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When recorded, return to:
Prospect Mortgage, LLC

Attn: Final Document Department
16301 Ventura Blvd., Suite D300
Sherman Qaks, CA 91403
1-800-464-2484

This instrument was prepared by:
Rakesh Patel

Prospect Mortguge, LLC

16301 Ventura Blvd,, *uite D300
Sherman Qaks, CA 91472
847-273-1166

Title Order No.: AFF-1503773.C
Escrow No.: AFF-1503773-C

LOAN #: 46015794
[5p: ce ALove This Line For Recording Data)

MCATGAGE FHA Case No.
137-8363822-703-203B

MIN: 1000342-0200013302-5
MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined below and otherwords are defined in Sections 3,10, 12,17,
18 and 21. Certain rules regarding the usage of words used In this document are #iso provided in Section 15,

(A) “Security Instrument” means this document, which is dated December 242015, togsther with all Riders to
this document,

(B) "Borrower” is MARCO A AYALA, AN UNMARRIED MAN.

Barrower is the mortgager under this Security Instrument.

{C) "MERS" is Mortgage Elactronic Registration Systems, Inc. MERS Is a separate corporation that is acting solely as a
nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephona number of 0. Box 2028,
Flint, Ml 48501.20286, tel. (888) 679-MERS.

() “Lender”is Prospect Mortgage, LLG .
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Lenderis a Limited Liability Company, organized and existing
under the laws of Delaware.

Lender's address is 18301 Ventura Blvd., Suite D300, Sherman QOaks, CA 91403

(E) “Note" means the promissory note signed by Borrower and dated December 23, 2015. The Note states that
Borrower owes Lender ONE HUNDRED SIXTY THOUSAND FORTY SEVEN AND NO/MQQ* ##* # o x#raaassxsas
LB AR RS REEREERREEREAEREREREREREERREEREREEEESERENREEE NN E ENEES DO“&!’S(U.S. $160'047.00
plus Interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than January 1, 2046,
(F) "Property” means the property that s described below under the heading “Transfer of Rights in the Property.”
(G) “"Loan" mears.the debt evidenced by the Note, plus Interest, late charges dua under the Note, and all sums due
urider this Security Instment, plus interest,
(H) "Riders” means &l }irders to this Security Instrument that are executed by Borrower, The following Riders are to
be executed by Borrowe [cfeck box as applicable]:

[ Adjustable Rate Rider L] Condominium Rider [ Planned Unit Development Rider

[x] Other(s) [specify]

Fixed Interest Rate Rider

{1} “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the eifect of law) as well as all applicable final, non-appaalable Judicial
opinions,

(1) “Community Association Dues, Fees, and Assesments” means all dues, fees, assessments and other charges that
are imposed on Borrowar or the Proparty by a condominium assoclation, homeowners association or girmilar organization,
(K) “Electronic Funds Transfer” maans any transfer of funds. other than a transaction originated by check, draft, or
similar paper instrumant, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as ta order, instruct, or authorize a financial Institution to (ekitar credit an account. Such term incudes, but is not
limited to, point-of-sale transfers, automated teller machine transaciions; transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers,

(L) “Escrow tems” means those items that are described in Section 3.

(M} “Miscellaneous Praceeds” means any compensation, setflement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction
of, the Property, (i) condemnation or other taking of all or any part of the Property; (i) <orveyance in lieu of condemnation;
or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Prope ty.

(N) "Mortgage Insurance” means insurange protecting Lender against the nonpayment 2t or default on, the Loan,

{0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and intzres' under the Note, plus
(I} any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. §2601 et seq.) and its impieraenting regulation,
Regulation X (12 G.E.R. Part 1024), as they might be amended from time to time, or any additional or s ccessor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, "“RESPA” refers to alivequirements
and restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does not qualify as a
“federally related mortgage loan® under RESPA.

(Q) “Secretary” means the Secretary of the United States Department of Housing and Urban Development or his designee,
(R) “Successor in Interest of Borrower” means any parly that has taken fitle fo the Property, whether or not that party
has assumed Barrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifica-
tions of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and
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the Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender
and Lender's successors and assigns) and to the successors and assigns of MERS, with power of sale, the following
described property located in the GOUNTY of Cook

[Type of Recording Jurisdiction) [Name of Recarding Jurlsdiction];
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF AS "EXHIBIT A",
APN #: 18-02-407-003-0000 and 18-02-407-045-0000

which currently has the address of 4241 44th 8t, Lyons,
[Street] {City]
flincis 60534 (‘Property Address"):
[Zip Code]

TOGETHER WITH all the improvements now or nereafter erected on the property, and all easements, appurtenances,

and fixtures now or hereafter a part of the property. Al splacements and additions shall also be covered by this Security

- Instrument. All of the foregoing is referred to In this Security Instrument as the *Property,” Borrower understands and

agrees that MERS holds only legal fitle to the interests granted hy Borrower in this Security [nstrument, but, if necessary

to comply with law or custom, MERS (a8 nominee for Lender zn4d Lender's successors ang assigns) has the right: to

exercise any or all of these interests, including, but not limited ta, the vight to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing andanceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estaic hereby conveyed and has the right to
martgage, grant and convey the Property and that the Property is unencumberes, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against @' ~aims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nor-uriform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foltows;

1. Payment of Principal, Interest, Escrow ltems, and Late Charges. Borrower shall pay when gue the principal
of, and interest on, the debt evidenced by the Note and late charges dus under the Note, Borrower shad &lso pay funds
for Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in
U.S. currency. However, If any chack or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under the Note
and this Security Instrument be made in one or more of the following forms, as selected by Lender; (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agensy, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are desemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 14, Lender may return any
paymentor partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept
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any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice
to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments
at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender
need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or
return them to Borrower, If not applied earlier, such funds will be applied to the outstanding principal balance under the
Note immediately prior to fareclosure, No offset or claim which Borrower might have now or in the future against Lender
shall relieve Borrower from making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following arder of priarity:

First, to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly charge by the Sec-
retary ingtead of the monthly mortgage insurance premiums;

Second, o 2y tr.xes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, ag required;

Third, to interest dueunder the Note;

Fourth, to amortization +f the principal of the Note; and,

Fifth, to late charges due uziar the Note.

Any application of paymerits irsurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpona the due d=.g, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Botrovser shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Furids™ o provide for payment of amounts due for: (3) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments ar ground rents on the Property, if any;;¢) premiums for any and all insurance required by Lender under Section
5, and (d) Mortgage Insurance premiums, to be paia by Lender to the Secretary or the monthly charge by the Secretary
instead of the monthly Mortgage Insurance premiums. & vsse items are called “Escrow ltems.” At orlgination or at any time
during the term of the Loan, Lender may require that Comiiuiity Assoclation Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item, Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section, Bomrewar shall pay Lendet the Funds for Escrow ltems unless
Lender waives Borrawer's cbligation to pay the Funds for any or ail Escrow Items. Lender may waive Borrower's obligation
to pay to Lender Funds for any or all Escrow ltems at any time. Any suci viaiver may only be in writing, In the event of such
waiver, Borrower shall pay directly, when and where payable, the amouits, r'ue for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lendier veceipts evidencing such payment within
such time period as Lender may require. Borrower's obligation to make such pavmants and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Barrower is obligated to pay Escrow Items directly, prrsuant to a waiver, and Borrower
fails to pay the amount dus for an Escrow Item, Lender may exercise its rights under Setion 9 and pay such amount and
Borrower shall then be obligated under Section 9 ta repay to Lender any such amount, Lender mav revoke the waiver as to
any or all Escrow ltems at any time by a notice given in accordance with Section 14 and, upon such revocation, Borower
shall pay to Lender all Funds, and in such amounts, that are then required undsr this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender o znoly the Funds at
the time specified under RESPA, and (b) not to excead the maximum amount a lender can require undar RESPA, Lender
shall estimate the amaunt of Funds due on the basls of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall ba held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an Institution whose deposits are so insured) or in any Federal Home Loan Bank, Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borawer
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender
pays Bomrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is
made In writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earhings oh the Funds. Borrower and Lender can agree in writing, however, that interest shall be pald on
the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.
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If there is a surplus of Funds held in escrow, as dafined under RESPA, Lendar shall acsount to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Botrower shall pay to Lendar the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments, If there is a deficiency of Funds held in
escrow, as defined under RESPA, Lender shall nolify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Botrower any
Funds heid by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Secutity Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. Ta the extent that these items are Escrow ltems,
Borrower shall pay them in the manner provided in Se¢tion 3.

Borrower shall.oromptly discharge any lien which has priority aver this Security Instrument uniess Borrawer:
(a) agrees in writing ) the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so
long as Borrower is retfarming such agreement; (b) contests the lien in good faith by, or defends against enforcement
of the lien in, legal pracsedings which in Lender's opinion operate to prevent the enfarcement of the lien while those
proceedings are pending, but.anly until such proceedings are concluded; or () secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien'wkich can attain priority over this Security Instrument, Lender may give Borrower a notice
Identifying the lien. Within 10 day=/5ithe date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above In #hig Section 4,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but
not limited to, earthquakes and floods, for which Lander requires insurance. This insurance shall be maintained in the
amounts (including deductible levels) and for the ner'ods that Lender requires, What Lender requires pursuant to the
preceding sentences can change during the term ortac Loan. The insurance carrier providing the insurance shall be
chosen by Borrawer subject to Lender's right to disapprove totrower's choice, which right shall not be exercised unrea-
sonably. Lender may require Borrawer to pay, In connection with this Loan, either: (a) a ohe-time charge for flood zone
determination, certification and tracking services; or (b) a one-tinis charga for flood zone determination and certification
services and subsequent charges each time remappings or simiz; shanges occur which reasonably might affect such
determination or certification. Borrower shall also be responsible iorin: payment of any fees imposed by the Federal
Emergency Management Agency in connection with the review of any flcort zone determination resulting from an objec-
tion by Borrower,

If Borrower fails to maintain any of the coverages described above, Landei may obtain Insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purciiase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not preect Barrower, Borrower's equity in
the Property, or the contents of the Property, against any risk, hazard or liability anc mioht provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any ameunty disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Insiumant, These amounts
shall bear interest at the Note rate from the date of disbursement and shall be payable, with suchintarast, upon notics
from Lender to Borrower requesting payment,

All insurance policies requirad by Lender and renewals of such policies shall be subject to Lendet's right o disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional
loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall
pramptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
caverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a
standard mortgage clause and shall name Lender as mottgagee andfor as an additional loss payee.

In the event of [oss, Borrower shall give prompt netice to the insurance carrler and Lender, Lender may make proof
of logs if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance pro-
ceeds, whether or not the underlying insurance was required by Lender, shall ba applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessenad. During such repair
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and restoratian period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be unaertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment ar in
a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requiras interest to be paid on such insurance proceads, Lender shall not be required to pay Borrower any interast or
earnings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower, If the restoration or repair Is not econamically
feasible or Lender's security would be lessened, the insurance proceads shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may negotiate and settle the ¢laim. The 30-day period will begin when the notice is given.
In either event, e/ i ).ender acquires the Property under Section 24 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights 10 any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, aid. e} any other of Borrower's rights (ather than the right to any refund of unearned premiums paid
by Borrower) under all irzurance policles covering the Property, insofar as such rights are applicable to the coverage of
the Property. Lender may use 02 insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Sacurity Inutrument, whether or not then due,

6. QOccupancy. Borrower shaii occupy, establish, and use the Property as Borrower's principal rasidence within
80 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the cate of occupancy, unless Lender determines that this requirement shall cause
undue hardship for the Borrower, or unless axteruating circumstances exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protesdon of the Property; Inspections. Borrower shall not destroy, damage
orimpair the Property, allow the Proparty to deteriorze or commit waste on the Property, Borrower shall maintzin the Prop-
erty in order to prevent the Property from deteriorating <r-decreasing in value due to its condition. Unless itis determined
pursuant to Section 5 that repair or restoration is not econzinizally feasible, Borrower shall promptly repair the Property
If damaged to avoid further deterioration or damaga. If instrance or condemnation proceeds are pald in ¢onhection with
damage to the Property, Borrower shall be responsible for repairiag or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceads for the ropalrs and restoration in a single payment orin a serles
of progress payments as the work is completed. If the insurance or coridzmnation proceeds are not sufficient to repair or
restore the Property, Borrower is riot relieved of Borrower's abligation fur ‘ne corpletion of such repair or restaration,

If condemnation proceeds are paid in connection with the taking of the property, Lender shall apply such proceeds to
the reduction of the indebtedness under the Note and this Security Instrumerit_firo: to any delinquent amounts, and then
to payment of principal. Any application of the proceeds to the principal shall hot @t snd or postpona the due date of the
meonthly payments or change the amount of such payments.

Lender or its agent may make reascnable entries upon and inspsctions of the Preperty, If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. lender shall give Eairower notice at the time of or
prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in default If, during the Loan application orecess, Borrower or
any persons or entities acting at the direction of Borrower ar with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or stataments to Lender (or failed to provide Lender with matetia information) in
cannection with the Loan. Material representations Include, but are not limited to, representations conceinivg Baorrower's
occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Proparty and Rights Under this Security Instrument, If (3) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding
that might significantly affect Lender's interest In the Property andfor rights under this Security Instrument (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (¢) Barrower has abandoned the Property, then Lender may
do and pay for whatever is reasonable or appropriate to profect Lender's interest in the Property and rights under this
Saecurity Instrument, including protecting and/or assassing the value of the Propetty, and securing andfor repalring the
Property. Lender's actions can include, but arg not limited to: {a) paying any sums secured by a lien which has priority
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over this Security Instrument; (b) appearing in court; and (¢} paying reasonable attorneys’ fees to protect its interest
in the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Securing the Property inctudes, but is not limited to, entering the Praperty to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous conditions,
and have utilities turned on or off, Although Lender may take action under this Section 9, Lender does not have to do so
and Is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become aduitional debt of Borrower secured by this
Security Instrument, These amounts shall bear interest at the Note rate from the date of disbursement and shall be pay-
able, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
not surrendler the leasehold estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall
net, without the express written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the
Property, the leassho.d and the fee fitfe shall not merge unless Lender agrees to the merger in writing.

10, Assignmen’ o Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lende:

If the Property is deinaged. such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if
the restoration or repair is econgrically feasible and Lender's security is not lessened, During such repair and restoration
period, Lender shall have the right i hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has baciicompleted to Lendar's satisfaction, provided that such inspection shall be undertaken
promptly, Lender may pay for the repairs and sestoration in a single disbursement or in a series of progress payments as the
work is completed. Unless an agreement.s made In writing or Applicable Law recquires interest to be pald on such Miscel-
laneous Proceeds, Lender shall not be requiri:d 1o pay Borrower any interest or earnings on such Miscellaneous Proceeds,
If the restaration or repair Is not economically feasiol or Lender's security would be lessened, the Miscetlaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excass, if any, paid to
Borrower. Such Miscellaneous Proceads shall be applicain the order provided for in Section 2,

In the event of a total taking, destruction, or loss in valus i the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether crnot then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value o the Property in which the fair market value of the Prop-
erty immediately before the partial taking, destruction, or loss in value-is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial wkiry. destruction, or loss in value, unless Borrower
‘and Lender otherwise agree in writing, the sums secured by this Security Iistument shall be reduced by the amount of the
Miscellaneous Procesds multiplied by the following fraction: (a) the total amovunt of the sums secured immadiately before
the partial taking, destruction, or loss in value divided by (b} the fair market vatue of the Property immediately before the
partial taking, destruction, or loss In value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in whick th4 fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, unless Borrawer and Lender otherwis? agree in writing, the Miscel-
laneous Proceeds shall be applied to the sums secured by this Security Instrument whether or 10t the sums are then due,

If the Property Is abandoned by Borrower, or if, after notice by Lerdler to Borrower that the Upioranz Party (as defined
in the next sentence) offers to make an award to settle a ¢laim for damages, Borrower fails to resyond to Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneaus Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. "Oppos-
ing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a
right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceading, whether ¢ivil or criminal, is begun that, in Lender's judgment,
could result in forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this
Security Instrument, Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section
18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of
the Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceecs of any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.
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All Miscellaneous Proceeds that are not applied to restoration or repalr of the Property shall be applied in the order
provided for in Section 2,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modifica-
tion of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in
Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall nat be required to commenca proceedings against any Successor in Interest of Borrowar or to refuse to extend time
for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower, Any forbearance by Lender In exercising any
fight or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors
in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of
any right or remedy.

12. Joint and Several Llability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's chlizations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but dzes ot execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer’s Interest In the Property under the terms of this Sequrity Instrument; (b) is not person-
ally obligated to pay the zums secured by this Security Instrument, and (c) agrees that Lender and any other Borrower
can agree to extend, madify, farbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-sittrier’s consent,

Subject to the provisions of Faction 17, any Successor In Interest of Borrower who assumes Borrower's obligations
under this Security Instrument inviting, and is approved by Lender, shall obtain all of Borrowar's rights and benefits
under this Security Instrument. Borrower sh2! not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to suchreleass in writing. The covenants and agreements of this Security Instrument
shall bind (except as provided in Section 19] anc benefit the successors and assigns of Lender.

13, Loan Charges. Lender may charge Bor.ovrer fees for services performed in connectlon with Borrower's defautt,
for the purpose of protecting Lender’s interest in the Prorerty and rights under this Security Instrument, Including, but not
limited to, attorneys' fees, property inspection and van:ctisn fees. Lender may callect fees and charges authorized by the
Secretary. Lender may not charge fees that are expressly prehibited by this Security Instrurnent or by Applicable Law.

ifthe Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collectad in connection with the Loan exceed the permitted limits, then: (a) any
such loan charge shall be reduced by the amoutit necessary to reduce the charge ta the permitted limit; and {b) any sums
already collected from Borrower which exceeded permitted limits will 't refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment with no changes in the due date or in the monthly
payment amount unless the Note holder agrees in writing to those changes. Borawer's acceptance of any such refund
made by direct payment to Borrower will constitute a waiver of any right of actiun Borrower might have arising out of
such avercharge.

14. Notices. All notices given by Borrower or Lender in connection with this Secuiity instrument must be in writing,
Any notice to Borrower in connection with this Security Instrument shall be deemed to have heen given to Borrowar when
mailed by first class mail or when actually delivered to Borrower's notice address if sent by ¢iner means, Natice to any
one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requirss cinamwise. The notice
address shall be the Property Address unless Borrower has desighated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. If Lender specifies a procadura for reporting
Borrowar’s change of address, then Borrower shall only report a change of address through that specificd procedure,
There may be anly one dasignated notice address under this Security Instrument at any one time, Any notice to Lender
shall be given by delivering it or by mailing it by first class mall to Lender's addrass stated herein unless Lender has
designated another addrass by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed to have been given to Lender until actually received by Lender, If any notice required by this Sacurity Instrument
i also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under
this Security Instrument.

15. Governing Law; Severability; Rules of Construction. This Security Instrurnent shall be govemed by faderal
law and the law of the jutisdiction in which the Propetty is located., All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
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allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of thig Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affact other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
(¢) the word “may"” gives sole discretion without any obligation to take any action.

16. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

17. Transfer of the Praperty or a Beneficial Interest (n Borrower. As used in this Section 17, *Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interasts
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which
is the transfer of title by Borrower at a future date to a purchaser.

If all or any part.of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a berefinal interest in Barrower is sold or transferred) without Lendar's prior written consent, Lender may
require immediate puyment in full of all sums secured by this Security Instrument, However, this option shall not be
exercised by Lender if suich exercise is prohibited by Applicable Law.

If Lender exercises iniz ation, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days fron: tive date the notice is given In accordance with Section 14 within which Borrower must pay
all sums secured by this Security nstrument. If Borrower fails to pay these sums prior fo the expiration of this period,
Lender may invoke any remedies germitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstace /\ftar Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to reinstatement of a mortgage. Tnose conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrument and the lote as If no aceeleration had occurred; (b) cures any default of any
other covenants or agreaments; () pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys' fees, property inepentinn and valuation fees, and other fees incurred for the purpose
of protecting Lender's intergst in the Property and nigits under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender’s irieiast in the Property and rights under this Security Instru-
- ment, and Borrower's obligation to pay the sums secuted av this Sacurity Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. However, Lencer 2 not required to reinstate if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediataly preceding the com-
mencement of a current foreclosure procesdings; (i) reinstatement wiil creclude foreclosure on different grounds in the
future, or (iii} reinstatement will acversely affect the priority of the lien crazted by this Security Instrument. Lender may
require that Borrower pay such reinstatement sums and expenses in one orziore of the following forms, as selected by
Lender. (a) cash; (b} money order; (c} certified check, bank check, treasure’s chieck or cashler’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
{d) Electronic Funds Transfer. Upon reinstatement by Barrower, this Security Instruriert and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reistate shall not apply in the case
of acceleration under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial Inierestin the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower:-A a2 might result in a
change in the entity (known as the “Loan Servicer") that collects Perlodic Payments due under the Mota and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrumiant. and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If thara is a change
of the Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new
Loan Servicer, the address to which payments should be made and any other information RESPA requires in connection
with & notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than
the purchaser of the Note, the mortgage lean servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the
Note purchaser.

20. Borrower Not Third-Party Bensficiary to Contract of Insurance. Mortgage Insurance refmburses Lender (or
any entity that purchases the Note) for certain losses it may incur if Botrower does not repay the Loan as agreed, Bar-
rower acknowledges and agrees that the Borrower s not a third party beneficiary to the contract of insurance between
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the Secretary and Lender, nor is Borrower entitled to enfarce any agreement between Lender and the Secretary, unless
explicitly authorized to do so by Applicable Law.

21, Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances® are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and harbicides, volatile solvents, materials con-
taining asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law” means federal laws and laws of
the jurisdiction where the Property is located that relate to health, safety or enviranmental protection; (¢) “Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined In Environmental Law; and (d) an
‘Environmental Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on orin the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environ-
mental Condition, or.(c) which, due to the presence, use, or relgase of a Hazardous Substance, creates a condition that
adversely affects 2 alue of the Property. The preceding two sentences shall not apply to the presence, use, or storage
on the Property of smali.auantities of Hazardous Substances that are generally recognized to ke appropriate to normal
residential uses and to ma'ntenance of the Property (including, but not limited to, hazardous substancas in consumer
products).

Borrower shall promptly gived ender written natice of (a) any [nvestigation, claim, demand, lawsuit or other action by
any governmental or regulatory ageticy or private party involving the Property and any Hazardous Substance or Environ-
mental Law of which Borrower has actual knowledge, {b) any Environmental Condition, including but not limited to, any
spilling, leaking, discharge, release or tareat of release of any Hazardous Substance, and () any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns,
or is notifiacd by any governmental or regulato 'y authority, or any private party, that any rermoval or other remediation of any
Hazardous Substance affecting the Property is nace ssary, Borrower shall promptly take all necessary remedial actions in
accordance with Enviranmental Law. Nothing hereir, sk al! create any obligation on Lender for an Environmental Cleanup.

22. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulatiziis issued by the Secretary, in the case of payment defaults,

require immediate payment in full of all sums secured Ly thie Security Instrument If:

(i) Borrower defaulis by failing to pay in full any montaly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or

{ii) Borrower defaults by failing, for a period of thirty days, to periorin any other obligations contained in this Security
Instrument,

(b) Sale Without Credit Approval. Lender shall, if permitted by applizai'e law (including Section 341(d) of the

Garn-8t. Germain Depository [nstitutions Act of 1982, 12 U.8.C. 1701j-3{d)) znd with the pricr approval of the Sec-

retary, require immediate payment in full of all sums secured by this Security snetrument if:

(i Allor part of the Property, or a beneficlal interest in a trust owning alt ar pait of the Property, is sold or atherwise
transfarred {ather than by devise or descent), and

(i) The Property is not ocoupied by the purchaser or grantee as his or her principe 1 2sidence, or the purchaser or
grantee does so occupy the Property but his or her credit has not besn approved in agoorcance with the require-
ments of the Secretary.

{c} No Waiver. If circumstances ocour that would permit Lender to require immecdiiate paymentir fisi. but Lender does
not require such payments, Lender does not waive its rights with respact to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s
tights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize accaleration or foreclosure if not parmitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option,
require immediate payment in full of all sums secured by this Security Instrument. Awritten statement of any authorized
agent of the Secretary dated subsaequent to 60 days from the date hereof, daclining to insure this Security Instrument
and the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may
not be exercised by Lendet when the unavailability of insurance is solely due to Lender's failure to remit a mottgage
insurance premium to the Secretary.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

23. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior ta Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b} Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Section 23.

Lender shall it hie required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. !iowever, Lender or & judicially appointed receiver may do so at any time there is a breach, Any
application of rents shall xot cure or walve any default or invalidate any other right or remedy of Lender. This asslgnment
of rents of the Property ial* tarminate when the debt secured by the Security Instrument is paid in full.

24. Acceleration; Remadiex, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agrzenent In this Security Instrument (but not prior to acceleration under Saction
17 unless Applicable Law provic.zs otherwise). The notice shall specify: (a) the default; (b) the action required
to cure the default; (c) a date, not less than 30 days from the date the notice s given to Borrower, by which the
default must be cured; and () that failare to cure the default on or hefore the date specified in the notice may
result In acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property, The notice shall further Jainrm Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding ire non-existence of a default or any other defense of Borrower
to acceleration and foreclosure, If the default Is nz*-sured on or hefore the date specified in the notice, Lender

“at its option may require immediate paymant in full ¢7 &'l sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judiclal proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies providad in this Section 24, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If the Lender’s interest In this Security Instrument is held by thz Zecretary and the Secretary requires immedi-
ate paymentin full under Section 22, the Secretary may Invoke the noiludicial power of sale provided In the Single
Family Mortgage Foreclosure Act of 1994 (“Act”} (12 U.5.C. 3751 et seq.) by requesting aforeclosure commissioner
designated under the Act to cormmence foreclosure and to sell the Property 24 provided In the Act, Nothing in the
preceding sentence shall deprive the Secretary of any rights otherwise ava’iat le to a Lender under this Section
24 or applicable law,

25, Release, Upon payment of all sums secured by this Security Instriment, Linder shall release this Security
Instrument. Borrower shall pay any recordation costs, Lender may charge Borrower a'fee for releasing this Security
Instrumant, but only ifthe fae 13 paid to a third party for services rendered and the charging of the fee is permitted under
Applicable Law.

26. Waiver of Homestead. [n accordance with [llinois law, the Borrower hereby releases and waives all rights under
and by virtue of the lllinois homestead exemption laws.

27. Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence o ine insurance
coverage required by Borrower's agreement with Lender, Lender may purchase insuranca at Borrower's expense to protect
Lender's interests in Borrower's collataral. This insurance may, but need not, protect Borrower's interests. The coverage
that Lender purchases may not pay any claim that Borrower makes or any claim that is made against Borrower in connec-
tion with the collateral. Borrower may later cancel any insurance purchased by Lender, but only after providing Lender with
gvidence that Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including interest and any other
charges Lender may impose in connection with the placement of the insurance, until the effective date of the cancellation
or expiration of the insurance. The costs of the insurance may be added to Borrower's total outstanding balance or abliga-
tion. The costs of the insurance may be more than the cost of insurance Borrower may ba able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

-
/ L% (/s%an

CO AYALA DATE

State of ILLINOIS
County of COOK

) ,.Z it ’:H‘:,.-uw"""”"' "‘"'"“"'"""M-".._W
The foregoing in#irument was acknowledged before me this i /Z =5 J 5 (date)
by MARCO AYALA {r.ar of person acknowledged).

Pl
pammnpe
i i
" e

4 bty _ _
0}:‘%?&&&;@%“‘ - (Signatuve of Person Taking Acknowledgement)
NOWC‘;%n%‘wulgnakg(#m t L\DQ +0 _ égl —
L2 AR /1y L2 ¢ (ritle or Rank)

(Serlal Number, if any)

Lender: Prospect Mortgage, LLC
NMLS ID: 3296

Loan Originator: Juan Loya
NMLS ID: 755868
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Affinity Title Services, LLC
2454 East Dempster Street, Suite 401
Des Plainas, IL 60016
Affinity Title Sorvices, LLC Phone: (847)257-8000 ~ Fax: (847)206-7890

EXHIBIT A

Address Given: 8241 44th Street
Lyons, IL. 60534

Permanent Index No.: 18-02-407-003-0000 and 18-02-407-045-0000
Legal Description:

THE WEST 1/2 OF LOT12 AND LOT 13 IN BLOCK 13 IN ARTHUR T, MCINTOSH'S LAWNDALE AVENUE
SUBDIVISION, BEING A'81.2DIVISION OF (EXCEPT THE EAST 33 FEET AND EXCEPT THE SOUTH 50 ACRES) THE
WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 2, TOWNSHIP 38 NORTH, RANGE 12, EAST OF THE THIRD
PRINCIPAL. MERIDIAN, IN CCOK COUNTY, ILLINOIS,

Agent Commitment (Exhibit A) ' Page 1 of 1 AFF-1503773-C
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LOAN #: 460156794
FIXED INTEREST RATE RIDER

THIS Fixed Interest Rate Rider s made this 23rd day of December, 2015 and is incorporated
into and shall be deemed to amend and supplement the Mortgage (the "Security Instrument”) of the same date given by
the undersigned (the "Borrower") to secure Borrower's Note to Prospect Mortgage, LLC, a Limited Liability

Company

(the "Lender”) of the same date and covering the Property described in the Security Instrument and located at:

8241 44th St
Lyons, IL 60534

Fixed Interest Rate Rider COVENANT. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lesnder further covenant and agree that DEFINITION (- E ) of the Security Instrument is
deleted and replaced by the fadawing:

( E )."Note" means the promissory note signed by Borrower and dated  December 23, 2015.
The Note states that Borrower owes woinder ONE HUNDRED SIXTY THOUSAND FORTY SEVEN AND NO/100*

LA R AR ERREREEERSEREAEERERER SRR SRR ERE RS R A E R R R E R TR

Dollars (U.5. $160,047.00 ) plus Interest at the rate of 4.500 %. Borrower has promised to pay
this debt in regular Periodic Payments and (0 hay the debt in full not later than January 1, 2046.

BY SIGNING BELOQW, Borrower accepts and agrees i the terms and cavenants contained in this Fixed Interest Rate

Rider.
]k M“ 3 V! /.zgé;As;‘E(Sean

IL - Fixed Interest Rats Rider Initials: A_
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