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Wher recorded, refurp 10!
Prospect Mortgage, LLC

Atin: Final Document Department
15301 Ventura Bivd.,, Suite D300
Sherman Qaks, CA 91403
1-8¢0-464-2484

This instrument was prepared hy:
Prospect Mortgage, LLC

15301 Ventura B'va., Suite D300
Sherman Oaks, CA 21403

Title Order No.: 15PST174010R/4
Escrow No.: 15PST174010RM

LOAN #: 46004179 o
i e e s | SDACE-Above This Line For Recording Data] -« s s

tAORTGAGE [FHACase No.
|137-8320698-702-203K

MIN: 1000342-0200001732-7
MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined below and ot'ver werds are defined in Sactions 3, 10, 12, 17,
19 and 21, Certain rules regarding the usage of words used in this document 2iealso provided in Section 15.

(A} "Security instrument” means this document, which is dated December 30, 2315, togsther with all Riders to
this document.

{B) "Borrower” is JAMES R DAVIS il, A MARRIED MAN.

Borrower is the mortgagor under this Security Instrument,

{C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is & separate corporation that is actmg solely as a
nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security Instrument,
MERS is organized and existing under the laws of Delaware, and has an address and lelephone numier of P.O. Box 2026,
Flint, Mi 48501-2026, tel. (888) 679-MERS,

(D) “i.ender” is Prospect Mortgage, LLC .
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Lanaer is a Lanited Liability Gompany, organized and existing
under the taws of Delaware.

Cenders sddress s 1530 Venbiars Blvel, Bubte D300 Shervwgae Oule TR 99407

(£} "Mote” means the promissory note sigried by Borrower and dated December 30, 2015. The Note states that
Borrower owes Lender TWO HUNDRED SEVENTY ONE THOUSAND ONE HUNDRED THIRTY EIGHT AND
No,lnlou*************************************k********* Dollars(us‘ $271,138.00 )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than January 1, 2046.
{F} "Property” means the property that is described beiow under the heading "Transfer of Rights in the Property.”
{G) “"Loan" mears tize debt evidenced by the Note, plus interest, late charges due under the Note, and all sums due
under this Security instrument, plus interest.
(H} "Riders” means ~d Riders to this Security Instrument that are executed by Borrower. The following Riders are to
be executed by Barrowerciheck box as applicable]:

|.] Adjustabie Rate Riger ) |1 Condominium Rider .} Planned Unit Development Rider

x] Other(s) [specify]

Rehabilitation Rider, Fiiter Interest Rate Rider

{l) “Applicable Law" means all controtling-spolicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have 'the effect of law) as well as all applicable final, non-appealable judicial
opinions.

{J) “Community Association Dues, Fees, and Asses sments” means all dues, fees, assessments and other charges that
are imposed on Borrower or the Properdy by a condorminium association, homeowners association or similar organization,
(K} “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an elecireniz.ferminal, telephonic instrument, compuier, or magnetic
fape so as to order, instruct, or authorize a financial institution wo.zebit or credit an account. Such term includes, but is not
fimited to, point-of-sale transfers, automated teller machine transacuens, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers.

(L} “Escrow ftems” means those items that are described in Section .

(M) “Miscelianeous Proceeds” means any compensation, seftiement, awarc G damages, or proceeds paid by any third
party {other than insurance proceeds paid under the coverages described in Sectinn 5) for: (i) damage to, or destruction
of the Property; (i) condemnation or other taking of all or any part of the Property; (i canveyance in lieu of condemnation,
or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Prozerty.

{N) "Mortgage insurance” means insurance protecting Lender against the nonpaymen of, or default on, the Loan.

{0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and inerest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

{P) "RESPA"” means the Real Estate Settlement Procedures Act {12 U.S8.C. §2601 et seq.) and its i plzsnenting regulation,
Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any additional or sucsessor legislation
or reguiation that governs the same subject matter. As used in this Security instrument, “RESPA" refers t0 all requirements
and restrictions that are imposed in regard to a “federally retated mortgage ioan” even if the Loan does 1wt qualify as a
“federally related mortgage loan” under RESPA,

{Q) "Secretary” means the Secretary of the United States Department of Housing and Urban Development or his designee.
{R} “Successor in interest of Borrower” means any party that has taken fitle to the Property, whether or not that party
has assumed Borrower's obligations under the Note andfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifica-
tions of the Note; and (i) the performance of Borrower’'s covenanis and agreemenis under this Security Instrument and
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the Note. For this purpose, Borrower doss hereby maortgace, grant and convey to MERS (solely a8 nominee for Lender
and Lendars suceessore and assicns - and o the succescars and assigns of MERS, with nower of aale the following
Aaamrierd neonoriy lomatad in tha 703 nf Despmle

SEU LEGAL DESUHIFTIUN ATTVACK AB TERHIEI AT

AP #: 17-34-311-035-0050

which currently has the address 3f / 2653 8 Giles Ave, Chicago,
[Street} [City]
llincis 60653 (“Property fiadress”:
[Zip Code)

TOGETHER WITH allthe improvements nov: or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property, All replacements and additions shall also be coverad by this Security
instrument. All of the foregoing is referred to in this Gucurity Instrument as the *Property.” Borrower understands and
agrees that MERS holds only legal title to the interests grarieq by Borrower in this Security instrument, but, if necessary
to comply with [aw or custom, MERS (as nominee for Lendsr.and Lender’s successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited o/ the right to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing 2124 canceling this Security instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property againat afi Claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and i n-uniform covenants with imited
variations by jurisdiction to constitute a uniform security instrument covering real property:

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, and Late Charges. Borrewer shall pay whon aue the principal
of, and interast on, the debt evidenced by the Note and late charges due under the Note. Borrower siialt alse pay funds
for Escrow items pursuant to Section 3. Payments due under the Note and this Securily Instrument shall ke made in
LL.S. currency. However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under the Note
and this Security Instrument he made in one or more of the following forms, as selected by Lender: (2) cash; (b) money
order; (¢} certified chack, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agercy, instrumentality, or entity, or (d) Electronic Funds Transfer.

Payments are deemed receved by Lender when received at the location designated in the Note or at such other
iocation as may be designated by Lender in accordance with the notice provisions in Section 14, Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan current, Lender may accept
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any payment or parial payment ewhcisnt to pring the Losn current, without waiver of an richis hereunder or prejudice
fo ifs richts to refuse such paymes: or parkial pevments v 10e fiture, but | #-der is not oh o to groly = gek naymerts

atthe 1

M| ks

Htu.f. them o Qc.ro:vf& i ot ap;)t d carier, such funcs wil be applied o me outstqndnm principal batance unde; the
Note immediately prior i foreclosure. Mo oHfset of claim which Borrower might have now oi in the future against Lender
shalt relieve Borrower from making payments due under the Note and this Security instrument or performing the covenants
and agreements secured Ly this Secunty instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority:

First, to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly charge by the Sec-
retary instead of the manthly mortgage insurance premiums;

Second, to ary 1oxes, special assessments, leasehold payments or ground rents, and fire, fiood and other hazard
INSUrance premiums, 2s required;

Third, to interest dae under the Note;

Fourth, to amortizaund of the principal of the Note; and,

Fifth, to late charges aur yinder the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the due ¢ata_or change the amount, of the Periodic Payments.

3. Funds for Escrow lems. Borrzwer shall pay to Lender on the day Periodic Paymenis are due under the Note,
until the Note is paid in full, 2 sum (the "%12005") to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Ssaurity Instrument as a lien or encumbrance on the Property; (b) leasehold
paymeants or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section
5, and (d) Mortgage Insurance premiums, to be(oaid by Lender to the Secrefary or the monthiy charge by the Secretary
instead of the monthly Mortgage Insurance premiunis, Thase items are called "Escrow Htems.” At origination or at any time
during the term of the Loan, Lender may require that’ ommunity Assaciation Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessmeris shall be an Escrow item. Borrower shall promptly furnish to
Lender ali notices of amounts to be paid under this Section. Barrswer shall pay Lender the Funds for Escrow ems unless
Lender waives Borrower’s obligation to pay the Funds for any or2i Escrow items. Lender may waive Borrower’s abligation
to pay to Lender Funds for any or all Escrow ltems at any time. Any sacliwaiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amou:its due for any Escrow ttems for which payment of
Funds has been waived by Lender and, if Lender requires, shall firnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower’s obligation to make such paymients and to provide receipts shalf for ali
purposes be deemed to be a covenant and agreement contained in this Secuntvinsirument, as the phrase “covenant and
agreement” is used in Section §. If Borrower is obligated 1o pay Escrow ltems direcuy. pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Seclion 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Le ider may revoke the waiver as to
any or all Escrow ltems at any time by a netice given in accordance with Section 14 and, upen such revocation, Borrower
shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lend2rcanply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lendar can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonabie estimates of expenditures of future
Escrow ems or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow items no fater than the time specified under RESPA. Lender shalt not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender
pays Borrower inferest on the Funds and Applicable Law permits Lender to make such a charge. Untess an agreement is
made in writing or Appiicable Law requires interest fo be paid on the Funds, Lender shail not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in wiiting, however, that interest shall be paid on
the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as reauired by RESPA,
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Upon cayment in full of alt sums secured by this Security Instrument Lender shall promptly refund to Borrower any
Funos heic by Lender.

5. Gharges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these iterms are Escrow items,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing (0 the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so
long as Borrower is parforming such agreement; (b) contests the lien in good faith by, or defends against enforcement
of the fien in, legal prrceadings which in Lender’s opinion operate to prevent the enforcement of the lien while those
proceedings are pendino/mit only until such proceedings are concluded; or (¢) secures from the holder of the lien an
agreement satisfactory to Leidpr subordinating the lien to this Security Instrument. if Lender determines that any part of
the Property is subject o a fien wnich can attain priority over this Security Instrument, Lender may give Borrower a notice
idenfifying the lien. Within 10 days f the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

5. Property Insurance. Borrower snii keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included ~ithin the term “extended coverage,” and any other hazards including, but
not imited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the
amounts (including deductible levels) and for thie neriods that Lender requires. What Lender reqguires pursuant o the
preceding sentences can change during the lermiof ‘he Loan. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender's right to disapprove Borrower’s choice, which right shall not be exercised unrea-
sonably, Lender may require Borrower to pay. in connectica with this Loan, either: (&) a one-time ¢harge for flood zone
determination, certification and tracking services; or (b) a une-iime charge for flood zone determination and certification
sarvices and subsequent charges each time remappings or simie changes occur which reasonably might affect such
determination or cerlification. Borrower shall also be responsible-forthe payment of any fees imposed by the Federal
Emergency Management Agsncy in connecticn with the review of anv/iicod zone determination resulting from an objec-
tion by Borrower.

if Borrower fails to maintain any of the coverages described above, Lrndar may obiain insurance coverage, at
Lender’s option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shali cover Lender, but might or might noi rroiect Borrower, Borrower's equity in
the Property, or the contents of the Property, against any risk, hazard or liability 2nd rhight provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the Iisurance coverage so oblained
might significantly exceed the cost of insurance that Borrower could have obtainad. Any ainuunts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security instiunent. These amounts
shali bear interest at the Note rate from the date of disbursement and shall be payable, with suckinigrest, upon nofice
from Lender to Berrower requesting payment,

All insurance poticies required by Lender and renewals of such policies shall be subject to Lender's righ! to disapprove
such policies, shall include a standard morigage clause, and shall name Lender as mortgagee and/or a3 ¢ additional
loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Barrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. if Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a
standard mortgage clause and shalt name Lendar as mortgagee and/or as an additional loss payee.

In the event of foss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance pro-
ceeds, whether or not the underlying insurance was required by Lender, shali be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair
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of the nsurance proceeds and shall be the sciz obiigation of Borrower, If the resteration of repair is not economicatly
feasinle or iender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for in Section 2.

if Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
seitle a claim. then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given.
in either event, o7 if | ender acquires the Property under Section 24 or otherwise, Borrower hereby assigns to Lender
(@) Borrower’s rights ‘2 any insurance proceeds in an armount not {0 exceed the amcunts unpaid under the Note or this
Security Instrument, a:«d ib) any other of Borrower's rights (other than the right to any refund of uneamed premiums paid
by Borrower) under all insurince poticies covering the Property, insofar as such rights are applicable to the coverage of
the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Security.insument, whether or not then due,

6. Occupancy. Borrower ¢hafl occupy, establish, and use the Property as Borrower’s principal residence within
§0 days after the execution of this Security Instrument and shali continue to occupy the Property as Borrower’s principal
residence for at least one year after tha.z2%2 of occupancy, uniess Lender determines that this requirement shall cause
undue hardship for the Barrower, or uniess exienuating circumstances exist which are heyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
of impair the Properiy, allow the Property to deteriorte or commit waste on the Property. Borrower shall maintain the Prop-
erty in order fo prevent the Property from deterioratng or'decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shafl promplly repair the Property
if damaged to avoid further deterioration or damage. If insiranuve or condemnation proceeds are paid in connection with
damage to the Property, Borrower shalf be responsible for repeiing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may dishurse proceeds for the 7epairs and restoration in a single payment or in a series
of progress payments as the work is completed. if the insurance urcoiidemnation proceeds are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrower's obligation forine completion of such repair or restoration.

If condemnation proceeds are paid in cannection with the taking of th2: sioperty, Lender shall apply such proceeds to
the reduction of the indebtedness under the Note and this Security Instrumen?, first to any delinguent amounts, and then
to payment of principal. Any application of the proceeds to the principal shall wot extend or postpone the due date of the
monthly payments or change the amount of such payments.

Lender or its agent may make reasonable entries upon and inspections of the Fiorerty. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shail give Sotrower notice at the time of or
prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan applicaion orocess, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consan! olva materially false,
misteading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Materiat representations inclugde, but are not limited to, representations concirming Borrower's
occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s interest in the Property and Rights Under this Security instrument, if (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, {b) there is 3 legal proceeding
that might significantly affect Lender’s interest in the Property andfor rights under this Security Instrument {such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security instrument or to enforce laws or regulations), or {c} Borrower has abandoned the Property, then Lender may
do and pay for whatever is reasonabie or appropriaie to protect Lender’s interest in the Property and rights under this
Security Instrument, including protecting and/cr assessing fhe value of the Property, and securing and/or repairing the
Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
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authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall beceme additionat debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shail be pay-
able, with such interest, upon notice from Lender to Borrower requesting payment.

if this Security Instrument is on a leasehold, Borrower shall comply with ali the provisions of the lease, Borrower shal}
not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall
nat, without the express written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title {o the
Froperty, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

16. Assigninentof Misceilanecus Proceeds; Forfeiture. All Misceilaneous Proceeds are hereby assigned fo and
shail be paid {o Lende.

if the Property is damagad, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the noltvr hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has bze. completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs.and restoration in a single disbursement or in a series of progress payments as the
work is completed. Uniess an agreementisinade in writing or Applicable Law requires interest to be paid on such Miscel
laneous Proceeds, Lender shali not be requires- i pay Borrower any interest or eamings on such Miscellaneous Proceeds,
ifthe restoration or repair is not ecanomically ‘zasiole or Lender’s security would be lessened, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such Miscellaneous Proceeds shall be appliacin the order provided for in Section 2.

fn the event of a total taking, destruction, or loss in'vaiue of the Property, the Miscellanecus Proceeds shall be applied
to the sums secured by this Security Instrument, whether ¢r ng! then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value 2% the Property in which the fair market value of the Prop-
erty immediately before the partiai taking, destruction, or loss i 2lue is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the particl(8\ing, desfruction, or loss in vaiue, untess Borrower
and Lender otherwise agree inwriting, the sums secured by this Security listrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the totar a.nzunt of the sums secured immediately before
the partial taking, destruction, or loss in value divided by (b) the fair market vriue of the Property immediately before the
partiai taking, destruction, or koss in value. Any balance shall be paid to Borrower.

in the event of a partial taking, destruction, orloss in value of the Property in wnich the fair market value of the Property
immediately before the partial taking, destruction, or loss in valug is less than the amount or the sums secured immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscel-
lanecus Proceeds shall be applied to the sums secured by this Security instrument whethe: ¢r not the sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrawer that the Opposing Party (as defined
it the next sentence) offers to make an award to settle a claim for damages, Borrower fails to v2cprniad to Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secuyed by this Security Instrument, whether or not ther due. “Oppos-
ing Party” means the third party that owes Borrower Miscellaneous Praceeds or the party against whom 3ee ower has a
right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Properiy or rights under this
Security Instrument. Borrower can cure such a default and. if acceleration has occurred, reinstate as provided in Section
18, by causing the action or proceeding to be disrmissed with a ruling that, in Lender's judgment, precludes forfeiture of
the Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributabis to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.
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for payment or otherwise modify amort: zation of “he SRS Secured by this Securily Instrument by rezson of any demand
made by the original Borrower or any Successors in Interesi of Borrower. Anv forbearance by Lender in exercising any
right or remedy including, without limitatien, Lender's acceptance of payments from third persons, entities or Successors
in Interest of Barrower or in amounts less than the amount then due, shall not be a waiver of ar preclude the exercise of
any naht or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but dezs ot execute the Note {(a “co-signer™}: (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b} is not person-
ally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower
can agree to extend, morisy) forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-signer’s consent.

Subject ta the provisions vfsestion 17, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument il writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits
under this Security instrument. Borrowershall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to stich riease in writing. The covenants and agreements of this Security Instrument
shalt bind (except as provided in Section 19) 24 benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Sorrower fees for services performed in connection with Borrower's default,
for the purpose of protecting Lender’s interest inithe Property and rights under this Securily Instrument, inciuding, but not
limited to, attoreys’ fees, property inspection and valyation fees. Lender may collect fees and charges authorized by the
Secretary. Lender may not charge fees that are expréssiy prohibited by this Security Instrument or by Applicable Law,

if the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges coltected or to be coliected in connectionwith the Loan exceed the permitted limits, then: {a) any
such loan charge shall be reduced by the amount necessary to rerice the charge to the permitted limit; and (b) any sums
aiready collected from Borrower which exceeded permitted limite »w':he refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or bvircking a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment wiln.nio changes in the due date or in the monthiy
payment amount uniess the Note holder agrees in writing to those changes. Sorower's acceptance of any such refund
made by direct payment to Borrower will constitute a waiver of any right of action: Borrower might have arising out of
such overcharge.

14. Notices. All notices given by Borrower or Lender in connection with this Secanty instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to hiave been given to Borrower when
mailed by first class mail or when actually delivered to Borrower's notice address if sent by other means. Notice to any
one Borrower shall constitute notice to alt Borrowers unless Applicable Law expressly requirss ctherwise. The nolice
address shali be the Property Address unless Borrower has designated a substitute notice adaress Yy notice to Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. If Lender specifies a pionedure for reporting
Borrower's change of address, then Borrower shall only report a change of address through that specitiad procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any noiics to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed fo have been given to Lender until actually received by Lender. If any notice required by this Security Insirument
is also requited under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under
this Security Instrument,

15. Governing Law; Severability; Rules of Construction. This Security instrument shall be governed by federal
taw and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
instrument are subject to any requirements and limitations of Applicable Law. Applicabte Law might explicitly or implicitly
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16. Borrower's Copy. Borrower shall e given one copy ¢f the Note and of this Security Instrument.

17. Transfer of the Property or a2 Beneficial interest in Borrgwer, As used in this Section 17, “Interest in the
Property” means any legal or beneficial interest in the Property, :including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, insialiment sales coniract or escrow agreement, the intent of which
is the transfer of title by Borrower at a future date {0 a purchaser.

if alt or any part of the Property or any tnterest in the Froperty is sold or transferred (¢r if Borrower is not a natural
person and a bensficial interest in Borrower is sold or transferred) without Lender’s prior writterns consent, Lender may
require immediate paymernt in full of all sums secured by this Securily Instrument. However, this option shall not he
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises tis nption, Lender shal give Borrower notice of aceeleration, The notice shall provide a period
of not less than 30 days from*h2 date the notice is given in accordance with Section 14 within which Borrower must pay
all sums secured by this Securiy astrument, If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies rermitied by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right fo reinstatement of a mortgage 7 buse conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrument and the-Note as if no acceleration had occurred; (b} cures any default of any
other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not
imited to, reasonable attorneys’ fees, property (nsuection and valuation fees, and other fees incurred for the purpose
of protecting Lender's intergst in the Property and ricafs under this Security Instrument: and (d} takes such action as
Lender may reasonably require to assure that Lendcr s interest in the Property and rights under this Security Instru-
ment, and Borrower's abligation to pay the sums secured by #is Security Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. However, Lenderis not required to reinstate if. (i) Lender has accepted
reinstatement after the commencement of foreclosure progeedings within two years immediately preceding the com-
mencement of a current foreclosure proceedings; (i) reinstatementwidll preclude foreclosure on different grounds in the
future, or (i} reinstatement will adversely affect the priority of the liep/created by this Security Instrument. Lender may
require that Borrower pay such reinstatement sums and expenses in one ermore of the following forms, as selected by
Lender: (a) cash; (b} money order; (¢} certified check, bank check, freasurer’s theck or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a fuderal agency, instrumentality or entity; or
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Secusity insiramant and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right 16 reipstate shall not apply in the case
of acceleration under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security instrument) can be sold one or more times without prior netice to Borrower.” A cale might result in a
change in the entity (known as the “Loan Servicer”) that coltects Periodic Payments due under tha2énie and this Security
Instrument and performs other mortgage foan servicing obligations under the Note, this Security Instrurient, and Applicable
Law. There alsc might be one or more changes of the Loan Servicer unrelated to a sale of the Note. if \nere is a change
of the Loan Servicer, Barrower wilt be given written notice of the change which will state the name and add ez of the new
Loan Servicer, the address to which payments should be made and any other information RESPA requires in connection
with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by & Loan Servicer other than
the purchaser of the Note, the mortgage loan servicing obligations o Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Serviver and are not assumed by the Note purchaser unless otherwise provided by the
Note purchaser.

Z0. Borrower Mot Third-Party Beneficiary to Contract of insurance, Mortgage Insurance reimburses Lender (or
any entity that purchases the Nate) for certain losses it may incur if Borrower does not repay the Loan as agreed. Bor-
rower acknowledges and agrees that the Borrower is not a third parly beneficiary o the contract of insurance between
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the jurisdiciiar where the Property is located mat relate i nesih, safety or environmental protection; (c) "anwr-meﬁtal
Cleanup” includes any response action, reredial agtion, or removal action, as defined in Environmentai Law; and (d) an
“Environmental Condition” means a cond tion that can cause, contiibute to, or otherwise trigger an Environmental Cleanup,

Borrower shalf not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do. nor aliow anyone else
to do, anything affecting the Property (&) that is in violation of any Environmental Law, (b} which creates an Environ-
mental Condition, or (¢} which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
adversely affects #'1e value of the Property. The preceding two sentences shall not apply to the presence, use, or starage
on the Property of smal quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses ana tn maintenance of the Property (including, but not limited to, hazardous substances in consumar
products).

Borrower shall promptiy v Lender written notice of {a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatoryagrocy or private party involving the Property and any Hazardous Substance or Environ-
mental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any
spiliing, leaking, discharge, release or threat of release of any Hazardous Substance, and (¢} any condition caused by the
presence, use or release of a Hazardous Gristance which adversely affects the value of the Praperty. If Borrower learns,
or is notified by any governmentat or reguiaton-authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property 's necessary, Borrower shall promptly take ali necessary remedial actions in
accordance with Environmental Law. Nothing he eir shall create any obligation on Lender for an Environmental Cleanup,

22. Grounds for Acceleration of Debt.

{a) Default. Lender may, except as limited by reguiaiions issued by the Secretary, in the case of payment defaults,

require immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any menthhoayment required by this Security Instrument prior to or
on the due date of the next monthly payment, or

fii) Borrower defaulis by failing, for a period of thirty days, 12 merfarm any other chiigations contained in this Security
Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitied by aprficable law (including Section 341(d) of the

Gam- St. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701}-3/4);and with the prior approval of the Se¢-

retary, require immediate payment in full of alt sums secured by this Security Irstrument if:

{i) Al or part of the Property, or a beneficial interest in a trust owning all o ar of the Property, is sold or otherwise
transferred {other than by devise or descent), and

{iiy The Property is not occupied by the purchaser or grantee as his or her princip al residence, or the purchaser or
grantee does so occupy the Property but his or her credit has not been approved in accordance with the require-
menis of the Secretary.

{c} No Waiver, if circumstances occur that wauld permit Lender to require immediate payment i #all. but Lender does
not require such payments, Lender does not waive ifs rights with respect (o subsequent events:
(d} Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will fimit Lender's
rights, in the case of payment defaults, to require immediate payment in fuil and foreclose if not patc. This Security
Instrusnent does not authorize acceleration or foreciosure if not permitted by regulations of the Secretary.
(e) Mortgage Not insured. Borrower agrees that if this Security Instrument and the Noie are not determined to be
efigible for insurance under the National Housing Act within 66 days from the date hereof, Lender may, at its option,
require immediate payment in full of all sums secured by this Security Instrument. Awritten statement of any authorized
agent of the Secretary dated subsequent to 60 days from the dats hereof, declining to insure this Security instrument
and the Note, shaii be deemed conclusive proof of such ineligibiity, Notwithstanding the foregoeing, this option may
not be exercised by Lender when the unavailability of insurance is solely due to Lender's faifure to remit a morigage
insurance premium to the Secretary,
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if Lender gives notice of breach to Borrower: (a} all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security instrument; (b} Lender shall be entitled fo
collect and receive al] of the rents of the Property; and {c} each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that woukd
prevent Lender from exercising its rights under this Section 23.

Lender shall rot he required to enter upon, take conirol of or maintain the Property before or after giving notice of
breach to Borrower. Fowever, Lender or a judiciaily appoinied receiver may do so at any fime there is a breach. Any
application of rents shzii not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shaliterminate when the debt secured by the Security instrument is paid in full.

24, Acceleration; Rem:4i2s. Lander shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agresment in this Security Instrument (but not prior to acceleration under Section
17 unless Applicable Law providas otherwise). The notice shall specify: (2) the default; {b} the action required
to cure the default; {c} a date, not less than 10 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that ‘a%iu.e to cure the default on or before the date specified in the notice may
result in acceleration of the sums securec 4y this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall furth.er inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower
to acceleration and foreclosure. If the defauit i not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in {yis of all sums secured by this Security Instrument without
further demand and may foreciose this Securily Instrumeist by judicial proceeding. Lender shalf be entitled to
coliect all expenses incurred in pursuing the remedies prorided in this Section 24, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If the Lender’s intarest in this Security Instrument is held Lv/ch2 Secretary and the Secretary requires immedi-
ate payment in full under Section 22, the Secretary may invoke the noliiudicial power of sale provided in the Single
Family Mortgage Foreclosure Act of 1994 (“Act"} (12 U.5.C. 3751 et sec.) by requesting a foreclosure commissioner
designated under the Act to commence foreclosure and te sell the Property os provided in the Act, Nothing in the
preceding sentence shall deprive the Secretary of any rights otherwise ovailzole to a Lender under this Section
24 or applicable law.

25. Release. Upon payment of all sums secured by this Securily instrument, iLerder shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower 2 fee for releasing this Security
Instrument, but anly if the fee is paid to a third party for services rendered and the charging o\ the fee is permitted under
Appiicable Law.

26. Waiver of Homestead. in accordance with lllingis law, the Borrower hereby releases and>vaives all rights under
and by virtue of the lllinois homestead exemption laws.

27. Placement of Collateral Protection insurance. Unless Sorrower provides Lender with evidericz o” the insurance
coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at Borrower's expense fo protect
Lender's interests in Borrower's collateral, This insurance may, but need not, protect Borrower’s interests. The coverage
that Lender purchases may not pay any claim that Borrower makes or any claim that is made against Borrower in connec-
tior: with the collateral. Borrower may later cancel any insurance purchased by Lender, but only after praviding Lender with
avidence that Borrower has obtained insurance as required by Borrower’s and Lender’s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including interest and any other
charges Lender may impose in connection with the piacement of the insurance. until the effective date of the cancellation
or expiration of the insurance. The costs of the insurance may be added to Borrower's tatal outstanding batance or obliga-
tion. The costs of the insurance may be more than the cost of insurance Barrower may be able to obizin on its own,

. Hiowevarn, crior o Le = niotice to Gorowear of
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gY BIGNING BELOW, Barrower accepls and agrees to the terms and covenants contained in this Security
instrument and in sny #ider execited by Borrower and recorded with it

\ [

o JARESR GANISHI ‘ DATE
State of ILLINOIS
County of COOK

{c-= 41 r‘ (_-
S0 bk ¢, 2015
The foregoing inistrument was acknowledged before me this

(date)
by JAMES R DAVIS ¢ (riame of person acknowledged). .
ATV
_\ *M%@%@w,h% (Signature Zf Person Taking AWement)
Ay CEATW s AN
CTAL “’%,:”TIT', @ B C/} Cy ,;)LQ_%
2 RN FRIL

(Title or Rank)

Rty PULAG Sizde of uiﬁscisJ
’ 0 Expiies U 20319
1 e 4

TS

{Serial Number, if any)

Lender: Prospect Mortgage, LLC
NMLS 1D: 3296

Loan Originator: Marta Barch
NMLS ID: 229398

{LEINGIS - Single Family ~ Fannie Mae/Freddic Mac UNIFORM INSTRUMENT

h y R
N _ Form 3014 1/01 N "SQ {3 A
Modified far FHA §/2014 (HUD Handbook 4000.1) initials: _~~ =~ 9
Elie Mae, Inc. Page 12 0{12 ILEFHAISDL 09tk
ILEDEDL (CLS})

123012015 08.25 AM PST




1600556092 Page: 14 of 17

UNOFFICIAL COPY

LOAN #: 46004179

| FHA Case No. |
137-8320698-702-203K

REHABILITATION LOAN RIDER

THIS REAABILITATION LOAN RIDER is made this 30th day of
December, 2Vi%, and is incorporated into and shall be deemed to amend and
supplement inev’urtgage, Deed of Trust or Security Deed (“Security Instrument”) of the
same date given by (e undersigned (‘Borrower”) {0 secure Borrower’s Note (“Note”} to
Prospect Mortgage, Li«C, a Limited Liability Company

(“Lender”) of the same date and covering the Property described in the Security
Instrument and located at:
3653 S Cuwus Ave, Chicago, IL 60653
[Prorerty Address)

ADDITIONAL COVENANTS. In additiviio the covenants and agreements in the
Security Instrument, Borrower and Lender furiper covenant and agree as follows:

A. Loan proceeds are to be advanced for the niemises in accordance with the
Rehabilitation Loan Agreement daied Decemb2:30, 2015, between
Borrower and Lender. This agreement is incorporated oy reference and made a part
of this Security Instrument. No advances shall be raade uniess approved by the
Secretary of Housing and Urban Development or a Direct Zndorsement Underwriter.

B. If the rehabilitation is not properly completed, perforniced with reasonable
diligence, or is discontinued at any time except for strikes or locvouts, the Lender
is vested with full authority to take the necessary steps to protect the ichabilitation
improvements and property from harm, continue existing confracts cr.onter into
necessary contracts to complete the rehabilitation. All sums expendee! ior such
protection, exclusive of the advances of the principal indebtedness, siwall be
added to the principal indebtedness, and secured by the Security insiriniznt
and be due and payable on demand with interest as set out in the Note.

C. If Borrower fails to perform any cbligation under the loan, including the
commencement, progress and completion provisions of the Rehabilitation Loan
Agreement, and such failure continues for a period of 30 days, the lcan shall, at
the option of Lender, be in default.

7
o RO AEL

FiHA Muitistate Rehabilitation L.oan Rider - 10/85 Initials:
Eltie Mae, Inc. Page fof2 GRLL 0708
GRLL (CLS)
12/30/2015 08:25 AM PST



1600556092 Page: 15 of 17

UNOFFICIAL COPY

LOAN #: 46004179
D. The Property covered by this Security instrument shall include all of Borrower's
interestinfunds heid by Lender in escrow under the Rehabilitation Loan Agreement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Rehabilitation Loan Rider.

. —
L Pt k 7 PN e
Mgt S e D 12] 30/ /rtSeal)
JAMES R DAV'.SAI’; DATE

_—

TR D

FHA Multistate Rehabifitation Loan Rider - 10/95 initials: .
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PHIT Vit interes! Rate Made s onads his 38th day of - Decemier, 2013 At s Do adedd
it ikl sl be deerived W amend and sappieimend e Mongage e Secunly insirument’ ) of e same daig given Dy
the undersigned {the "Borrower™) (o secure Borrowes’s Note 1 Prospect ilortgage, ELC, a Limited Liability
Company

fthe “Lender"} of the same date and covering the Property described in the Security Instrument and iocated at:

3653 S Giles Ave
Chicago, IL 60653

Fixed Interest Fate Rider COVENANT. In addition to the covenants and agreements made in the Security
instrument, Borrower apd Lender further covenant and agree that DEFINITION ( E ) of the Security Instrument is
deleted and replaced by the iallowing:

{ E }. "Note" means ¢ rromissory note signed by Borrower and dated December 30, 2015.
The Note states that Borrower owes Lender TWO HUNDRED SEVENTY ONE THOUSAND ONE HUNDRED
TH[RTYE'GHTAND N°’100****’ (A S ERER R EEEEREEEEEREREEESEREEEEREEEEEERE R L EREEEERENRS)]
Dotiars (U.S. $271,138.00 ) pivs interest at the rate of 5.250 %. Borrower has promised to pay
this debt in reqular Periodic Payments and 1o.pay the debt in full not later than January 1, 2046.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Fixed Interest Rate
Rider. f

12/ 30 /14" (Seal)

" DATE
SO
L - Fixed Interest Rate Rider Initials: . =4
Ellie Mae, Inc. ILIRRCONRLU 0815
ILIRRCONRLU (CLS)
12/30/2015 08:25 AM PST
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~ o LEGAL DESCRIPTION REPORT
\ CHICAGO TITLE

§ COMPANY
Search Dated: Order No.: 15PST174010RM
County: Cook
Property: 3653 South Giles Avenue, Chicago, IL
60653

APN/Parcel 1D:  17-34-311-035-0000

Legal Description:

The South 16 2/3rds feetor2na North 33 1/3rd feet of the South 133 feet of the West 1/4 of the South 5 acres

of the East 1/2 of the Northeast 1/4 of the Southwest 1/4 of Section 34, Township 39 North, Range 14 East of
the Third Principal Meridian, i Cook County, illinois.

Parcel 17-34-311-035-0000

Legal Deseription Report Printed: 01.04.16 @ 01:43 PM by ynn
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