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Fifth Third Mortgage Company
5001 Kingsley Drive, MD:
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Cincinnati, OH 45227

Prepared By:

Fifth Third Mortgage Company
505L ¥ingsley Dr
Cinciwnati, OH 45227

— - jSpace Above This Line For Recording Thta|

MORTGAGE

DEFINITIONS

Words used in muitiple seclions of this docunient are defined below and other words are defined in
Qeetions 3. 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Secuion 16.

(A) "Security Instrument™ means this document, which is daies Nsvember 05, 2015 ,
together with all Riders to this document.

(B) "Borrower” is Paul McDonough, .and and Marianne McJonough, .aka, Paul W
McDonough husband and wife /

i1
AR

l3orrower is the mortgagor under this Sceurity Instrument.
(C) "Lender” is Fifth Third Mortgage Company
Lender isa corporation
organized and existing under the faws of the state of Ohio
XXXXX9918 XXXXX9918
ILLINOIS - Single Famiky - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01

@-B(IL) (1302)
[+ .
Page 1 of 15 Init igiss ?2 2 )7

7 I—
B 74 I

21

LI




1532247105 Page: 3 of 21

UNOFFICIAL COPY

Lender's address is 5050 Kingsley Dr, Cincinnati, OH 45227

Lender is the mortgagee under this Security Instrument,

(D) "Note" means the promissory note signed by Borrower and dated November 05, 2015

The Note states that Borrower owes Lender F{ve Hundred Thirty Five Thousand And
Zero/100 Dollars
(U.5.$535,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than November 01, 2045

(E) "Ploperty™ means the property that is described below under the heading "Transfer of Rights in the
Properuy!

(F) "Loxn' means the debt evidenced by the Nole, plus interest, any prepayment charges and lale charges
due underthe'Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders” mrans all Riders to this Sccurity Instrument that are executed by Borrower, The following
Riders are to be txeouted by Borrower [check box as applicable}:

m Adjustable Rate Ricer D Condominium Rider [ Second Home Rider
(] Ballcon Rider Q Planned Unit Development Rider L ra Family Rider
D VA Rider | Zrweekly Payment Rider D Other(s} [specify|

(H) "Applicable Law" means all coitroling applicable lederal, state and local statutes, regulations,
ordinances and sdministrative rules and onlers (that have the coffeet of law) as well as all applicable final,
non-appealable judicial opinions,

(1) "Community Asseciation Dues, Fees, and Asscssinents™ means all dues, fees, assessmenis and other
charges that are imposed on Borrower or lhe Froperly by a condominium association, homeowners
agsociation or similar organization.

() "Electronic Funds Transfer” means any transfer ol funds, other than a transaction originaed by
check, draft, or similar paper instrument, which is initiated throngh an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, #r futhorize a financial institution o debit
or credit an account. Such term includes, but is not limited tc,,<nnt-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfirs, ‘nd automated clearinghouse
transfers.

(i) "iserow Jtems” means those items that are described in Section 3.

(L) "Miscellancous Proceeds” means any compensation, seitlement, award of damages, or proceeds paid
by any third party {other than insurancc proceeds paid under the coverages deseribad in.Section 5y for: (i)
damage to, or destruction of, the Property: (it) condemnation or other taking of all vr any part of the
Property; {iil) conveyance in licu of condemnation; or (iv) misrcpresentations of, or omissions, as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or<defauli on,
the Loan,

{N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest unger/inc
Note, plus (i1} any amounts under Section 3 of this Security Instrument.

(0} "RESPA" means the Real 1istate Seutlement Procedures Act (12 U.S.C, Section 2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R, Part 1024), as they might be amended from time 1o
time, or any additional or successor legistation or regulation that governs the same subject matter, As used
in this Security Instrument, "RESPA" refers (o all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan™ even if the Loan does not qualify as a "federally related morigage
loan® under RESPA.

ILLINOIS - Single Family - Fannie Mae/Freddie Miac UNIFORM INSTRUMENT
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(P) "Successor in Interest of Borrower” means any parly that has taken title 1o the Property, whether or
not that party hag assumed Borrower' s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGITS IN TIHE PROPERTY

This Security dnstrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
madifications of the Note: and (i) the performance of Borrowcer's covenants and agreements under
this Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey
to Lerder and Lender's successors and assigns, the following described property located in the
Counvy | Type of Recording Jurischction]
of Cook [Narme of Revording Jurisdiction]:

See Attasuer

Parcel [ Number: 03-20-308-002-0000 which currently has the address of
1115 N Belmont Ave [Suect]
Arlington Heights [City], llivois 60004 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or herealler erccted <m_ine property, and all
cascmonts, appurtenances, and [ixturcs now or hercafter a part of the property, All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is relerred to in this
Sccurity Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully sefsed of the estate hereby conveyed and has
the right 1o morigage, grani and convey the Property and that the Property is unencumbered; excent for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agaidstiall
claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use ardl non-uniforim
covenants with limited vartations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrewer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note, Borrower shall also pay funds for Escrow Items
pursuant 1o Section 3. Payments due under the Note and tlus Security Instrument shall be made in U.S.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Initiass: Form 3014 1/01
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currency. However, if any check or other instrument received by Lender as payment under the Note or thig
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instrument be made in ane or more of the following forms, as
selected by Lender: {(a) cash; (b} money order; (¢) certified check, bank check, treasurcr's check or
cashier's check, provided any such check is drawn upon an institution whose depesits are insured by a
federal agency, instrumentality, or entity: or (d) Elecironic Funds Transfer.

Payments are deemed received by Lender when reccived at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender’may return any payment or partial payment if the payment or partial payments are insufficient 1o
bring iheLoan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, awithout waiver of any rights hereunder or prejudice to its rights o refuse such payment or partial
payments (i fae future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 10Aack Periodic Payment is applied as of its scheduled due datc, then Lender need not pay
infcrest on unappied fimds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current, 1#807ower does not de so within a reasonable period of time, Lender shall either apply
such funds or return thier .t Borrower. I not applied earlier, such funds will be applied to the oulstanding
principal balance under the Mote immediately prior to foreclosurs. No offset or claim which Borrower
might have now or in the fite'e agzainst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumept o performing the covenants and agreements secured by this Sccurity
[nstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payrments accepted and applied by Lender(shall Lo applied in the following order of priority: (a) interest
due under the Nole, (b) principal due under 4172 Note; (¢) amounts due under Section 3. Such payments
shalt he applied to each Periodic Payment in the oraenin which it became due. Any remaining amounts
shall be applied (irst to lale charges, second Lo any otier amounts due under this Security Instrumnent, and
then 1o reduce the principal balance of the Note,

If Lender receives a payment from Borrower for addelinguent Periodic Payment which includes a
sufficient amount 1o pay any late charge due, the pavment miy Fe applied to the delinquent payment and
the fate charge. [T more than one Periodic Payment is outstanding L nder may apply any pavment received
from Borrower to the repayment of the Periodic Payments if, and“w the exlent that, cach payment can be
paid in full. To the extent thal any excess cxists after the payment is apblied'to the full payment ol one or
more Periodic Payments, such cxcess may be applied to any late charges dued Moluntary prepayments shall
be applied first (o any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellancous Proceeds<io principal due under
the Note shall not extend or postpene the due date, or change the amouvnt, of the Perlodie-Paymers.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the "Funds") to provide for payment 1 amounts duc
for: {a) taxes and assessments and other items which can attain priority over this Security Inswiicnt as a
lien or encumbrance on the Property: (b) leasehold payments or ground rents on the Property, il7any; (c)
premiums for any and all insurance required by Lender under Section 3; and (d) Morigage Insirarce
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgige
Insurance premiums in accordance with the provisions of Section 1. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Assosiation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, [lees and
assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to
be patd under this Section. Borrower shall pay Lender the Funds for Iscrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow liems, Lender may waive Borrower's
obligation to puy to Lender Funds for any or all Escrow Liems at any time. Any such waiver may only he
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Fscrow ltems for which payment of Funds has been waived by Lender and, if Lender requircs,
shall Turnish to Lender receipts evidencing such payment within such lime period as Lender may reguire.
Borrower's obligation 1o make such payments and Lo provide receipts shall for all purposes be deemed 1o
be a covenant and agreement contained in this Security Instrument, as the phrase *covenant and agreement”
is used in Section 9. If Borrower ig obligated to pay Fscrow ltems directly, pursuant (o a waiver, and
Borrower fails w pay the amount due for an Escrow [tem, Lender may cxercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordsnce with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such’ameonts, ihat arc then required under this Segtion 3.

Lepaer. may, at any time, collect and hold Funds i an amount (a) sufficient to permit Lender o apply
ihe Fuads atihe time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under] RILSPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimites of expenditures of fumre Escrow [tems or otherwisc in accordance with Applicable
Law,

The Funds shait heoheld inoan institution whose deposits are insured hy a federal agency,
istrumentality, or entity (including Lender, if Lender is an institution whose deposits arc so insured) or in
any Federal Home Loan Ban'. Lo der shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender shanot charge Borrower for holding and applying the Funds, annually
analyzing the cscrow account, or virifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender Lo make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pad onsthe Funds, Lender shall not be requirad to pay Borrower
any inzerest or earnings on Lhe Funds. Borroweand Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give o Bariower, without charge, an annual acceunting of the
Funds as required by RESPA.

If therc is a surplus of Funds held in escrow, s defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA( If.there is a shortage of Funds held in escrow,
as defined under RESPA. Lender shall notify Borrower a8 required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordarice’with RESPA, but in no more than 12
monthly payments, 1f there is a deficiency of Funds held in escrew;/ a8 defined under RESPA, Lender shall
notily Borrower as required by RESPA, and Borrower shall pay to Lerder the amount necessary to make
up the deficiency in accordance with RESPA, but in ne more than 12 mondily/payments,

Upon payment in full of all sums secured by this Security Instrument, Lgnder shall prompily refund
o Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, asscssments. charges, (neseand impositions
attributable 1o the U'reperty which can auain priority over this Security [nstrument, leeschold payments or
ground renis on the Property, 1f any, and Community Association Dues, Fees, and Assessmgnts, 1 any. To
the extent that these items are Escrow liems, Borrower shall pay them in the mamner provided-w'Setion 3.

Borrower shall prompily discharge any lien which has priority over this Security Instruricnt snless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the licn in a manner aclestabile
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good Tzith
by, or defends against enforcement of the lien in, legat proceedings which in Lender's opinion operate 10
prevent the cnforcement of the [ien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating
the lien 1o this Security Instrument. If Lender determines that any part of the Property is subject io a Hen
which can attain priority over this Security Instrument, Lender may pive Borrower a notice identifying the

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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fien. Within L0 days of the date on which that notice is given, Borrower shall satisfy the lien or take ane or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estatc tax verification andior
reporting service used by Lender in connection with this Loan.

§. Property Insurance. Borrower shall keep the improvements now existing or Lereafier erccted on
the Property insured against logs by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periogds that
Lenderequires. What Lender requires pursuant to the preceding sentences can change during the term of
the Lcan The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 1o ngapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may
requite Borrower o pay, in connection with this Loan, either: (a) a one-time charge lor flood »one
determination certification and tracking services; or (b) a onc-time charge for flood zone determination
and certification(services and subsecuent charges each time remappings or similar changes occur which
reasonably might afiectsuch determination or certification. Borrower shall also be responsible for the
payment of any fees ‘irfpesed by the Federal Emergency Management Agency in connection with the
review of any flood zone deterrmination resulting from an objection by Borrower.

If Borrewer fails to mainais any of the coverages described above, Lender may obtain insurance
coverage, al Lender's option and Parvower's expense. Lender is under no obligation to purchase any
particular type or amount of coverzge. Therefore, such coverage shall cover Lender, but might or might
ot profect Borrower, Borrower's equily in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grealer brlesser coverage than was previcusly in cffect. Borrower
acknowledges that the cost of the insurance viyorage so oblained might significantly exceed the cost of
insurance that Borrower could have obtained. Any ewacuents disbursed by Lender andor this Section 5 shail
become additional debt of Borrower secured by Lhis Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall b navable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewalsOf such policies shall be subject to Lender's
right 1o disapprove such policies, shatl include a standard morigage clause, and shall name Lender ag
mortgagee and/or as an additional loss payee. Lender shall have hCright 1o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all raceipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, noe edherwise required by Lender.
for damage to, or destruction of, the Property, such policy shall include a tanderd mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borro'vdr otherwise agree
in writing, any insurance progeeds, whether or not the underlying insurance was required by Letler, shall
be applied to restoration or repair of the Property, if the restoration or repair 1s cconomicaliySasle and
Lender's security is not lessened. During such repair and restoration period, Lender shall have ine richt 1o
hold such msurance proceeds until Lender has had an apportunity 1o inspect such Property to cnsue the
work hag been completed o Lender's satisfaction, provided thal such inspection shall be undertakca
prompily, Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reguires interest to be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
interest ot earnings on such proceeds, Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, 1l any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiaie and settle any available insurance
claim and related matters. 1T Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender () Borrower's rights to any insurance
proceeds in an &mount not to exceed the amounts unpaid under the Note or this Sceurity Instrument, and
{b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all ingurance policies covering the Praperty, insofar as such rights arc applicable to the
coverageol the Property. Lender may use the insurance proceeds either to repair or restore the Property or
Lo pay ambup s unpaid under the Note or this Security Instrument, whether or not then due,

6. Ocerpancy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence within(60 days after the execution of this Security Instrument and shali continue to oceupy the
Property as Borrowzr' s grincipal residence for at least one vear afier the date of occupancy, unless Lender
otherwise aygrees in weriving, which consent shall not be unreasonably withheld, or unless exlenuating
circumstances exist which are bevond Berrower’ s control.

7. Preservation, Maittensiice and Protection of the Property; Inspections. Borrower shall not
degiroy, damage or impair the Preperty, allow the Property 1o detericrate or commit waste on the
Property. Whether or not Borrowe: is residing in the Property, Borrower shall maintain the Property in
order Lo prevent the Property from detericrating or decreasing in value due to its condition. Unless it is
determined pursuant to Scction 5 that repair orrestoration is not ceonomically feasible, Bottower shall
promplly repair the Property il damaged 14 avoid further delerioration or damage. 1l insurance or
condemnation proceeds are paid in connection with"Uamage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the 2roperty only if Lender has released proceeds [or such
purposes. Lender may disburse proceeds for the repairs ane. restoration in a single payment or in a series of
propress payments as the work is completed. 11 the insurafice/or condemnation proceeds are not sufficient
Lo repair or restore the Property, Borrower is not relieved offolrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and’inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements On th Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specivying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, (diing the Loan application
process, Borrower or any persons or eatilies acting at the dircction of Borfowsr or with Borrower's
knewledge or consent gave marerially false, misleading, or inaccurate information ¢r stetements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, bul arc not limited to, representations concerning Borrower's octupaiicy of the
Property as Borrower' s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrozapat. 17
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (nY'thcre
is a legal proceeding that might significantly affect Lender's interest in the Property and/ior rights un/ter
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of & lien which may attain priority over this Security Instrument or lo enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may de and pay for whatever is
reasonable or apprepriate Lo protect Lender's interest in the Property and rights under this Security
Ingtrument, including protecting andror assessing the value of the Property, and securing andqor repairing
the Property. Lender's actions can include, but are not limited te: (a) paying any sumns secured by a lien
which has priority over this Sceurity Instrument: {b) appearing in court: and (2) paying reasonable
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altorneys” [ees Lo protect ils inlerest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do se and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking arny or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additicnal debt of Borrower
securcd by this Sceurity Tnstrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting

Ay i,

P 1iinis Security [nstrument is on a leasehold, Borrower shall comply with all the provisions of the
lease, 17 Borsower acquires foe title o the Property, the leaschold and the fee title shall not merge unless
Lender agrees 1o the merger in writing,

10, Mectgr pe Insurance. If Lender required Mortgage [nsurance as a condition of making the Loan,
Barrewer shail pay fhe premiums required to matatain the Mortgage [nsurance in effect. Ir, for any reason,
the Mortgage Insursice coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately desigmated payments
toward the premiums—ior Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substatially equivalert to the Mortgage Insurance previousiy in effect, at a cost substantially
equivalent Lo the cost to Borrower of the Mortgage Insurance previousty in effect, from an alternate
mortgage insurer sclected by Lender, ([ substantially equivalent Mortgage Insurance coverage s not
available, Borrower shall continue « pav.to Lender the amount of the separately designated payments that
were due when the insurance coverag( ceased to be in effect. Lender will accept, use and retsin these
payments as a non-refundable Joss reserve 11 Meu of Mertgage Insurance. Such loss reserve shall be
non-refundable, noiwithstanding the fact thal 2 eLoan is wlumately paid in full, and Lender shall not be
required {o pay Botrower any interest or earnit'gs or-ruch loss reserve, Lender can no longer reguire loss
reserve payments iF Mortgage Insurance coverage (in bz amount and for the period that Lender requires)
provided by an insurer selected by Lender again becsines available, is obtained, and Lender requires
separalely designated payments toward the premiums fortaaitgage Insurance, Tf Lender required Mortgage
Insurance as a condition of making the Loan and Borrover was required to make separatcly designated
payments loward the premiums for Mortgage Insurance, Boree'wsi shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a nonfrefundable loss reserve, until Lender's
requirement [or Mortgage Insurance ends in accordance with any.«/riiten agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower” s obligation to pay interest at the rate proviaedipihe Note,

Mortgage Insurance reimburses Lender (or any entity that purchases Use Wote) for certain losses it
may incur if Borrower does not repay the Loan us agreed. Borrower is tiol4 prrly to the Mortgage
Ingurance,

Mortgage insurers evaluale their total risk on all such insurance in force from'time<o time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses These agreenients
are on terms and conditions that are satisfactory to the mortgage insurer and the other party/¢or partics) to
these agreements. These agreements may require the mortgage insurer to make payments usine up 7 source
of funds that the mortgage insurer may have available (which may include funds obtained from’ Mistgage
Insurance premiums).

As a result of these agreementts, Lender, any purchaser of the Nole, another insurer, any reinsnres;
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's paymenis for Mortgage Insurance, in
exchange for sharing or modilying the mortgage insarer's risk, or reducing losses. If such agreement
provides thal an affiliste of Lender takes a share of the insurer's risk in exchange for a share of the
prefuums paid to the insurer, the arrangement is ofien termed "caplive reinsurance.® Further;

(2} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not inerease the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower to any refund,
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Isurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscollaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shail be applicd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened,
Durir such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender hag had an opportunity 1o inspect such Property 1o ensure the work has been completed Lo
Lender's saiisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the
repairs ard_‘esioration in a single disbursement or in a series of progress payments as the work is
completed. Jaless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Ploereds, Lender shall not be required 1o pay Borrower any inlerest or earnings on such
Miscellancous Proceeds (if the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misctllzneous Proceeds shall be applicd to the sums secured by this Security Instrument,
whether or not then du, with the excess, if any, paid o Borrower. Such Miscellaneous Proceeds shal] he
applied in the order provided for in-Section 2.

In the event of a tow) izking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied 1o the suris secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

lu the event of a partial taking, destriction, or loss in value of the Property in which the fair market
value of the Property immediately before ihe) pertial taking, destruction, or loss in value is equal to or
greater than the amount of the sums seaured M this Security Tnstrument immediately before the partial
taking, desiruction, or loss in value, unless Borrowar and Lender otherwise agrec in wriling, the sums
secured by this Sccurity Instrument shall be reduced by the amount of the Miscellancous Procecds
teuttiplied by the following fraction: {a) the total ameaat of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair markel value of the Property
immediately before the partial taking, destruction, or loss 2 valve, Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in valus of the Property in which the fair market
value of the Property immediatcly before the partial taking, destuction, or less in value is loss than the
amount of the sums secured immediately before the partial taking ~destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Profeeds shali be applied to the sums
scoured by this Sccurity Instrument whether or not the sums are then duc

I the Property is abandoned by Borrower, or if, afier notice by L<fider to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to-sctie = claim for damages,
Borrower fails to respond to Lender within 30 days after the datc the notice is giyeit,Lender is authorized
to collect and apply the Miscellancous Procceds cither Lo restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due, "Opposing Party” nesns the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right o action in
regard (0 Miscellaneous Proceeds.

Borrower shall be in default if any action or procecding, whether civil or criminal, is bewin S, in
Lendor's judgment, could result in forfeiture of the Property or olher material impairment of ‘Lander's
intercst in the Property or rights under this Sceurity Instrument. Borrower can cure such a defauli anel, if
acceleration hag occurred, reinstate as provided in Section 19, by causing the action or proceeding tolhe
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
umpairmen of Lender's intercst in the Properly or rights under this Securily Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hercby assigned and shall be paid 1o Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall sol operate to release the liability ol Borrower
or any Successors in Interest of Borrower, Lender shall not be required o commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time [or payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persens, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Suecessors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shail be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (2 "co-signer”): {a) is co-signing this
Security Iastrument only lo morigage, grant and convey the co-gigner's interest in the Property under the
termns o this Security Instrument; (b) is ot persenally obligated to pay the sums sceured by this Security
[ngtrumens:ipd.(¢) agrees that Lender and any other Borrewer can agree o extend, modify, forbear or
make any accormodations with regard to the terms of this Security Instrument or the Note without the
co-signer's cons(nu,

Subject o U privisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligalios vader this Security Instrument in writing, and is approved by Lender, shall oblain
all of Borrower's riglits and benefits under this Security Instrument. Borrower shall not be relcased from
Borrower's obligations and (1abilivz» under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agieements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successols and assigns of Lender,

14. Loan Charges. Lender niey oharge Borrower fees for services performed in connection with
Boerrower's default, for the purpose of proiecling Lender' s intercst in the Property and rights under this
Security Instrument, including, but nol iiriites 16, attorneys' foes, property inspection and valuation [ees.
[n regard 1o any other [ees, the absence of expicss autlicrity in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a proliibitisiion the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security It strument or by Applicable Law,

[f the Loan is subject to a law which sets maxinmas Toan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to beCollected in connection with the Loan cxceed the
permitted limits, then: (&) any such loan charge shall be vedvded by the amount necessary to reduge the
charge to the permitted limit, and (b) any surns already coilected (v Borrower which excoeded permitted
limits will be refunded to Borrower. Lender may cloose to mike this refund by reducing the principal
owed under the Note or by making a dircet payment to Borrower. 10-o refund reduces principal, the
reduction. will be treated as a partial prepayment without any preplymeit charge (whether or not a
prepayment charpe s provided for under the Note), Borrower's aceeptanes/0f any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Bo/revier might have arising out
ol such overcharye,

15. Notices. All notices given by Borrower or Lender in connection with his Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instruwment hall he deemed to
have been given o Borrower when mailed by first class mail or when actually delivired to-Borrower' s
notice address if sent by other means. Notice to any one Borrower shall constitute notice t¢ all Borrowers
unless Applicable Law expressly reguires otherwise. The notice address shall be the Property” A ddress
uniess Borrewer has designated a substitule notice address by notice to Lender. Borrower shall sreantly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrdwe:'s
change of address, then Botrower shall only report a change of address through that specified proceduic
There may be only one designated notice address under this Security Instrument at any one time, Any
notice to Lender shall be given by delivering it or by maiting it by first class mail (o Lender's address
stated herein unless Lender has designated another address by notice to Borrower, Any notice
connection with this Seeurity Instrument shall not be deemed to have heen given to Lender until actually
received by Lender, If any notice required by this Sevurity Instrument is also required under Applicable
Law, the Applicable Law reguirement will satisfy the corresponding requirement under this Security
Instrusnent.
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16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations comtained in this Securily Instrumenl are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or ¢lause of this Security Instrument or the Note conflicts with Applicablc
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (#) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singwar shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
take aiy action,

170 Barrower's Copy. Borrower shall be given one copy of the Note and of this Sceurity Instrument,

18. Tripsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest ingdne Fraverty™ means any legal or beneficial interest i the Property, includiag, but not limited
to, those benefidial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, fie pient of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any parCof the Property or any Inlerest in the Property is sold or transferred (or if Borrower
is not a natural persow-and a beneficial interest in Borrower is sold or transferred) without Lender' s prior
written consent, Lender miy reouire immediate payment in full of all sums secured by this Security
Instrument. However, this option shall nol be excrcised by Lender if such exercise is prohibited by
Applicable Law.

I Lender exercises this option, Lender shall give Borrower naotice of aceeleration. The notice shall
provide a period of not less than 30 diys. tom the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay
these sums prior Lo the expiration of this pésiod, Lender may invoke any remedies permitied by (his
Security Instrument withoul further notice or demand-cn Borrower.

19. Borrower's Right to Reinstate After| Acccleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ¢fthis Security Instrument discontinued at any time
prior t the earliest of (a) five days before sale of the"Property pursuant 1o Section 22 of this Security
Instrument. (b) such other period as Applicable Law might-speéify for the termination of Borrower's right
lo reinstate; or {c) entry of a judgment enforcing this Securiiyinsirument. Those conditions are that
Borrewer: (a) pays Lender all sums which then would he due uide’ this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any defanlt of amy oilier covenants or agreements; (¢) pays all
expenses incurred in enfercing this Security Instrument, including, but vot lisited 1o, reasonable atorneys’
fees, propertly inspection and valualion fees, and other lees incurred for the rurnose of protecting Lender's
interest in the Property and rights under this Security strument; and (d) talles such action as Lender may
reasonably require to assurc that Lender's interest in the Properly and righis” under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security [1is rurvent, shall continue
unchanged unless as otherwise provided under Applicable Law, Lender may reguire (hat Borrower pay
such reinstatement sums and expenses in ene or more of the following forms, as selcmed by-Lender: (a)
casl, (b) money order:, (cj certified check, bank check, treasurer's check or cashier's cheel, provided any
such check is drawn upon an institution whose deposits arc insured by a federal agency, instwudpliality or
entity, or {d) Electronic Funds Transfer. Upon reinstatemnent by Borrower, this Security Tnstruricnt and
obligations secured herehy shall remain fully effective as if no acceleration had occurred. However, this
right 1o reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interesivin
the Note (together with this Security Instrument) can be sold one or more times withoul prior notice o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Sccurity Instrument and petforms other mortgage loan
servicing obligations under the Note, this Securicy [nstrument, and Appliceble Law. There also might be
one ot more changes of the Loan Servicer unrelated (0 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address (o which payments should be made and any other information RIESPA
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requires in connection with a notice of wansfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obiigations
te Borrower will remain with the Loan Servicer or be transferred 0 a successor Loan Servicer and arc not
assurned by the Note purchaser uniess otherwise provided by the Note purchaser.

Neilher Borrower nor Lender may commence, join, or be Jjoined Lo any judicial action (as either an
indivichial fitigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges hat the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other parly (with such
neties given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other pariy hereto a reasonable period afler the giving of such notice to take corrective action, If
Applicabls Liw orovides a time period which must elapse before certain action can be taken, that time
period will ke gzemed 10 be reasonable for purposes of this paragraph, The notice of acceleration and
opportunity to (ure given 1o Borrewer pursuant 1o Section 22 and the aotice of acceleration given to
Borrower pursuantdo Scetion 18 shall be deemed to satisfy the notice and opportunily to take corrective
action provisions of 1his/Section 20,

21. Hazardous Substwives. As used in this Section 21: {a) "Hazardous Subsiances” are those
substances defined as toxic Ge'hrzardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroseiie, other flammable or toxic petroleum products, 1oxic pesticides
and herbicides, volatile solvents, muterinis containing asbestos or formaldehyde, and radioactive materialg;
(b} "Environmental Law" means federarlawaand laws of the jurisdiction where the Property is located that
relate to health, safety or environmental pratsCtion; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as Jefin=d.in Ernvironmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contrioute to, or otherwise trigger an Environmenial
Cleanup.

Borrower shall not cause or perimit he presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten o release any Hazardous Substances, ‘on <r-n the Praperty. Borrower shall not do,
nor ailow anyone clse to de, anything affecting the Property (a)thit is in violation of any Environmental
Law, (h) which creates an Environmental Condition, or (¢) which? due to-die presence, use, Of retease of a
Hazardous Substance, creates a condition that adversely affects the value of e Property. The preceding
twe sentences shall ot apply to the presence, use, or storage on the Prepeity of smail guantities of
Hazardous Substances that are generally recognized to be appropriate 1o normal résidential uses and (o
maintenanee of the Property (including, tit not limited 1o, hazardous substances in Jonsamer products),

Borrower shall promptly give Lender written notice of (a) any investigation, cla‘my demand, lawsuit
ar other action by any governmental or regulatoty agency or private party involving the Pripery and any
Huzardous Substance or Environmental Law of which Borrower has actual knowledge, (bl any
Environmental Condition, including tut not limited te, any spilling, leaking, discharge, release orthreat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or releas: o »
Havardous Substance which adversely affects the value of the Property. I Borrower learns, or is notifed
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Iazardous Substance affecting the Property is necessary, Borrower shall promptly take all riecessary
remedial wctions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender firrther covenant and agree as [ollows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prier to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acecleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defaule; (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured: and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sems secured hy
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
turtiier ‘nform Borrower of the right to veinstate after acceleration and the right to assert in the
foreclosire proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciosnire. If the default is not cured on or before the date specified in the notice, Lender at its
option may recuire immediate payment in full of all sums secured by this Security Instrument
without further denand and may foreclose this Security Instrument by fudicial proceeding. Lender
shall he entitled o/coi’zet all ¢xpenses incurred in pursuing the remedies previded in this Section 22,
including, but not lilmired.to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon pameni©f all sums secured by this Security [nstrument, Lender shall release this
Security Instrument. Borrower” shall-pay any recordation costs. Lender may charge Borrower a [ee for
releasing this Security Instrument, ut only if the fee is paid Lo a third party for services rendered and the
charging of the fec is permitted under Applicable Law.

24, Waiver of Homestead. In accordansewith Dlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the llinois honestesdexemption laws,

25. Placement of Collateral Protection Insurarce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemeit svith Lender, Lender may purchase insurance
at Borrower's cxpense to protect Lender's interests in Borr¢wér' o collateral, This insurance may, but necd
not, protect Borrower's interests. The coverage that Lender {u'chagses may not pay any claim that
Borrower makes or any claim that is made against Borrower in.ciinection with the collateral, Borrowet
may later cancel any insurance purchased by Lender, but oaly afier providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender s-acreement, If Lender purchases
msurance for the collateral, Borrower will e respensible for the costs of tha tnsurance, including interest
and any other charges Lender may impose in connection with the placernent 4f Mie insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the ilgirancs may be added 10
Borrower's total outstanding balance or obligation. The costs of the insurance may be (ncre than the cost of
insurance Borrower may be able o obtain on ils own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider cxecuted by Borrower and recorded with it.

Zomd L — o

Paul McDonough Borrower

Witnesses:

(/MO @MW(WJ@“@? fél)

Mdrianne McDonough srower

. {Scal) (Seal)
~Bor roveer -Borrower
(Scal) /). (Seal)
-Horrower ~Borrawer
(Scal) |~ (Scal)
-Borrower -Borrower
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ST AI K L IJN )i% County ss:
U [a‘ » & Notary Public in and for said county and
state do ereh) certify that Pau] cBonough nd Har1 anne McDonough

persepaily known to me 1o be the same person(s) whose name(s) subscribed 1o the foregoing mqtrumcnt
apptated before me this day in person, and acknowledged that hersher they signed and delivered the said
mstrumedas his/her/their free snd voluntary act, Tor the uses and purposcs therein set forth,

Given vader my hand and official seal, this §th day of November, 2015

R ralle by =it

]’ublu;

{  'OFFICIALSEAL" 3
w  CLAUDIA CRTEGA-SALGADRO

Netary Public, State of lingis

Loan origination organization F1fth Third Mortgage Company
NMLS D 134100

Loan originalor Dustin $Schaff

NMLSID 222644
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EXHIBIT A
LEGAL DESCRIPTION

LOT 16 IN BLOCK 5 IN ARLINGTON GREENS UNIT NO. 2, BEING A SUBDIVISION OF
LLOT 34 IN ALLISON'S ADDITION TO ARLINGTON HEIGHTS, A SUBDIVISION IN THE
SOUTHWEST QUARTER OF SECTION 20, TOWNSHIP 42 NORTH, RANGE 1 1, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

FOR INFORMATIONAL PURPOSES ONLY:

Common Address: 1415 North Belmont Avenue, Arlington Heights, 1. 60004
PIN# 03-20-308-002-0000
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wull Street Journal)- Rate Caps)

TH!S FIXED/ADJUSTABLE RATE RIDER is made this 5th day of November, 2015
. and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Teed of Trust, or Security Deed (the “Security Instrument™) of the same date given
by the underuigred ("Borrawer') to secure Borrower's Fixed/Adjustable Rate Note (the
"Note’) to Fifth 1%{rd Mortgage Company

{"Lender") of the seme d2te and covering the property described in the Security Instrument
and located at: 1116 N 'Beixont Ave, Arlington Heights, IL 60004

[Property Address]

THE NOTE PROVIDES FOk 4 CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE % 'TEREST RATE. THE NOTE UMITS THE
AMOUNT BORROWER'S ADJUSTAB.Z INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the
Security Instrument, Borrow er and Lender further covenart.and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANCES
The Note provides for an initial fixed interest rate of 2.500 %. The Note also
provides for a change in the initial fixed rate to an adjustable interes! rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGLS

(A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable inlsiest rate on the
first day of Movember, 2022 » @nd the adjustable interest rate | will pay mat' change
on that day every 12th montn thereafter. The date on which my initial fixad interist.rats
changes to an adjustable interest rate, and each date on which my adjustable interzst rate
could change, is called a " Change Date.”

XXXXX9918 XXXXX9918

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year UBOR - Single Famity -
Fannie Mae Uniform Instrument
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{B) The index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The "Index" is the average of interbank offered rates for ong-year U.S.
dol'“-danominated deposits in the London market {("LIBOR"), as published in The Wail Street
Journal“The most recent Index figure available as of the date 45 days before each Change
Date is ¢alled the " Current Index.”

If the idex is no longer available, the Note Holder will choose a new index that is based
upon comparatie information. The Note Holder will give me notice of this choice.

{C) Calculatizn ¢7 Changes

Before each Chaige Date, the Note Holder wiil calculate my new interest rate by adding
Two end one quaicer percentage points
( 2,250 “)70 the Current Index. The Note Holder will then round the result
of this addition to the neavest nne-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) be'ow 'this rounded amount will be my new interest rate until the
nex{ Change Data,

The Nota Holder will then deiarnine the amount of the monthly payment that would be
sufficient to repay the unpai¢ principal #n7( | am expectad to owe at the Change Date in full
on the Maturity Date at my new interesi rate in substantially equal payments. The result of
this calculation will be the new amount of my-iienthly payment.

(D} Limits on Interest Rate Changes

The interest rate | am required to pay at thie ‘irst Change Date will not be @reater than

7.500 % or less than 2.250 %. Thereafter, my adjustable
interest rate will never be increased or decreased on‘any single Change Date by more than
two percentage points from the rate of interest | have bsen paying for the preceding 12
months. My interest rate will never be greater than 7.500 %.

{E) Effective Date of Changes

My new interest rate will become effective on each Change-Date. | will pay the amount
of my new monthly payment beginning on the first monthly paym@nt date after the Change
Date unti! the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in, ray initial fixed
interast rale to an adjustable interest rate and of any changes in my adjustaple intarest rate
before the effective date of any change. The notice will include the amount of my, monthly
payment, any information required by law to be given to me and also the title ang tzienione
number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed irterest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As ussd in this
Section 18, "Interest in the Properly” means any legai or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a2
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bord for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a

purchaser.
If all or any part of the Property or any Interest in the Property is sold or

waisferred (or if Borrower is not @ natural person and a beneficial interest in

Boriewer is sold or transferred) without Lender's prior written consent, Lender may

requireimmediate payment in full of all sums secured by this Security tnstrument.

Howavaiythis option shall not be exercised by Lender if such exercise is prohibited

by Applicatia Law.

H Lencer exercises this option, Lender shall give Borrower notice of
acceleration The notice shall provide a period of not less than 30 days from the date
the notice is givensin accordance with Section 15 within which Borrower must pay
all sums secured by_this Security Instrument. If Borrower fails to pay these sums
prior to the expiratian Jf 4his period, Lender may invoke any remedies permitted by
this Security Instrumen? without further notice or demand on Borrower.

2. When Borrower's initia’ fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A_abave, Uniform Covenant 18 of the Security Instrument
described in Section B1 above shell then cease tc be in effect, and the provisions of Uniform
Covenant 18 of the Security Instrument shall be amended to read as follow s:

Transfer of the Property or a_Zcneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property" msans any legal or beneficial interest in the
Property, including, but not limited to| thcse beneficial interests transferred in a
bond for deed, contract for deed, instalimeriisales contract or escrow agresment,
tha intent of which is the transfer of tile/by Borrower at a future date to a
purchaser.

if all or any part of the Property or any !itelest in the Property is sold or
transferred {or If Borrower is not a natural perssn ‘and a beneficial interest in
Borrower is sold or transferred) without Lender's prio’written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such rxercise is prohibited
by Applicable Law. Lender aiso shall not exercise this option i.{2) Borrower causes
to be submitted to Lender information required by Lender to wwaiiate the intendad
transferee as if a new loan were being made fo the transferee: and (b) Lender
reasonably determines that Lenders security will not be impaired by the ioan
assumption and that the risk of a breach of any covenant or agreenent in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonablr. fee
as a condition to Lender's consent to the loan assumption. Lender also may requirs
the transteree to sign an assumption agreement that is acceptable to Lender and *h#:
obligates the transferee to keep all the promises and agreements made in the Not#
and in this Security nstrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shali provide a period of not less
than 30 days from the date ihe notice is given in accordance with Section 15 within
w hich Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums ﬁ.”or to the expiration of this period, Lender may invoke any
g,z)medies permitted by this Security Instrument without further notice or demand on

rrower,
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in this Fixed/Mdjustable Rate Rider.

Z_Q M ——— (Seal) (/W%M%M/%7 ﬂﬁ?ﬂ%(('(ségj')

BY SIG G BELOW, Borrower accepts and agrees to the terms and covenants contaiged

Paul Pidonough -Borrowaer na’ rianne McDonougﬁ ¢ Borrow er
a8 {Seal) {Seal)

-Borrow er -Borrower

Z(Sealy (Seal)

-Borriaer -Borrower

(Seal) 2 {Seal)

-Borrower -Borrower
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