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DEFINITIONS

Words used in multiple sections of this document are/defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding ths vsage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated March 14, 2016 ,
together with all Riders to this document.
(B) "Borrower"is Percy L. Thomas, an unmarried man, NOT -PARTY TO A CIVIL UNION

N 15e
Y ol

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
wnder this Security Instrument. MERS is organized and existing under the laws of Delaware, and hes en
address and telephone nember of P.O. Box 2026, Flint, MI 48501-2026, tel. (838) 679-MERS.
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(D) "Lender™is Quicken Loans Inc.

Lenderis a Corparation

organized and ¢xisting under the laws of the State of Michigan
Lender's address is 1050 Woodward Ave, Detroit, MI 48226-1906

(E) "Note" means the promissary note signed by Borower and dated March 14, 2016
The Notz states that Borrower owes Lender WO Hurdred Ten Thousand and 00/100

Dollars
(U.5.$210,000.00 Y plus interest. Borrower has promised to pay this debt in regular Periodic
Pzymen’. ard to pay the debt in full not later than Pprit 1, 2046
(F} "Prope~iy" means the property that is described below under the heading "Transfer of Rights i the
Property.”
(3) "Loan" meins the debi evidenced by the Nete, plus interest, any prepayment charges and lafe charges
due under the Note| and all sums due under this Security Instrument, plus mterest.

(H) "Riders" means =il Aiders to this Security Instrument that are executed by Borrower. The following
Riders are to be executsd by Borrower [check hox as applicablel:

[ ] Adjustable Rate Rider [~ Condominium Rider |__I Second Home Rider
[ Balloon Rider [ 7 tanned Unit Development Rider || 1-4 Family Rider
VA Rider [_| Bivieekly Payment Rider (XX Other(s) [specify]

LLegal Attached

() "Applicable Law" means all controliiig applicable federal, state and local statutes, regulations,
ordinanees and adminpistrative rules and orders' (that-bave the cffect of law) as well as all applicable final,
non-appealable judicial opinions.

(9) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by & condominium association, homeowners
asseciation or similar organization.

(K) "Electronic Funds Transfer™ means any transfer of funds. other than a transaction originated by
check, draft, or similar paper instrument, which is initfated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or avthonze a financial institution to debit
or credit an account. Such term includes, but is not limited to, poiut-ofsale transfers, awtomated teller
machine transactions, transfers initiated by telephone, wire transfers| =id automated clearinghouse
transfers. .

(L) "Escrow Items™ means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of dzmoges, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in section 5) for: (i)
dammage to, or destruction of, the Property; (ji) condemnation or other taking of all ‘or sav-part of the
Property; (iii) conveyance in lieu of condernation; or (iv) mistepresentations of, or omiguoms s to, the
value and/or condition of the Property.

(N) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or defrult on,
the Loan.

(0) "PeriodicPayment™ means the regularly scheduled amount due for (1) principal and inferest vader the
Notg, plus (ii) any 2zmounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
immplementing regulation, Regulation X (12 C.F.R, Part 1024), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that arc imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage

loan" vnder RESPA.
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{Q) "Successorin Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assurned Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all repewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's sumecessors and assigns) and
to the successors and assigns of MERS, the following described property located in the

County [Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdictioz]:

SEE EXHiR- "A" ATTACHED HERETO AND MADE A PART HERLOF.
SUBJECT TO COVENANTS OF RECORD.

Parcel ID Number: 13-32-206-014-0000 which currently has the address of
2335 N Major Ave [Streef]
Chicago [City1, Tllinois 60639 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafier sreise on the property, and 2ll
easements, appurtenances, and fixtures now or hereafter a part of the pregerty. All replacements and
additions shall also be covered by this Sccurity Instrument. All of the foregemg s referred to in this
Security Instryment s the "Property.” Borrower understands and agrees that MERX volds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary w cowply with law or
custom, MERS (as nominee for Lender and Lender's successors and zssigns) has the right: 7y exercisc any
or all of those interests, including, but not limited to, the right to foreclose and sell the Propedy; and to
take any action required of Lender including, but not limited to, releasing and canceling this. Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed ave, has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encombrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umiform
covenants with limited variations by jurisdiction to constitute 2 uniform security instrument covering real

(% .
B pe’(rJtyNIFORM COVENANTS. Borrower and Lender covenant and agree &3 follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and intetest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

&0 -6A(IL) (1302100 Page 3 of 15 Inials:
o
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pursnant to Section 3. Paymenis due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (2) cash; (b} money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institwtion whose deposits are insured by a
federa! agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or parfial payments are insufficient to
bring the Zoan corrent. Lender may accept any payment or partial payment insufficient tc bring the Lozn
current; wiaout waiver of any rights hersunder or prejudice to its rights <o refuse such payment or partizl
payments i4 the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If ‘each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unepplizd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. 1€ Bomrower does not do so within a reascnable period of time, Lender shall either apply
sach funds or return taer: 7o Borrower. If not applied earlier, such funds will be applied to the cutstanding
principal balance under tc Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instigrient or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments vr Tipceeds. Except as otherwisc described in this Section 2, all
payments accepted and applied by Lended sii2ll be applied in the following crder of priority. (a) interest
due under the Note; (b) principal dus unded #1e Note; (¢) amounts due wnder Section 3. Such paymenis
shall be applied to each Periodic Payment in he ¢sder in which it became due. Any remaining amounts
shall be applied first to late charges, second to an 7 other amounts due under this Security Instrument, 2nd
then to reduce the principal balance of the Nots.

If Lender receives a payment from Borrower for @ dclinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment (nay he applied to the delinquent payment and
the late charge. If more than one Pericdic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, aad to fhe extent that, each payment can be
paid in full. To the extent that any cxcess exists after the payment is applied to the fufl payment of one or
more Periodic Payments, such excess mzy be applied to any late charges <., Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note: '

Any application of payments, insurance proceeds, or Miscellancous Progerds o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pericaic Payments.

3. Funds for Escrow Items. Bomrower shall pay to Lender on the day Penodic Tayments are duc
under the Note, uatil the Note is paid in full, a sum (the "Funds”) to provide for payment of smounts due
for: (2) taxes and assessments and other items which can attain priority over this Security insustoent as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, /it any; (c)
premiums for any and all insurance required by Lender under Section 5; znd (d) Mortgage irswance
preminms, if any, or any sums payable by Borrower to Lender in lien of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items arc called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Commuaity
Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Itam, Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow liems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may oaly be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the zmounts
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due for any Escrow Items for whichk payment of Funds has been waived by Lender and, if Lender requires,
shzll fornish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such pzyments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instryment, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, purswant to a waiver, and
Bormrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be cbligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items zt any fime by a motice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Fands, and in
such amovnts, that are then required under this Section 3.

Leides may, at zoy time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds #¢ the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undec PESPA. Lender shall estimate the amount of Funds dus on the basis of cument data and
reascnable estizatns of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shail Y« held in an institation whose deposits are insured by a federal agency,
instrumentality, or entity /ixcluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lander shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or velifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leader to make such a charge. Unless an agreement is made in writing
or Applicable Law requires mterest to be-p=id on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Boirover and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give'to Rerrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, (as dsfined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. I there is 2 shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrowsr as regrired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordarce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esciuw, as Zefined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to 1.sndcrthe amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mor’y payments.

Upon payment in full of all sums secured by this Security Instrument; f.cader shall promptly refund
to Berrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasono'd payments or
ground rents on the Property, if eny, and Comrmoaity Association Dues, Fees, and Assessmen?s, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manser provided %1 Section 3.

Borrower shall premptly discharge any lien which has priority over this Security Instrugcn® unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner agoeptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but cnly wntil such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satistactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain. priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
moere of the actions sst forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or bereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insvrance,
This insurance shall be mainfained in the amounts {including deductible levels) 2nd for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurznce carder providing the insurance shall be chosen by Bomrower subject to Lender's
right to/disipprove Bormrower's choice, which right shall not be exercised unreasonably. Lender may
require Borower io pay, in comnection with this Loan, either: (2) a ome-time charge for flood zone
determination, czrtification and tracking services; or (b) 2 one-time charge for flood zone determination
and certificatior| services and subsequent charges each time remappings or similar changes oceur which
reasonably might (@¥=ct such determination or certification. Borrower shall also be responsible for the
payment of any fees wrposed by the Federal Emergency Meanagement Agency in connection with the
review of any flood zone detcrmination resulting from: an objection by Borrower.

If Borrower fails to maiatein any of the coverages described sbove, Lender may obtain insurance
coverage, at Lender's option and Berrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's eqaitvixz the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greafer or lesser coverage than was previously m effect. Borrower
acknowledges that the cost of the insurance toverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. ny amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by th's Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and scall be payable, with such interest, upon notice from
Lender to Borrower requssting payment.

All insurance policies required by Lender and renewals ol such policies shall be subject to Lender's
right to disapprove such policies, shall includs a standard morftgage clause, end shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have'ihe right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Len fer all receipts of paid premiums and
renewal notices. If Botrower obtains any form of insurance coverage, nototherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall includs = stindard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carricriand Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrows: otherwise agree
in wrifing, any insurance procesds, whether or not the underlying insurance was required by Vender, shall
be applied to restoration or Tepair of the Property, if the restoration or repair is economiceity i2asible and
Lender's sccurity is not lessened. During such repair and restoration period, Lender shall have tie right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to costw» the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Bormower any
interest or earnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether er not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiaie and setile any available insurance
claim and related matters. If Borrower does not respond within 30 days to a nofice from Lender that the
insurance carrier has offered to settle 2 claim, then Lender may negottate and seitle the claim. The 30-day
period will begin when the natice is given In either event, or if Lender acquizes the Property ueder
Ssction 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to amy insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrament, and
(b) any other of Bomrower's rights (other than the right to any refind of unearned premiums paid by
Borrower). under all msurance policies covering the Property, insofar as such rights are applicable to the
coverag. of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amowiis unpaid under the Note or this Security Instrament, whether or not then due.

6. Occaprpcy. Bomrower shall occupy, establish, and use the Property as Bormower's principal
residence withil 6 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrovrer's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writwg, which consent shall not be unreasonebly withheld, or unless exicnuating
circumstances exist which e beyond Borrewer's control.

7. Preservation, Mainténince and Protection of the Property; Inspections. Borrower shall pot
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is 12siding in the Property, Borrower shall maintain the Property in
order to prevent the Property from Gotedorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that iep«in or Testoration is not economically feasible, Borrower shall
promptly repair the Property if damaged-w avoid further deterioration or damage. If insurance or
condemnation proceeds zre paid in connection with-damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburss proceeds for the repairs ard restoration in a single payment or in a series of
progress payments as the work is completed. If the insuraneé or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Eorrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable canse, Lender may inspect the interior of the improverer!s on fie Property. Lender shall give
Borrower notice at the tbme of or prior o such an interior inspection speciiviay such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default 1f; Zudnug the Loan application
process, Borrower or any persons or entities acting at the direction of Boirywer or with Borrower's
knowledge or consent gave materizlly false, misleading, or inaccurate information o: statements to Lender
(cr failled to provide Lender with material information) in connection with ths™ Loan. Material
representations include, but are not limited to, representations concerning Bomower's. ocursancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Inst-araent. If
(2) Borrower fails to perform the covenants and agreements contzined in this Security Instrument, (¢} ‘here
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmnation or forfeiture, for
enforcement of a lien which may attzin priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever 13
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
ihe Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a licn
which has priority ever this Security Instrument; (b) appearing in ccurt, and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property inclndes, but is not limited to,
entering the Property to make repairs, changg locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have ntilities tamed
on or off, Although Lender may take action under this Section 9, Lendsr does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no Ligbility for not taking any or all
actions authorized under this Section 3.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

paymeat. | . .
If thic Security Instrument is on a leasehold, Borrower shzll comply with all the provisions of the

lease. IZ Rorower acquires fee title to the Property, the leasehold and the feg title shall not merge unless
Lender agress to the merger in writing.

10. Mo tgse Insurance. If Lender required Mortgage Insurance as a cendition of making the Loan,
Borrower shall ;ay the premiums required to maintain the Morigage Insurance in effect. If, for any reascn,
the Mortgage Insuraocs coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums ‘or Mortgage Insurance, Borrower shall pay the premiums required io obtam
coverage substantially cquivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Beaowsr of the Mortgage Insurance previcusly in effect, from an alternate
mortgage insurer selected by Lender If substantially equivalent Mortgage Insuramce coverage is not
available, Borrower shall continue t pay to Lender the amount of the separately designated payments that
were due when the insurance coverage <oased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve-in licu of Mortgage Insurance. Such loss reserve shail be
non-refundable, notwithstanding the fact thet'the Loan is ultimately paid in full, and Lender shall not be
required to pay Bommower any interest or earnilgs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage/(in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again-becomes available, is obtained, 2nd Lender requires
separately designated payments toward the premiums for Jortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borr¢wsr was required to make separately designated
payments toward the premiums for Morigage Insurance, Bomorver shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a ncn-refundable loss reserve, wotil Tender's
requirement for Mortgage Insurznce ends in accordance with any written. agreement between Borrower and
Lender providing for such termination or until termination is requirec. by Anplicable Law. Nothing in this
Seciion. 10 affects Bomower's obligation to pay interest at the rate provider 1n the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases ile Note) for certain losses it
may incur if Borrower dees not repay the Loan as agreed. Bomower is wuof-a party to the Mortgage

Insurance.
Mortgage insurers evaluate their total risk on all such insurance in force from tiae to time, and may

enter into agreements with other parties that share or modify their risk, or reduce losses. 1iese agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (ox parties) to
these agreements. These agreements may require the mortgage insurer to make payments Ueany; any source
of funds that the mortgage insurer may have avaifable (which may include funds obtained fiomu Mortgage
Insurance premivms).

As 2 result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsarer,
any other entity, or any affilizte of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mertgage Insurance, in
exchange for shering or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes & share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

ILLINGIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH M%RS
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insnrance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obfain cancellation of the
Mortgage Insuranee, to have the Mortgage Insurance terminated automatically, and/or to receive 2
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellanecus Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damnaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the Testoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration peried, Lender shall have the right to hold snch Miscellaneous Proceeds
until Terdur has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's saasfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
Tepairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unlis: an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous r'roeeds, Lender shall not be required to pay Borrower any interest of eamings on such
Miscellaneous Procecas. If the restoration or repair is not economicalty feasible or Lender's security would
be lessened, the Miscellzizous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then duc, #i#h the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided fzin Section 2,

In the event of a total tekj«g, destructicn, or loss in value of the Property, the Miscellanccus
Proceeds shall be applicd to the sums-cecured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowsr.

In the event of a partial taking, Gesuaaction, or loss in value of the Property in which the fair market
value of the Property immediately before thie partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secus=d Uy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Forrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
muttiplied by the following fraction: (2) the totai-arsount of the sums secured immediately before the
partial taking, destruction, or loss in value divided vy (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in/y7ine, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in“value-of the Property in which the fair market
value of the Property immediately before the partial taking, distuction, or loss in value is less than the
amount of the sums secured immediately before the partial tzling, destiuction, or loss in valuc, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous I'toceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then duc:

If the Property is zbandomed by Borrower, or if, afier notice by Yender to Bomower that the
Opposing Party (as defined in the next sentence) offers to make an award t5 seitle a claim for damages,
Borrower fails to respond to Lender within 30 days zfter the date the notice is'g ven. Lender is authonzed
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums sceured by this Security Instrument, whether or not then due. "Cpposing Party” mwrans the third party
that owes Borrower Miscellanecus Proceeds or the party against whom Borrower has o rigat of action in
regard to Miscellaneous Procesds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begr= that, in
Lender's judgment, could result in forfeiture of the Property or other materizl impairment cf Lezder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaul! 2ud, if
aceeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling thet, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The procesds of
zny award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereb&assigned and shall be paid to Lender. )
All Miscellaneous Procesds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

ILLINCIS - Single Family - Farnie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS —
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o Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Svecessor in Interest of Botrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withomt limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successers and Assigns Bound. Borrower covepants
and zgrees that Bommower's obligations and liability shell be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this
Secumity Zostrument only o mortgage, grant and convey the co-signer's interest in the Praperty under the
terms of tuis Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; a7l (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any aceoinandations with regard to the terms of this Security Instrument or the Note without the
co-signer's corsent.

Subject to the rovisions of Section 18, any Successor in Interest of Berrower who assumes
Berrower's obligations rader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights a4 benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and lia%ility under this Security Instrument unless Lender agrees to such release in
writing. The covenanis and egieiments of this Security Instrument shall bind (except as provided n
Section 20) and benefit the successorrend assigns of Lender,

14. Loan Charges. Lender nay charge Borrower fees for services performed in connection with
Borrower's default, for the purpose ofpretecting Lender's interest in the Property and rights under this
Security Instrument, including, but not lindted to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of expises authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed zs & prohibitiva on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sefs maximuin joan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be sollected in connecticn with the Loan exceed the
permitted limits, then: (2) any such loan charge shall be <educed by the amount necessary to reduce the
charge to ihe permitted Limit; and (b) any sums already collected rom Borrowsr which exceeded permitted
limits will be refunded to Borrower. Lender may choose to take-this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower 1l a refund reduces principel, the
reduction will be treated as a partial prepayment without any prepayment cherge (whether or not a
prepayment charge is provided for under the Note). Bomrowsr's acceptupceof any such refund mads by
direct payment to Borrower will constitute a waiver of any right of action 2orriwer might have arising out
of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this, Security Instrument
must be in writing, Any notice to Borrower in connection with this Security Instruzuint shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivired to Borrower's
notice address if sent by other means. Notice to any one Borrower shall comstitute notice w0 il Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shali piomptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Boirerser's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Amy
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Bomower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice tequired by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrament shall be
governed by federal law znd the Iaw of the jurisdiction in which the Property is located. All rights and
cbligations contained in this Security Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or tmplicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition agzinst agreement by contract. In
the event that any provision or clause of this Security Instroment or the Nete conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrament or the Note which can be
given effect without the cenflicting provision,

As used in this Security Instrument: (8) words of the masculine gender shall mean and include
corregsponding neuter words or words of the ferinine gender; (b) words in the singular shall mezn and
include the phural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any »otion.

17. Rrrrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tcarsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"eterest in toe Property” means any legal or beneficial intersst in the Preperty, including, but not limited
1o, those bepsfaia! interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is ths teansfer of title by Borrower at 2 firture date to a purchaser.

If all or any part'of g Property or any Interest in the Property is sold or transferred {or if Bormower
is Dot a natural person amv = beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may zequire imuediate payment in full of all sums secured by this Security
Instrzment. However, this eptior(shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optior, Leader shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sumis secured by this Security Instrument. If Borrower fails to pay
thess soms prior to the expiration of this-peiiod, Lender may imvoke any remedies permitted by this
Security Instrument without further notice or demand on Berrower.

19. Borrower's Right fo Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of tiis Security Instrument discontinued 2t zny time
pricr to the earliest of: (2) five days before sale of the Proverty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law migh# specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Secun‘y Instrument. Those conditions are that
Bomower: (a) pays Lender afl sums which then would be due uncer-this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other eovenants or agreements; () pays il
expenses incurred in ¢nforcing this Security Instrument, including, bu: not Jinited to, reasonable attorneys'
foes, property inspection and valuation fees, and other fees incurred for tliewnrposs of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) teke+ sysh action as Lender may
reasonzbly tequire to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security [nstoment, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requize that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as seleqted by Lender: (2)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check. provided any
such check is drawn upon an institution whose deposits ate insured by a federal agency, instrurentality or
entity; or (d) Electronic Funds Transfer. Upon reinstaternent by Borrower, this Security Inserument and
cbligations secured hereby shall remain fully effective as if no acceleration had occurred. Howerer, this
Tight to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Nofice of Grievance. The Note or a partial interest in
the Note (fogether with this Security Instrument) can be sold on¢ or more times without prior notice to
Borrower. A sale might tesult in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, znd Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Nete. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
pew Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to 2 successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions purswant to this
Security Insitument or that alleges that the other party has breached any provisicn of, or any duty owed by
reasen of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 13) of such zlleged breach and afforded the
other prety hereto a reasonzhle period after the giving of such notice to take comective action. If
Applicable Zow provides a time period which must elapse before cerfain action can be taken, that time
period will e Jeemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cere given to Bomowsr pursuant to Section 22 and the notice of acceleration given to
Borrower pursuani iv' S=ction 18 shall be deemed to satisfy the notice and cpportunity to take comective
action provisions of this 5estion Z0.

21. Hazardous Sulstances. As used in this Section 21: (a) "Hazrardous Substances” are those
substances defined as toxic o bozzedous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides
and berbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal lavvz and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental procestion; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmente] Law; and (d) an "Environmental
Condition” meaps 2 condition that can cause, contiibuie to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, ude. disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazerdous Substances, ou s« in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (s) that is in viclation of any Environmental
Law, (b) which creates an Enviroamental Condition, or (¢) which, du. 1o the presence, use, or release of 2
Hazardons Substance, creates a condition that adversely affects the value-of the Property. The preceding
two semtences shall not zpply to the presence, use, or storage on the Picpsrty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to norri=l residential uses and to
maintenance of the Property (including, but not limiied to, hazardous substances in cousumer products).

Bomower shall promptly give Lender written notice of (a} any investigation, ciaim,-Jemand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Propxty avd any
Hazardous Substance or Environmental Law of which Borrower has actual kmowledge. (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release ur tareat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or relezsz of a
Hazardous Substance which zdversely affects the value of the Property. If Bomower learns, or is notified
by any governmental or regulatory autherity, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Envirosmental Cleanup. :
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NON-UNIFORM COVENANTIS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior fo
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a}
the default; (b) the action required to cure the default; (¢) a date, not 1285 than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Secarity Instrument, foreclosure by judicial proceeding and sale of the Property. The nofice shall
further inform Berrewer of the right to reinstate after acceleration and the right to assert in the
foreclpuare proceeding the non-existenee of a default or any other defense of Borrower to aceeleration
and foreclrsare. If the default is not cured on or before the date specified in the notice, Lender at its
option may reguire immediate payment in full of all sums secured by this Security Instrument
without furth.c d:mand and may foreclose this Security Instrument by judieial proceeding. Lender
shall be entifled ty culfect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lisait<d to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payraent of all sums secured by this Security Instrument, Lender shall relsase this
Security Instrument. Borrower casll pay any recordation costs, Lender may charge Bomower a fee for
releasing this Security Instrument, Fut oaly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted underAzplicable Law,

24, Waiver of Homestead. In accerdans=with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois horiestesd exemption laws.

25. Placement of Collateral Protection Insuraace. Unless Borrower provides Lender with evidence
of the insrrance coverage required by Borrower's agreerient with Lender, Lender may purchase msurance
at Borrower's expense 1o protect Lender's interests in Borrewe.'s. collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lendcr purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower 1w conneztion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance zs required by Bomower's and Lender’s agreement. If Lender purchases
insurance for the collateral, Borrower will be respensible for the costs of that/wyarance, including interest
and any other charges Lender may impose in connection with the placement of tic insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the instyence may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be meic than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Botrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

~

_,.._J_—“.__: A X FA2 i) (Seal)

Percy L. Thomas Borrower

(Seal)

-Borrower

. (Seal) (Seal)
SoTOoWer -Borrower
(Seal) ) {Seal)
-Borrower -Borrower
(Seal) . (Seal)
-Borrower -Bormower
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STATE QF ILLINOIS, Cook County ss:

I, Mgﬁ{ %{W , a Notary Public in and for said county and
state do ertify that Percy L& Themas, an unmarried man

perscnally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instruriat i's histher/their free and voluntary act, for the uses and purposes thergin sei forth,

Giver aader my hand and official seal, this 14th day of March, 2016

My Commission Expices: (%
ONTOWY”

Public

YU ToRAEs
& NOTAR'S"Q I &8 ams
Sy Ca UBLIG, 87apn

: 5 OEILLIN
Qe Jmlseion Ezﬁimg?fsﬁgﬁgfg ¢
PRIk, w,ﬁ' & : v

Loan origination organization QUicken Loans Inc.
NMLSID 3030

Loan criginator  JUSTin B Watsan

NMLSID 1237839
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XHIBIT A

LOT 14 (EXCEPT THE NORTH 10 FEET THEREOF) AND LOT 15 (EXCEPT THE SOUTH 10 FEET
THEREQF) IN BLOCK 1 IN GRAND AVENUE SUBDIVISION OF BLOCKS 2,3 AND 4 IN
COMMISSIONER'S SUBDIVISION OF THAT PART OF THE EAST 1/2 OF THE NORTHEAST 1/4

OF SECTION 32, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINQIS.

Property address: 2335 North Major Avenue, Clhicago, IL 60639
Tax Number: 13-32-206-014
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GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
VA Case Number 28-2860857/01 OLICY

NOTiCE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
gP(‘}E&fiﬁ‘TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this  14th day of

March, 2016 , and is incorporated into and shall be desmed fo amend and
supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security
Instrument”) dated of even dafz lierewith, given by the undersigned (herein "Borrower”} to
secure Borrower's Noteto  Quicken Loans Inc.

(herein "Lender") and covering the Property described in the Security Instrument and located

at
2335 N-Major Ave
Chicago, TL¢N639
[Property Addiess]

VA GUARANTEED LOAN COVENANT: In addition to the-Covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant 7ind aigree as follows:

If the indebtedness secured hereby be guaranteed or insured ungerTitle 38, United States
Code, such Title and Regulations issued thereunder and in effect pi3-the date hereof shall
govern the rights, duties and liabilities of Borrower and Lender. Any provisions of the Security
Instrument or other instruments executed in connection with said indebtedress which are
inconsistent with said Tille or Regulations, including, but not limited to, the provision for
payment of any sum in connection with prepayment of the secured indebtedriess -and the
provision that the Lender may accelerate payment of the secured indebtedness’ pursuant to
Covenant 18 of the Securify Instrument, are hereby amended or negated to tne extent
necessary to conform such instruments to said Title or Regulations.

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
3426456432

oo NN
Page 10of 3 Initials:
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LATE CHARGE: At Lender's option, Borrower will pay a "late charge”" not exceeding four per
centun (4%) of the overdue payment when paid more than fifteen (15) days after the due
date thoreof to cover the extra expense involved in handling delinquent payments, but such
"late chame" shall not be payable out of the proceeds of any sale made to satisfy the
indsbtadriess \secured hereby, unless such proceeds are sufficient to discharge the entire
indabtednass znt' all proper costs and expenses secured heraby.

GUARANTY: Snsuid the Department of Veterans Affairs fail or refuse to issue its guaranty in
full amount within cli.days from the date that this loan would nermally become eligible for
such guaranty comn.itzd. upon by the Department of Veterans Affairs under the provisions of
Title 38 of the U.S. Code "Veterans Benefits," the Mortgagee may declare the indebtedness
hereby secured at once due’ zad payable and may fereclose immediately or may exercise any
other rights hereunder or take any~uiher proper action as by law provided.

TRANSFEROF THE PROPERTY:This loan may be declared immediately due and payable upon
transfer of the property securing cusin.loan to any transferee, unless the accepiability of the
assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title 38,
United States Code.

An authorized transfer ("assumption”) of (he 'property shall also be subject to additional
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE A fee equai to
{ 0.50%) of the balance of this loaras of the date of transfer of the property
shall be payable at the time of fransfer to the loan hdlxer or its authorized agent, as trustee
for the Department of Veterans Affairs. If the assumer'fals to pay this fee at the time of
transfer, the fee shall constitute an additional debt to that aliead, secured by this instrument,
shall bear interest at the rate herein provided, and, at the drtion of the payee of the
indebtedness hereby secured or any transferee thereof, shall be imniediately due and payable.
This fee is automatically waived if the assumer is exempt under the ;rovisions of 38 U.S.C.
3729 {c).

(b) ASSUMPTION PROCESSING CHARGE WUpon application for-appraval to allow
assumption of this loan, a processing fee may be charged by the loan holder or iis authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownership records when an approved fransfer is completed. The amourt-of this
charge shall not exceed the maximum established by the Department of Veterans Afizirs for a
loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: ¥ this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the
instruments creating and securing the loan. The assumer further agrees to indemnify the
Department of Veterans Affairs to the extent of any claim payment ansmg from the guaranty
cr insurance of the indebtedness created by this instrument.
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JN WITNESS WHEREOEF, Borrowet(s) has executed this VA Guaranteed Loan and Assumption
Policy Rider.

& ?ﬁ Womas o q3nan0s

Percy [¥ Tronas -Borrower -Borrower
Borrower -Borrower

-Borrowerq -Borrower

-Borrower Borrower
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