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State of ILLINOIS FHA Case No. 137-8412736-962
of-2313) ~oanNo. 2311846
23 ﬁ MIN: 1007954-0005027131-~0
ADJUSTABLE RATE

HOME EQUITY CONVERSION 5 COND MORTGAGE

THIS MORTGAGE ("Security Instrument" or "Second Security Instiuiuent”) is given on
February 2, 2016. The mortgagor is Frederick Ezekiel Cole II, an unmarried r+an, whose post
office address is 3920 W Polk Street, Chicago, Illinois 60624 ("Borrower"). The terra,"Borrower"
does not include the Borrower's successors or assigns. This Security Instrument is given to-the Secretary
of Housing and Urban Development, whose address is 451 Seventh Street, SW, Washingion, DC 20410
("Lender" or "Secretary"). Borrower has agreed to repay and warrants to Lender amounts which ender
is obligated to advance, including future advances, under the terms of a Home Equity Conversico Loan
Agreement dated the same date as this Security Instrument ("Loan Agreement"). The agreement to 7enay
is evidenced by Borrower's Adjustable-Rate Note dated the same date as this Security Instrument
("Second Note™). This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by
the Second Note, with interest at the initial interest rate of 3.890% subject to adjustment (interest), and
all renewals, extensions and modifications of the Note, up to a maximum principal amount of Ninety
Seven Thousand, Five Hundred Pollars and Zero Cents (U.S. §97,500.00 ); (b) the payment of all
other sums, with interest, advanced under paragraph 5 to protect the security of this Security Instrument
or otherwise due under the terms of this Security Instrument; and (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the Second Note. The full debt, meluding
amounts described in (2), (b), and (c) above, if not due earlier, is due and payable on October 1,2100.
For this purpose, Borrower grants, bargains, sells, conveys, mortgages and warrants to Lender and
Lender’s successors and assigns, the following described real estate located in COOX County,
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ILLINOIS:

See legal description as Exhibit A attached hereto and made a part hereof for all intents and
purposes

which has the address of
3920 W Polk Street, Chicago, Illinois 60624, ("Property Address")

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rights, appurtenances, and ﬁxtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security, Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER CCVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is only encumbered by a First
Security Instrument given by Borrower and dated the same date as this Security Instrument ("First
Security Instrument"). Eorrower warrants and will defend generally the title to the Property against all
claims and demands, subjecifo any encumbrances of record.

THIS SECURITY INSTRUMEN T ¢ombines uniform covenants for national use and non-uniform
covenants with limited variations by jutisdiction to constitute 2 uniform security instrument covering

real property.
UNIFORM COVENANTS. Borrower and Leraer covenant and agree as follows:

1. Payment of Principal and Interest. Borrower ska'i pay when due the principal of, and interest on,
the debt evidenced by the Second Note.

2. Payment of Property Charges Borrower shall pay all ps opeity charges consisting of pr operty taxes,
hazard insurance premiums, flood iisurance premivms, ground réris, condominium fees, planned unit
development fees, homeowner's association fees, and any other speci<i assessments that may be required
by local or state law in'a trmely manner, and shall provide evidence of payment to Lender, unless Lender
pays certain property charges as provided for andin accordance with the ioan Agreement.

3. Fire, Flood and Other Hazard Insurance, Borrowes shall insure all improve:nenis on the Propel ty,
whether now in existence or subsequently erected, against any hazards, casualties, 22 contingencies,
including, but not limited to, fire and flood, for which Lender requu s Insurance. Such @;surance shall
be maintained in the amouats, and for the penods that Lender requires; Lender has the Giscrztion to
increase or decrease the amount of afy insurance requrred at any time provided the amount.is #mal to or
greater than any rmmmum requrred by the Secretary ‘of Housing and Urban Development ("Seer Pty ).
Whether or not Lender impbses a flood insurance refjuirement, Borrower shall at a minimum insur< all
improvements on the Property, whether now in existence or subsequently erected, against loss by tiosds
to the extent required by the Secretary If the Lender Imposes insurance requirements, all insurance shall
be carried with companies approved by Lerider, and the insurance pohcres and any renewals shall be
held by Lender and shall inctude loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to make payment’ for such ‘Toss to'Tendér, instead of to Borrower and Lender jointly. Insurance
proceeds shall be applied to restoration or repa1r of the damaged Property, if the restoration or repair is
economically feasible and Lender's secunty is not lessened. If the restoration or repair is not
economically feasible or Lender ] secunty would be lessened, the insurance proceeds shall be applied
first to the reduction of any indebtédness under the Second Note and this Security Instrument and then
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to the reduction of the indebtedness under the First Note and the First Security Instrument. Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness under the Second Note
and this Security Instrument anid:the First Note and the First Security Instrument shall be paid to the
entity legally entitled thereto.

In the event of foreclosure of this Sécurity Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in
force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Botrower's
Principal Residence after the éxecution of this Security Instrument and Borrower (or at least one
Borrower, if initially more than-one person are Borrowers) shall continue to occupy the Property as
Borrower's Princoa! Residence for the term of the Security Instrument.

Borrower shall not cominit waste or destroy, damage ot substantially change the Property or allow the
Property to deteriorate, /easonable wear and tear excepted. Borrower shall also be in default if
Botrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed o nrovide Lender with any material information) in connection with the
1oan evidenced by the Note, incliding, but not limited to, representations concerning Borrower's
occupancy of the Property as a Principal Residence. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property,
the leasehold and fee titlé shall not be mer zed unless Lender agrees to the merger in writing.

5. Charges to Borrower and Protectlon of Lerdes Rights in the Property. Borrower shall pay all
governmental or municipal charges, fifies and i impéaitiuns that are not included in Paragraph 2.
Borrower shall pay these obligations on time directly to{ae entity which is owed the payment. If failure
to pay would adversely aifect Lender's interest in the Property, upon Lendet’s request Borrower shall
promptly furnish to Lender receipt$ ewdencmg these paymezis: Borrower shall promptly discharge any
lien which has priority over this Security Instrumént in the maiies provided in Paragraph 14(c).

If Borrower fails to make these payments or paythe property charges ‘<quired by Paragraph 2, or fails to
perform any other covenants and agreemenis contained in this Security Iystrument, or there is a legal
proceeding that may srgmﬁcantly affect Lender s rights in the Property (suchasa proceedmg in
banlmrptoy, for condemination ot to enforce laws or regulatrons) then Lender mav-do and pay whatever
is necessary to protect the value 'of the Property and Lender's rights in the Property, including payment
of property taxes, hazard i insuramee and other itenis mentioned in Paragraph 2.

To protect Lender's security in'the Pr: operty, Lender shall advance and charge to Borrower all arounts
due to the Secretary for the Mortgage Insurance Prelmum as defined in the Loan Agreement as =veli as
all sums due to the loan servicer for semcmg actlvmes as defined in the Loan Agreement. Any araoints
disbursed by Lender under this Paraoraph shall become an additional debt of Borrower as provided ot
in the Loan Agreement and'shall be secured byl this Security Instrument.

6. Inspection. Lender or its;agent may enter o, inspect or make apprmsals of the Property in a

reasonable manner and at reasonable times provided that Lender shall give the Borrower notice prior to
any inspection or appraisal specrfymg a purpose for the inspection or appraisal which must be related to
Lender's interest in the Property If the Property 1s vacarit or abandoned or the loan is in default, Lender
may take reasonable action to protect and preserve: suchvacant or abandoned Property without notice to

the Borrower.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any cotidemnation or other taking of any part of the Property, or for conveyance in
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place of condemnation, shall be paid to liender. The proceeds shall be applied first to the reduction of
any indebtedness under the Second Note and this Security Instrument, and then to the reduction of the
indebtedness under the First Note'and First Security Instrument. Any excess proceeds over an amount
required to pay all outstanding indebtedness under the Second Note and this Security Instrument and the
First Note and First Security I1istru1nent shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Non-Borrowing Spouse, Borrower, N/A is married to N/A ("Non-Borrowing Spouse”), who is not a
Borrower under the terms of the "Second Note," "Loan Agreement” or this Security Instrument.

(a) Eligible Non-Borrowing Spouse - A Non-Borrowing Spouse identified by the Borrower
who meets, and continues to meet, the Qualifying Attributes requirements established by the
Secrétary that the Non-Borrowing Spouse must satisfy in order to be eligible for the Deferral
Period.

(b) Ineligikie Jon-Botrowing Spouse - A Non-Borrowing Spouse who does not meet
the Qualifying Atributes requirements established by the Secretary that the Non-Borrowing
Spouse must satisfy i order to be eligible for the Deferral Period.

10. Grounds for Acceleration of Dzov
(a) Due and Payable - Death.

(i) Except as provided in Paragraph 10(a (v) Lender may require immediate payment in full of
all sums secured by this Secunty Instrumcit if a Borrower dies and the Property is not the
Principal Residence of at léast one surviving Botrower.

(ii) Lender shall defer the due and payable requirezoznt under Paragraph 10(a)(i) above for any
period of time ("Deferral Period") in which 2 Non-BurrGwing Spouse identified in Paragraph 9
qualifies as an Eligible Non-Borrowing Spouse resides in-ine Property as [his/her] Principal
Residence and certifies all of the following conditions are, 2iid continue to be, met:

a. Such Eligible Non-Borrowing Spouse remained the spovis= of the identified Borrower
for the duration of'such Borrower's lifetime;

b. Such Eligible Non-Borrowing Spouse has occupied, and confiiues to occupy, the
Property as [his/her} Priricipal Residence;

¢. Such Eligible Non-Borrowing Spouse has established legal ownershir-u: other
ongoing legal right to remain in the Property;

d. All other’ obhgatlons of the Borrower under the Second Note, the Loan Agrerinent a
nd this Secunty Instmment conltinue to be satisfied; and

e. The Sécond Note i¥ not eligible'to be called due and payable for any other reasya

This sub paragraph (i1} is inapplicable or null and void if an Eligible Non-Borrowing
Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a
deferral of the due ‘and payable status, should any of the conditions for deferral listed in
this Paragraph cease to be met, such a deferral shall immediately cease and the Note will
become unmedmtely thie and payable' in accordance with the provisions of Paragraph 7

(A)(D) of the Note.

(b) Due and Payable - Sale. Lpndel may require immediate payment in full of all sums secured
by this Secunty Instrument 1f all of a- Borro;wer s title in the Property (or his or her beneficial
interest in a trust owning all'or pait of the Propertv) is sold or otherwise transferred and no other
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Borrower retains title to the Property in.fee simple or retains a leasehold under a lease for not less
than 99 years which is renewable or a lease having a remaining period of not less than 50 years
beyond the date of the 100th birthday of the youngest Borrower or retains a life estate (or retaining
a beneficial interest in a trust with such an interest in the Property). A deferral of due and payable
status is not permitted when a Lender requires immediate payment in full under this paragraph.

(c) Due and Payable with Secretary Approval. - Lender may require immediate payment in full
of all sums secured by this Security Instrument, upon approval of the Secretary, if:

(i) Property ceases to be-the Principal Residence of a Borrower for reasons other than death
and the Property is not the Principal Residence of at least one other Borrower; or

(ii) For a period of longer than twelve (12) consecutive months, a Borrower fails to occupy the
Properiy hecause of physical or mental illness and the Property is not the Principal Residence
of at leasf-one other Borrower; or

(iii) An obligativn of the Borrower under this Security Instrument is not performed and such
default continues hzvond any cure period required under applicable law.

A deferral of due and zyable status is not permitted when a Lender requires immediate
payment in full under this varagraph 10(C).

(d) Notice and Certlﬂcatmn to Lender, Borrower shall complete and provide to the Lender on an
annual basis a certlﬁcatlon in a form pns.‘rnbed by the Lender, stating whether the Property
remains the Borrower's Principal Resideiice and, if apphcable the Principal Residence of his or
her Non-Borrowing Spouse Where a Borrov »'has identified a Non-Borrowing Spouse in
Paragraph 9 and the identified Non-Borrowing S}* Juss qualifies as an Eligible Non-Bon owing
Spouse, the Borrower shall also complete and provide to the Lender on an annual basis a
Non-Borrowing Spouse,certification, in a form prescibed by the Lender, certifying that all
requirements for the appllcanon ofa Deferral Penod coptirug to apply and continue to be met.
During a Deferral Pefiod] Borrower's annual dértifidations, required by this paragraph, must
continue to be completed and provided to the Lender by the El'civle Non-Borrowmg Spouse. The
Borrower shall also riotify' Lender whenevet any of the events liste in Paragraph 10 (b) and (c)
occur.

(e) Notice to Secretary and Borrower. Lender shall notify the Secretary an Borrower whenever
the loan becomes due and payable under Paragraph 10 (b) and (c). Lender shall 1ict have the right
to commence foreclostre until Borrower has had thirty (30) days after notice to eithe::

(i) Correct the matter which resulted in the Security Instrument coming due and pay able; or

(ii) Pay the balance in full; or

(iii) Sell the Property for thie lesser of the balance or ninety-five percent (95%) of the
appraised value and apply the net proceeds of the sale toward the balance; or

(iv) Provide the Lender with a deed-in-lien of foreclosure.

(f) Notice to Secretary and Ehglble Non-Borrowmg Spouse. Lender shall notify the Secretary
and any Non—Borrowmg Spouse 1dent1ﬁed in Paragraph 9 who qualifies as an Eligible
Non-Borrowing Spouse whenever any event listed in Paragraph 10 (b) and (c) occurs during a
Deferral Perlod

Page5oil3 HECM Second Mortgage-2015
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(g) Trusts. Conveyance of a Borrower's interest.in the Property to a trust which meets the
requirements of the Secretary, or conveyance of a trust's interests in the Property to a Borrower,
shall not be considered a conveyance for purposes of this Paragraph 10. A trust shall not be
considered an occupant or be considered.as having a Principal Residence for purposes of this

Paragraph 10.

11. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt
secured by this Security Instrument. Lender may enforce the debt only through sale of the Property.
Lender shall not be permitted to obtain a deficiency judgment against Borrower if the Security
Instrument is foreclosed.

12. Reinstatement by Borrower.  Borrower has a tight to be reinstated if Lender has required
immediate payment in full. This right applies even after foreclosure proceedings are instituted. To
reinstate this Secv:iiyy Instrument; Borrower shall correct the condition which resulted in the
requirernent for immediate payment in full. Foreclosure costs and reasonable and customary attorney's
fees and expenses proverly associated with the foreclosure proceeding shall be added to the Principal
Balance, to the extent pe;nvited by applicable law. Upon reinstatement by Borrower, this Security
Tnstrument and the obligaticns that it secures shall remain in effect as if Lender had not required
immediate payment in full. Howzver, except as otherwise provided by law, Lender is not required to
permit reinstatement if: (i) Lende’ kas accepted reinstatemnent after the commencement of foreclosure
proceedings within two (2) years imediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will precide foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the Security Instrument.

13. Deferral Period Remstatement If a Deferra’ Porind ceases or becomes unavailable because a
Non-Borrowing Spouse 110 1011ger ‘sitisfies'the Qttalu “ing Attributes for a Deferral Period and has
become an Ineligible Non-Borrowing Spouse, neither fhf' Ueferral Period nor the Security Instrument
may be reinstated. In the event a Deferral Period ceases vecause an obligation of the Note, the Loan
Agreement, or this Secunty Instrument has not been met or the Mote has become eligible to be called
due and payable and isin default for 4'réason othet than death, o l“"glble Non-Borrowing Spouse may
have a Deferral Period and this Secunty Inistruriient reinstated providew that the condition which resulted
in the Deferral Period ceasing is corrected w1thm th1rty (30) days, or szl longer period as may be
required by applicable faw. A Lender may require the Eligible Non-Borrowing spouse to pay for
foreclosure costs and reasonable and customary attorney's fees and expenses praperly associated with
the foreclosure proceedmg, such costs may not'be added to the Principal Balan-e: 'pon reinstatement
by an Eligible Non—Borrowmg Spousé the Deferral Period and this Security Instfurient and the
obligations that it secures shall remam in effect as'if the Deferral Period had not ceased and the Lender
had not required immediate payment in full. However, except as otherwise required by iaw.-Lender is
not required to permit remstatel:nent if: “(i)the Lendet has accepted a reinstatement of eithei the Deferral
Period or this Security Instrument within the’ past two (2) years unmedtately preceding the curzep:
notification to the Eligible Non—Bonowlng Spouse that the mortgage is due and payable; (ii)
reinstatement of either the Deferral Penod or this Secunty Instrument will preclude foreclosure in tiie
future, or (iii) reinstatement of clther the Défertal Petiod or Security Instrument will adversely affect the
priority of this Security Thstrument.

14. Lien Status.
(a) Modification.
Borrower agrees to extend this Security Instrument in accordance with this Paragraph 14(a). If
Lender detetmme§ that the onglnal lien status of the Security Instrument is jeopardized under

state law (1ncludmg but'not limited to sifuations where the amount secured by the Security
Instrument eduals or ‘exceeds the maximum' principal amount stated or the maximum period
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under which loan advances retain the same lien priority initially granted to loan advances has
expired) and state law permits the original lien status to be maintained for future loan advances
through the execution'and récordation of one or more documents, then Lender shall obtain title
evidence at Borrower's expense: If the title ev1dence indicates that the Property is not
encumbered by ary liens: (exceplt the! First Security Instrument described in Paragraph 15(a),
this Second Securlty ,Instrument and any suborclmate liens that the Lender determines will also
be subordinate t6 any future loan advances), ‘Lender shall request the Borrower to execute any
documents necessary to plotcct the lien status of future loan advances. Borrower agrees to
execute such documents. If state law does not permit the original lien status to be extended to
future loan advances; Borrower will be deemed to have fa1led to have performed an obligation
under this Security Instrument.

(b) Tax Deferral Programs.

Borrower chall not participate in a real estate tax deferral program, if any liens created by the
tax deferrzi ave not subardinate to this Security Instrument.

(c) Prior Liens,

Barrower shall promp?ty-discharge any lien which has priority over this Security Instrument
unless Borrower: (2) agrees 11 writing to the payment of the obligation secured by the lienin a
manner acceptable to Lender; (b) contests in good faith the lien by, or defends against
enforcement of the lien in, legal proe reedings which in the Lender's opinion operate to prevent
the enforcement of the hen or fonc:um e of any part of the Property; or (¢) secures from the
holder of the lién an aoreement satisia ,tory to Lender subordinating the lien to all amounts
secured by this Secunty Inéu’ument If Lesder determmes that any part of the Property is
subject to a lien which thay attam phontf ovel this Security Instrument, Lender may give
Borrower a notlce 1dent1fymg the 11e11 Borrm ver shall satlsfy the lien or take one or more of
the actions set forth above Within ten (£0) ddys ¢f e giving of notice.

15, Relationship to First Security Tnstrument.
{a) Second Securlty Inlstrument In otder to Secure payments which tle Secretary may make to or
on behalf of Borrower pursuant to Section 255(i)(1)(A) of the Natioual ‘Housing Act and the Loan

Agreement, the Secretary has required Borrower to execute a Second Not #nd this Second
Security Instrument Bortower also has executed a First Note and First Secuzsty Instrument.

(b) Relatmnslup of Fu'st :mdi Second Secur:ty Instruments. Payments made by the-Cecretary
shall not be included'in the d&bt under th' First Note unless:

(i) The First Security Instrument is assigned to the Secretary; or

(ii) The Secretary acéepts reimbursement by the holder of the First Note for all payments made
by the Secretary.

If the circumstanced describéd in (1) or (i), oceu, then all payments by the Secretary, including
interest on the payn'nents but exclud‘mg late charges paid by the Secretary, shall be included in
the debt undef the/Fitst Note:

(¢) Effect on Borrower, Whe1e.there 15 b assigament or reimbursement as described in (b)(1) or
(i1) and the Secretary ‘makes payments 1o Borrower then Borrower shall not:

(i} Be required to pay amounts owed under the First Note, or pay any rents and revenues of the

Page 7 of 13 HECM Becond Movtgage-2015
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Property under Paraglaph 24 to the Holder of the First Note or a receiver of the Property, until
the Secretary has required payment-in-full of all outstanding principal and accrued interest
under the Second Note; or

(ii) Be obligated to pay interest or shared appteciation under the First Note at any time,
whether accrued before'or after the payments by the Secretary, and whether or not accrued
interest has been included in the principal balance under the First Note.

(d) No Duty of the Secretary. The Secretary has no duty to the holder of the First Note to enforce
covenants of the Second Security Instrument or to take actions to preserve the value of the
Property, even though thé holder of the First Note may be unable to collect amounts owed under
the First Note because of restrictions in this Paragraph 15.

16. Restrictions on Enforcement. Notwithstanding anything else in this Security Instrument, the
Borrower shall not pz.obligated to comply with the covenants hereof, and Paragraph 24 shall have no
force and effect, wheaever there is no dutstanding balance under the Second Note.

17. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
remedy shall not be a waiverof ui: preclude the exercise of any right or remedy.

18. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assign any rights
or obligations under this Security Instrrinent or the Second Note, except to a trust that meets the
requirements of the Secretary. Borrower's Sovenants and agreements shall be joint and several.

Notwithstanding anything to:the contrary herem, upor the death of the last surviving Borrower, the
Borrower's successors and assigns w1|1 be bound toyerform Borrower's obligations under this Security
Instrument.

19. Notices. Any notice to Borrower prov1ded ‘tor in this Sesurity Instrument ghall be given by
delivering it or by mailing it by first class mail umless applicable T« requires use of another method.

The notice shall be directed to the PIO?SITY Address or any other m‘mss all Borrowers jointly designate.
Any notice to the Secretary sha]I be given by first class mail to the H7.Tr Field Office with jurisdiction
over the Property or any  other address de31gnated by the Secretary Any rotics to a Non-Borrowing
Spovse provided for in this Secunty ]nstrument shall be given by deliveritig it or by mailing it by first
class mail unless applicable' law requlr'es use of another method The notice shait he directed to the
Ploperty Address. Any notme prowded for in this Secunty Instrument shall be desinad to have been
given to Borrower, Lender; or Non-Borfowing Spouse when given as provided in this Faragraph 19.

20. Governing Law; Severability. This S;ecuri'ty Instrument shall be governed by Federai lay. 2nd the
law of the jurisdiction in which the Property is located. In the event that any provision or clavse of this
Securlty Instrument or the Second Note conflicts With'applicable law, such conflict shall not afféot other
provisions of this Secunty Instrument or the Second Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Second Note are
declared to be severable:

21. Borrower's Copy, Borrower shall be given orie conformed copy of the Note and this Security
Instrument.

22, Third-Party Beneficiary. Except as set forth'in Paragraph 10(a)(ii) and only for an Eligible
Non-Borrowing Spouse, this Security Instrument does not and is not intended to confer any ughts or
remedies upon any person other than the parties; Borrower agrees that it is not a third-party beneficiary
to the Contract of Insurance between FUD and the liolder of the First Note.

Page8of13 HECM Second Mortgage-20435
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23, Capitalized Terms. Capitaljze‘cl terms not defined in this Security Instrument shall have the
meanings ascribed to them in the Loan Agreément.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

24. Assignment of Rents. Borrower uncondmonally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authonzes Lender or Lender's agents to collect the rents and
revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents.
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the
Security Instrument, Borrower shall collect and réceive all rents and revenues of the Property as trustee
for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and
not a assignment for additional security only.

Tf Lender gives nofie2 of breach to Borrower: (a) all rents received by Borrower shall be held by
Bormrower as trustee for benefit of Lender only, to be applied to the sums secured by this Security
Instrument; (b) Lender zna'l be entitled to collect and receive all of the rents of the Propeity; and (c)
each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's
written demand to the tenant:

Borrower has not executed any prior/asyignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this Paragraph 24 , except as provided in the
First Security Instrument .

Lender shall not be required to enter upon, take conrol of or maintain the Property before or after giving
notice of breach to Borrower. However, Lender or = udicially appointed receiver may do so at any time
there is a breach. Any application of rents shall not cure Ot waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of tre Property shall terminate when the debt
secured by this Security Instrument is paid in full.

25. Foreclosure Procedure. If Lender requires immediate pay:o<nt in full under Paragraph 10,
Lender may foreclose this Secunty Instrument by Judmal procecding. Lender shall be entitled to
collect all expenses incurred i in pursumg the remediés provided in this Puragraph 25, including,
but not limited to, reasonable attorneys' fees'and costs of title evidence:

26. Lien Priority. The full amouitt secured by this Security Instrument shall have 4 Lien priority
subordinate only to the full amount secured by the First Security Instrument.

27. Adjustable-Rate Feature, Unider the Note, the initial stated interest rate of 3.890% which acérues
on the unpaid principal balance ("Imt1a1 Interest’ Rate") is subject to change, as described belew.When
the interest rate changes, the new-adjusted interest rate 'will be applied to the total outstanding prircipal
balance. Each adjustment to the interest rate will be based upon the average of interbank offered ratcs
for one-year U.S. dollar denominated deposﬂ:s in the London Market (“LIBOR”), as published in The
Wall Street Journal (“Index”) plus amargin. If the Index is no longer available, Lender will be requn'ed
to use any index prescribed by the Department of Housing and Urban Development. Lender will give
Borrower notice of new index.

- Lender will perform the caIculat[ons descnbed below to; determine the new adjusted interest rate. The
interest rate may change on March 1, 2017 and on that day of each succeeding year. ("Change
Date"). Change Date means ‘each date on which the nterest rate could change.

The value of the Index-will be determined, using the most recent Index figure available thirty (30) days
before the Change Date ("Current Index"). Before each Change Date, the new interest rate will be

Page Dof13 HECM Second Mortgage-2015



1604950073 Page: 11 of 15

UNOFFICIAL COPY

calculated by adding 2 margin. to the Current:Index. The sum of the margin plus the Current Index will
be called the "Calculated Interest Rate" for each Change Date. The Calculated Interest Rate will be
compared to the interest rate in effect immediately prior to the current Change Date (the "Existing
Interest Rate”"),

The Calculated Interest Rate cannot be more than 2.0 percentage points higher or lower than the
Existing Interest Rate, nor can it be more than 5.0 percentage points higher or lower than the Initial
Interest Rate.

The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) described
above and will be in effect until the next Change Date. At any change date, if the Calculated Interest
Rate equals the Existing Interest Rate, the interest rate will not change.

28. Release. Upsin payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument-Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is périitted under applicable law.

29, Waiver of Homestead. oz ower hereby releases and waives all rights under and by virtue of the
homestead exemption laws of 1bis Gtate.

30. Obligatory Loan Advances. Lendir's responsibility to make loan advances under the terms of the
Loan Agresment shall be obligatory.

31. Placement of Collateral Protéction Insurzaci: Inless Borrower provides Lender with evidence of
the insurance coverage required by Borrower’s agrsiient with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s 1nterests n Portower’s collateral. This insurance may, but
need not, protect Borrower’s mterests The covelage that Lender purchases may not pay any claim that
Borrower makes or any clann that is made agamst Borrower-aw connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only «itex providing Lender with evidence that
Borrower has obtained insurance as requlred by Borrower's and Léraer's agreement. If Lender purchases
insurance for the collateral, Borrower will be respousﬂJle for the costs-of that insurance, including
interest and any other charges Lender may 1mpose in connection with the pla sement of the insurance,
until the effective dateof the cancellatlon dr explratlon of the insurance. Thecnsts of the insurance may
be added to Borrower’s total outstandmcr balarice or obligation. The costs of the jxsurance may be more
than the cost of insurance Borrower may be able to obtain on its own.

32. Riders to this Securliy Instrument. If onie or mote riders are executed by Borrower sud recorded
together with this Securny Instmment the covenants of each such rider shall be incorporated.nto and

shall amend and supplement the covenanis'and agreements of this Security Instrument as if the 2ider(s)
were a part of this Security Instrument. [Check applicable box(es).]

I:' Condominium Rider I:I Planned Unit Development Rider

[ oOther 1Specify

BY SIGNING BELOW, Boirower accepts and agtees to the terms and covenants contained in this
Security Instrument and int any- nder(s) exectited by Borrower and recorded with it.
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Frederick Ezekiel Cole IT Date

[Space Below This Line For Acknowledgment]

State of ILLINOIS )
. ) ss.
County of CCU é\*” )
1 //’Jef( ((‘a £ ﬁa hre .7/ certify that F;.’a{ €ril C E—z elee< /
Co { < R. » personally known to me to be the same

person whose name is (or are) subscribed to the foregoing instrument, appeared before me this day in
person, and acknowledged that he (she or ‘ney) signed and delivered the instrument as his (her or their)

free and voluntary act, for the uses and purposes therzin set forth.

dated 8/9( // A
//ML

{sigrature of officer)

é;u“ (e A [“/c)éw?\
rinted name-or officer)

(seal)

g

"OFFICIAL SEAL"

W William H Howard II
Notary Public, State of llinois
My Commission Expires 8/4/2017

racorder's box #
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Loan Originator Organization

Mortgage Loan Originator Organization: Finance of America Reverse LLC

Nationwide Mortgage Licensing system and Registry Identification Number: 2285

Individual Loan Originator

Mortgage Loan Originator: ~ Rebert Hailey
Nationwide Mortgage Licensing system and Registry Identification Number. 20789
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EXHIBIT A

Exhibit A to the Mortgage made on February 2, 2016, by Frederick Ezekiel Cole 11, an unmarried
man ("Borrower") to the Secretary of Housing and Urban Development, and whose address is 451
Seventh Street, S.W., Washington, D.C. 20410, ("Lender" or "Secretary"). The Property is located in the
county of COOQK, state of Illinois, described as follows:

Description of Property

Legal description attached hereto as Exhibit "A" and by this reference made a part hereof
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Crder Number: 2301-231319

EXHIBIT “A”
LEGAL DESCRIPTION

The land described herein is situated in the State of lllinois, County of Cook, described as
follows:

Lot 77 in Zarfield Boulevard Addition to Chicago in the South West 1/4 of Section 14, Township
39 Norih, range 13, East of the Third Principal Meridian, Map whereof was recorded October 3,
1888 as Document 10 11 884 in Book 32 of Plats, Page 3, in Cook County, illinois.

APN: 16-14-309-u21-0000



