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THIS SUBORDINATION AGREEMENT (this “Agreement”) is made as of this f%
day of September, 2015, between the ILLINOIS HOUSING DEVELOPMENT AUTHORITY, a
body politic and corporate of the State of Illinois (the “Senior Lender”) established pursuant to the
Illinois Housing Development Act,-20-1LCS 3805/1 et seq., as amended from time to time (the
“Act”), having its principal office at 407 North Michigan Avenue, Suite 900, Chicago, Illinois
60611, and the KENNETH YOUNG CFEQN YER, an Illinois not-for-profit corporation, (the

“Subordinated Lender”) having its principal wffice at 1001 Rohiwing Road, Elk Grove Village
60007.
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RECITALS

A. The Senior Lender is the owner and holder of &.2eiain Mortgage Note (the “BIBP
Note”) dated of even date herewith, in the original principal amouric of Two Million and No/100
Dollars ($2,000,000.00) made by DDG PhilHaven, LP, an Illincis limited partnership (the
“Borrower”) payable to the order of the Senior Lender. The BIBP Note s (i)-secured by a certain
Mortgage, Security Agreement and Assignment of Rents and Leases (the “BIEP Mortgage”) made by
the Borrower in favor of the Senior Lender dated of even date herewith and récorded with the
Recorder of Deeds of Cook County, Illinois (the “Recorders Office™) on YOO D, A0iSas
Document No. |53 T3 q)f;fncumbering the Development; (ii) governed by a certain Regulatory and

f=]

Land Use Restriction Agreement dated of even date herewith and recorded in the Recorders Office
on{ AN =, , 3C[ as Document No. 132V 1:5043 ; and evidenced, secured and governed by
ceitain other loan documents (the “Other BIRP Documcats”). The BIBP Note, BIBP Mortgage, and
Other BIBP Documents are coliectively referred to in this Agreement as the “Senior Loan
Documents.”

f Q‘ﬂ?@i’d‘ld to
for dhe Svbcrdied

B. The Subordinated Lender is the owner and holder of a certain Promissory Note (the
“Subordinated Note”) dated of even date herewith in the ori ginal principal amount of Eight Hundred
Fifty Thousand and No/Dollars ($850,000.00) made by Borrower payable to the order of
Subordinated Lender. The Subordinated Note is evidenced, secured and governed by a certain (i)
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Junior Mortgage (the “Subordinated Mortgage™) dated of even date herewith, made by the Borrower
in favor of Subordinated Lender and recorded in the Recorders Officcon (xdolher & ,
2015, as Document No. [H 785053, The Subordinated Mortgage and all other documents
evidencing, securing and governing the Subordinated Note are hereinafter collectively referred to as
the “Subordinated Loan Documents.”

C. All obligations of the Borrower to the Senior Lender now existing or hereafter arising,
due or to become due, under the BIBP Note and the Senior Loan Documents are referred to in this
Agreement as the “Senior Liabilities;” all obligations of the Borrower to the Subordinated Lender
now existing or hereafier arising, due or to become due, under the Subordinated Note and the
Subordizated Loan Documents are referred to in this Agreement as the “Subordinated Liabilities.”

D. "ne Senior Lender has agreed to make the loan and grant evidenced by the BIBP Note
on the condition that Subordinated Lender enters into this Agreement.

NOW, THEREFORE, in consideration of the foregoing Recitals and as an inducement to
the Senior Lender to make th< 2oan and grant evidenced by the BIBP Note, and for other good and
valuable consideration, the receipt und sufficiency of which are acknowledged, the parties hereto
represent, warrant and agree as faliows:

I. Subordinated Loan Documents. The Subordinated Loan Documents are described
n Recital B above.

2. Subordination of Liens. The Subeidinated Lender agrees that the Subordinated
Liabilities are and shall be subordinate to the Senier Liabilities and that the liens and security
interests created by the Subordinated Loan Documents arcand shall be subordinate to the liens and
security interests created by the Senior Loan Documenis and to any and all amendments,
modifications, extensions, replacements or renewals of the Senior Loan Documents, and to any and
all advances heretofore made or hereafter to be made under the Senior Loan Documents pursuant to
their terms.

3. Subordination of Payment. Until such time as the dat¢.on which the Senior
Liabilities have been paid in full, the payment of the Subordinated Liabilities shali ke postponed and
subordinated to the payment of all of the Senior Liabilities, and the Subordinated Lender shall accept
no payments or other distributions whatsoever (including without limitation distributions of casualty
msurance or condemnation proceeds) on account of the Subordinated Liabilities, nor shall any
property or assets of the Borrower be applied to the purchase or acquisition or retirement of any
Subordinated Liabilities. Notwithstanding the toregoing, so long as no notice of default has been
given under any document evidencing or securing the Senior Liabilities (except any such notice of
default which has subsequently been waived in writing by the party giving such notice), then
Subordinated Lender shall retain and Borrower may make regularly scheduled payments to
Subordinated Lender (but not prepayments) as provided in the Subordinated Loan Documents:
however, no such payment to Subordinated Lender shall be permitted so long as the Subordinated
Lender is then in default in the performance of any of its obligations under this Agreement.
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4. Constructive Trust. If the Subordinated Lender receives any payment or other
distribution of any kind or character from the Borrower or from any other source whatsoever in
respect to any of the Subordinated Liabilities, other than as expressly permitted by the terms of this
Agreement, such payment or other distribution shall be received and shall be held by the
Subordinated Lender in trust for the Senior Lender and promptly turned over by the Subordinated
Lender to the Senior Lender. The Subordinated Lender shall execute such further documents or
instruments and take such further action as Senior Lender may reasonably require from time to time
to carry out the intent of this Agreement.

5. Waiver by Subordinated Lender, The Subordinated Lender waives (a) notice of the
existenee, creation or nonpayment of all or any of the Senior Liabilities; and (b) all diligence in
collection, pratection of or realization upon the Senior Liabilities or any security therefor.

0. Ccovenants of Subordinated Lender. The Subordinated Lender shall not, without
the prior written consentof the Senior Lender, (a) modify, amend or consent to any modification or
amendment of any document evidencing or securing the Subordinated Liabilities; (b) commence, or
join with any other creditorin commencing, any bankruptey, reorganization or insolvency
proceedings with respect to the Borvower; (c) seek to appoint a receiver for (i) the Development or
any part of it, or (i) the Borrowcr, on seck to obtain possession of the Development, or seck any
accounting from the Senior Lender 1n Connection with the proceeds of the Development; or (d) take
any actton affecting any lease of the Prop:rty in which the Senior Lender claims a security interest
{including without limitation any action to subordinate any such lease to the Subordinated Loan
Documents, or any of them).

7. Bankruptcy of Borrower. In the ever: o1 any dissolution, winding-up, liquidation,
readjustment, reorganization or other similar proceedingsrelating to the Borrower, the Borrower’s
creditors, or to the Borrower’s property (whether voluntary or involuntary, partial or complete, and
whether in bankruptcy, insolvency or receivership, or upon an asigament to benefit creditors, or any
other marshalling of the assets and liabilities of the Borrower, or any s4ie of all or substantially all of
the assets of the Borrower, or otherwise), the Senior Liabilities shall first be paid in full before
Subordinated Lender shall be entitled to receive and to retain any paymeni-or distribution with
respect to the Subordinated Liabilities.

8. Notices of Default. The Subordinated Lender agrees to give the Senior Lender,
contemporaneously with the giving of them to the Borrower, copies of any notices given to the
Borrower regarding any default under the Subordinated Loan Documents or which notice would,
following the passage of time and failure to cure, result in the occurrence of a “default” or “event of
default” under the Subordinated Loan Documents. The Subordinated Lender agrees that the
indebtedness evidenced, secured and guaranteed by the Subordinated Loan Documents shall not be
accelerated, nor shall any remedies be pursued thereunder unless (a) in the case of default in the
payment of a sum of money due under the Subordinated Loan Documents and after expiration of all
applicable grace periods, the Senior Lender shall have been given written notice of such failure and
the Senior Lender shall have failed to pay or cause to be paid such sum of money within thirty (30)
days following such written notice; or (b) in the case of any other default under the Subordinated
Loan Documents, the Senior Lender shall fail to cure or cause to be cured such default within the
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period which is thirty (30) days beyond the longest of the applicable cure period provided to the
Borrower to cure such default. The Senior Lender agrees to give to the Subordinated Lender,
contemporaneously with the giving of them to the Borrower, copies of any notices given to the
Borrower regarding any default under the Senior Loan Documents or which notice would, following
the passage of time and failure to cure, result in the occurrence of a “default” or “event of default”
under the Senior Loan Documents. The Senior Lender agrees that the indebtedness evidenced,
secured and guaranteed by the Senior Loan Documents shall not be accelerated, nor shall any
remedies be pursued there under unless (a) in the case of default in the payment of a sum of money
due under the Senior Loan Documents and atter expiration of all applicable grace periods, the
Subordinated Lender shall have been given written notice of such failure and the Subordinated
Lender snall have failed to pay or cause to be paid such sum of money within thirty (30) days
following sueh, written notice; or (b) in the case of any other default under the Senior Loan
Documents, tiie’sibordinated Lender shall fail to cure or cause to be cured such default within the
period which is tairty (30) days beyond the longest of the applicable cure period provided to
Borrower to cure such-arfault.

9, Insurance Proozeds and Condemnation Awards. The Subordinated Lender agrees
that in the event of a casualty toihe Development, or a condemnation or taking under a power of
eminent domain of the Development; or a threat of such a condemnation or taking, all adjustments of
insurance claims, condemnation claims and settlements in anticipation of such a condemnation or
taking shall be prosecuted, at the Senior Zinider’s election, by the Senior Lender and all payment and
settlements of insurance claims or condemnation awards or payments in anticipation of
condemnation or a taking shall be paid to the Senipr Lender. The Subordinated Lender irrevocably
assigns to the Senior Lender all of its interests an/any such claims, settlements or awards (the
“Award”) and irrevocably grants to the Senior Lender s nower of attorney, coupled with an interest,
to execute any and all documents on the Subordinated Le:der’s behalf necessary in connection with
the prosecution or settlement of the Award. If the amount o/ the Award is in excess of all amounts
duc under the Senior Liabilities, the Senior Lender agrees that sustiexcess Award shall be paid to or
held for the benefit of the Subordinated Lender.

10.  Consent to Easements and Plats of Subdivision. Ifthe Borrewer requests that the
Senior Lender and all other mortgagees or trustees under trust deeds of record e¥ecute any easements
or plats of subdivision or similar documents in connection with the construction, development,
operation or maintenance of the Development, and if Senior Lender exccutes them, the Subordinated
Lender agrees to execute such documents and instruments as its interests appear.

11.  Acquisition of Fee Title by Senior Lender. The Subordinated Lender agrees that an
acquisition of fee title to the Property by Senior Lender, its nominee, or any other person or entity
through a foreclosure of the BIBP Mortgage (where such foreclosure does not extinguish the security
interests created by the Subordinated Loan Documents) or through a deed in lieu of foreclosure is not
a “sale or disposition” and will not constitute an event of default under the Subordinated Loan
Documents.

12.  Subrogation. Until such time as the Senior Liabilities have been paid in full, the
Subordinated Lender waives and releases any and all rights of Subrogation which it has against the
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Development and which Subrogation would result in the Subordinated Lender obtaining a priority
equal or superior to the priority of the Senior Loan Documents for any funds which Subordinated
Lender may advance either to cure defaults under security instruments or pay liens encumbering the
Development or otherwise protect the lien of the Subordinated Loan Documents or any of them.

13. Permitted Actions by Senior Lender. The Senior Lender may, from time to time, in
its sole discretion and without notice to the Subordinated Lender, take any or all of the following
actions: (a)retain or obtain a security interest in any property to secure any of the Senior Liabulities;
(b) retain or obtain the primary or secondary obligation of any other obligor or obligors with respect
to any of the Senior Liabilities; and {c) release its security interest in, or surrender, release or permit
any substiivdon or exchange for all or any part of the property securing any of the Senior Liabilities,
or extend or renew for one or more periods of time (whether or not longer than the original period) or
release, compramise, alter or modify any obligation of any nature of any obligor with respect to any
such property.

14. Assigninent.. The Senior Lender may, from time to time, without notice to the
Subordinated Lender, assige'ei transfer any or all of the Senior Liabilities or any interest in them,
and notwithstanding any such assignment or transfer or any subsequent assignment or transfer
thereof, such Senior Liabilities shall be and remain Senior Liabilities for the purpose of this
Agreement, and every immediate and snccessive assignee or transferee of any of the Senior
Liabilities or of any interest in them shaii, to the extent of the interest of such assignee or transferee
in the Senior Liabilities, be entitled to the binetits of this Agreement to the same extent as if such
assignee or transferee were the Senior Lender; hov ever, unless the Sentor Lender otherwise consents
in writing, the Senior Lender shall have the unimpaired right prior and superior to that of any such
assignee or transferee, to enforce this Agreement for tlie cenefit of the Senior Lender as to those of
the Senior Liabilities which the Senior Lender has not.2isigned or transferred.

15.  Successors and Assigns. This Agreement shali x¢ binding upon the Subordinated
Lender and its respective successors and assigns, whether immediate‘or remote.

16.  Amendment of Agreement. This Agreement shall not b altered or amended
without the prior written approval of all of the parties hereto.

17. No Waiver by Senior Lender. The Senior Lender shall not bepreiudiced in its
rights under this Agreement by any act or failure to act by the Borrower or the Subordinated Lender,
or any non-compliance of the Borrower or the Subordinated Lender with any agreement or
obligation, regardless of any knowledge of such agreement or obligation the Senior Lender may have
or with which the Senior Lender may be charged; and no action of the Senior Lender permitted under
this Agreement shall 1n any way affect or impair the rights of the Senior Lender and the obligations
of the Subordinated Lender under this Agreement. No delay on the part of the Senior Lender in the
exercise of any rights or remedies shall operate as a waiver of such rights, and no single or partial
exercise by Senior Lender of any right or remedy shall preclude other or further exercise of such
right or remedy or the exercise of any other right or remedy; nor shall any modification or waiver of
any of the provisions of this Agreement be binding upon the Senior Lender except as expressly set
forth in a writing duly signed and delivered on behalf of the Senior lender.
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18.  Effect on Due on Sale Provisions. The Subordinated Lender waives any due on sale
or due on refinancing provisions of the Subordinated Documents as they relate to the Semior
Liabilities.

19.  Notices. Any notice, demand, request or other communication that any party may
desire or may be required to give to any other party under this Agreement shall be given in writing, at
the addresses set forth below, by any of the following means: (a) personal service; (b) overnight
courier; or {c) registered or certified United States mail, postage prepaid, return receipt requested.

[f'to Senior Lender:

Hlinois Housing Development Authority
40 Nerth Michigan Avenue, Suite 700
Chicagus, illinois 60611

Attention: Legal Department

[f to Subordinates Lender:

Kenneth Young Cente:
1001 Rohlwing Rd.,

Elk Grove Village 60007
Attention: Susan Cowen

Such addresses may be changed by notice to {nc other party given in the same manner as
provided in this Agreement. Any notice, demand, requestor other communication sent pursuant to
subsection (a) shall be served and effective upon such personal scrvice. Any notice, demand, request
or other communication sent pursuant to subsection (b) shall bessived and effective one (1) business
day after deposit with the overnight courier. Any notice, demand, iecuest or other communication
sent pursuant to subsection (c) shall be served and effective three (3) husiness days after proper
deposit with the United States Postal Service.

20.  Construction and Interpretation of this Agreement. This Ajpreement shall be
governed by and construed in accordance with the laws of the State of lllinois. Whercver possible
each provision of this Agreement shall be interpreted in such a manner as to be effeciive and valid
under applicable law but if any provision of this Agreement shall be prohibited by or invalid under
such law, such provision shall be ineffective to the extent of such prohibition or invalidity, without
invalidating the remainder ot such provision or the remaining provisions ot this Agreement.

21.  Termination. This Agreement shall terminate upon full and final payment of any and
all amounts due under the Senior Liabilities, provided that all rights of the Subordinated Lender

under this Agreement shall automatically terminate at such time as the Subordinated Liabilities have
been paid in full.

22.  Counterparts. This Agreement may be executed in counterparts, and each
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counterpart shall, for all purposes for which an original of this Agreement must be produced or
exhibited, be the Agreement, but all such counterparts shall constitute one and the same instrument.

[SIGNATURES ON FOLLOWING PAGE]
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IN WITNESS WHEREOF, this Agreement has been executed and delivered by the
authorized representatives of the parties.

SENIOR LENDER:

Printed Name:

Title: Eoscutivg ’

SUBORDINATED LENDER:
KENNETH YOUNG CENTER
By:

Printed Name:
Title:
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STATE OF ILLINOIS

Z ) SS
COUNTY OF

I, the under51gned a Notary Public in and for the Countx and State aforesaid, certify that
Bryan , personally known to me to be the s of ILLINOIS
HOUSING DEVELOPMENT AUTHORITY and personally known to me to be the same
person whose name is subscribed to the foregoing instrument, appeared before me this day in
person a%gl acknon\?/rlgg:ged that he signed and delivered the said instrument in his capacity as
‘ of ILLINOIS HOUSING DEVELOPMENT AUTHORITY, as

his free and’voluntary act and deed and as the free and voluntary act and deed of ILLINOIS
HOUSING 2eVELOPMENT AUTHORITY, for the uses and purposes therein set forth.

Given under'myy hand and official sea] this 2 ? day of > , }8{7

S S S N N L
CRUCTELSEAL v
CATET TN

f‘J dinois

T S0 /Notary Public
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IN WITNESS WHEREOF, this Agreement has been executed and delivered by the
authorized representatives of the parties.

SENIOR LENDER:

ILLINOIS HOUSING DEVELOPMENT
AUTHORITY

By:
Printed Name:
Title:

SUBORDINATED LENDER:

KENNETH YOUNG CENTER

By: W

Printed Name: Suaiun COuMAAL/
Title: O
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STATE OF ILLINOIS )
m ) S8
COUNTY OF (00l )

L, the undersigned, a Notary Public in and for the County and State aforesaid, certify that

DI COUMA  and » personally known to me to be the

ZPY LU and L0 of :z@wuuuwuw\w%d personally
known to be to be the same persong whose nameg 48 subscribed 10 ﬁlf;f@’regoing instrument,
appeared before me this day in person and acknowledged th signed and delivered the said
instrument in thét respew capacities as Z2oiit/  and _CEQ of

MM AN therr free and voluntary act and deed and as the free and voluntary act and

devd-of &H,Jﬁ{ W‘@\)W% cented” , for the uses and purposes therein set forth.

'\
Gi\%ﬂﬂﬂcr rtv hand and official seal this 20 £fL day of SURELDLY | 20P45.

N
T

AL EA. Ol

Notary Public

OFFICIAL SEAL

MICHELE A OLSEN
‘ Notary Public - State of lllinois
Mv-Commission Expires Nov 15, 2017
Lw

10
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EXHIBIT A

LEGAL DESCRIPTION OF REAL ESTATE
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Phil Haven - 1111

LEGAL DESCRIPTION:

LOT 1 OF KATIE'S SUBDIVISION, A PART OF THE SOUTHWEST 4 OF THE
SOUTHEAST % OF SECTION 9, TOWNSHIP 42 NORTH, RANGE 11, EAST OF
THE THIRD PRINCIPAL MERIDIAN. IN COOK COUNTY, ILLINOIS RECORDED
JULY 12, 2006 AS DOCUMENT NO. 0619310024,

PN, 03-09-402-023-0000 & 03-09-402-024-0000
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