payment beginning on the fi: st menthly payment date after
the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes , ,

The Note Holder will deliver or mail to me a notice of any changesin my initial fixed
interest rate to an adjustable interest rate and of any changes In my adiastable interest
rate before the effective date of any change. The notice will include the amount of my
monthly payment, any information required by law to be given to me and &izo the title

' ahnd telephone number of a person who will answer any question | may have egarding
the notice. '

B. TRANSFER OF THE PROPERTY ORABENEFICIAL INTERESTIN BORRGVVER

1. Until Borrower's initial fixed interestrate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows: '

Transfer of the Property or a Beneficial Interest in Borrower, Asused in

this Section 18, “Interest in the Property” means any legal or beneficial interest

in the Property, including, but notlimited to, those beneficial interests transferred

in a bond for deed, contract for deed, instaliment sales contract or escrow
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agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser,

It all or any part of the Property or anP/ Interest in the Property is sold or
transferred (of if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender’s prior written consent, Lender
may requice immediate payment in full of all sums secured by this Securltﬁ
Instrument, +owever, this option shall not be exercised by Lender if suc
exercise is protihited by Applicable Law.

If Lender rxercises this option, Lender shall give Borrower natice of
acceleration, Theitice shall provide a period of not léss than 30 days from the
date the notice Is given in accordance with Section 15 within which Borrower
must pay all sums sectured by this Security Instrument, If Borrower fails to pay
these sums prior to the sypiration of this period, Lender may invoke any
remBedies permitted by this Szcurity Instrument without further notice or demand
on Borrower, .

2. When Borrower's initial fixed interast rate changes to an adjustable interest rate

under the terms stated in Section A aknve, Uniform Covenant 18 of the Security
. Instrument described in Section B1 abova shall then cease to be in effect, and the
proefi]siions of Uniform Covenant 18 of the Sec trity Instrument shall be amended to read
as follows:

Transfer of the Property or a Beneficiai Lifzrest in Borrower, As used in
this Section 18, “Interest in the Property” means-ary legal or beneficial interest
in the Property, including, but not limited to, those beneficial interests transferred
in @ bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date
toa [purchaser. ‘ ‘ _

Ii all or any part of the Property or any Interest in the Proparty is sold or
transferred (or if Borrower [s not a natural person and a beneiicial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender
maP/ requirc immediate payment in full of all sums secured by this-Sacurit
Instrument. However, this ‘option shall not be exercised by Lender i cuc

exercise is prohibited by Applicable Law. Lender also shall not exercise tnis
option if: (a) Borrower cduses to be submitted to Lender information requircc Gy
Lender to evaluate the intended transferee as if 8 new loan were being made to:
the transferee; and (b) Lender reasonably determines that Lender's security wiil
‘nat be impaired by the loan assumption and that the risk of a breach of any
covenant or agrecment in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender’s consent to the loan assumption. Lender also may
require the transferee to sign an assumption ag?reement that is acceptable to
Lenderandthat obligatesthetransfereetokeepallthe promises and agreements
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made in the Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender releases
Baorrower in writing.

If Lender exercises the option to require immediate ﬁayment in full, Lender
shall give Borrower notice of acceleration. The natice shall provide a pefiod of
not less than 30 days from the date the notice is given in accordance with Section
15 within wiizh Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke arny’ remedies permitted by this Security Instrument without further
notice or demand on Borrower,

BY SIGNING BELOW, Rorrower accepts and agrees to the terms and covenants
contained in this Adjustable Pate Rider. *

Q// /%40/: o Il S

CRAIG I‘W\/ACK DATE -

W/OJ\/U_Q (d' U dW“f | 9’%’ ‘geal)

RENEE K. NOVACK DATE
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