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FIRST AMERICAN TITLE

FILE #_A1i349)

Loan No. 001222730

MORTGAGE

PARCEL TAX iD#: 01-04-303-006-0000
PMI CASE#
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules rezarsing the usage of words used in this
document are also provided in Section 16.

(A) "Security Instrument" means this document, which is deted \pvil

8th , 2016, together with all Riders to this document.

®) "Borrower” is CARMEN C GALANTE AND VICTORIA P GALANVE, HUSBAND
AND WIFE AS TENANTS IN COMMON

Borrower is the mortgagor under this Security Instrument.
<) "Lender" is Wintrust Mortgage, a division of Barrington Bank
and Trust Co., N.A.

Lender isa a National Bank organized and existing under the
laws of THE UNITED STATES OF AMERICA . Lender’s address is
9700 W. Higgins Road, Suite 300, Rosemont, IL 60018

Lender is the mortgagee under this Security Instrument.
ILLINOIS -- Single Family -- Fannie Mae/Freddie Mac

UNIFORM INSTRUMENT Form 3014 1/01
G3014-01 (05/11) (Page 1 of 18)
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EXHIBIT A

LEGAL DESCRIPTION

" Legal Description: THAT PART OF THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER OF SECTION 4,

. TOWNSHIP 42 NORTH, RANGE 9 EAST OF THE THIRD PRINCIPAL MERIDIAN, {EXCEPT THE EAST 415.00 FEEI'
- THEREOF, AS MEASURED ON THE NORTH LINE THEREOF) DESCRIBED AS FOLLOWS: COMMENCING AT A POINT ON

| THE WEST LINE OF THE EAST 415.00 FEET (AS MEASURED ALONG THE NORTH LINE) OF THE SOUTHEAST QUARTER

- OF THE SOUTHWEST QUARTER OF SECTION 4 AFORESAID, 376,00 FEET SOUTH OF THE NORTH LINE THEREQF; SAID

- POINT BEING A CORNER ON THE EAST LINE OF OTIS WOQODS, A SUBDIVISION RECORDED JULY 25, 2006 AS
DOCUMENT NUMBER 062031050; THENCE SOUTH 0 DEGREES 26 MINUTES 29 SECONDS EAST, CONTINUING ALONG
SAID WEST LINE, A DISTANCE OF 937.88 FEET TO THE SOUTH LINE OF THE SOUTHEAST QUARTER OF THE
SOUTHWEST QUARTCR OF SECTION 4 AFORESAID; THENCE NORTH 89 DEGREES 51 MINUTES 38 SECONDS WEST,
ALONG SAID SOUH 1NE 50.00 FEET TO THE POINT OF BEGINNING; THENCE NORTH 29 DEGREES 31 MINUTES 43
SECONDS WEST, 501.0¢ r&ET; THENCE NORTH 04 DEGREES 36 MINUTES 32 SECONDS WEST, 173.89 FEET; THENCE
NORTH 27 DEGREES 37 1% ITES 02 SECONDS WEST, 89.67 FEET TO THE SOUTH LINE OF OTIS WOODS, AFORESAID;
THENCE SOUTH 79 DEGKEE: 9 MINUTES 31 SECONDS WEST, ALONG SAID SOUTH LINE 126.73 FEET; THENCE NORTH
64 DEGREES 12 MINUTES 07 SFLCHNDS WEST, ALONG SAID SOCUTH LINE 94.45 FEET; THENCE SOUTH 0 DEGREES 44
MINUTES 13 SECONDS EAST, PAI*A_LEL WITH THE WEST LINE OF THE SOUTHEAST QUARTER OF THE SOUTHWEST

' QUARTER OF SAID SECTION 4, 7u6.11 FSET TO THE SOUTH LINE OF THE SOUTHEAST QUARTER OF THE SOUTHWEST

. QUARTER OF SAID SECTION 4; THENCE 5%UTH 89 DEGREES 51 MINUTES 38 SECONDS EAST, ALONG SAID SOUTH

' LINE, 503.16 FEET TO THE POINT OF BEGIN’anG, IN COOK COUNTY, ILLINOIS.

1 Permanent Index #'s: 01-04-303-006 and 01-04-252-106

. Property Address: 280 Otis Road, Barrington, Illinois 60010
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D) "Note" means the promissory note signed by Borrower and dated April 8th
2016 . The Note states that Borrower owes Lender
ONE MILLION FOUR HUNDRED SEVENTY THOUSAND AND NO/100

Dollars (U.S. $ 1,470,000.00 } plus interest. Borrower has promised to pay this debt
in regular Periodic Payments and to pay the debt in full not later than
Aupust 1st, 2047

() "Property” means the property that is described below under the heading "Transfer of
Rigbt; in the Property."

F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges
and late cha.ges due under the Note, and all sums due under this Security Instrument, plus
interest.

(G)  "Riders" razans all Riders to this Security Instrument that are executed by Borrower.
The following Rioer, =2 to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider* [_] Condominium Rider (]  Second Home Rider
[1 Balloon Rider L Biweekly Payment Rider [_] 1-4 Family Rider
[ Other(s) [specify] ["_L. Planned Unit Development Rider

(H)  "Applicable Law" means all controliiar; avplicable federal, state and local statutes,
regulations, ordinances and administrative rules aud ~rders (that have the effect of law) as well
as all applicable final, non-appealable judicial opinions:

)] "Community Association Ducs, Fees, and :rsersments” means all dues, fees,
assessments and other charges that are imposed on Borrower zthe Property by a condominium
association, homeowners association or similar organization.

4] "Electronic Funds Transfer” means any transfer of fuuds. other than a transaction
originated by check, draft, or similar paper instrument, which is initiaied through an electronic
terminal, telephonic instrument, computer, or magnetic tape so as to order; ipseruct, or authorize
a financial institution to debit or credit an account. Such term includes, bu. is not limited to,
point-of-sale transfers, automated teller machine transactions, transfers initiate by telephone,
wire transfers, and automated clearinghouse transfers.

X) *Escrow Items™ means those items that are described in Section 3.

(L) *Misccllaneous Proceeds” means any compensation, settlement, award of damag-s, or
proceeds paid by any third party (other than insurance proceeds paid under the coverag.es
described in Section 5) for: (i} damage to, or destruction of, the Property; (ii} condemnation or
other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or (iv)
misrepresentations of, or omissions as to, the value and/or condition of the Property.

(M)  "Mortgage Insurance” means insurance protecting Lender against the nonpayment of,
or default on, the Loan.

ILLINOIS -- Single Family -- Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT Form 3014 1/01
G3014-02 (09/12) {Page 2 of 18)
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N "Periodic Payment” means the regularly scheduled amount due for (i) principal and
interest under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) “RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.)
and its implementing regulation, Regulation X (12 C.F.R. Pant 1024), as they might be
amended from time to time, or any additional or successor legislation or regulation that governs
the same subject matter. As used in this Security Instrument, "RESPA" refers to all
reovirements and restrictions that are imposed in regard to a "federally related mortgage loan"
<vou. f the Loan does not qualify as a "federally related mortgage loan" under RESPA.

P) "Successor in Interest of Borrower" means any party that has taken title to the
Propeitv. vhether or not that party has assumed Borrower's obligations under the Note and/or
this Secrity instrument.

TRANSFER GF «iCHTS IN THE PROPERTY

This Security Instrvment secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifica’ious of the Note; and (ii) the performance of Borrower's covenants and
agreements under this Sccunty Instrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and corivey to Lender and Lender's successors and assigns the following
described property located in the

CULNTY
[Type of 2 scording Jurisdiction]
of COOK
[Name of Recc rding Jurisdiction]
SEE TITLE COMMITMENT

which currently has the address of 280 OTIS RD.

[Street]

BARRINGTON . Dlinois 60010 ("Property Addres<"):
[Cinj {Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and
all easements, appurienances, and fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the "Property."

ILLINOIS -- Single Family -- Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT Form 3014 1/01
G3014-03 (11/12) (Page 3 of 18)
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and has the right to grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against ail claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
nox-vaiform covenants with limited variations by jurisdiction to constitute a uniform security
instriment covering real property.

UNTFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pajoent of Principal, Interest, Escrow [tems, Prepayment Charges, and Late
Charges. Borrows: shall pay when due the principal of, and interest on, the debt evidenced by
the Note and any prezayment charges and late charges due under the Note. Borrower shall aiso
pay funds for Escrow Yetys pursuant to Section 3. Payments due under the Note and this
Security Instrument shali e inade in U.S. currency. However, if any check or other instrument
received by Lender as payment ana>r the Note or this Security Instrument is returned to Lender
unpaid, Lender may require thxt.ar; or all subsequent payments due under the Note and this
Security Instrument be made in one ¢ more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified chie’, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon zn institution whose deposits are insured by a federal
agency, instrumentality, or entity; or (d) Elect onic Funds Transfer.

Payments are deemed received by Lende. when received at the location designated in
the Note or at such other location as may be desigrat-d by Lender in accordance with the notice
provisions in Section 15. Lender may return any pay:aeat or partial payment if the payment or
partial payments are insufficient to bring the Loan curresiLsnder may accept any payment or
partial payment insufficient to bring the Loan current, withnv -waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments i1 the future, but Lender is not
obligated to apply such payments at the time such payments are-accented. If each Periodic
Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payrier: in bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lendzr shall either
apply such funds or return them to Borrower. If not applied earlier, such funds.vill be applied
to the outstanding principal balance under the Note immediately prior to foreclosure’ No offset
or claim which Borrower might have now or in the future against Lender shall relieve Sor.uv-or
from making payments due under the Note and this Security Instrument or performirg ‘he
covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this
Section 2, all payments accepted and applied by Lender shall be applied in the following order
of priority: (a) interest due under the Note; (b) principal due under the Note; {c} amounts due
under Section 3. Such payments shall be applied to each Periodic Payment in the order in which
it became due. Any remaining amounts shall be applied first to late charges, second to any other
amounts due under this Security Instrument, and then to reduce the principal balance of the
Note.

ILLINOIS -- Single Family -- Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT Form 3014 1/01
G3014-04 (05/11) (Page 4 0f 18)
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any
excess exists after the payment is applied to the full payment of one or more Periodic Payments,
spih excess may be applied to any late charges due. Voluntary prepayments shall be applied
first ‘o any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
princip=! e under the Note shall not extend or postpone the due date, or change the amount, of
the Periodic "avments.

3. Turds for Escrow Items. Borrower shall pay to Lender on the day Periodic
Payments are due urder the Note, until the Note is paid in full, a sum (the "Funds") to provide
for payment of am.cunts due for: (a) taxes and assessments and other items which can attain
priority over this Secu(ity Ipctrament as a lien or encumbrance on the Property; (b) leasehold
payments or ground rent; on the Property, if any; (c) premiums for any and all insurance
required by Lender under Secton \'; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower to Lendei in 'ieu of the payment of Morigage Insurance premiums in
accordance with the provisions oi Section 10. These items are called "Escrow Items.” At
origination or at any time during the t:m. of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if 2=5, be escrowed by Borrower, and such dues, fees
and assessments shall be an Escrow Item. Butrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. Borcover shall pay Lender the Funds for Escrow
Items unless Lender waives Borrower's obligation t p~y the Funds for any or all Escrow Items.
Lender may waive Borrower's obligation to pay to Lerder Funds for any or all Escrow Items at
any time. Any such waiver may only be in writing. In th e; ent of such waiver, Borrower shall
pay directly, when and where payable, the amounts duc for 2my Escrow ltems for which
payment of Funds has been waived by Lender and, if Lender r:quircs, shall furnish to Lender
receipts evidencing such payment within such time period as Lenae. =ay require. Borrower's
obligation to make such payments and to provide receipts shall for all purzoses be deemed to be
a covenant and agreement contained in this Security Instrument, as the 77ras2 "covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow items directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Licm, L.ender may
exercise its rights under Section 9 and pay such amount and Borrower shall then be ¢)ligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver 25 tn/any
or ali Escrow Items at any time by a notice given in accordance with Section 15 and, upor/snuch
revocation, Borrower shall pay to Lender afl Funds, and in such amounts, that are then requires
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed the
maximum amount a lender can require under RESPA. Lender shall estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.,

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
G3014-05 (05/11) (Page 5 of 18)
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The Funds shall be held in an institution whose deposits are insured by a federal
agency, instrumentality, or entity (including Lender, if Lender is an institution whose deposits
are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits
Lesder to make such a charge. Unless an agreement is made in writing or Applicable Law
{eqiices interest to be paid on the Funds, Lender shall not be required to pay Borrower any
intecest ¢ earnings on the Funds. Borrower and Lender can agree in writing, however, that
interest so=! be paid on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds as required by RESPA.

If thiere ic a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrovzer for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrsw, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower sh/ll nay to Lender the amount necessary to make up the shortage in
accordance with RESPA, Yut in no more than 12 monthly payments. If there is a deficiency
of Funds held in escrow, as dcfine1) under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay #1.ender the amount necessary to make up the deficiency in
accordance with RESPA, but in no zrie than 12 monthly payments.

Upon payment in full of ali-sv:ns secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds h:ld bs! ender.

4. Charges; Liens. Borrower shill pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which c:n #ttain priority over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that thes< items are Escrow Items, Borrower shall
pay them in the mannes provided in Section 3.

Borrower shall promptly discharge any lien whici has priority over this Security
Instrument unless Borrower: (a) agrees in writing to the paymeat of the obligation secured by
the lien in a manner acceptable to Lender, but only so long as Beirower is performing such
agreement; (b) contests the lien in good faith by, or defends against cniurcement of the lien in,
legal proceedings which in Lender's opinion operate to prevent the enforcer-ent f the lien while
those proceedings are pending, but only until such proceedings are concluded; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the Vien to this
Security Instrument. If Lender determines that any part of the Property is subj:ct t a lien
which can attain priority over this Security Instrument, Lender may give Borrower = pviice
identifying the lien. Within 10 days of the date on which that notice is given, Borrow<r spall
satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or
hereafter erected on the Property insured against loss by fire, hazards included within the term
“extended coverage," and any other hazards including, but not limited to, earthquakes and
fioods, for which Lender requires insurance. This insurance shall be maintained in the amounts

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
G3014-06 (05/11) (Page 6 of 18)




1611304036 Page: 9 of 32

"UNOFFICIAL COPY

(including deductible levels) and for the periods that Lender requires. What Lender requires
pursuant to the preceding sentences can change during the term of the Loan. The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charge for flood zone
driermination and certification services and subsequent charges each time remappings or similar
chaiiges occur which reasonably might affect such determination or certification. Borrower shall
also bz iosponsible for the payment of any fees imposed by the Federal Emergency Management
Agency = connection with the review of any flood zone determination resulting from an
objectiun by HorTower.

If borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender's option and Borrower's expense. Lender is under no obligation
to purchase any pudcular type or amount of coverage. Therefore, such coverage shall cover
Lender, but might or ‘nigat not protect Borrower, Borrower's equity in the Property, or the
contents of the Property, zgainst any risk, hazard or liability and might provide greater or lesser
coverage than was previously in efect. Borrower acknowledges that the cost of the insurance
coverage 5o obtained might sigmificantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed v> Londer under this Section 5 shall become additional debt
of Borrower secured by this Security insc-=ment. These amounts shall bear interest at the Note
rate from the date of disbursement and shall '~ oayable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lendr 2.ad renewals of such policies shall be subject
to Lender's right to disapprove such policies, shall fac).de a standard morigage clause, and shall
name Lender as mortgagee and/or as an additional lc.s ravze. Lender shall have the right to
hold the policies and renewal certificates. If Lender requare;, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Porrower obtains any form of
insurance coverage, not otherwise required by Lender, for daiiage t2, or destruction of, the
Property, such policy shall include a standard mortgage clause ara shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the lsuiznce carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. Uiilvss Lender and
Borrower otherwise agree in writing, any insurance proceeds, whether or noi the underlying
insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender's security is not lessened. Duriag such
repair and restoration period, Lender shall have the right to hold such insurance proceeds v~iit
Lender has had an opportunity to inspect such Property 1o ensure the work has been compicted
to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
G3014-07 (05/11) {Page 7 of 18)
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or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible
or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

if Borrower abandons the Property, Lender may file, negotiate and settle any available
incarance claim and related matters. If Borrower does not respond within 30 days to a notice
{roix: Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate
and set’’c the claim. The 30-day period will begin when the notice is given. In either event, or
if Lende: zcquires the Property under Section 22 or otherwise, Borrower hereby assigns to
Lender a) Brzrower's rights to any insurance proceeds in an amount not to exceed the amounts
unpaid undex e Mote or this Security Instrument, and (b) any other of Borrower's rights (other
than the right to ary refund of unearned premiums paid by Borrower) under all insurance
policies covering +:¢ Property, insofar as such rights are applicable to the coverage of the
Property. Lender may ase the insurance proceeds either to repair or restore the Property or to
pay amounts unpaid under zhe Note or this Security Instrument, whether or not then due.

6. Occupancy. Boriowe: shall occupy, establish, and use the Property as Borrower's
principal residence within 60 davs after the execution of this Security Instrument and shall
continue to occupy the Property as Driiower's principal residence for at least one year after the
date of occupancy, unless Lender oilerwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuaing ~ircumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Imspections.
Borrower shall not destroy, damage or impair the P:opsrty, allow the Property to deteriorate or
commit waste on the Property. Whether or not Borruv/er is residing in the Property, Borrower
shall maintain the Property in order to prevent the Property from deteriorating or decreasing in
value due to its condition. Unless it is determined pwseant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly rep:ir the Property if damaged
to avoid further deterioration or damage. If insurance or condewwration proceeds are paid in
connection with damage to, or the taking of, the Property, Borrowcr ozl be responsible for
repairing or restoring the Property only if Lender has released proceed= for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payrient r in a series of
progress payments as the work is completed. If the insurance or condemnation L roceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower's coligalion for
the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Proprty,
If it has reasonable cause, Lender may inspect the interior of the improvements on the Propctty.
Lender shall give Borrower notice at the time of or prior to such an interior inspection
specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or
with Borrower's kmowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender (or failed to provide Lender with material information) in

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
G3014-08 (05/11) {Page 8 of 18)
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connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If (2) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender's
irietost in the Property and/or rights under this Security Instrument (such as a proceeding in
bankrntcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain
priority vver this Security Instrument or to enforce laws or regulations), or {c) Borrower has
abandoue the Property, then Lender may do and pay for whatever is reasonable or appropriate
to protect izid>r's interest in the Property and rights under this Security Instrument, including
protecting aid/ur 2ssessing the value of the Property, and securing and/or repairing the
Property. Lende ‘s actions can include, but are not limited to: (a) paying any sums secured by a
lien which has puiority over this Security Instrument; (b} appearing in court; and {c) paying
reasonable attorneys' fies ‘¢ srotect its interest in the Property and/or rights under this Security
Instrument, including its secur=3 position in a bankruptcy proceeding. Securing the Property
includes, but is not limited tc, entering the Property to make repairs, change locks, replace or
board up doors and windows, iraln water from pipes, eliminate building or other code
violations or dangerous conditions, 7.ad have utilities turned on or off. Although Lender may
take action under this Section 9, Lende: 2ces not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender Zicurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. Thece 2:anunts shall bear interest at the Note rate
from the date of disbursement and shall be payable, wich sach interest, upon notice from Lender
to Borrower requesting payment.

If this Security Instrument is on a leasehold, ‘Gorrowss shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Prcperty, the leasehold and the fee
title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage hicurioe as a condition of
making the Loan, Borrower shall pay the premiums required to maintain th. }Mortgage Insurance
in effect. If, for any reason, the Mortgage Insurance coverage required by Lerger ceases to be
available from the mortgage insurer that previously provided such insurance aid Bersower was
required to make separately designated payments toward the premiums for Morigaj'e In.urance,
Borrower shall pay the premiums required to obtain coverage substantially equivaler: y: the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the crt-to
Borrower of the Morigage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full,
and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve.
Lender can no longer require loss reserve payments if Morigage Insurance coverage (in the

[LLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. I Lender required Morigage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the
premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until the Lender's
reouirement for Morigage Insurance ends in accordance with any written agreement between
Lorrewer and Lender providing for such termination or unfil termination is required by
Applicuble Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the
rate p/ovided in the Note.

Mo tgage Insurance reimburses Lender (or any entity that purchases the Note) for
certain losses # may incur if Borrower does not repay the Loan as agreed. Borrower is not a
party to the Mcagzze Insurance.

Mortgage iosurers evaluate their total risk on all such insurance in force from time to
time, and may enter intr-apreemenis with other parties that share or modify their risk, or reduce
losses. These agreemexts =we on terms and conditions that are satisfactory to the mortgage
insurer and the other party (or paities) to these agreements. These agreements may require the
mortgage insurer to make paywent nsing any source of funds that the mortgage insurer may have
available (which may include fund: o’itained from Mortgage Insurance premiums).

As a result of these agreemcpt.. Lender, any purchaser of the Note, another insurer,
any reinsurer, any other entity, or any arf liate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or m’ght e characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange-fri charing or modifying the mortgage insurer's
risk, or reducing losses. If such agreement providcs chat an affiliate of Lender takes a share of
the insurer's risk in exchange for a share of the premio; paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amou=is that Borrower has agreed to
pay for Mortgage Insurance, or any other terms of the Loai. Juch agreements will not
increase the amount Borrower will owe for Mortgage Insuraccs, und they will not entitle
Borrower to any refund. .

(b} Any such agreements will not affect the rights Borrovier ‘aas -if any- with
respect to the Mortgage Insurance under the Homeowners Protection /.ct nf 1998 or any
other law. These rights may include the right to receive certain disclosures, to request and
obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance teriyinated
automatically, and/or to receive a refund of any Mortgage Insurance premium; ¢La’ were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Proc eds
are hereby assigned to and shall be paid to Lender.

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
G3014-10 {05/11) (Page 10 0f 18)




1611304036 Page: 13 of 32

UNOFFICIAL COPY

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's
security is not lessened. During such repair and restoration period, Lender shall have the right
to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender's satisfaction, provided that such
inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an
agicement is made in writing or Applicable Law requires interest to be paid on such
Miscelaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings
on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s s<craity would be lessened, the Miscellaneous Proceeds shall be applied to the sums
secured by 135 Sermrity Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such Mi‘cellaneous Proceeds shall be applied in the order provided for in Section 2.

In the cviit of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds sial'. be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

In the event of a pariial tiking, destruction, or loss in value of the Property in which
the fair market value of the Prope.ty, immediately before the partial taking, destruction, or loss
in value is equal to or greater thai ¢ amount of the sums secured by this Security Instrument
immediately before the partial taking, Ge<rnction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured b-this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiy lied vy the following fraction: (a) the total amount
of the sums secured immediately before the partial ‘aking, destruction, or loss in value divided
by (b) the fair market value of the Property immediziely” before the partial taking, destruction, or
loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or luss in value of the Property in which
the fair market value of the Property immediately before ¢t partial taking, destruction, or loss
in value is less than the amount of the sums secured immediitely before the partial taking,
destruction, or foss in value, unless Borrower and Lender otherice agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by this Secuci*y Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lenier to Borrower
that the Opposing Party (as defined in the next sentence) offers to make an =ward fo settle a
claim for damages, Borrower fails to respond to Lender within 30 days afier the d:te the notice
is given, Lender is authorized to collect and apply the Miscellaneous Proceeas el to
restoration or repair of the Property or to the sums secured by this Security Instrument, ‘wh<ther
or not then due. "Opposing Party” means the third party that owes Borrower Miscellancous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is
begun that, in Lender's judgment, could result in forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument.
Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s
judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest
in 4= Property or rights under this Security Instrument. The proceeds of any award or claim for
daiiiapes that are attributable to the impairment of Lender's interest in the Property are hereby
assigned and shall be paid to Lender.

573 Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be agyii=d in the order provided for in Section 2.

12. Bocower Not Released; Forbearance By Lender Not a Waiver. Extension of
the time for pay:neut or modification of amortization of the sums secured by this Security
Instrument grante? by Lender to Borrower or any Successor in Interest of Borrower shall not
operate to release the I'abiit. of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to co:amence proceedings against any Successor in Interest of Borrower or
to refuse fo extend time for piyment or otherwise modify amortization of the sums secured by
this Security Instrument by reassn of any demand made by the original Borrower or any
Successors in Interest of Borrowes, ~Any. forbearance by Lender in exercising any right or
remedy including, without limitation, *ender's acceptance of payments from third persons,
entities or Successors in Interest of Borrower ~:-in amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound.
Borrower covenants and agrees that Borrower's woligations and liability shall be joint and
several. However, any Borrower who co-signs this Sezuri'y Instrument but does not execute the
Note (a "co-signer"): (a} is co-signing this Security Ins’ruraent only to morigage, grant and
convey the co-signer's interest in the Property under the teruus of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Inst.ument; and (c) agrees that
Lender and any other Bomrower can agree to extend, moaify —forbear or make any
accommodations with regard to the terms of this Security Instrumen!.or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest ol Sorrower who
assumes Borrower's obligations under this Security Instrument in writing, an is arproved by
Lender, shall obtain all of Borrower's rights and benefits under this Security Ins/:ument.
Borrower shall not be released from Borrower's obligations and HLiability under this Sevacity
Instrument unless Lender agrees to such release in writing. The covenants and agreenier.s-of
this Security Instrument shall bind (except as provided in Section 20) and benefit the successare
and assigns of Lender.

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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14, Loan Charges. Lender may charge Borrower fees for services performed in
connection with Borrower's default, for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument, including, but not limited to, attorneys' fees,
property inspection and valuation fees. In regard fo any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prodibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
intezpreted so that the interest or other loan charges collected or to be collected in connection
with tie izan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount-aeczssary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borroveet »hich exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borraw i, If a refund reduces principal, the reduction will be treated as a partial
prepayment without any pr:pavment charge (whether or not a prepayment charge is provided for
under the Note). Borrovier's acceplance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. All Notices ziven by Borrower or Lender in connection with this
Security Instrument must be in writing.~ ~nv notice to Borrower in connection with this Security
Instrument shall be deemed to have been giver-to Borrower when mailed by first class mail or
when actually delivered to Borrower's notice addiess if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrow:rs unless Applicable Law expressly requires
otherwise. The notice address shall be the Propert; Address unless Borrower has designated a
substitute notice address by notice to Lender. Burzower shall promptly notify Lender of
Borrower's change of address. If Lender specifies a proceuu e for reporting Borrower's change
of address, then Borrower shall only report a change i address through that specified
procedure. There may be only one designated notice address w.der ‘his Security Instrument at
any one time. Any notice to Lender shall be given by delivering ! or by mailing it by first
class mail to Lender's address stated herein unless Lender has desiyna.ed another address by
notice to Borrower. Any notice in connection with this Security Instrument <hall not be deemed
to have been given to Lender until actuaily received by Lender. If any notice oquired by this
Security Instrument is also required under Applicable Law, the Applicable Law rquirement will
satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security insturiznt
shall be governed by federal law and the law of the jurisdiction in which the Property is loc-ued.
All rights and obligations contained in this Security Instrument are subject to any requirenionts
and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow th>
parties to agree by contract or it might be silent, but such silence shall not be construed as a

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect
other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include carresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
“+3the ut any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this
Secur'ty 'nstrument.

(8. Transfer of the Property or a Bencficial Interest in Borrower. As used in this
Section 18, "lvierest in the Property" means any legal or beneficial interest in the Property,
including, but ot Cmited to, those beneficial interests transferred in a bond for deed, contract
for deed, installme st sales contract or escrow agreement, the intent of which is the transfer of
title by Borrower at a firiave date to a purchaser.

If all or any pai< #« the Property or any Interest in the Property is sold or transferred
(or if Borrower is not a nrigra! person and a beneficial interest in Borrower is sold or
transferred) without Lender's prior-written consent, Lender may require immediate payment in
full of all sums secured by this Secv:s#; Instrument. However, this option shall not be exercised
by Lender if such exercise is prohibited 4y Applicable Law.

If Lender exercises this option, I.ender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than =0 days from the date the notice is given in
accordance with Section 15 within which Boriwv/er must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Lis* unent without further notice or demand
on Borrower.

19. Borrower's Right to Reinstate After Accel'zation. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement ol this Security Instrument
discontinued at any time prior to the earliest of: (a) five days-bzinte sale of the Property
pursuant to any power of sale contained in this Security Instrument: %) such other period as
Applicable Law might specify for the termination of Borrower's right to ceizstate; or (c) entry of
2 judgment enforcing this Security Instrument. Those conditions are that Bor-ower: (a) pays
Lender all sums which then would be due under this Security Instrument and ke Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreemnts; 'c} pays
all expenses incurred in enforcing this Security Instrument, including, but not Limiwd-to,
reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred to: the
purpose of protecting Lender's interest in the Property and rights under this Security Instrun ent;
and (d) takes such action as Lender may reasonably require to assure that Lender's interest in the
Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums
secured by this Security Instrument, shall continue unchanged unless as otherwise provided
under Applicable Law. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a} cash; (b) money
order; (c) certified check, bank check, treasurer's check or cashier's check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
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this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nate or a
partial interest in the Note (together with this Security Instrument} can be sold one or more
times without prior notice to Borrower. A sale might result in a change in the entity (known as
the "Loan Servicer") that collects Periodic Payments due under the Note and this Security
V. striiment and performs other mortgage loan servicing obligations under the Note, this Security
Instriment, and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelied to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writtea notice of the change which will state the name and address of the new Loan
Servicer, th: ¥ldress to which payments should be made and any other information RESPA
requires in corieciion with a notice of transfer of servicing. If the Note is sold and thereafier
the Loan is serviver. by a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations te-Rorrower will remain with the Loan Servicer or be transferred to a
successor Loan Servicer <o are not assumed by the Note purchaser unless otherwise provided
by the Note purchaser.

Neither Borrower no. Lender may commence, join, or be joined to any judicial action
(as either an individual litigant or ‘e member of a class) that arises from the other party's
actions pursuant to this Security Inst-urery or that alleges that the other party has breached any
provision of, or any duty owed by reaso1 of, this Security Instrument, until such Borrower or
Lender has notified the other party (with suc’i noiice given in compliance with the requirements
of Section 15) of such alleged breach and aforzd the other party hereto a reasonable period
after the giving of such notice to take corrective aciion. If Applicable Law provides a time
period which must efapse before certain action can u# tzXen, that time period will be deemed to
be reasonable for purposes of this paragraph. The notice of acceleration and opportunity fo cure
given to Borrower pursuant to Section 22 and the notice rf acceleration given to Borrower
pursuant 1o Section 18 shall be deemed to satisfy the notice and opyportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: “()."Hazardous Substances”
are those substances defined as toxic or hazardous substances, poliutrats, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammabie or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, matesials containing
ashestos or formaldehyde, and radioactive materials; (b) "Environmental Law™ means federal
laws and laws of the jurisdiction where the Property is located that relate to healih.sa%v or
environmental protection; (c) "Environmental Cleanup” includes any response action, ‘rezaedial
action, or removal action, as defined in Environmental Law; and (d) an "Enviromosata]
Condition™ means a condition that can cause, contribute to, or otherwise trigger zn
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (c)
which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
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adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate fo normal residential uses and to maintenance of the
Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim,
demand, lawsuit or other action by any governmental or regulatory agency or private party
invclving the Property and any Hazardous Substance or Environmental Law of which Borrower
nas-actual knowledge, (b) any Environmental Condition, including but not limited to, any
spiline;-leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
conditios <aused by the presence, use or release of a Hazardous Substance which adversely
affects <ho-vzlze of the Property. If Borrower learns, or is notified by any governmental or
regulatory avtiwiity, or amy privale party, that any removal or other remediation of any
Hazardous Substunce affecting the Property is mecessary, Borrower shall promptly take all
necessary remedia! actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lendcr for 2n Environmental Cleanup.

NON-UNIFORM CGVELITANTS. Borrower and Lender further covenant and agree as
follows:

22. Acccleration; Remedics. I.ender shall give notice to Borrower prior to
acceleration following Borrower's breuch of.any covenant or agreement in this Security
Instrument (but not prior to acceleration nde: Section 18 unless Applicable Law provides
otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from th date the notice is given to Borrower, by
which the default must be cured; and (d) that faiw.e o cure the default on or before the
date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sals ot the Property. The notice shall
further inform Borrower of the right to reinstate after accel ratiun and the right to assert
in the foreclosure proceeding the non-existence of a defauii or any other defense of
Borrower to acceleration and foreclosure. If the default is not cured #n ot before the date
specified in the notice, Lender at its option may require immediate p-ment in full of all
sums secured by this Security Instrument without further demand and mejy foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to col'.ct all expenses
incurred in pursuing the remedies provided in this Section 22, including, but nct lim ited to,
reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lzader
shail release this Security Instrument. Borrower shall pay any recordation costs. Lender mav
charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a thiid
party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby
releases and waives all rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower's agreement with Lender, Lender
may purchase insurance at Borrower's expense to protect Lender's interests in Borrower's
collateral. This insurance may, but need not, protect Borrower's interests. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made
ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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against Borrower in connection with the collateral. Borrower may later cancel any insurance
purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender's agreement. If Lender purchases insurance for
the collateral, Borrower will be responsible for the costs of that insurance, including interest and
any other charges Lender may impose in connection with the placement of the insurance, until
the effective date of the cancellation or expiration or the insurance. The costs of the insurance
mav be added to Borrower's total outstanding balance or obligation. The costs of the insurance
riav Ve more than the cost of insurance Borrower may be able to obtain on its own.

BY SIGITIYC BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Securit_'}'lsn'ument and Rider executed by Borrower and recorded with

it. g
( _— (Seal

CARMEN C GA'ANTE -Borrower

ZYL/_(«”-_ (Seal

\"d
VICTORIA P GALANTE -Borrower

(Seal
-Borrower

(Seal
-Borrower

Witnesses:
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF ILLINOIS,

COUNTY OF Ood’_ } 5§
I A{\f\ MW‘ E%M’m , @ Notary Public

in 2= for said county and state do hereby certify that

CARMFR C GALANTE AND VICTORIA P GALANTE , HUSBAND AND WIFE AS TENANTS
IN COMMON

personally knowr @ me to be the same person(s) whose name(s) subscribed to the foregniné
instrument, appear 2 efore me this day in person, and acknowledged that they

signed and delivered thr sa'd iustrument as their free and voluntary act, for the uses
and purposes therein set 107.0.
Given under my hand azd wi¥icial seal, thi 8th y of
April . 2070 :
Notary Publlic i
My Commission Expires: 6 1 ﬂ CAPPNAPNAPPNIANPINNPPNNIIPIIY
OFFICIAL SEAL
PNNMARIE BUCARO
AR FUBLIC - STATE OF ILLINOIS
MY COW/,SSION EXPRES 08T

NMLSR ID: 449042
NMLSR (L.0.) ID: 559961 (Lee Pederson)
Loan Originator: Wintrust Mortgage, a division of Barrington Bank and Trust C
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LOAN# 001222730

CONSTRUCTION LOAN RIDER TO SECURITY
INSTRUMENT
(INCLUDING SECURITY AGREEMENT)

(To Be Recorded With The Security Instrument)
THI® 'S A MODEL DOCUMENT FOR USE IN MORTGAGE LOAN TRANSACTIONS.
THIS FORM IS PROVIDED AS AN EXAMPLE AND IS NOT VALID AND
ENFORZ.E/.BLE IN ALL JURISDICTIONS. LENDERS SHOULD CONSULT WITH
LEGAL CCANISEL TO ENSURE THAT ALL FORMS USED TO ORIGINATE LOANS
ARE APPROFR]TE, AND THAT ALL LEGAL INSTRUMENTS ARE COMPLETED
CORRECTLY aNJ.IN COMPLIANCE WITH APPLICABLE LAW.

LENDER: Wintrust Movtza7e, a division of Barrington Bank and
Trust Co., N.A.

BORROWER: CARMEN C CALANTE AND VICTORIA P GALANTE , HUSBAND AND
WIFE AS TENANTS IN COMMO(

PROPERTY: 280 OTISRD. , BARRIIC(ON, IL 60010

THIS CONSTRUCTION LOAN RIDER TG-SECURITY INSTRUMENT (the "Rider"} shall
be deemed to amend and supplement the Mortgag=, £ pen-End Mortgage, Deed of Trust, Credit
Line Deed of Trust, and any and all riders or amenaizcp’s thereto (the "Security Instrument”) of
the same date, to which this Rider is attached, given by w2 undersigned (the "Borrower") to
secure Borrower's Promissory Note to Lender of the same 4z (the "Note") and covering the
property (the "Property”) described in this Security Instrument. “All terms defined in the Note
and elsewhere in this Security Instrument shail have the same meaxing :a this Rider.

AMENDED AND ADDITIONAL COVENANTS. In addition *0 *ie covenants and
agreements made in this Security Instrument, Borrower and Lender further covenant and agree
as follows:

1. Construction Loan Agreement. Borrower's Note evidences Borrower's pron:ics i nay
Lender the aggregate amount of all advances made and distributed by Lender undér the
terms and conditions of a Construction Loan Agreement between Lender and Borrcwe:
dated the same date as the Note (the "Loan Agreement"). The Loan Agreement provides
for construction of certain improvements (the "Improvements') on the property. Borrower
agrees (o comply with the covenants and conditions of the Loan Agreement. This Security
Instrument secured to Lender (a) the repayment of the debt evidenced by the Note,
including the aggregate amount of all advances made by Lender from time to time under
the terms of the Loan Agreement, with interest at the Construction Phase Note Rate, and
all renewals, extensions, and modifications of the Note, (b) the performance of all of
Borrower’s covenants and agreements under the Note, this Security Instrument, and the

MULTISTATE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMBNT ~Single Family~ Fannie Mas HOMESTYLE MODEL
DoCLMENT Form 3737 11/01
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Loan Agreement (the "Loan Documents"), and (c) the payment of all other sums, with
interest at the Note Rate, advanced by Lender to protect the security of this Security
Instrument, or to perform any of Borrower's obligations under the Loan Documents.
Upon the failure of Borrower to keep and perform all the covenants, conditions and
agreements of the Loan Agreement, the Principal and all interest and other charges
vzovided for in the Loan Documents and secured hereby shall, at the option of the Lender,
Feccme immediately due and payable in full.

2. Future Aldvances. During the construction of the Improvements (the "Construction
Phase"), i=erst will accrue on the outstanding Principal according the the terms set forth
in the Note‘arJ the Construction Loan Addendum To Note. Provided there has been no
default as denined i=-the Note, the Loan Agreement, or this Security Instrument, Lender is
legally obligated to.z2e advance of principal upon application therefore by the Borrower
in accordance with ihe provisions of the Note and Loan Agreement up fo 2 maximum
Principal amount (includ.ng present and future obligations), which is equal to the amount
of the Note as set forth in tie *ecurity Instrument. Such advances shall be evidenced by
the Note, made under the tertas of the Loan Agreement and secured by this Security
Instrument and may occur for a pceraa up to the end of the Construction Phase, but in no
event after 15 months from the date of this Rider.

3.  Assignment of Right or Claims. From tirae - time as Lender deems necessary to protect
Lender's interest, Borrower shall, upon request.o Zender, execute, acknowledge before a
notary, and deliver to Lender, assignments of any ~ar* all rights or claims which relate to
the construction on the Property.

4. Breach by Borrower. Incase of breach by Borrower of Lhe covenants and conditions of
Loan Agreement, subject to any right of Borrower to cure Boirowir's default, Lender, at
Lender's option, with or without entry apon the Property (a) may izvoke any of the rights
or remedies provided in the Loan Agreement, (b) may accelerate the s ms secured by this
Security Instrument and invoke any of the remedies provided in the Securit; .nstrument, or
(c) may do both. Lender's failure to exercise any of its rights and remedies at 7.y vne time
shall not constitute a waiver by Lender of its right to exercise that right or remedv. 6~ other
right or remedy, in the future.

5. Permanent Mortgage Date.  On the day the Construction Phase ends, the loan evidence:
by the Note will be a permanent morigage loan ("Permanent Mortgage Date"). Beginning
on the Permanent Mortgage Date, interest shall accrue as stated in the Note and monthly
payments of principal and interest shall be due and payable as set forth in the Note.

6. Security Agreement and Financing Statement.  The property covered by this Security

MULTISTATE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT =Singée Family~ Fannia Mas HOMESTYLE MODEL
DOCUMENT Form 3737 11/01
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Instrument includes the Property previously described or referred to in this Security
Instrument, together with the following, all of which are referred to as "Property.” The
portion of the Property which constitutes real property is sometimes referred to as the
"Real Property." The portion of the Property which constitutes personal property is
sometimes referred to as the "Personal Property,” as is described as follows: (i) Borrower's
richt to possession of the Property; (i) any and all fixtures, machinery, equipment,
bwil#ng materials, appliances, and goods of every nature whatsoever now or hereafter
lozates in. or on, or used, or intended to be used in connection with the Property or the
Improvenierts, and all replacements of and accessions to those goods, and (iii) proceeds
and products of the Personal Property. Despite any other provision of this Rider or any
other Loan D cament, however, Lender is not granted, and will not have, a non-purchase
money security ircer>st in household goods, to the extent that such a security interest
would be prohibitea b applicable law.

This Security Instrument iz 2:! shall be a security agreement granting Lender a first and
prior security interest in all of PorTower's right, fitle, and interest in and to the Personal
Property, under and within the z.ening of applicable state laws, as well as a document
granting a lien upon and against thc Rea! Property. In the event of any foreclosure sale,
whether made by Trustee, or under judgement of a court, all of the Real Property and
Personal Property may, at the option of Leuder, be sold as a whole or in parcels. It shall
not be necessary to have present at the place of such sale the Personal Property or any
part thereof. Lender, as well as Trustee on Leude:'s behalf, shall have all the rights,
remedies and recourse with respect to the Personal P-oyerty afforded to a "Secured Party"
by applicable state laws in addition to and not in limit=_ion of the other rights and remedies
afforded Lender and/or Trustee under this Security Inst'umeit, Borrower shall, upon
demand, pay to Lender the amount of any and all expeuses. -including the fees and
disbursements of Lender's legal counsel and of any experts and agco*s, which Lender may
incur in connection with: (i) the making and/or administration of this ~ecyrity Instrument;
(ii) the custody, preservation, use or operation of, or the sale of, colle:tio from, or other
realization upon any Property, real and/or personal, described in this Secx:ity Instrument;
(iif) the exercise or enforcement of any of the rights of Lender wnder (the lecurity
Instrument; or (iv) the failure by Borrower to perform or observe any of the provisiurs or
covenants in this Security Instrument.

Lender may, at its election, at any time after the delivery of this Security Instrument, sig-
one or more copies of this Security Instrument in order that such copies may be used as a
financing statement under applicable state laws. Lender's signature need not be
acknowledged, and is not necessary to the effectiveness hereof as a deed of trust, a security
agreement, or (unfess otherwise required by applicable law)-a financing statement.

MULTISTATE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT ~Single Farnsly- Fannie Mas HOMESTYLE MODEL
DOCUMENT Form 3737 $1/01
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Borrower also authorizes Lender to sign and file, without Borrower's signature, such
financing and continuation statements, amendments,and supplements, thereto, and other
documents that Lender may from time to time deem necessary to perfect, preserve and
protect Lender's security interest in the Property. If any other documents are necessary to
protect Lender's interest in Property, Borrower agrees to sign these documents whenever
Vender asks. Borrower also gives Lender permission to sign these documents for
Borrwer.

Invalid Provisions. If any provision of this Security Instrument is declared invalid,
illegal, or une:‘orceable by a court of competent jurisdiction, then such invalid, illegal or
unenforceabiz r.revision shall be severed from this Security Instrument and the remainder
enforced as i such iavalid, illegal or enforceable provision is not a part of this Security
Instrurnent.

Addresses.

The name and address of Borrower %s:
CARMEN C GALANTE

280 OTISRD. , BARRINGTON, IL 60070

The name and address of Lender/Secured Mar’y is:

Wintrust Mortgage, a division of Barrington Baix and Trust C
9700 W. Higgins Road Suite 300

Rosemont, IL 60018
Relation to Loan Agreement. This Security Instrumert-is subject to all of the applicable

terms and conditions contained in the Loan Agreement. The Loay Agreement is to be filed
in the County Clerk's Office in the County where the Propers; is 1ocated at the same time
this Security Instrument is recorded. If Borrower fails to keep. any of the promises
Borrower makes in the Loan Agreement, Lender may require that thr entire balance of
Borrower's debt to Lender be paid immediately. The terms and condit.ons - of this Rider
shall survive the termination of the Loan Agreement and the repayment of the Loan.

Paragraph 6 of the Security Instrument, The first sentence of paragraph-5 #i the
Security Instrument is hereby modified to read as follows.

Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the end of the Construction Phase and shall continue to
occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond
Borrower's control.

All other provisions in Paragraph 6 of this Security Instrument remain unchanged.

MLI.TIS':.I#TE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT —Singie Family- Fannie Mas HOMESTYLE MODEL

Form 3737 11101
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Rider.

DATED this  &th day il ., 2016 .
(E ,%' 7’/@46 (Sea)

CARMEN C GALANTE

“é 471/ g // /é (Seal)

Borrower

VICTORIA P GALANTE Borrower
A (Seal)
-Borrower
- (Seal)
-Borrower
Witnesses:
STATE OF [WANOE } ‘
counTtYoF (Wt L8

On this 8th day of April , 2016 before me the
subscriber personally appeared CARMEN C GALANTE AND VICTORIA P GALANTE

- HUSBAND AND WIFE AS TENANTS IN COMMON

to me known and known to me to be the sam on(s) described jn and who execwal e
foregoing instrument and (s)he/they duly (jointly and knowledged to m: tiat
{s)he/they executed the same.

My Commission Expiresy° h’(c’ Notary Public ! ANN MARIE BUCARO
4 OF KLINOIS

} NOTARY PUBLIC - STATE

ATTENTION COUNTY CLERK. This instrument covers goods that are or are§io lMy@BMMASSION EXPRESDS!

m 9

i

the Property described herein and is to be filed for record in the records ‘LM', _

Instruments on real estate are recorded. Additionally, this instrument should be appropriaiely
indexed, not only as a Security Instrument but also as a financing statement covering goods that
are to become fixtures on the Property described herein. The mailing address of the Borrower
(Debtor) and Lender (Secured party) are set forth in this Security Instrament.

MULTISTATE CONSTRUCTION LOAN RIDER TO SECURTY INSTRUMENT =Singe Family~ Fannie Mas HOMESTYLE MODE.
DOCLMENT Form 3737 11/01
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WINTRUST

MORTGAGE

COLLATERAL ASSIGNMENT
OF CONTRACT AND CONTRACTOR'S PERMITS

FOR VALUE RECEIVED, and as additional security for the indebtedness and
obligations of CARMEN C GALANTE , VICTORIA P GALANTE ( Borrower ),
to and fra the benefit of WINTRUST MORTGAGE, a division of Barrington Bank and Trust
Company, N.A., its successors and assigns (the Lender ), as more fully provided in that
Construction ¢ Permanent Loan Agreement dated as of the date hereof (the Loan Agreement )
made by Borrowcrand Lender providing for a construction loan from Lender to Borrower in the
principal amount of $1,470,000. {the Loan ),
Borrower hereby collaierally assigns, transfers and sets over to Lender, subject to the terms and
conditions herein contained. ai' of Borrower’s right, title and interest in and to the construction

contract made as of , 20 (the Contract ), between
Borrower and VonDrasek Construc’ion (the Contractor ),

a complete copy of which is attached fereto as Exhibit A, together with all amendments,
addenda, supplements, modifications, c'iarge orders, extras and extensions thereto, whether now
or hereafter existing, which Contract proviaes for the completion of the project at property
commonly known as 280 OTIS RD. BARRINGTGN , 1L 60010

together with all easements and rights of way appratenant thereto (the Project ), subject to the
terms and conditions herein contained. All terms defined in the Loan Agreement are used with
the same meanings herein.

L. Exercise of Lender's Remedies. Borrower inay czatinue to receive and exercise
all of the rights, benefits and privileges under the Contract so long as'no Event of Default has
occurred under the Loan Agreement or other Loan Documents or uraa' the Contract which is not
cured within the time period, if any, allowed for curing same under the aralicable document.
Upon the occurrence of an Event of Default under the Loan Agreement o other Loan
Documents which is not cured within the time period, if any, provided for cu:ing such default
under the applicable documents, Lender shall have the right and option, in its sole d‘srretion, to
exercise the rights, benefits and privileges of Borrower under the Contract upon fiv (5; days
written notice to the Contractor that Lender is exercising its rights hereunder; however, aelther
this Assignment nor any exercise by Lender of any of its rights hereunder shall constitute an
assumption by Lender of any of the obligations or liabilities of Borrower under the Contract, and
Borrower shall continue to be liable to Contractor for all obligations or liabilities thereunder,
Borrower hereby agrees to protect, defend, indemnify and hold Lender harmless from and
against any and all loss, cost, liability or expense (including but not limited to reasonable
attorneys’ fees and expenses) resulting from any failure of Borrower to perform and observe, at
the time and in the manner therein provided, each of the covenants, agreements and obligations
of Borrower contained in the Contract. This Assignment shall constitute a direction to and full
authority to the Contractor to act at Lender’s behalf under the Contract, without any proof of the
Event of Default required. Borrower hereby acknowledges and agrees that the Contractor is
hereby irrevocably authorized and directed to rely upon and comply with (and shall be fully
protected by Borrower in so doing) any written request, notice or demand made by Lender with
respect to the Contract, or for performance of any undertaking thereunder, and Contractor shall

General Contractor's Assignment - 04/2014
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MORTGAGE

have no right or duty to inquire as to whether any default under the Loan Agreement or Loan
Documents has actually occurred or is then existing.

2. Assignment of Permits and Subcontracts. This Assignment includes all permits,
licenses, approvals, certificates and consents heretofore or hereafter issued by any governmental
or private authority or agency relating to the Project or Mortgaged Premises, naming Contractor
or in which Contractor has an interest {the Permits ) and all of the Borrower’s and the
Contrato:'s right, title and interest in and to any subcontracts or agreements for services, labor
or materia!s pertaining to the Project, whether now or hereafter existing, and all claims and rights
with respect t» nonperformance or breach of said contracts and agreements and Lender shall
have the righ{te nse the same in connection with the Project and the Mortgaged Premises.

3. Other Agreements of Borrower. Borrower has, with the consent of the
Contractor, full power and authority to make this Assignment. The Contract is in full force and
effect and Borrower will 1na%e the required payments and otherwise perform its obligations
thereunder. Borrower also agrees it will make no material changes in or amendments to the
Contract, including, but limited to any amendments, supplements, addenda, modifications,
change orders, extras, or extension: e4cept for such change orders or extras, if any, as are
specifically allowed by the Loan Agreea<at without the express written consent of Lender.
Borrower agrees to make, execute and de.iver 21l such further or additional instruments as may
be necessary to satisfy the intents and purpotes hereof and to perfect the assignment made
hereby.

4. Power of Attorney. In the event of an Fve:t of Default hereunder or under any
other Loan Document and while such Event of Default 1s ciitinuing, Borrower further
irrevocably appoints Lender as Borrower’s attorney-in-fact to exercise any or all of Borrower’s
rights in, to and under the Contract, to give appropriate receipis, rceases, and satisfactions on
behalf of Borrower in connection with the Contractor’s performaxce 1:nder the Contract and to
do other acts, in Borrower’s own name or in Lender’s own name, that Z*irower could do under
the Contract with the same force and effect as if this Assignment had not bevn made. This power
of attorney is coupled with an interest.

5. Successors and Assigns. This Assignment shall bind and inure to‘th¢ henefit of
the successors, assigns, fegal and personal representatives, executors, administrators, heirs and
other transferees of the parties hereto.

General Contractor’s Assignment - 04/2014
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IN WITNESS WHEREOF, Borrower has executed this Assignment effective as of

o_Bo

BORROWER

gt sl

BORROWER

stateor_ [LNp

o S N
a2

counryor__ (W0 Co Yo
Onhis _ 3 day of ‘ A AL b@fm me the subscriber personally
appeared e ¢ Gl aadie ard) Vg toria to me

known and known to me to be the same person(s) desciited in and who executed the foregomg

instrument, and (s)he/they duly (jointly and severall?mw;w‘edged to me tha)(s)he/they executed the
same.

Notary Sl ture
il / »(;(_B UCqrd
. oy SEAL“ % Notary Printed Name
%ﬁ‘%ﬁ OF LLINO® Qualified in the County of _ b’ 4/{)
“a?gmssm Eﬁiﬁﬁﬂ‘f"{? " My commission expires: __ ="\ 1.1/

General Contractor’s Assignment - 04/2014
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FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Strect Journal - Rate Caps)

LOAN# 001222730

"THIS FIXED/ADJUSTABLE RATE RIDER is made this 8th day of
April , 2016 , and is incorporated into and shall be deemed to
amend a7d. supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrumesi(") of the same date given by the undersigned ("Borrower") to secure Borrower's
Fixed/Adjustibl: Rate Note (the "Note") to
\I:I\Ttrusl Mortgage. a division of Barrington Bank and Trust Co.,

("Lender") of the same r’at and covering the property described in the Security Instrument and
located at:

280 OTIS RD. BARRINGTON , L 6L 010

[Fraperty Address]
THE NOTE PROVIDES FCX- A CHANGE IN BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE
NOTE LIMITS THE AMOUNT 'BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE /I ANY ONE TIME AND THE
MAXIMUM RATE BORROWER MUSi TAY,
ADDITIONAL COVENANTS. In addition to tiie covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant v’ agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of ~ 3.50 %. The Note also
provides for a change in the initial fixed rate to an adjustable interesi ia%c_as follows:

4. ADIUSTABLE INTEREST RATE AND MONTHLY PAYMENT C’: ANGES

(A) Change Dates
The initial fixed interest rate I will pay may change to an adjustable interesi .te on the first
day of August , 2022 .and the adjustable interest rate I will pay

may change on that day every 12th month thereafter. The date on which my initial fixed jrcerest
rate changes (0 an adjustable interest rate, and each date on which my adjustable interes¢ rate
could change, is called 2 "Change Date."

{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The “Index” is the average of interbank offered rates for one-year U.S.
dollar-denominated deposits in the London market ("LIBOR"), as published in The Wall Street
Journal. The most recent Index figure available as of the date 45 days before each Change Date
is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this choice.

MULTISTATE AXEVAD.JUSTABLE RATE RIDER
WSJ ONE-YEAR LIBOR - Single Family - Fannle Mas Uniform Instrument Form 3187 8/0¢
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(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND THREE QUARTERS percentage points ( 2.750 %)
to.zhe Current Index. The Note Holder will then round the result of this addition to the nearest
onc-cighth of one percentage point {0.125%). Subject to the limits stated in Section 4(D)
belew, this rounded amount will be my new interest rate until the next Change Date.

Tk ote Holder will then determine the amount of the monthly payment that would be
sufficiest t2 rzpay the unpaid principal that I am expected to owe at the Change Date in full on
the Maturity 1,2*2. al my new interest rate in substantially equal payments. The result of this
calculation will be tb2 new amount of my monthly payment.

(D) Limite ~Z interest Rate Changes

The interest rate 7 ar1 required to pay at the first Change Date will not be greater than

5.500 % or te<s than  2.750 %. Thereafter, my adjustable interest rate
will never be increased or' deceased on any single Change Date by more than two
percentage points from the raic oi interest 1 have been paying for the preceding 12 months.
My interest rate will never be greaic: fsan . 8.500 %.

(E) Effective Date of Changes

My new interest rate will become efiectivz-on each Change Date. I will pay the amount of
my new monthly payment beginning on the first monthly payment date after the Change Date
until the amount of my monthly payment changes agsin.

(F) Notice of Changes

The Note Holder will deliver or mail to me a ritic2 of any changes in my initial fixed
interest rate to an adjustable interest rate and of any chang’s i1 my adjustable interest rate before
the effective date of any change. The notice will include ¢« amornt of my moathly payment,
any information required by law to be given to me and also the itle und telephone number of a
person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST X! BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable ixtcrest.rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read
as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond
for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred {or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender may

MULTISTATE FRXEDVADJUSTABLE RATE RIDER
WSJ ONEYEAR LIBOR - Single Family - Fannle Mae Uniform instrument Form 3187 8/01
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require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The nofice shall provide a period of not less than 30 days from the date
(he notice is given in accordance with Section 15 within which Borrower must pay all
s secured by this Security Instrument. If Borrower fails to pay these sums prior to
the ‘exviration of this period, Lender may invoke any remedies permitted by this
Securit/ Kistrument without further notice or demand on Borrower.

2. When Berzuwer's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described
in Section B! above shaii then cease to be in effect, and the provisions of the Uniform Covenant
18 of the Security Instrument s’sall e amended to read as follows:

Transfer of the Property o3 Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Prupzety” means any legal or beneficial interest in the
Property, including, but not limited ‘o, thnse beneficial interests transferred in a bond
for deed, contract for deed, instaltment ;ales contract or escrow agreement, the intent

of which is the transfer of tnle by Borrower i a future date (0 a purchaser.
If all or any part of the Property or-<oy Interest in the Property is sold or

transferred (or if Borrower is not a naturai-jercon and 2 beneficial interest in
Borrower is sold or transferred) without Lender's p:iri written consent, Lender may
require immediate payment in full of all sums secwres. by this Security Instrument.
However, this option shall not be exercised by Lender if sich »xercise is prohibited
by Applicable Law. Lender also shall not exercise this optiun if:(a) Borrower causes
to be submitted to Lender information required by Lender to cvaluate the intended

transferee as if a new loan were being made to the transferee, 2ud (h) Lender
reasonably determines that Lender's security will not be impairec by-the loan
assumption and that the risk of a breach of any covenant or agreement in \h'; Security
Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonavic f<c
as a condition to Lender's consent to the loan assumption. Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligated under the Note
and this Security Instrument unless Lender releases Borrower in writing.

MULTISTATE AXEDVADJUSTABLE RATE RIDER
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If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
\ails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on

Earrover.

BY SIGNIV7: BELOW, Borrower accepts and agrees to the ferms and covenants contained

in this Fixed/Adjus:arle Rate Rider.

GRS

98l

CARMEN C GALZNTE
20t S ek
VICTORIA P GALANTE -Borrower
(Seal}
-Borrower
= (Seal)
-Lorrower

MULTISTATE AXEVADJUSTABLE RATE
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