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DEFINITIONS

Words used in multiple sections of this document are/defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cerlain rules regarding ihy usage of words used in this document are
also provided in Section 6.

{A) "Security Instrument" means this document, which is dated  January 25, 2016 ,

together with all Riders to this document.
(B) "Borrower" is Near Loop Lofts L.L.C., an 1llinois Limited Liabilit) Cympany

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortpgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns, MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tef. (888) 679-MERS.
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() "Lender" is Morgan Stanley Private Bank, National Association

Lender isa National Bank
organized and existing under the laws of United States of America
Lender's address is 1 Mortgage Way, Mount Laurel, NJ 08054

(E} "Note" means the promissory note signed by Borrower and dated January 25, 2016

The Note states that Borrower owes Lender

Three Hundred Fifteen Thousand Dollars and Zere Cents Dollars
{U.8.$315,000.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Paymants und to pay the debt in full not later than February 01, 2046

(F} "Proyeriy" means the property that is described below under the heading “Transfer of Rights in the
Property."

(G) "Loan" sizars the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the No'e,wnd all sums due under this Security Instrument, plus interest,
(H) "Riders" meanc/al)l Riders to this Security Instrument that are executed by Borrower, The following
Riders are to be execuied by Borrower [check box as applicable]:

X] | X] Adjustable Rate Rider ‘_| Condominium Rider [_1] Second Home Rider
[ ] Balloon Rider L) Planned Unit Development Rider Lx] 1-4 Family Rider
VA Rider D Biweeily Payment Rider ] Other(s} [specify]

EIMITED LIABILITY COMTANY RIDER

{I) "Applicable Law" means ali contro!ln applicable federal, state and local statutes, regulations,
ordinances and administrative rules and order: (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(3 "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or Lhe Proparty by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer'' means any transfer of fiinds, other than a transaction originated by
check, draft, or similar papet instcument, which is initiated thicugh an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or autiiorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, pount-ot-zale transfers, automated teller
machine transactions, fransfers initiated by telephone, wire transfers,<and automated clearinghouse
transfers.

(L) "Escrow ltems™ means those items that are deseribed in Section 3.

(M) "Miscellaneous Proceeds' means any compensation, settlement, award of aamigss, or proceeds paid
by any third patty (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i} condemnation or other taking of all Or ary part of the
Property; (iii) conveyance in lieu of candemnation; or (iv) misrepresentations of, o omissiznzas to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for {i) principal and interest under the
Note, plus (ii} any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.} and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in 1h]s Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mor{gage
foan™ under RESPA,
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(Q) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey (o MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
County [Type of Recording Jurisdiction)
of CoQ¥ [Name of Recording Jurisdiction]:

See Attackea Legal Description

] b
Parcel 1D Number: }M-2-Y OG'-*KE%*, Oow which currently has the address of
1924 North Seminary [Sireet]
CHICAGO [Ciyl. lincis 60614 [Zip Code)

("Property Address"):

TOGETHER WITH all the improvements now or hereafter cretted on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the gropety. All replacements and
additions shall also be covered by this Security Instrument. All of the foregcing.is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary -ty comoly with law or
custormn, MERS {as nominee for Lender and Lender's successors and assigns) has the rigat: 1o exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Plogerty; and to
take any action required of Lender including, bul not limited to, releasing and canceling *ais “Security
Instriment.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyvd 2ad has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, excepc for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Properly against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securily instrument covering real

roperty.
hrep UNIFORM  COVEMANTS. Borrower and Lender covenant and agree as  follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is relurned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b} money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
curreat, ithout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in-the future, but Lender is not obligated to apply such payments at the time such payments are
accepted, 1£.mach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on urianriied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan currenl. Ir'darrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return’ than to Borrower. 1f not applied earlier, such funds will be applied to the cutstanding
principal balance under/the Note immediately prior to foreclosure. No offset or ¢laim which Borrower
might have now or in the fifave against Lender shall relieve Borrower from making payments due under
the Note and this Security Instiviaent or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments-or-Droceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendzichall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due undel sae Note; (¢} amounts due under Section 3. Such payments
shall be applied 1o each Periodic Payment in/the order in which it became due, Any remaining amounts
shall be applied first to late charges, second to ar'y other amounts due under this Security Instrument, and
then to reduce the principal batance of the Note.

If Lender receives a payment from Borrower tor 4 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymetic ssay be applied to the delinquent payment and
the late charge. if more than one Periodic Payment is outstandirg, 'Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, ard-to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is/applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Nole,

Any application of payments, insurance proceeds, or Miscellaneous Procecds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the erizdic Payments.

3. Funds for Escrow ltems, Borrower shall pay to Lender on the day Pericdic Pavments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymint o amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security 1rawiment as a
lien or encumbrance on the Property; (b) leasehold payments of ground rents on the Property,4fany; {c)
premiums for any and all inswrance required by Lender under Section 5; and (d) Mortgage Insrrance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow
[tems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow liem. Borrower shall promptly furnish 1o Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
60071923464
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be desmed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lencer may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds ar_the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unfer, RESPA. Lender shail estimate the amount of Funds due on the basis of current data and
reasonable esiimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shail- e held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity_“acluding Lender, if Lender is an institution whose deposits are so insured) ot in
any Federal Home Loan Bap' Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vaitying the Escrow Items, untess Lender pays Borrower interest on the
Funds and Applicable Law permits Lepdst to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to % »aid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Boeyowwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall giv: to Rorrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow“as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESP/A. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordarce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in eserc; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lenacr the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 wsontily payments.

Upon payment in full of all sums secured by this Security Instrumeit, ender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable 1o the Property which can attain priority over this Security Instrument, ) zasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asse'sments, if any. To
the extenl thal these items are Escrow ltems, Borrower shall pay them in the manner provided i Section 3.,

Borrower shall promptly discharge any lien which has priority over this Security Instrumient unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manner accentable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good aith
by, or defends against enforcement of the fien in, legal proceedings which in Lender's opinion operate 1o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. [f Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forthy above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now eéxisting or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,”" and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loar, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right/to_cisapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Porrower Lo pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or {b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably migh( aflest such determination or certification. Borrower shall also be responsible for the
payment of any fecs inaposed by the Federal Emergency Management Agency in connection with the
review of any flood zons Actermination resulting from an objection by Borrower,

If Borrower fails to maiiitain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverige. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's eauitv-in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide groater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance’ coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by (tis Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement ana-shahi be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policics, shall include a standard ‘porrgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have’iic right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lenler all receipts of paid premivms and
renewal notices. I Borrower abtains any form of insurance coverage,-ari otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a'siandard mortgage clause and
shali name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance curriex and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Bursower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaily feasible and
Lender' s security is not lessencd. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds umtil Lender has had an opportunity to inspect such Property to Gnsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undarizken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work 1s completed. Unless an agreement is made in wriling or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance
¢laim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to seltle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage Of the Property. Lender may use the insurance proceeds either to repait or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due,

6, Qcerpancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence witiin 80 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowear's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wiiiing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whirt-are beyond Borrower's control.

7.. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair iz Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowsr isiresiding in the Property, Borrower shall maintain the Property in
order to prevent the Property fromi-detcriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 thaceSeair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged ts avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring th': Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs end restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved oy Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon_z24” inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeris on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default (1, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrawer or with Borrower's
knowledge or consent gave materially false, misieading, or inaccurate information o statements to Lender
{or failed 1o provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower'! occupancy of the
Property as Barrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security List:oment, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumen._(b)-there
is a legal procecding that might significantly affect Lender's interest in the Property and/or rights vader
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, inciuding
its secured position in a bankruptcy proceeding. Securing the Property includes, but is nat limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. it is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment,
pay 1f7his Security Instrument is on a leaseheld, Borrower shall comply with al} the provisions of the
leasc. i¥-Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shzii puy the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Ingurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided/sush insurance and Borrower was required to make separately designated payments
toward the premiumi for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially-cquivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Tonower of the Morigage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continueto pay to Lender the amount of the separately designated payments that
were due when the insurance coverage-ceased 10 be in effect. Lender will accept, use and retain these
payments as a non-refundable loss resecve in liew of Mortgage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the factthe. tie Loan is ultimately paid in full, and Lender shall nol be
required to pay Borrower any interest or earnings on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (it the amount and for the period that Lender requires)
provided by an insurer selected by Lender agaln becomes available, is obtained, and Lender requires
separately designated payments toward the premiums tor Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowsr was required to make separately designated
payments toward the premiums for Mortgage Insurance, Doirower shall pay the premiums required to
maintain Mortgage Insurance in effect, or o provide a ca-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any »itten agreement between Borrower and
Lender providing for such termination or until termination is requires oy, Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided.in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the MNote) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is rov 4 party to the Mortgage
Insurance,

Mortgage insurers evaluate their total risk on al] such jnsurance in force fiom @ime to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losies, These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other yarty {or parties) to
these agreements. These agreements may require the mortgage insurer to make payments-using any source
of funds that the mortgage insurer may have available (which may include funds obtained trrin Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any vefisirer,
any other enlity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounis that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe forr Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with rvespect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right fo receive certain disclosures, to request and obtain cancellation of the
Mortpgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearncd at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeilure, All Miscellaneous Procesds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shatl be applied to restoration or repair of
the Property, if the vestoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shali have the right to hold such Miscellaneous Proceeds
until Yender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided thal such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Cablas an agreement ts made in writing or Applicable Law requires interest to be paid on such
Miscellaneows Prozeeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceer'z, If the restoration or repair is not economically feagible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due/ »vith the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order providedJor in Section 2.

In the event of a totu! sabing, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sumz.secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowe',

In the event of a partial taking,~destsuction, or loss in value of the Property in which the fair market
value of the Property immediately beiorethe partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secursd Dy this Security Instrument immediately before the partial
taking, destruction, or foss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellansous Proceeds
multiplied by the following fraction: (a) the total_amount of the sums secured immediately before the
partiat taking, destruction, or loss in value divided /by (b} the fair market value of the Property
immediately before the partial taking, destruction, or fos: in-value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in-value of the Property in which the fair market
value of the Property immediately before the partial taking, ‘d=struction, or loss in value is less than the
amount of the sums secured immediately before the partial tak'ng, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Frocveds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then cue,

I the Property is abandoned by Bormower, or if, after notice oy  Lender to Borrower that the
QOpposing Party (as defined in the next sentence) offers to make an award to/scttie a claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the notice is giveny Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of (o Property ot to the
sums secured by this Security Instrument, whether or not then due, "Opposing Party™ mesr= the third party
that owes Borrower Miscelfaneous Proceeds or the party against whom Borrower has ¢ right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is'bsgra that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment Of Linder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defauitand, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding-to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable (o the impairment of Lender's interest in the Property
are hereby assigned and shall be paid 1o Lender.

All Miscellaneous Proceeds that are not applied lo restoration or repair of the Property shall be
applied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy inchuding, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Botrower covenants
and agrees that Borrower's obligations and liability shafl be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
ferms o) unis Security Instrument; {b) is not personally obligated to pay the sums secured by this Security
Instrumeit:and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any Sesoramodations with regard to the terms of this Security Instrument or the Note without the
co-signer's cohseat

Subject to the nrovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligatizns Wnder this Security Instrument in writing, and is approved by Lender, shail obtain
all of Borrower's rights/and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants ani sgreoments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the sucoessore.and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but noi-tiriied to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence ol cariess authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security instrument or by Applicable Law.

If the Loan is subject to a law which sets maximuvsz loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be rollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall Le »educed by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collectod from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 10 zna’e this refund by reducing the principal
owed under the Note or by making a direct payment to Borvower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prépayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accentare of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actioh Cotrower might have arising out
of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection witll this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually detiverci to Borrower's
notice address 1if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shail be the Fropeity Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower siia! nromptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Lorrowet's
change of address, then Borrower shall only report a change of address through that specified prezedure,
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actuaily
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument, '

6007192369

ILLINOIS - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUME
@-SMIL) (1302) Page 10 of 15
&

1P

Form 3014 1/01



1602856059 Page: 12 of 38

UNOFFICIAL COPY

16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject (o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa, and (c) the word "may™ gives sole discretion without any obligation fo
take ary action.

i7.-Zsorrower's Copy. Borrower shal] be given one copy of the Note and of this Security Instrument.

18.7 Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in-the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beniiicial.interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemen|, the intent of which is the transfer of title by Borrower at a future date o a purchaser,

If all or any pact ¢4 the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persod. a'ida beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender mav.require immediate payment in full of all sums secured by this Security
Instrument. However, this (opiicr shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this opticn, Lander shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30-dzys from the date the notice is given in accordance with Section 13
within which Borrower must pay all surie-cecured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of thispeiiod, Lender may invoke any remedies permitted by this
Security Instrument without further notice o1’ demand on Borrower,

19, Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement-of-this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the' Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mightsrecify for the termination of Borrowet's right
to reinstate; or {¢) entry of a judgment enforcing this Secuiity Instrument. Those conditions are that
Borrower: (2) pays Lender all sums which then would be due ander this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any.cier covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, bui not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for-the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) iak’s such action as Lender may
reasonably require to assure that Lender's interest in the Property and rigots under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security nst/ument, shall continue
unchanged uniess as otherwise provided under Applicable Law. Lender may requlre that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as sciected-by Lender: (a)
cash; (b) money order; (¢} ceriified check, bank check, treasurer's check or cashier's ¢lieck, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, nustrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, his Security Insipiment and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Hovever, this
right to reinstate shall not apply in the cage of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice ol Grievance, The Note or a partial interest in
the Note {together with this Security [nstrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other inl;ormalion RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage foan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other jarty hereto a reasonable period after the giving of such notice to take corrective action, If
Applicable‘Law provides a fime period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity t5 cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Botrower pursuarf s Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Saction 20

21. Hazardous Suostances, As used in this Section 21 (a) "Hazardous Substances” are those
substances defined as toxic Or bazardous substances, pollutants, or wastes by Environmental Law and the
follewing substances: gasoling; kerczene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, n.aterials containing asbestos or formaldehyde, and radioactive materials;
(b} "Environmental Law" means feders! l2ws and laws of the jurisdiction where the Property is located that
relate to health, safety or envirommental (broceciion; (¢} "Envircnmental Cleanup” includes any response
gction, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, (contiibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances; or or in the Property. Borrower shall not do,
nor allow anyene else to do, anything affecting the Property (4) taat is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} whicii, due.to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Pegverty of small quantities of
Hazardous Substances that are generally recognized Lo be appropriate to noi/mel residential uses and to
maintenance of the Property (including, but nat limited to, hazardous substances in consumer products}.

Borrower shall promptly give Lender written notice of (a) any investigation, “lnim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Propesty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge ~(b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releass ov threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or reeaseof a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmentat Law. Nothing herein shall creale any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: ()
the default; (1) the action required to cure the default; {¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defauit must be cured; and (d) that failure to care the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreziosvre proceeding the non-existence of a defauit or any other defense of Borrower to acceleration
and foyelivsure, If the default is not cured on or before the date specified in the notice, Lender at its
option may_ require immediate payment in full of all sums secured by this Security Instroment
without furtiuer demand and may foreclose this Secuvity Instrument by judicial proceeding. Lender
shall be entitled 1o collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but notaim.ied to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower snall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, out\only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Anplicable Law,

24. Waiver of Homestead, In accosdupZe with lllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the lllinois homestead exemption laws.

25, Piacement of Collateral Protection Insursnce Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreenient with Lender, Lender may purchase insurance
at Borrower's expense 1o protect Lender's interests in Boirowar's collateral. This insurance may, but need
not, protect Borrower's interests, The coverage that Lerds! ourchases may not pay any claim that
Borrower makes or any claim that is made against Borrower. iv connection with the collateral, Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrowser will be responsible for the costs of e, insurance, including interest
and any other charges Lender may impose in connection with the placemcnt of the insurance, until the
effective date of the cancellation or expiration of the insurance. The ¢osts of thelinsprance may be added to
Borrawer's total outstanding balance or obligation. The costs of the insurance may'be more than the cost of
insurance Botrower may be able 1o obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Withesses:

Near Loop Lofts L.L.C., an Tllinois limited liability
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STATE OF ILLINOIS, ~ COOK County ss:
1, J()" ~ NSO~ . a Notary Public in and for said county and

state do hereby certify that Lewis S. Kostiner as Manager of Near Loop Lofts L.L.C., an Illinois limited
liability company

personally known to me 10 be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrriven: as histher/their free and voluntary act, for the uses and purposes therein set forth.

GiverLunder my hand and official seal, this 25th day of  January, 2016

My Commission B pies: W*’M' VL

Notary

— JOSEPH GURGONE
%%‘5:% "OFFICIAL SEAL"

Yoruregr] My Commission Expires
R Des~mber 12, 2037

D i i ame i oY

L b e e oo oo b e e g

Loan origination organization Morgan Stanley Private Bank, Nationat (issodiation
NMLS ID 663185

Loan originator Raymond Paul Bishop Jr,

NMLSID 8378
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1-4 FAMILY RIDER

(Assignment of Rents)

TH!S 1-4 FAMILY RIDER is made this 25th  day of January, 2016 .
and s incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, ar Security Deed (the "Security Instrument”) of the same date given by the
undersignad/(the "Borrower") to secure Borrower's Note to  Morgan Stanley Private Bank,
National Assucizdnn

(the
"Lender") of the sawie date and covering the Property described in the Security Instrument
and located at: 1924 "srth Seminary Chicago, 1L 60614

[Property Address)

1-4 FAMILY COVENANT . Ir. addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agres as follows:

A, ADDITIONAL PROPERTY SUQJZCT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Secuiity Instrument, the following items now or hereafter
attached to the Property to the extent they a2 fixtures are added to the Property description,
and shall also constitute the Property coveled Ly the Securily Instrument; building materials,
appliances and goods of every nature whatsuever now or hereafter located in, on, or used, or
intended to be used in connection with the Pregerty, including, but not limited to, those for
the purposes of supplying or distributing heating, ‘couling, electricity, gas, water, air and light,
fire prevention and extinguishing apparalus, security ard-access control apparatus, plumbing,
bath tubs, water healers, water closets, sinks, ranges,/ stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, ccorm faors, screens, blinds, shades,
curtains and curtain rods, altached mirrors, cabinets, paneling end attached floor coverings,
all of which, including replacements and additions thereto, shicil ke desmed to be and remain
a part of the Property covered by the Security Instrument. All 0f ih2 foregoing together with
the Property described in the Security Instrument (or the leaseiwvid cstate if the Security
Instrument is on a leasehold) are referred to in this 1-4 Family «~iuer and the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Berrower shall not seen;, agree to or
make a change in the use of the Property or its zoning classification, unless Londe! has agreed
in writing to the change. Borrower shatl comply with all laws, ordinances, regulztions and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitied by federal law, Borrower shall rot alow
any lien inferior to the Security Instrument to be perfected against the Property witivout
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent ioss in
addition to the other hazards for which insurance is required by Section 5.
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 12 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted. '

G /ASSIGNMENT OF LEASES. Upon Lender's raquest after default, Borrower shall assign
to Lendar ali leases of the Property and all security deposits made in connection with leases of
the Propziiv. Upan the assignment, Lender shall have the right to modify, extend or terminate
the existing ‘eases and to execute new leases, in Lender's sole discretion. As used In this

aragga‘ad Sthe word "lease” shall mean "sublease" if the Security Instrument is on a
gasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEVER; LENDER IN POSSESSION,
Borrower absolutelv”2nd unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents") ci-ine Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that
each tenant of the Properivishall pay the Rents to lLender or Lender's agents, However,
Borrower shall receive the Rents until: (i) Lender has given Borrower notice of default
pursuant to Section 22 of the Security Instrument, and gii) Lender has given notice to the
tenant(sz that the Rents are to w2 xeid to Lender or Lender s agent. This assignment of Rents
constitutes an absolute assignmert 20 not an assignment for additional security only,

If Lender gives notice of defaull to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benclit of Lender only, to be applied to the sums secured
b}( the Security Instrument; (i) Lender shall he-entitled to collect and receive all of the Rents
of the Property. (iii} Borrower agrees that exch enant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upun uender's written demand to the tenant; (iv)
unless applicable law provides otherwise, all 220ts coliected by Lender or Lender's agents
shall be applied first to the costs of taking contiel of and managing the Property and
collecting the Rents, including, but not limited to, altorney's fees, receiver's fees, premiums
on receiver's bonds, repair and maintenance costs, insurence premiums, taxes, assessments
and other charges on the Property, and then to the sumsisecured by the Security Instrument;
(v} Lender, Lender's agents or a_nyudicially appointed receiver shall be liable to account for
only those Rents actually received, and (vi) Lender shall be entitled to_have a receiver
appointed to take possession of and manage the Property ana.csilect the Rents and profits
derivetcj from the Properly without any showing as to the inadequacv of the Property as
security.

if the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expendec Ly Lender for such

urposes shall become indebledness of Borrower to Lender securea by the Security
nstrument pursuant to Seclion 9.

Borrower represenis and warrants that Borrower has not executed any prior assignment
of the Rents and has not performed, and will not perform, any act that would prever Lender
from exercising its rights under this paragraph,

Lender, or Lender's agents or a judicially appointed receiver, shall not be required 1¢ arter
upon, take control of or maintain the Properly before or after giving notice of default to
Borrower, However, Lender, or Lender's agents or a judicially appointed receiver, may do 30
at anr time when a default occurs. Any application of Rents shall not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shall terminate when all the sums secured by the Security Instrument are paid in full,

l. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

6007192369 R
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this 1-4 Family Rider.

Near Looy Lefs L.?C., an Nlinois limited liability

3

Lewis 8. Kostiner, Ma'.ai;?‘f\\_‘

6007192369
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Loan origination organization Morgan Stanley Private Bank, National Association
NMLSID 663185
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FIXED/ADIJUSTABLE RATE RIDER
{LIBOR Onme-Year Index (As Published In The Wall Streef Jowrnal)- Rate Caps
- Ten - Year Interest Only Period)

Tl FIXED/ADJUSTABLE RATE RIDER is made this 25th  day of January, 2016
, and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given
by the undzreaned ("Borrower') to secure Borrower's Fixed/Adjustable Rate Note (the
"Note") to Moigau Stanley Private Bank, National Association

("Lender") of the sar:z date and covering the property described in the Security Instrument
and |ocated at: 1924 Nort!i Seminary Chicago, 1L 60614

{Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLF !4TEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMU'd RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to“ike covenants and agreements made in the
Security Instrument, Borrower and Lender further coverant and agree as follow s:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHAMGES
The Note provides for an initial fixed interest rate of 2.780%. The Note also
provides for a change in the initial fixed rate to an adjustable irtarest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGTS

(A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable interest rate on the
first day of February, 2021 , and the adjustable interest rate | will bay may change
on that day every 12th month thereafter. The date on which my initial fixed ivnesrast rate
changes to an adjustable interest rate, and each date on which my adjustable intorest rate
could change, is called a "Change Date."

(B} The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The “Index" is the average of interbank offered rates for one-year U.S.

6007192369

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Ten-Year initlal
Pteresst@gl]& fl;egiod - Single Family - Fannie Mae Uniform Instrument
orm

Q-197R (0807 Jugy,
Page 1 of 4 @ﬁ;
VMP Mortgage Suofutions, Inc. - 7

;




1602856059 Page: 21 of 38

UNOFFICIAL COPY

dollar-denominated deposits in the London market ("LIBOR"), as published in The Wall Street
Journal. The most recent Index figure available as of the date 45 days before each Change
Date is called the " Current Index."

If the Index is no longer available, the Note Holder will choose a néw index that is based
upor canparable information. The Note Holder will give me notice of this choice.

{C) Zalculation of Changes

Befoie r.ach Change Date, the Note Holder will calculate my new interest rate by adding
Two and Fiv</ Venths percentage points

2.500%) to the Current Index. The Note Holder will then round the result
of this addition t0 t'« nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section<(D) below, this rounded amount will be my new interest rate until the
next Change Date,

The Note Holder wii-iben determine the amount of my monthly payment. For payment
adjustments occurring before ke First Principal and Interest Payment Due Date, the amount
of my monthly payment will ne sufficient to repay all accrued inierest sach month on the
unpaid principal balance at the néw. interest rate. If | make a voluntary payment of principal
before the First Principal and interes’ Pryment Due Date, my payment amount for subsequent
payments will be reduced to the amsiint necessary to repay all accrued interest on the
reduced principal balance at the current'inteicst rate, For payment adjustments ocecurring on
or after the First Principal and Interest {’ayment Due Date, the amount of my monthly
payment will be sufficient to repay unpaid prinCipal and interest that | am expected to owe in
full on the Maturity Date at the current interest rate in substantially equal payments.

(D} Limits on Interest Rate Changes

The interest rate | am required to pay at the firsiCriange Date will not be greater than

7.780% or less than 2.500%. Thersafter, my adjustable
interest rate will never be increased ar decreased on any single Change Date by more than
two percentage peints from the rate of interest | have beer raving for the preceding 12
months. My interest rate wil never be greater than 7.780%.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date | will pay the amount
of my new monthly payment beginning on the first monthly payment dals after the Change
Date until the amount of my monthly payment changes again,

{F) Notice of Changes

Before the effective date of any change in my interest rate and/or monthly payent, the
Note Holder will deliver or mail to me a notice of such change. The notice wilt include
information required by law to be given to me and also the title and telephane nuniberof a
person who will answer any question | may have regarding the notice.

{G) Date of First Principai and Interest Payment

The date of my first payment consisting of hoth principal and interest on this Note (the
"First Principal and Interest Payment Due Date") shall be that date which is the 10th
anniversary date of the first payment due date, as reflected in Section 3{A} of the Note.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under

the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:;

6007192369
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property" means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interasts transferred in a bond
for deed, contract for deed, instaliment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser.

if alt or any parl of the Property or any Interest in the Property is sold or
trarisferred (or if Borrower is not a natural person and a beneticial interest in

Borrcwreis sold or transferred) without Lender's prior written consent, Lender may

require imraediate payment in full of all sums secured by this Security Instrument,

However, 'niy option shall not be exercised by Lender if such exsrcise is prohibited

by Applicanie Law,

if Lender exercises this option, Lender shall give Borrower notice of
acceleration. The iiotice shall provide a period of not less than 30 days from the date

the notice is given ir accordance with Section 15 within which Borrower must pay

all sums secured by.tnis Security Instrument. If Borrower fails to pay these sums

prior to the expiration‘of thic period, Lender may invoke any remedies permitted by

this Security Instrument without further notice or demand on Borrower,

2. When Borrower's initial Tized interest rate changes to an ad#'ustab[e interest rate under
the terms stated in Seclion A abeve, Uniform Covenant 18 of the Security Instrument
described in Section B1 above shall thep/cease to be in effect, and the provisions of Uniform
Covenant 18 of the Security instrument snall be amended to read as follows:

Transfer of the Property or a Berericial Interest in Borrower, As used in this

Section 18, "interest in the Property" means any legal or beneficial interest in the

Property, including, but not limited to, thoue Feneficial interests transferred in @ bond

for deed, contract for deed, installment salZs contract or escrow agreement, the

intent of which is the transfer of title by Borrow e/ at a future date to a purchaser.

If all or any part of the Property or any Irte'est in the Property is sold or
transferred (or if Borrower is not a natural peison ard a beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured Ly-trius Security Instrument.
However, this option shall not be exercised by Lender if suci. pxercise is prohibited
by Applicable Law . Lender also shall not exercise this option if./4a)/Borrower causes
to be submitted to Lender information required by Lender to evauate the intended
transferee as if a new loan were being made to the transfere; and (b) Lender
reasonably determines that Lender's security will not be impairec by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonabic fee
as a condition to Lender's consent to the loan assumption. Lender also may regnire
the transferee to si?n an assumption agreement that is acceptable {o Lender and that
obligates the transferee lo keep all the promises and agreements made in the Nole
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration, The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on
Borrower.

6007192369
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Fixed/Adjustable Rate Rider.

.C., an lllinois limited liability

Nehnop.‘:g_

ompany -}
G

Lewis 8. Kostiner, Manzge!

6007192369
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this  25th day of January, 2016 '
and is *ncorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Tiust, or Security Deed (the "Security Instrument") of the same date given by the
undersiciied (the "Borrower") to secure Borrower's Note to Morgan Stanley Private Bank,
National Asseciation

{the
“Lender”) of the same date and covering the Property described in the Security Instrument
and located at: 1524/ North Seminary Chicago, [L 66614

[Property Address]
The Property includes a unit ir, tugether with an undivided interest in the common elements
of, a condominium project knowen 220 SEMINARY FLATIRON CONDOS

[Name. 2o Condominium Project)
{the "Condominium Project"). If the &ners association or cther entity which acts for the
Condominium Project {the " Owners Associition’) holds title to property for the benefit or use
of its members or shareholders, the Preperty 256 includes Borrower's interest in the Owners
Association and the uses, proceeds and benefits'o! Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the'cuvenants and agreements made in the
Security Instrument, Borrower and Lender further covenai“and agree as follows:

A, Condominium Obligations. Borrower shall perform al! of Borrower's obligations under
the Condominium Project's Constituent Documents, The "Conclituent Documents” are the: (i)
Declaration or any other document which creates the Condominiu. Project; (i) by-laws, (iii)
code of regulations; and (iv) other equivalent documents. Borrower‘shal promptly pay, when
due, ali dues and assessments imposed pursuant to the Constituent Dosuments,

B. Property Insurance. So long as the Owners Association maintans, with a generafly
accepted insurance carrier, a "master" or "blanket" policy on the Condominiyin Preject which
is salisfactory to Lender and which provides insurance coverage in the amouitz iincluding
deductible levels), for the periods, and against loss by fire, hazards included withinihe term
"extended coverage,” and any other hazards, including, but nct limited to, earthguiakes and
floods, from which Lender requires insurance, then: (i) lender waives the provision in

6007152369
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Section 3 for the Periodic Payment to Lender of the yearly pramium installments for property
insurance on the Property; and (i) Borrower's obligation under Section 5 to maintain property
insurance coverage on the Property is deemed satisfied to the extent that the required
coverane is provided by the Owners Association policy.

wha! Lender requires as a condition of this waiver can ¢hangs during the term of the
loan.

Borrcweroshall give Lender prompt notice of any lapse in required property insurance
coverage provised by the master or blanket policy.

In the evemof a distribution of property insurance proceads in lieu of restoration or
repair following & I=ss to the Property, whether to the unit or to common elements, any
proceeds payable to Mwirower are hereby assigned and shall be paid to Lender for application
to the sums secured by the Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

C. Public Liability Insuranve. Borrower shall take such actions as may be reasonable to
insure that the Owners Asscciction maintains a public liability insurance policy acceptable in
form, amount, and extent of coveiagein Lender,

D. Condemnation, The proceede’ of any award or claim for damages, direct or
consequential, payable to Borrower in coanection with any condemnation or other taking of all
or any part of the Property, whether of tne unit or of the common elements, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the suris _secured by the Security instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, ¢xient after notice to Lender and with
Lender's prior written consent, either partition or subdivi‘e the Property or consent to; {i) the
abandonment or lermination of the Condominium Project, except for abandonment or
termination required by law in the case of substantial destructior hy fire or other casualty or
in the case of a taking by condemnation or eminent domain; (i} anv amendment to any
provision of the Constituent Documents if the provision is for the exriess benefit of Lender;
(i) termination of professional management and assumption of self-management of the
Cwners Association; or (iv) any action which would have the effect of rundering the public
liability insurance coverage maintained by the Owners Association unacceptatie t¢ Lender.

F. Remedies. |f Borrower does not pay condominium dues and assessmerts wiien due,
then Lender may pay them. Any amounts disbursed by Lender under this paragiari.F shall
become additional debt of Borrow er secured by the Security Instrument, Unless Borrow er.and
Lender agree to other terms of payment, these amounts shall hear interest from the aate of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

6007192369
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Condominium Rider.

Near Loop Eel, = an litinois limited Liability

Y
company -

7
"-..__.-
Lewis S. Kodge Managd .

6007192369
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LIMITED LIABILITY COMPANY RIDER

_—THIS LIMITED LIABILITY COMPANY RIDER is made thiﬂz __t_;{day of

\Saﬂ , 2016, and incorporated into and shall be deemed to amend and supplement
the Mortga‘ge, Deed of Trust, or Security Deed (this "Security Instrument") of the same date
given by Near Loop Lofts L.L.C., an linois limited liability company ("Company"), to secure
that certain promissory note (the "Note") to MORGAN STANLEY PRIVATE BANK, NA, its
successors and/or assigns (the "Lender"), of the same date and covering property described in
this Security Insttument and located at 1924 North Seminary Chicago, IL 60614 (“the
Property”).

1. Represen.ations and Warranties.

Company hereby represents and warrants to Lender that:

1.1 QOrganization, Aatliority, Etc. Company (i) is duly organized, validly existing and
in good standing under the laws-af the State of Illinois, and is duly qualified and in good
standing as a foreign limited liabilitv.company in each jurisdiction in which such qualification is
necessary; {ii) has the necessary power-and authority to own, or hold under lease, its assets and
properties and to carry on its business as now being conducted; (i) has received full payment for
its outstanding membership interests; (iv)'is gualified to do business in the jurisdiction in which
the Property is located; and (v) is in compliarice with all laws, regulations, ordinances, and orders
of public authorities applicable to it. The principaloffice of Company is located at:

1931 N. Maud Ave. Chicago, 1L 60614.

1.2 Validity of Loan Instruments. (a) The ex.cution, delivery, and performance by
Company of the Note and this Security Instrument, and the bdrroving evidenced by the Note, (i}
are within the powers and purposes of Company; (i) have been/duiy authorized by all requisite
action on the part of its members and managers as the case may oe; (iii) have received all
necessary governmental approval; and (iv) will not violate any provision of law, any order of any
court or other agency of government, the Articles of Organization (Cectificate of Formation),
regulations, operating agreement, or other constitutive document governing ¢t Company or any
indenture, agreement, or other instrument to which Company is a party or by wnicivit or any of
its properties or assets are bound or be in conflict with, result in a breach of, or constitute (with
or without the giving of notice or the lapse of time or both) a default under any suci-indenture,
agreement, or other instrument, or result in the creation or imposition of any lien, charge, or
encumbrance of any nature whatsoever upon any of its properties or assets, except as
contemplated by the provisions of this Security Instrument; and (b) the Note and this Security
Instrument, when executed and delivered by Company, will constitute the legal, valid, and
binding obligations of Company enforceable in accordance with their respective terms.

1.3 Other Informatien. All other information, reports, papers, and data given to Lender
with respect to Company, or in connection with the loan evidenced by the Note and secured by
this Security Instrument are accurate and correct in all material respects and complete insofar as
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completeness may be necessary to give Lender a true and accurate knowledge of the subject
matter.

1.4 Taxes. Company has filed all federal, state, county, and municipal tax returns
required to have been filed by it and has paid all taxes which have become due pursuant to such
returns or pursuant to law, and Company does not know of any basis for additional assessment in
respect of such taxes or additional taxes.

1.5 Litigation. There is not now pending against or affecting Company nor, to the
knowledse of Company, is thete threatened or contemplated, any action, suit, or proceeding at
law or in squity or by or before any court, tribunal, arbitrator, or other governmental or
administrative agency which if adversely determined might have a material adverse effect on the
condition of Cumpany (financial or otherwise).

1.6 No Guarsntee, Surety or Contingent Liabilities. Company is not a party to any
suretyship agreement;-guaranty, or other similar agreement, and has not endorsed any instrument
so as to create in any way.a contingent liability (except by endorsement of negotiable
instruments payable in the usual 2ud ordinary course of business).

1.7 Members and Manager, of Company. All of Company's issued and outstanding
membership interests are fully paid and non-assessable.  There exists no agreement
contemplating the authorization or issvaince of any additional membership interests nor does
there exist any agreement by the membere either contemplating the sale by them of such
membership interests or contemplating the trapsfer of the right to vote such membership
interests.

The Members of Company are: Lewis S. Kostinerzid Anne N. Kostiner.
The Manager of Company is: Lewis S. Kostiner.

1.8 No Adverse Restrictions or Defaults. Neither Company nor any of its subsidiaries
or affiliates, if any, is a party to any agreement or instrument or subjsct to any court order or
judgment, governmental decree, charter, or other corporate restriction ‘alversely affecting its
business, properties or assets, operations, or condition (financial or otherwise), Neither
Company nor any of its subsidiaries or affiliates, if any, is in default in e performance,
observance, or fulfiliment of any of the obligations, covenants, or conditions contatiied in any
agreement or instrument to which it is a party or by which Company or any of its subsidiaries or
affiliates, if any, or its properties or assets may be bound or affected, or under any law,
regulation, decree, order, or the like. '

1.9 Investment Company Act. Neither Company nor any of its subsidiaries or
affiliates, if any, is an "investment company" or a company "controlled” by an "investment
company"” within the meaning of the Investment Company Act of 1940, as amended.

1.10  Authorizations. All authorizations, consents, approvals, and licenses required
under applicable law or regulation for the ownership or operation of the properties or assets
owned or operated by Company or its subsidiaries or affiliates, if any, or for the conduct of
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business in which Company or any of its subsidiaries or affiliates, if any, is engaged, have been
duly issued or otherwise obtained and are in full force and effect, No approval, consent, or
authorization of or filing or registration with any governmental commission, bureau, or other
regulatory authority or agency is required with respect to Company's execution, delivery, or
performance of this Security lnstrument or the Note.

1.11 Survival of Representations and Warranties. The representations and warranties
set forth herein shall be true and correct as of the date hereof and at all times thereafter until the
indebtedness of Company evidenced by the Note is paid in full,

2. Covenants.

Until the ‘entire indebtedness evidenced by the Note shall have been paid in full,
Company hereby ctvenants and agrees as follows:

2.1 Existence. Company will preserve and keep in full force and effect its status as a
validly organized and existing !imited liability company.

2.2 Change on Ownerchip of Company. Company will not, without the prior written
consent of Lender in its sole discration, permit (i) the transfer of membership or other equity
interests in Company or any voting righicof any member of Company (whether such purported
transfer shall be by direct transfer by suca member or the result of action by any party against
such member); ot (ii) the issuance of additional membership or other equity interests in
Company after the date hereof; or (iii) any contract er agreement to be entered into providing for
the issuance of such membership or other equity interests or providing for the transfer of control
of Company to a person or entity other than the or other members of Company set forth in
Section 1.7 above.

2.3 Principal Office. Company will not change the aadiesz of principal office set forth
in Section 1.1 hereof without first having given written notice thercor (¢ Lender.

2.4 Compliance with Laws. Company will duly observe, conforn, and comply with all
laws, decisions, judgments, rules, regulations, and orders of all governmental auti orities relative
to the conduct of its business, its properties, and its assets, except those being vopiested in good
faith by appropriate proceedings diligently pursued.

2.5 Financial Information. Company will furnish to Lender such information as
Lender may reasonably request regarding its business, affairs, and financial condition,

2.6 Maintenance of Rights. Company will do or cause to be done all things necessary
to preserve and to keep in full force and effect its rights and privileges of a public or private
nature, including its franchises, trade names, trademarks, service marks, patents, copyrights,
permits, licenses, trade secrets, and contract rights which are necessary for the continuance of the
business of Company.
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2.7 Taxes and Other Obligations. Except for taxes that are being diligently contested
in good faith by Company in an appropriate proceeding and as to which Company has
established a reserve to the extent required under generally accepted accounting principles,
Company will pay and discharge all indebtedness of Company as it becomes due and payable,
including all taxes or assessments levied upon or assessed against Company or the Property.

2.8 Notices, Company shall give Lender prompt written notice of

(a) The filing or commencement of any action, suit, or proceeding against Company,
whether 2claw or in equity, and whether by or before any court or any federal, state, municipal,
or other guvarnmental agency or authority.

(b) ihe occurrence of any event of default under the Note or the Security Instrument,
specifying the natjne and extent of the event of default,

(c) Any devsiopment in the business or affairs of Company that has resulted in or that
is likely, in the reasonable juloment of Company, to result in a material adverse change in the
business, assets, prospects, operatigns, or financial condition of Company.

2.9 Other Indebtedness. ~“ompany will not guarantee any obligation for borrowed
money or capitalized lease obligations .~y incur, create, permit to exist, assume, guarantee, or in
any manner become or be liable in respect to anv indebtedness, except for indebtedness incurred
in the usual and ordinary course of business aad indebtedness in favor of Lender,

2.10 Encumbrances. Company will not eieate, incur, assume, or permit to exist any
mortgage, pledge, lien or encumbrance on any of its propeiiies or assets (now owned or hereafter
acquired), except the lien of current taxes not yet due and »ayable, or acquire or agree to acquire
property or assets under any conditional sale agreement ot title retuntion contract.

2.11 Operation of Business. Company will not ceass roing business as a going
concern or otherwise materially change the nature of its business or ceimimence the liquidation or
dissolution of its business or assets.

2.12 Mergers. Company will not merge or consolidate with any other1iinited liability
company or entity.

2.13 Sale of Assets, Company will not sell, transfer, or otherwise dispose of any of is
assets or properties except in the ordinary course of business.

2.14 Default Under Agreements. Company will not commit any act or fail to
commit any act the commission or failure of commission of which constitutes or may give rise to
an event of default under the terms of any agreement, contract, or other instrument to which it is
a party,

3 Defaults. In addition to any other defaults which would entitle to Lender to the
remedies set forth herein, Lender will also be entitled to such remedies if any representation,
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warranty, covenant, or other agreement or commitment made by Company or any of its members
or co-makers in, under, or pursuant to the Note or this Security Instrument shall, on or after the
date hereof, be false or misleading in any material respect and the facts which cause such
representation, warranty, covenant, or other agreement or commitment to be false or misleading
continue to exist for a period of thirty (30) days after written notice thereof by Lender to
Company,

4. Assignment of Leases and Rents.

5.1 Assignment, In order to secure further the payment of the indebtedness
evidenced by the Note and the observance, performance, and discharge of all of the covenants
and agreements of Company herein, Company hereby sells, assigns, transfers, and sets over to
Lender, and gives Lender a security interest in, all of Company's right, title, and interest in, to,
and under any anhd a!l leases, subleases, licenses, concessions, or grants of other possessory
interests granted by Corapany, as lessor, now or hereafter in force, oral or written, covering or
affecting the Property {{ite “Leases”) and ali of the accounts, rents, revenues, income, profits, and
other benefits now or herezfte: avising from the use and enjoyment of the Property.

4.2 Performance Urder_the Leases. Company covenants and agrees that it will, at
its sole cost and expense, perform and discharge, or cause to be performed and discharged, all of
the obligations and undertakings of Cumirany or its agents under any of the Leases and will use
its best efforts to enforce or secure, or cause to-be enforced or secured, the performance of each
and every obligation and undertaking of the 1espective tenant under each of the Leases, and will
appear in and defend, at its sole cost and expense; any action or proceeding arising under or in
any manner connected with any of the Leases or tue’obligations and undertakings of any tenant
thereunder.

4.3 No Rent Prepayments. Company, without w(itten approval of Lender in its sole
discretion, will not assign or otherwise encumber future rental paymients under any of the Leases
or collect or accept rent for more than two (2) months in advance.

44 No Obligation of Lender. This Security Instrument will not be deemed or
construed to constitute Lender as a lender in possession of the Property or to/obligate Lender to
take any action or to incur expenses or perform or discharge any obligation, duty, ¢r-liability of
Company under any of the Leases.

4.5 Payment of Rents to Company until Default. Unless and until a default occurs,
Company will be entitled to collect rents as and when they become due and payable. Company
hereby agrees that the tenant under any of the Leases, upon notice from Lender of the occurrence
of a default, will thereafter pay to Lender the rents due and to become due under that Lease
without any obligation to determine whether or not such a default does in fact exist.

4.6 Modification of Lease. If the Property is currently the subject of a Lease,
Company will not amend or otherwise modify that Lease without the prior written approval of
Lender in its sole discretion,
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4.7 Cumulative Remedies. Each and every right, remedy, and power granted to
Lender by this Security Instrument will be cumulative and in addition to any other right, remedy,
and power given by the Note or this Security Instrument, or now or hereafter existing in equity,
at law, by virtue of statute, or otherwise. The failure of Lender to avail itself of any of the rights
and remedies hereof will not be construed or deemed to be a waiver of any thereof,

5. Receiver. In addition to any other remedy granted under the Note, the Security Instrument
or this instrument now or hereafter existing in equity or at law, Lender may apply to the court in
which a proceeding is pending for the enforcement of this Security Instrument to have a receiver
appointed +o enter upon and take possession of the Property, collect any rents and profits
therefrom, and apply the same as the court may direct, such receiver to have all of the rights and
powers perimitizd under the laws of the state in which the Property is situated, The right to the
appointment of such receiver shall be a matter of strict right without regard to the value or the
occupancy of the (Fronerty or the solvency or insolvency of Company, The expenses, including
receiver's fee, counsel's yzes, costs of agent's compensation, and other expenses incurred pursuant
to the powers herein coniained will be secured hereby.

WITNESSES: Near Loop Lofts L.L.C.
an Hlinois limited liability company

74 NOE WMEe) /(&57//14(;@ i

Print Name: B)‘:"_ Z

Luwis S. Kostiner
Ils-lvianager

Print Naie;:
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MANAGER’S CERTIFICATE

Near Loop Lofts L.L.C., an lliinois limited liability company (the "Company"), by and through its
manager Lewis S. Kostiner, hereby certifies to MORGAN STANLEY PRIVATE BANK, NA, its
successors and/or assigns ("Lender"):

That the Company is duly organized and existing under the laws of the State of Illinois.
That“the following are the names of all of the members, managers and/or authorized
signatories of the Company, and that the signatures appearing opposite their names are true

and genvine specimens of their respective signatures:

Titles: Signatures:

MEMBER(S)

Lewis S. Kostiner Meiabu

Anmne N. Kostiner ~ Member ¢ W AT
BINEN
Lewis S, Kostiner ~ Manager 7 — \

That the Company has all requisite authority under applicable law and the Company's
Atticles of Organization (Certificate of Formation) and Operating Agreement to borrow a
sum not to exceed $315,000.00 (the "Loan") from Lender, ard to secure the Loan with
Mortgage or Deed of Trust on property owned by the Company;

The manager named above, acting singly, is with majority member consept, i+ authorized
to execute and deliver a Note, Morigage or Deed of Trust, Assignment of Rents sind Leases
and any such other agreements, documents, certificates, papers and instruments reczssary
or appropriate to consummate the Loan,

That the signature of the manager named above, acting singly, shall be conclusive evidence
of its authority to act on behalf of and in the name of the Company, as provided herein,
until express written notice to the contrary has been received by Mortgage Services, One
Mortgage Way, Mount Laurel, NJ 08054;

That all actions by the manager named above, acting singly, on behalf of the Company, are
in all respects hereby ratified, confirmed and adopted;
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That the Articles of Organization (Certificate of Formation) and the QOperating Agreement as
vrovided to Lender, have not been modified, amended, revoked or dissolved since inception,
except as provided and disclosed.

WE FURTHER CERTIFY that there are no leases affecting the property to be encumbered by the
Company to secure the Loans,

IN WITNESS WHEREOF, We have hersunder subscribed my name and atfixed the seal of the
Company, thiscgE W day oﬁ“mwn,{‘ 2016,

Near Loop Lofts L.L.C,,
an Illinois limited liability company

Lewis . Kostiner ~\
lis: Manager

(Corporate 5eal)
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CONSENT OF MEMBERS

The undersigned, being all of the members of Near Loop Lofts, L.L.C., a limited liability
company duly existing under the laws of the State of lllinois, do hereby consent to the
transaction described in the foregoing Limited Liability Company Rider, and do hereby consent
to the contemplated borrowings from MORGAN STANLEY PRIVATE BANK, NA, its
successors and/or assigns (Lender). ‘

Date@"\, 25
S

&\“. -
CARN
s 4
Lewis S. Kog}tiner, a N’;l‘]l’gfzf

sl BT
%‘ﬁﬂ’e N. Kostiner, 2 Member
”
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CLOSING AGREEMENT

BY THIS CLOSING AGREEMENT (this “Agreememnt”) dated thisé day of _I
2016, Lewis S. Kostiner and Anne N. Kostiner, individually, and Near Loop Lofts L.L.C., an Illinois
limited liability company (collectively, “Borrower”), in order to induce MORGAN STANLEY PRIVATE
BANK, NA, its successors and/or assigns (“Lender”), lo make mortgage loan (the “Loan”) to Bortower
contemporaneously herewith, hereby acknowledge and agree as follows:

1. Compliance and Cooperation, Borrower agrees to cooperate and assist in a timely
manner and *o take all such further action as may be reasonably requested by Lender in correcting any
errors or omissions which may be discovered in the documentation evidencing or securing the Loan,
including (withsut Jimitation) the adjustment, execution or re-execution, or re-delivery of any documents
in respect of the Leanseor any post-closing audit or review of the Loans pursuant to applicable law or
regulations. Borrower vndzrstands that Lender is relying upon this Agreement in closing the Loan.

1. Broker's Feve” Torrower agrees to indemnify and hold Lender harmless against any
claim as a result of any agreement Uy Borrower with any third party for a mortgage brokerage or other
commission to be paid in connectionwitix the closing of the Loan.

1L Review of Loan Documents, -Borrower has been provided all necessary time by Lender
to review the documentation concerning the Louns with Borrower's own advisors and representatives.
Borrower acknowledges and agrees that Lender has niade no representations regarding the enforceability
ar legal effect of the documentation evidencing or secviing the Loan and that Borrower is accepting the
proceeds of the Loan on Borrower's own free will,

In witness whereof, the undersigned have executed and deli~eied this Agreement on the date first
written above.

Near Loop Lofts L.L.C.
an Minois limited liability corpany

Lewis S, Kpg}\m'ér, iRIWiduall
T (L,

£Anfeh. Kostiner, individually

/ . . : :
- Its: Manager
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Statement for Clarification

To whom it may concern, | hereby state and atfirm that 1 am not a manager or co-manager of Near
Loop Lofts L.L.C,, /s

// j/ ’

S S
~Anne I Kostiner

&
[ AE T e
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EXHIBIT A

LEGAL DESCRIPTION

UNIT C-H, IN SEMINARY FLATIRON CONDOMINIUM AS DELINEATED ON PLAT OF SURVEY OF
THE FOLLOWING DESCRIBED PARCEL OF REAL ESTATE:

PARCEL 1: ‘

LOTS 88 AND 89 IN WEBSTER SUBDIVISION OF LOT 3 AND NORTH PART OF LOT 2 IN BLOCK 9
IN SHEV £1ELD'S ADDITION TQO CHICAGO IN SECTION 32, TOWNSHIP 40 NORTI, RANGE 14,
EAST OF TV THIRD PRINCIPAL MERIDIAN IN COOK COUNTY, ILLINOIS.

PARCEL 2:

EASEMENT TO P2 R¥. SEVEN AUTOMOBILES ON THE PARCEL OF REAL ESTATE LEGALLY
DESCRIBED AS LOTS 9%, 91 AND 92 IN WEBSTER SUBDIVISION OF LOT 3 AND NORTH PART OF
LOT 2 IN BLOCK 9 IN SHEFFIELD*S ADDITION TO CHICAGO, IN SECTION 32, TOWNSHIP 40
NORTH, RANGE 14 EAST OFTHE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, JLLINOIS
PURSUANT TO DECLARATYOW 2ND GRANT OF EASEMENT BY AND BETWEEN AETNA
BANKER'S TRUSTEE UNDER TRUST AGREEMENT DATED JULY 29, 1975 AND KNOWN AS TRUST
NO. 10-1983 AND BANK OF ELK GROVE AS TRUSTEE UNDER TRUST AGREEMENT DATED
DECEMBER 15, 1983, AND KNOWN A5 TRUST NO, 2252, AND RECORDED WITH THE CQOK
COUNTY RECORDER OF DEEDS AS DCCUNMENT NO. 86100372.

WHICH PLAT OF SURVEY [S ATTACHED AS EXnIBIT D TO THE DECLARATTON OF
CONDOMINIUM MADE BY US AMERIBANC/ELK GROVE AS TRUSTEE UNDER TRUST
AGREEMENT DATED DECEMBER 15, 1983, AND ENCAYN AS TRUST NO, 2252 AND RECORDED IN
THE OFFICE OF THE RECORDER OF DEEDS OF COOF/COUNTY, ILLINOIS, AS DOCUMENT NO.
89395248 ON AUGUST 24, 1989, TOGETHER WITH ITS CND.VIDED PERCENTAGE INTEREST IN
THE COMMON ELEMENTS, IN COOK COUNTY, ILLINOI£,

Permanent index Number(s), 14-32-400-088-1008
For informationat purposes only, the subject parcel is commonly known as:

1924 N. Seminary , Chicago, IL 60614

Old Republic National Title Insurance Company



