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This Instrument Prepared By:

PACIFIC UNION
FINANCIAL, LLC

After Recording Return To:

PACIFIC UNICN FINANCIAL, LLC
1603 1BJ FREEWRAY, SUITE 600
FARMERS BRANCH, TEXAS 75234
Loan Number: 7000011317

A [Space Above This Line For Recording Datal

MORTGAGE

MIN: 100521370000113.70 MERS Phone: 888-679-6377
DEFINITIONS

Words used in multiple sections of this documdat ~.re defined below and other words arc defined in Sections 3, 10,
12, 17, 19and 20. Certain rules regarding the usage o1 words used in this document are also provided in Section 15.

(A) "Security Instrument” means this document, whick idatled NOVEMBER 25, 2015 | together

with all Riders to this document.
(B) "Borrower"is JOSE MAGDALENO, A SINCLL MAN

Borrower is the mortgagor under this Security Instrument.

(C) "MERS"is Morgage Elecironic Regisiration Systems, Inc. MERS is a scpa-ate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Sceurity
Instrument. MERS is organized and existing under the laws of Delaware, and has an adorZss and telephone number
of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS.

(D) “Lemder"is  PACIFIC UNION FINANCIAL, LLC

Lender is a A CALIFORNIA LIMITED LIABILITY COMPANY crganize;i
and cxisting under the laws of CALIFORNIA )
Lender's address is 8900 FREEPORT PARKWAY, SUITE 150, IRVING, TEXAS

75063

(E) "Note" means the promissory note signed by Borrower and dated NOVEMBER 25, 2015
The Note states that Borrower owes Lender ONE HUNDRED TWENTY~TWO THOUSAND SEVEN
HUNDRED THIRTY-FIVE AND 00/100 Dollars (U.S. $122, 735.00 }

ILLINOIS FHA MORTGAGE - MERS DocMagic €Fgomms
ILMTGZ2 FHA 09114115 Page 1 of 13 wwdawg‘:ugfccm



1534149117 Page: 3 of 16

UNOFFICIAL COPY

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not Yater
than DECEMBER 1, 2045 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, late chasges dve under the Note, and all sums due
vnder this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be exccuted by Borrowes [check box as applicable):

(O Adjusiable Rate Rider [0 Planncd Unit Development Rider
[ Condominium Rider (B Other(s) [specifyj Fixed Interest Rate Rider

{I) "Applicable Viaw' means all controlling applicable federal, state and local statutes, regulations, ordinances and
administraiive rules and c.dzrs (that have the cffect of law) as well as all applicable final, non-appealable judicial
opinions.

(J) "Community Associatio : Dues, Fees, and Assessments® means all dues, fees, assessments and other charges
that are imposed on Borrower or e Properly by a condominium association, homeowness association or similar
organization.

(K) "Electronic Funds Transfer" mears any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiaie” through an electronic lerminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or auticrize a financial institution 1o debit or credit an account. Such term
includes, but is not limited to, point-of-sale transie:2, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse fransfers.

{L) "Escrow Items" means those ilems that are descriced in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, set’.ement, award of damages, or proceeds paid by any
third party {other than insurance proceeds paid under the coverarcs described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all.ur«ny part of the Praperty; (iii) conveyance in
lieu of condemnation; or (iv) misreprescntations of, or omissions as .9, th» value and/or condition of the Property.
(N} "Mortgage Insurance® means insurance protecting Lender against the nospayment of, or defaul on, the Loan.
(0) "Periodic Payment” means the regularly scheduled amount due for {3} prinzipal and interest under the Note,
plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" mcans the Real Estate Settlemett Procedures Act (12 U.S.C. §2007 er5eq.) and its implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time ‘o time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Securay Instrument, "RESPA”
refersto all requirements and restrictions that arc imposed in regard to a " federally related mortr,age loan™ even if the
Loan docs not qualify as a "federally related mortgage loan” under RESPA.

(Q) "Sceretary” means the Secretary of the United States Department of Housing and Urban Deveiozment or his
designee.

(R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether crot that
party bas assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumeat sccures to Lender: (i) the repaymemt of the Loan, and all rencwals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as

ILLINOIS FHA MORTGAGE - MERS DocMagic €Farms
ILMTGZ2 FHA 09/14M5 Page 2 of 13 mdoc:tagfc.



1534149117 Page: 4 of 16

UNOFFICIAL COPY

nominee for Lender and Lender' s successors and assigns) and fo the successors and assigns of MERS, with power of
sale, the following described property located in the
COUNTY of COOK
|Type of Recording Jurisdiction|] [Name of Recording Jurisdietion

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERECF AS
EXHIBIT "A"“.

which currently sac e address of 4950 S HOYNE AVE
[Street]
CHICACO , lllinois 60609 ("Property Address"):
[Ciry) (Zip Code]

TOGETHER WITH all the irprovements now or hercafter erected on the property, and all casements,
appurtenances, and fixtures now or Lereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”
Borrower understands and agrees that MERS "iolJs only legal title to the interests granted by Borrower in this Security
Instrament, but, if necessary to comply with lav or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: to exercise any or all o1 %:35¢ interests, including, but not limited to, the right to foreclase
and sell the Property; and to take any action required of .¢ner including, but not limited to, relcasing and canceling
this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seizetof the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Propetty s snencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Prover:y against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national js22 3nd non-uniform covenants with
limited variations by jurisdicticn to constitute a uniform sccurity instrument coverirg rzal property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follow.:

1. Payment of Principal, Interest, Escrow ltems, and Late Charges. Borrower shail-pey vhen due the
peincipal of, and interest on, the debt evidenced by the Note and late charges due under the Note. Borio’ver shall also
pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security Ins rutaent shall
be made in U.S. currency. However, if any check or other instrument received by Lender as payment under tie Note
or this Security Instrument is returned 1o Lender unpaid, Lender may require that any or all subsequent payments due
under the Note and this Security Instruinent be made in one or more of the following forms, as selected by Lender:
(a) cashy; (b) money order; (c) centified check, bank check, treasurer's check or cashier's check, provided any such
check is drawn upon an instiation whose deposits are insured by a federal agency, instrumentality, or entity; or (d)
Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 14. Lender may return
any payment or pactial payment if the payment ot partial payments arc insufficient to bring the Loan current. Leader
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights

ILLINOIS FHA MORTGAGE - MERS cMagic E5romas
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hercunder or prejudice 1o its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled duc date, then Lender nced not pay intcrest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. [f Borrower docs not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied 1o the outstanding principal balance under the Nole immediately prior to foreclosure. No offset or claim which
Borrower might have now or in the future against Lender shall relicve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Sccurity Instrument.

3. Application of Payments or Proceeds. Except as otherwise described in this Section 2, alt payments
accepted and applied by Lender shall be applied in the following order of priority:

Firsl, to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly charge by the
Sccretary ins*ead of the monthly morigage insurance premiums;

Secoa, t any taxes, special assessments, leasehold payments or ground rents, and five, flood and other hazard
insurance preaurs, as required;

Third, 10 itteiect due under the Note;

Fourth, to aiavrization of the principal of the Note; and, Fifth, 10 late charges due under the Note,

Any application of pa;ments, insurance proceeds, or Miscellancous Proceeds to principal due under the Note
shall not extend or postponr th: due date, or change the amount of the Periodic Payments.

3. Funds for Escrov scems. Borrower shall pay 10 Lender on the day Periodic Payments are duc under the
Note, until the Note is paid in ful(, » ez (the "Funds") 1o provide for payment of amounts due for; (a) taxes and
assessments and other items which cun att>in priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and ail insurance
required by Lender under Section 5; and (d) M« rtgage Insurance premiums 1o be paid by Lender to the Sccretary or
the monthly charge by the Secretary instead of the monthly Mortgage Insurance premiums. These items are called
"Escrow ltems." A1 origination or al any time dvitig the term of the Loan, Lender may require that Community
Association Ducs, Fecs, and Asscssments, if any, be escrawe- by Borrower, and such dues, fees and assessments shall
be an Escrow Item. Borrower shall promptly furnish to Lendzr all notices of amounts to be paid under this Section,
Borrower shall pay Lender the Funds for Escrow ltems unlexe Loader waives Borrower's obligation o pay the Funds
for any or all Escrow ltems. Lender may waive Borrower's obiizatian to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In the ex¢r of such waiver, Borrower shall pay direcily,
when and where payable, the amounts due for any Escrow ltems for vzhich payment of Funds has been waived by
Lender and, if Lender requires, shalt furnish to Lender receipts evidencing such, payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all purposes be
deemed 10 be a covenant and agreement contained in this Security Instrument, as (achrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuar tea waiver, and Borrower fails
to pay the amount due for an Escrow ltem, Lender may exercise its rights under Secticn 9 2nd pay such amount and
Barrower shall then be obligated under Section 9 to repay 1o Lender any such amount. Lend:r may revoke the waiver
as 1o any or all Escrow ltems at any time by a notice given in accordance with Scction 14 and, 1pon such revocation,
Borrower shall pay 1o Lender all Funds, and in such amounts, that are then required under this Secien 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender ic/arplv the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require uader RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expeuditures
of future Escrow ltems or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on the Funds,
Lender shall not be required to pay Borrower any inderest or earnings on the Funds, Borrower and Lender can agree
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in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower, without charge, anannual
accourting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in ¢scrow, as defined under RESPA, Lender shall notify Borcower as required by RESPA, and Borrower
shall pay to Lender the amount necessary 10 make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of al) sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charees; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable 1o
the Property wh'ch can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are
Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shat, vrumntly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to (he psyment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is perfurming such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legn' proceedings which in Lender' s opinion operate to prevent the enforcement of the lien
while those proceedings are pendirg, hut only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien 1o this Secusity Instrument. 1f Lender determines
that any part of the Property is subject lo a lie) which can atain priority over this Security Instrument, Lender may
give Borrower a notice identifying the licn. Wiunn 10 days of the date on which that notice is given, Borrower shall
satisfy the lien or take one or morc of the actiors set forth above in this Section 4.

5. Property Insurance. Borrower shali kes,-the improvements now existing or hereafter erecied on the
Property insured against loss by fire, hazards included wimin the teem "exiended coverage,” and any other hiazards
including, but not limited 10, carthquakes and floods, fo: which Lender requires insurance. This insurance shall be
maintained in the amounis (including deductible levels) and fur e periods that Lender requires. What Lender requires
pursuant to the preceding sentences can change during the teim Of the Loan. The insurance carrier providing the
insurance shall be chosen by Borrower subject 1o Lender's right to disa7prove Borrower's choice, which right shall
not be excrcised unrcasonably. Lender may require Borrower to pay, a-connection with this Loan, cither: (a) a
one-time charge for flood zone determination, certification and tracking services: or (b) a one-time charge for flood
zone determination and certification services and subsequent charges each tiine resappings or similar changes occur
which reasonably might affect such determination or certification. Borrower shaif uisc be responsible for the payment
of any fecs imposed by the Federal Emergency Management Agency in connection wish *ae review of any flood zonc
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obua insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Bozzow'ir. Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might e vide preater
or Jesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly excecd the cost of insurance that Borrower could have obtained. Any amounts dishursed
by Lender under this Scction 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon nolice from Lender 1o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right 1o
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
additional loss payec. Lender shall have the right to hold the policies and renewal certificates, If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
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policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt niotice te the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in wriling, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
of repair of the Property, if the restoration or repair is cconomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shal} have the right 1o hold such insurance proceeds until Lender
has had an opportunity 10 inspect such Property to ensurc the work has been completed to Lender's satisfaction,
provided that such inspection shall be underiaken prompily. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in wriling or Applicable Law requires intcrest to be paid on such insurance proceeds, Lender shall not be
required to pay: Borrower any interest or earnings on such proceeds, Fees for public adjusters, or other third parties,
retained by oorrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration wc revair is not economically feasible or Lender' s security would be lessened, the insurance proceeds
shall be applicd w t+¢ sums secured by this Security Instrument, whether or nof then due, with the excess, if any, paid
to Borrower. Such inssance procecds shall be applicd in the order provided for in Section 2.

If Borrower abandois che Property, Lender may file, negotiate and setile any available insurance claim and
related matters, If Borrower uo2s not respond within 30 days to a notice from Lender that the insurance carrier has
offered 10 setile a claim, ther L Zider may negotiate and seitle the claim. The 30-day period will begin when the notice
is given. In cither cvent, or if Lender “icrpvires the Property under Section 22 or otherwise, Borrower hercby assigns
to Lender (a) Borrower's rights to any insurance proceeds in an amount not 1o exceed the amounts unpaid under the
Note or this Security Instrument, and () ary other of Borrower's rights (other than the right 1o any refund of
uncarned premiums paid by Borrower) unaer all insurance policics covering the Property, insofar as such rights are
applicable to the coverage of the Property. Lerder may usc the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note i~ this Security [nstrument, whether or not then due.

6. Qccupancy. Borrower shall accupy, establish, ad asethe Property as Borrower' s principal residence within
60 days after the execution of this Security Instrument and._<hall continue to occupy the Property as Borrower's
principal residence for at least one year afier the date of octurarsy, unless Lender determines that this requirement
shall cause undue hardship for the Borrower or unless extcnuating ¢rcumstances exist which are beyond Borrower's
conirol.

7. Preservation, Maintenance and Protection of the Propeity: 'aspections. Borrower shalt not destroy,
damage or impair the Property, allow the Property to deteriorate or commi’ wa:te on the Property. Borrower shall
maintain the Property in order to prevent the Property from deteriorating or decreasing in value due to its condition.
Unless it is determined pursuant to Section 5 that repair or restoration is not ecenariically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. [ nsurance or condemnation
proceeds are paid in connection with damage to the Property, Borrower shall be responsible for repairing or restoring
the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. It the insurance or
condemmnation proceeds are not sufficient to repair or resiore the Property, Borrower is not reiicver. of Borrower's
obligation for the completion of such repair or restoration.

If condemnation proceeds are paid in connection with the taking of the property, Lender shal( apnly such
proceeds to the reduction of the indebtedness under the Note and this Sccurily Instrument, first to any deijaguent
amounts, and then to payment of principal. Any application of the proceeds 1o the principal shall not extend or
postpone the due date of the monthly payments or change the amount of such payments.

Lender or its agent may make reasonable eniries upon and inspections of the Property. I it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrowcr shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
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material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender' s interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce Jaws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security [nstrument, including protecting and/or assessing the value of the Propetty,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
sccured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
atorneys' feesto protect its interest in the Property and/or rights under this Sccurity Instrument, including its secured
position in« S kruptcy proceeding. Securing the Property inclodes, but is not limited to, entering the Property to
make repairs, ~aaroe locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violat.ors ~r dangerous conditions, and have wtilities turned on or off. Although Lender may take action
under this Section 7, Linder does not have to do 50 and is not under any duty or obligation 10 do so. It is agreed that
Lender incurs no liability @2 not taking any or all actions authorized under this Section 9.

Any amounts disburses oy Leader under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These ar.ounis shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon (101'z2-from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title 10 the Property, 1he leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Assignment of Miscellancous Proceeds; Ferfeiture. All Miscellaneous Proceeds are hercby assigned to
and shall be paid to Lender.

Ifthe Property is domaged, such Misceflancous Proseeas shall be applied to restoration or repair of the Property,
if the restoration or repair is cconomically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold suc’ Miscellaneous Proceeds until Lender has had an
opportunity 10 inspect such Property to cnsure the work has buer completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for b~ v pairs and restoration in a single disbursement
or in a scries of progress payments as the work is completed. Unless an agieement is made in writing or Applicable
Law requires intercst to be paid on such Miscellaneous Proceeds, Lender shain ot be required to pay Borrower any
interest or carnings on such Miscellancous Proceeds. If the restoration a.reprir is not cconomically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applicd «o he sums secured by this Security
Instrament, whether or not then duc, with the excess, if any, paid to Borrower. Sucn Miscelianeous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total 1aking, destruction, or loss in value of the Property, the Misccll: neous Proceeds shall be
applied to the sums secured by this Security Tnstrument, whether or not then due, with the e cess, il any, paid 1o
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fairin=cket vaiue of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than ths amoum
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss il value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Sccurity Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a} the total amount of the sums
secured immediately before the partial 1aking, destruction, or loss in value divided by (b} the fair market value of the
Property immediately before the partial taking, destruction, or 10ss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial iaking, destruction, or Joss in value is less than the amount of the sums
secured immediately before the partéal taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due,

ILLINQIS FHA MORTGAGE - MERS Magic EFarmns
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If the Property is abandoned by Borrower, or if, aficr notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to setile a claim for damages, Borrower fails to respond to
Lender within 30 days aler the date the notice is given, Lender is authorized 10 collect and apply the Miscellaneous
Proceeds cither to restoration of repair of the Property or to the sums secured by this Sceurity Instroment, whether
or not then due. "QOpposing Party™ means the third party tha1 owes Borrower Miscellancous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's inteeest in the Property
or rights under this Security Instrument. Borrower can cure such a default und, if acceleration has occurred, reinstate
as provided in Section 18, by causing the action or proceeding to be dismissed with a ruting that, in Lender's
judgment, precludes forfeiture of the Property ot other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment oS 1 2nder’s interest in the Property are hereby assigned and shall be paid to Lender.

All Misceianeous Proceeds that are not applied to restoration or repair of the Property shal) be applied in the
order provided for iy Section 2.

11. Borrowe. N«t Releascd; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortizatior of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borruwer shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall nov e required to commence proceedings against any Successor in Interest of Borrower
or to refuse 1o extend time for prym:znt.or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand »iade hv the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising an’ rigat or remedy including, without limitation, Lender's accepiance of
payments from third persons, entities or Sueressors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the cxrecise of any right or remedy.

12. Joint and Several Liability; Co-signers: &uzcessors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not exccute the Note (a “ca-signer”). £a) is co-signing this Security Instrument only to mortgage,
grant and convey (he co-signer's interest in the Property anser the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security ‘nsirment; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommedz:ions with regard to the terms of this Security
Instrument or the Note without the co- signer’s consent.

Subject to the provisions of Section I7, any Successor in Interest i Rorrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Let.der, <hall obtain all of Borrower' s rights
and benefits under this Sccurity Instrument. Borrower shall not be released fromi lsor -ower’s obligations and liability
under this Sccurity Instrument unless Lender agrees to such release in writing, The soveiants and agreements of this
Security Instrument shall bind (except as provided in Section {9) and benefit the suctessors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in consection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Secvrity Instrument,
including, but not limited 1o, attorneys' fees, property inspection and valuation fees, Lender iay ollect fees and
charges authorized by the Secretary. Lender may not charge fees that are expressly prohibited by ‘ais Security
Instrument, or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted co taat the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge to the permitted limit;
and (b) any sums already collected [rom Borrower which exceeded permitied limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment with no changes in
the due date or in the monthly payment amount unless the Note holder agrees in writing to those changes. Borrower's
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

ILLINOIS FHA MORTGAGE - MERS YR =—
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14. Notices. Al notices given by Borrower or Lender in connection with this Sccurity Instrument must be in
writing. Any notice to Borrower in connection with this Security [nstrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered 1o Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitule notice 1o all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designaled a substitute notice address
by notice to Lender. Borrower shall prompily notify Lender of Borrower's change of address. If Lender specifies a
procedure for reporting Borrower's change of address, then Borrower shall only report a change of address through
that specified procedure. There may be oniy one designated notice address under this Security Instrument at any one
time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated
hercin unless Lender has designated another address by notice 1o Borrower. Any notice in connection with this
Security Instrument shall not be deemed 10 have been given to Lender until actually received by Lender. [f any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement will
satisfy the novver ponding requirement under this Security Instrument.

15. Goveraing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the Yavr of the jurisdiction in which the Property is located.

All rights and cbYgations contained in this Sccurity Instrument arc subject to any requircments and limitations
of Applicable Law, Apy.hicabte Law might explicitly or implicitly allow the parties 10 agree by contract or it might
be silent, but such silence sho’i ot be consirued as a prohibition against agreement by contract. In the event that any
provision or clause of this Sern iy Instrument or the Note conflicts with Applicable Law, such conflict shall not affect
other provisions of this Security Instryment or the Note which can be given effect without the conflicting provision.

As used in this Security Instrumzot; (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gcnder, (6) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may” gives sole gisrveiion without any obligation to take any action.

16, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

17. Trausfer of the Property or a3 Benclicis! ‘sterest in Borrower. As used in this Section 17, "Interest in
the Property" means any tegal or beneficial interest in the Troperty, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deew, installment sales contract or escrow agrecment, the intent
of which is the transfer of title by Borrower at a future date toa purchaser.,

If all or any part of the Property or any Interest in the Pronnaty is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transfri:d) without Lender's prior writicn consent,
Lender may require immediate payment in full of all sums secured by this Szcurity Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shal) give Borrower notice of wccelezation. The notice shall provide a
period of not Jess than 30 days from the date the notice is given in accordance wiin Ceition 14 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these suris prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without surther notice or demand
on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to reinstalement of a morigage. Those conditions are that Borrower: (a) pays Leidc L0 sums which
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cires any default
of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrumen, itcluding,
but not limited to, reasonablc attorneys' fees, property inspection and valuation fecs, and other fecs incurra ‘or the
purpose of protecting Lender's interest in the Property and rights under this Sccurity Instrument; and (d) takes such
action as Lender may reasonably require to assure that Lender's interest in the Property and rights under this Securily
Instrumem, and Borrower' s obligation to pay the sums secured by this Sccurity Instrument, shall continue unchanged.
However, Lender is not required o reinstate if: (i) Lender has accepted reinstaiement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceedings; (1i} reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument. Lender may tequire that Borrower pay
such reinstatcment sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b)
moncy order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn
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upon an institetion whose deposits are insured by a federal ageney, instromentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower. this Security Instrument and obligations secured hereby shall remain fully
cffective as il no acceleration had occurred. However, this right 1o reinstate shall not apply in the case of acceleration
under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
{logether with this Security Instrument) can be sold onc or more times without prior notice to Borrower, A sale might
result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note
and this Sceurity Instrumem and performs other mortgage loan servicing obligations under the Note, this Security
lastrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. 1f there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier
the Loan is.scrvi ;ed by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower wi’i remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purciascrunless otherwise provided by the Note purchaser,

20, Borrowe; Ne. Third-Party Beneficiary to Contract of Insurance. Mortgage Insurance reimburses Lender
(or any entity that purcl:ascs the Note) for certain losses it may incur if Borrower does not repay the Loan as agreed.
Borrower acknowledges and agrees that the Borrower is not a third party beneficiary to the contract of insurance
between the Secretary and '.esger, nor is Borrower entitled to enforce any agreement between Lender and the
Sccretary, unless explicitly authorized 10.do so by Applicable Law,

21. Hazardous Substances. As.used in this Section 2): (a) "Hazardous Substances” are those substances defined
as 1oxic or hazardous substances, pollutan's, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleur: products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive matcerials; (b) "Environmental Law" means federal laws and laws
of the jusisdiction where the Property is located sat relate to health, safety or environmental protection; (c)
"Environmental Cleanup® includes any respomse actiza, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Cond\tion" means a copdition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dispcss’, storage, or release of any Hazardous Substances,
or threaten 10 release any Hazardous Substances, on or in the Property, Torrower shall not do, nor allow anyone clse
10 do, anything affecting the Property (a) that is in violation of any Frvircnmental Law, (b} which creatcs an
Environumental Condition, or {c) which, due to the presence, use, or releasz of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentep_es shall not apply 1o the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uscs and to maintenance of the Property (including, bt not limited to, hazardous
substances in consumer products).

Borrower shall prompily give Lender writien notice of (a) any investigation, claim, d>mand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Tfazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Conditios; irciding but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substanze and {c) any
condition caused by the presence, use or relcase of a Hazardous Substance which adversely affects the vatve of the
Property. If Borrower lcarns, or is notified by any governmental or regulatory authority, or any private patty, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remecdies. Lender shall give notice (o Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise), The notice shall specily: (a) the default; (b) the action
required to curc the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result In acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower o acceleration and foreclosure. If the default is not cured on or before the date specificd
in the notice, '.ender at its option may require immediate payment in full of all sums seeured by this Security
Instrumen’, with.out further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitle”’ to collect all expenses incurred in pursving the remedies provided in this Section 22, including,
but not limited (. 2easonable attorneys’ fees and costs of title evidence.

23. Release. U'oco payment of all sums secured by this Security Instrument, Lender shall release this Sccurity
Instrument. Borrower shai ray any recardation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fe< 15 paid 10 a third party for services rendered and the charging of the fee is permiticd
under Applicable Law.

24. Waiver of Homestead, 'a a.cordance with lllinois law, the Borrower hereby releases and waives all rights
under and by virtue of the 1llinois ho:iestead exemption laws.

25. Placement of Collaterul Prot ction Insurance, Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's ¢greement with Lender, Lender may purchase insurance at Borrower's
expense 1o protect Lender's interests in Borrowe.” s zolateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may i pay any claim that Borrower makes or any claim that is made
against Borrower in conaection with the collateral. Borrswer may later cancel any insurance purchased by Lender,
but only afier providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lender’s agreement. If Lender purchases insurance for the ~o%.steral, Borrower will be responsible for the costs of
that insurance, including interest and any other charges Lender mav-impose in connection with the placement of the
insurance, until the effective date of the cancellation or expiration of t%.2 insurance. The costs of the insurance may
be added to Borrower's total outstanding balance or obligation. The cos's < the insurance may be more than the cost
of insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

_/ ose %}'AA": (Scal) (Seal)
JOSE MAGDALENO -Borrower -Borrower
Va (Seal) {Seal)
-Borrower -Borsrower
) . (Seal) : (Seal)
-Borrower -Borrower

Witness: Witness:
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(Spate Below This Line For Acknowledgment)

State of _LLLINOIS

County of _CQOK

The foregoing instrument was acknowledged before me this W ; 5-‘ 9"], b

(date}
by JOSE__ MAGDALENO
Q0 {nome of person acknowledged)

,mmmw f P A Ack l

: OFFICIAL SEAL /(S(gnalurc of Person nowledgment)

b FERNANDO VEGA

3 NOTARY PUBLIC - STATE OF ILLINOIS

¥ MY COMMSSION EXPIRES 0405117

X o F &

(Title or Rank)

A

(Scal) (Serial Manber, if dny)
Ongnmmrmgan mms?nzf?ﬂlng 2D QMERCTAL METRE 1., NMLR ID 284153
Loen Qriginator Ompnization: BRCIFIC (NICN FINNCTRL, 1IC, NASR 1D 2221
ILLINOIS FHA MORTGAGE - MERS e
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Loan Number: 7000011317

Date: NOVEMBER 25, 2015

Property Address: 4950 S HOYNE AVE
CHICAGO, ILLINOIS 60609

EXHIBIT "A"

LEGAL DESCRIPTION

LOTS 29 IN JOSEPH F. TRISKA AND COMPANY'S F£SUBDIVISION OF PARTS OF BLOCKS 37 AND 38 IN
CHICAGO UNIVERSITY SUBDIVISION IN SECTION 7, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINGS ACCORDING TO THE PLAT OF SAID
RESUBDIVISION RECORDED DECEMBER 10, 1914 AS DUCUIMENT 5546062, IN COOK COUNTY, ILLINOIS.

4950 S. Hoyne Ave
Chicago, IL 60609

PIN: 20-07-118-038-0000

A.P.N. & ;
-
Bomowar: ..Jﬂ
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Loan Number: 7000011317
FHA FIXED INTEREST RATE RIDER

FHA Case No.: 137-8308928~-703

Date: NOVEMBER 25, 2015

Lender: PACIFIC UNION FINANCIAL, LLC
Borrower: JOSE  MAGDALENO

THIS Fi(ED INTEREST RATE RIDER is made this 25th day of NOVEMBER, 2015
and is incorporited into and shall be deemed to amend and supplement the Mortgage (the "Security
Instrument™) of «he same date given by the undcrsli?ed (the "Borrower”) 1o secure Borrower's note (the
“Notc") of even Gaie herewith, to PACIFIC UNION FINANCIAL, LLC
(the "Lender™), covering the Property
described in the Security Justrument and Jocated at:

49565 HNYNE AVE, CHICAGO, ILLINOIS 60609
(Property Address)

ADDITIONAL COVENANTS. In zddition to the covenants and agrcements made in the Security
Instrument, Borrower and Lender furikor<ovenant and agree as follows:

Notwithstanding anything to the contrary set for h in the Security Instrument, Borrower and Lender hereby
agree to the following:

Borrower owes Lender the principal sum of ONE HUNPRED TWENTY-TWO THOUSAND SEVEN
HUNDRED THIRTY-FIVE AND 00/100 Oallars (U.S. $ 122, 735.00 )
at the rate of 4,500 %.

BY SIGNING BELOW, Borrower accepls and agrees to the teiius and ~2venants contained in this Fixed
Interest Rate Rider.

_._-/05 e Maeq ,-/a fei2o (Seal) A (Seal)
JOSE MAGDALENO -Borrower -Borrower
(Seal) )]

-Borrower . ~-Borrower

{Seal) (Seal)

-Borrower -Borrower

ILLINOIS FHA FIXED INTEREST RATE RIDER pm—
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