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This document was prepared by:

ACADEMY MORTGAGE CORPORATION
1220 EAST 7800 SOUTH
= =W TV VUL TR
SANDY, UT 84094

When recorded, pluase return to-

inois Housing Deveiejmant Authority
401 N. Michigag Avenuy, Sunie 700
Chicago, IT. 60611

Atin: Hardest Hit Fund

|Srag< Above This Line For Recording Data)

2ND IHDA Loan #ﬁ289071 1

Nlinois Hardest Hit Fund
Down Payment Assistance Program

SECOND MORTG \GE

THIS SECOND MORTGAGE (“Security Instrument”) is given 4r- DECEMBER 30, 2015 . The
mortgagor(s) is(are) JUAN PELAYO, AN UNMARRIED MAN YY)

(“Borrower(sy”). This Security Instrument i given to ILLINOIS HOUSING LEVELOPMENT AUTHORITY
which 1s orpanized and existing under the laws of THE UNITED STATES GF AMERICA, and whose address
is 401 N. Michigan Ave., Suite 700, Chicago, IL 60611 ("Lender”). Borrower ovey s lender the principal sum
of Seven Thousand Five Hundred Dollars (U.S. $7.500.00) pursuant to the Lender’s Tiirois Hardest Hit Fund
Down Payment Assistance Program (the “Program™). This debt is evidenced by Borrower’s note dated the
same date as this Security Tnstrument (“Note”). This Security Instrument secures to Lender: (a) the Tepayment
of the debt evidenced by the Note and alf renewals, extensions and modifications of the Note; (0} tir# nayment
of all other sums, with mterest, advanced under paragraph 7 to protect the security of this Security Dnsimment;
and (c) the performance of Borrower's covenants and agreements under this Security Instrument and s Note,
For this purpose, Borrower does hereby mortgage, grant and convey to the Lender the following described

property located in COOK County, Tilinois:
_—
(Legal description) SEE ATTACHED LEGAL DESCRIPTION

which has the address of 1236 N LIND AVE BERKELEY L. - 60163
(“Property Address™); {street) (city) (zip)

TOGETHER WITH all the improvements now or hercafter erected on the property, and ali easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
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covered by this Security Tnstrument. All of the foregoing is referred to in this Security Instrument as the
“Propel‘ty_”

BORROWER COVENANTS that the Borrower is lawfully seized of the estate bereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all claims
and demands, sabiect to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limiied variations by Jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principa; Prepayment and Late Charges. Borrower shall promptly pay when due

the principal of the debt'e7idenced by the Note and any prepayment and late charges due under the

Note and any sums advanced gnder paragraph 7.

Intentionally Deleted.

3. Application of Payments. Ublese pplicable law provides otherwise, all payment received by
Lender under paragraphs 1 shail be apriied first to any amounts advanced under paragraph 7, then
to any late charges due under the note £nd then to principal due.

4. Charges; Liens. Borrower shall pay (Wl tuxes, assessments, charges, fines and impositions
attributable to the Property which may attam pridmity over this Security Instrument, and leasehold
payments or ground rents, if any. Borrower or 1.ender, on Borrowers behalf, shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts 1o be paid under this paragraph. If Borrowe! piakes these payments directly, Borrower
shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall prompiiy discharge any lien which has Friority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the oik sation secured by the lien in a
manner acceptable to Lender; (b) contests in good faith the lien by;ordefends against enforcement
of the lien; or (c) secures from the holder of the lien an agreericnt satisfactory to Lender
subordinating the lien to the Security Instrument. If Lender determine: that any part of the
Property is subject to a lien which may attain priority over this Security Instriment, Lender may
give Borrower a notice identifying the lien. Borrower shall satisfy the lien or ke /¢ or more of
the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing Or hereafter
erected on the Property insured against loss by fire, hazards included within the term “‘=xtinded
coverage” and any other hazards, including floods or flooding, for which the Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If borrower fails to maintain
coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s
nighis in the Property in accordance with paragraph 7.

All msurance policies and renewals shall be acceptable to Lender and shall include a standard
mortgage clause. Lender shall have the right to hold the policies and renewals. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. In the
event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree 1 wriling, insurance proceeds shaj] be applied to
restoration or repair of the Property damaged, if the restoration or repair is economically feasible
and Lender’s security is not lessened. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured
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insurance carrier has offered to settle 3 claim, then Lender may coliect the insurance proceeds.
Lender may use the proceeds to repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the notice i
given.

Instrument 1 e ediately prior to the acquisition.

6. Occupancy; Frescivation, Maintenance and Protection of the Property; Borrower’s Loag
Application; Leas :glds. Borrower shall occupy, establish, and use the Property as Borrower’s
Principal residence witai sixty days afier the execution of this Security Instrument and shall
continue to occupy the Fropertv as Borrower’s principal residence for the term of this Security
lnstrument.  Borrower shall keep the Property in good repair and shajl not destroy, damage or
impair the Property, allow the Froperty to deteriorate, or commit waste on the Property. Borrower
shall be in default if any forfeiture acton or proceeding, whether civil or criminal, is begun that in
Lender’s good faith Judgment could miiul in forfeiture or the Property or otherwise materially

to be dismissed with a ruling that, in Lender’s goad (aith determination, precludes forfeiture of the

’s interest in the Property or other materid! irgisirment of the lien created by this Security
Instrument or Lender’s security interest. Borrower sha; 2150 be in default if Borrower, during the
loan application process, gave materially faise or inaccursis Information or statements to Lender
(or failed to provide Lender with any material mfonnation) in fontisction with the loan evidenced
by the Note, including, but not limited to, representations concersin & Borrower’s occupancy of the
Property as a principal residence, If this Security Instrument is in oria ‘easehold, Borrower shail
comply with all the provisions of the lease. If Borrower acquires fee s tg the Property, the
leasehold and the fee tifle shall not merge unless the Lender agrees to the ILETg =i 1n writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perforin thz-covenants and
agreements contained in thig Security Instrument, or there is a legal proceedine. that may
significantly affect the Lender’s rights in the Property (such as a proceeding in bankrugtcy, prrobate,
for condemnation or forfeiture or to enforce laws or regulations), the Lender may do aud pay for
whatever is necessary to protect the value of the Property and Iender’s tights in the Piope 1y.

Any amounts disbursed by Lender under this paragraph 7 shall become additiona] debt of

Bomower secured by this Security Instrument.

Intentionally Deleted.

9. Imspection. Lender or iis agent may nake reasonable entries upon ard inspection of the Property.
Lender shall give Borrower notice at the tme of or prior to an Inspection specifying reasonable
cause for the inspection.

10. Condemnation. The proceeds of any award or claii for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender.

In the event of 4 tota] taking of the Property, the proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with any excess paid to Borrower. In the event
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shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market
walus of the Property immediately before the taking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in wrlting or unless
applitab.e law otherwise provides, the proceeds shall bhe applied to the sums secured by this
Security [nstrament whether or 1ot the sums are then due.

If the Prinecty. is abandoned by Borrower, or if, after notice by Lender to Borrower that the

Lender within 30 Zays after the date the notice is given, Lender is authorized to collect and apply
the proceeds, at its op.1or, #ither lo restoration or tepair of the Property or to the sums secured by
this Security Instrument, ‘whethar or not then due.

11. Borrower Not Released; Torbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amertiation of the sums secured by this Security Instroment granted
by Lender to any successor in interest of Borrower shall not operate to release the liability of the
oniginal Borrower or Borrower’s succrssors in interest. Lender shall not be required to commence
proceedings against any successor i interést or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower’s sasCessors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver"of or preclude the exercise of any right or
remedy.,

12, Successors and Assigns Bound; Joint and Several Lia®iity. The covenants and agreements of
this Security Instrument shall bind and benefit the successors 1nd ¢ssigns of Lender and Borrower,
subject to the provisions of paragraph 17. Bomower’s covenaris ard agreements shall be joint and
several.

13. Intentionally Deleted,

14. Notices. Any notice to Borrower provided for in this Security Instramenit shall be given by
delivering it or by mailing it by first class mail unless applicable law requires-nse of another
method.  The notice shall be directed to the Property Address or any other add-ess Borrower
designates by notice to Lender. Any notice to Lender shall be given by first class mail (o Lender’s
address stated herein or any other address Lender designates by notice to Borrower. 241y notice
provided for in this “Security Instrument” shall be deemed to have been given to Boiiower or
Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clanse of
this Security Instrument or the Note contlicts with applicable law, such conflict shall not affect
other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shal] be given one conformed copy of the Note and of this Security
Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower/Refinance of First Mortgage
Loan. If all or any part of the Property or any interest in it is sold or transferred (or if a beneficial
interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate payment m foll of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

D‘-’ f Page 4 of 8
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is delivered or mailed within

18. Borrower’s Right to Reinstate, [f Borrower meets certain conditions, Borrower shail have the

had occurred; () cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforciag this Security Instroment, including but not limited to, reasonable attorneys
fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Terdes’s rights in the Property and Borrower
secured by this Security instrment shajl continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain tully effective as if no
acceleration had occurred. Hewe ver, this right to reinstate shall not apply in the case of
acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicii~ The Note or a partial interest in the Note (together with
this Security Interest) may be sold one or wore fimes without prior motice to Borrower, A sale may
result in a change in the entity (known as ti= “Loan Servicer”) that collects monthly payments due
under the Note and this Security Instrument. Théré also may be one or more changes of the Loan
Servicer unrelated to a sale of the Note, If thete is-« cliange of the T.oan Servicer, Borrower will be
given written notice of the change in accordance with patazraph 14 above and applicable law. The
notice will state the name and address of the new Loan Se'vicer and the address to which payments

20. Hazardous Substances. Borrower shall not cause or permit thopresence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Bdttewer shall not do, nor allow
anyone else to do, anything affecting the Property that is in violation o2 eny Environmental Law.
The preceding two sentences shall not apply to the presence, use or Storage o1 the Property of small
quantities of Hazardous Substances that are generally recognized to be ‘apprestate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writter notice of any investigation, claim, dum aad, lawsuit
or other action by any governmental or regulatory agency or private party mnvolving 1z Droperty
and any Hazardous Substance or Environmental Law of which the Borrower has actual kuoviledge.
If Borrower learns, or is notified by any governmentaj or regulatory authority, that any removal or
other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all Recessary remedial actions in accordance with Environmental Law.

other flammable or toxic petrolenm products, toxic pesticides and herbicides, volatile solvents,
matcrials containing asbestos or formaldehyde, and radioactive materials.  As used in this
paragraph 20, “Environmental Law” means federal laws and laws of the Jurisdiction where the
Property is located that relate to health, safety or envirormental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall

- PageSof 8§
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of Borrower to acceleration and foreclosure. If the default is not cured on or before the date
cnecified in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security
Inst-uruent by judicial proceeding. Lender shall be entitle to collect all expenses incurred in
pursvivg ihe remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys” fevsand cost of title evidence.
Release. Upor'puyment of all sums secured by this Security Instrument, Lender shall release this
Security Instruricnt without charge to Borrower. Borrower shall pay any recordation charges.
Notwithstanding any hin.g contained in this Morigage to the contrary, it is expressly understood and
agreed that no partial ortfull r=lsase of this Mortgage, nor any enforcement or other action hereunder,
shall waive, release or othel wise affect any of the restrictions and agreements sei forth in the Note or
any of the other Loan Dociments. Additionally, the restrictions contained in this Security
Instrument shall automatically terminate upon the Forgiveness Date, provided a Repayment Event
(as defined in the Note) has not occurtsq.
Waiver of Homestead. Borrower waives all nght of homestead exemption in the Property.
Riders to this Security Instrument. If one o: more riders are executed by Borrower and recorded
together with this Security Instrument, the coverants and agreements of each such rider shall be
incorporated into and shali amend and supplemest ue covenants and agreements of this Security
Instrument as if the rider(s) were a part of this Security Instrument.
(Check applicable box)

0 Other(s) [specify] Y

Required HUD Provision. The restrictions contained in this Security Instrument shall
automatically terminate if title to the mortgaged praperty is transferied v foreclosure or deed-
in-lieu of foreclosure, or if the mortgage is assigred to the Secretary ofthe United Statcs
Department of Housing and Urban Development.

Assumption. This Mortgage may not be assumed or assigned (other than as povided in
paragraph 19 above).

Prohibited Transfer. Without the prior written consent of Lender, the Borrower shall rot effect,
suffer or permit any conveyance, sale, assignment, transfer, lien, pledge, mortgage, securi(y iaterest
or other encurnbrance or alienation (or any agreement to do any of the foregoing) of the Property
(each a “Prohibited Transfer”) not in compliance with the terms and conditions of this Mortgage.
Total Indebtedness. At no time shall the principal amount of the indebtedness secured by ths

Mortgage, excluding sums advanced to protect the security of this Mortgage, exceed the original
amount of the Note,

. Indemnification of the Lender. Borrower agrees to defend and indemnify and hold harmless

Lender from and against any and all damages, including, but not limited to, any past, present or fature
claims, actions, causes of action, suits, demands, liens, debts, judgments, losses, costs, liabilities and
other expenses, including, but not limited Lo, reasonable attorneys’ fees, costs, disbursements, and
other expenses, that Borrower may mcur or suffer by reason of or in connection with the Property,
except if arising solely due to Lender’s gross negligence, willful misconduct or after Lender takes
possession of the Property. Borrower further agrees that Lender, if it so chooses, shall have the rigat
to select its own counsel with respect to any such claims,

Page 6 0f 8
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31 Llinois Mortgage Foreclosure Law. If any provision in this Mortgage is inconsistent with any
provision of the Mlinois Mortgage Foreclogure Law, 735 ILCS 5/15 o seq. (the “Foreclosure Law™),
the provisinng of the F, oreclosure Law shall take precedence over the provisions of this Mortgage, but
shail not_invalidate or render unenforceable any other provision of (his Mortgage that can be
construed in.a ipaaner consistent with the Foreclosure Law. 1f any provision of this Mortgage grants
to Lender any rigits’ or remedies upon default of fhe Mortgagor that are more limited than the rights
that would otherwise he vested in Lender under the F oreclosure Act in the absence of that provisjon,

32. Senior Loan. Borrower has 4 senior loan trom a senior lender {the “Senior Lender”) secured by a
senior mortgage or mortgages or the Property as disclosed to the Lender (collectively, the "Senjor
Instruments"). TLender acknowledge$ th.a* this Mortgage is junior and subordinate to the lien of the
Senior Instruments. Borrower covenani$ angd aerees to comply with all of the terms and provisions of
the Senior Instrumens, Borrower shalj giv: Leader a copy of all notices given Mortgagor with
respect to any of the Senjor Instruments withii e~ (15) business days after receiving such notice.
Borrower shall not, without the Pror written “Coltsent of Lender, enter into any modification,
extension, amendment, agreement or arrangement in‘convection with any of the Senior Instruments,
In the event Borrower is declared by the holder of any o1 the Senior Instruments fo be in default with
respect 1o any requirement of any of the Senior Instrument.; Borrawer agrees that said default shali
constitute a default hereunder and under this Mortgage and the Loan Documents, Upon the
occwrence of such default, in addition to any other rights or remeji-s available to Lender, Lender
may, but need not, make Aty payment or perform any act required to curs'or atiempt to cure any said

[SIGNATURE PAGETO F OLLOW]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any nider(s) executed by Borrower and recorded with jt.

N #M{M
UAN

P E LAYO --Borrower

Witness
(Seal)
_— &
Witness —-Bomower
L _ (Seal)
_— -
Witness -- Borrower
(Space Below This Line for Acknowledgorent)
STATE OF ILLINOIS, )
_ JES
COUNTY OF ("¢ o= i )

2 Notary Pubtic in and for the said county aad state, do

UAN PELAYO R~

hereby certify that _

< . K’%
known to me to be the same person@ju,hpsé name(s] {share subscribed 1o the foregoidg Indtrument, appeared befere me this day
in person, and acknowledged that signed delivered the said instrument as }hex tree and voluntary act/fre the nses and
! s

purposes therein set forth, ¢

Given under my hand and Dfﬁqiaj seal, this 30th day of December , 20 15 .

/
My Commission expires: ; o
(Seal) /// t’/ f Notary Public (s

ignature)

et o~
o *

Originztor Nemes and Nationwide Mortgage Licensing System and Registry 1Ds:

NMLSR 1D: 3'] 13

3
i
;
:
M
Vo

Crganization: ACADEMY MORTGAGE CORPORATION

hdvideel:  CANDACE NEAL NMLSRID: 1170798

; H
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EXHIBIT "A"
Legal Description

File No.: 2015-05676-PT

LOT 23 IN BLOCK 1IN VENDLEY'S & COMPANY'S BERKELEY GARDENS, BEING A SUBDIVISION OF PART
OF THE NORTHEAST 1/4 LYING NORTH OF ST. CHARLES ROAD OF SECTION 7, TOWNSHIP 39 NORTH,
RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

COMMONLY KNOWN AS: 1236 N. Lind Avenue, Berkeiey, IL 60163

PERMANENT INDEX NO.: 15-07-204-027-0000

Exhibit A (Legal Description) 2015-05676-PT



