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This Tstrument was Prepared by:

American Advisors Group

3800 W Chapman Ave, 3rd Floor
Orange, CA 92868

When Recorded Mail to:

American Advisors Group

3800 W Chapman Ave, 3rd Floor
Orange, CA 92868

Subsequent tax billsare to be sent Lo

 |Space Above 71 Line For Recording Data] _ 201u-04~524

State of [ILLINGIS rHA Case No. 137-8574051-962
Loana. 9465810
MIN: {059400-0005045645-9

ADJUSTABLE RATE
HOME EQUITY CONVERSION MO? TGAGE

THIS MORTGAGE ("Security Instrument") is given on June 3, 2016. The morgagais
WALTER A JONES AND CAROL J JONES, HUSBAND AND WIFE , NOT AS TENANT SAN
COMMON, NOR AS JOINT TENANTS WITH RIGHT OF SURVIVORSHIP, BUT AS
TENANTS BY THE ENTIRETY. whose address is 1216 W Green Acres Lane, Mount Prospect;
[Hinois 60656 ("Borrower™). The term "Borrower” does not include the Borrower's successors or
assigns. This Security Instrument is given to Mortgage Flectronic Registration Systems, Inc.
{“MFERS"), which is organized and existing under the laws of Delaware, and whose address is P.O.
Box 2026, Flint, MT 48501-20206, telephone (888) 679-MERS. American Advisors Group is
organized and existing under the laws of California, and has an address of 3800 W Chapman Ave,
drd Filoor, Orange, CA 92868 (~Lender™. Borrower has agreed to repay and warrants to Lender
amounis which Lender ts obligated to advance, including tuiure advances. under the terms of a Home
Equity Conversion Loan Agreement dated the same date as this Security Instrument {"Loan
Agreement”). The agreement to repay is evidenced by Borrower's Adjustable-Rate Note dated the same
date as this Security Instrument ("Note"). The morigagee of this Security Instrument is MERS
{solely as nominee for Lender and Leader's suecessors and assigns) and the successors and assigns
of MERS. This Securidy Instrument secures to Lender: {a) the repavment of the debt evidenced by the

1
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Note, with interest at the initial interest rate of 4.067% subject to adjustment (interest), and all renewals,
extensions and modifications of the Note, up to a maximum principal amount of Five Hundred Farty
Seven Thousand, Five Hundred Dollars and Zere Cents (U.S. $547,500.00 ): (b) the payment of all
other sums, with interest, advanced under paragraph 5 to protect the security of this Security Instrument
or otherwise due under the terms of this Security Instrument; and (¢) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. The full debt, including amounts
deseribed in (a), (b), and (¢) above, il not due earlier, is dug and payable on December 10, 2087, For
this purpose. Borrower grants, bargains, scils, conveys, mertgages and warrants to MERS and to the
successors and assigns of MERS, the following described real estate focated in COOK County,
ILLINOIS:

See legal deseription as Exhibit A attached hereto and made a part hereof for all intents and
purposes

which has the address 2%
1216 W Green Acris Yoae, Mount Prospect, Hlinois 60056, ("Property Address™)

TOGETHER WITH all the inrpravements now or hereafter erected on the property, and all easements,
rights, appurtenances, and fixtés now or hereafter a part of the property. All replacements and
additions shalt also be covered by tfus Seeurity Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property./Borrower understands and agrees that MERS holds only Tegal title
to the interests granted by Borrower io this Security Instrument, but, f necessary to comply with law or
custom. MERS (as nominee for Lender and L2nder’s successors and assigns) has the right: to exercise
any or all of those interests, including, but notiipiiied Lo, the night to foreclose and sell the Property; and
to take any action required of Lender including, varaot fimited to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage. grant and convey the Property and that the Froperty is unencumbered. Borrower
warrants and will defend generally the title to the Property againsial’ claims and demands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationial ube.and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sectirityiastrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
I. Pavment of Principal ard Interest. Borrower shall pay when due the principal of $347.508.00, and
interest on, the debt evidenced by the Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of property t7x23
hazard insurance premiums, tlood insurance premiums, eround rents, condominium fees, planned unit
development fees. homeowner's association fees, and any other special assessments that may be required
by local or state law in a timely manner, and shall provide evidence ot payment to Lender, unless Lender
pays certain property charges as provided for and in accordance with the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shail insure ail improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies.
including, but not limited to, fire and flood, for which Lender requires insurance. Such insurance shall
he maintained in the amounts, and for the periods that Lender requires; Lender has the discretion to
mcrease or decrease the amount of any insurance required af any time provided the amount is equal to or
greaier than any minimum required by the Secretary of Housing and Urban Development {"Secretary”).
Whether or not Lender imposes a flood insurance requirement, Borrower shall at a minimum insure alf
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impravements on the Property, whether now in existence or subsequently erected, against loss by floods
todhe extent required by the Secretary. If the Lender imposes tnsurance requirements, all insurance shall
be carried with companies approved by Lender. and the insurance policies and any renewals shall be
hetd by Lender and shall include loss pavable clauses in favor of. and in a form acceptable to, Lender.

In the event ot loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss i not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to make payment for such loss to Lender instead of to Borrower and Lender jointly. Insurance
proceeds shall be applied to restoration or repair of the damaged Property. if the restoration or repair is
cconomically feasible and Lender's security is not lessened. 11 the restoration or repair is not
ceonomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied
first 1o the reduciion of any indebtedness under a Second Note and Second Security Instrument (as
described in Faragoaph 15) held by the Secretary on the Property and then to the reduction of the
indebtedness undr the Note and this Security Tnstrument. Any excess insurance proceeds over an
amouni required to payali outstanding indebtedness under the Note and this Security Instrument shall
be paid o the entity palpeentitled thereto,

In the event of foreclosure of thie Security Instrument or other transfer of title te the Property that
extinguishes the indebiedness_aliight, title and interest of Borvower in and io insurance policies in
force shall pass to the purchaser.

4, Occupancy, Preservation, Maintenante aind Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall seeupy, establish, and use the Property as Borrower's
Principal Residence after the execution of this-Secerity Instrument and Borrower (or at least one
Borrower, if initially more than one person are Barlewers) shall continue to oceupy the Property as
Borrower's Praincipal Residence for the term of the Sdcurity Instrament.

Borrower shail not commit waste or destroy. damage or sunstantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Borower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or
statements 1o Lender (or failed to provide Lender with any material’inrermation) in connection with the
loan evidenced by the Note, including, but not limited to, representatioss coneerning Borrower's
occupancy of the Property as a Principal Residence. H this Security Tnstrunient s on a leasehold,
Borrower sitall comply with the provisions of the fease. It Borrower acquircs-foc title to the Property,
the [easehold and fee title shall not be merged vnless Lender agrees to the merghria writing.

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrcwerchall pay all
governmental or municipal charges. fines and impositions that are not included in Paragraph 2.
Borrower shall pay these obligations on time directly 1o the entity which is owed the paymer'c. If failure
1o pay would adversely affect Lender's interest in the Property, upon Lender's request Borrower gha!!
promptly fumnish o Lender receipts evidencing these payments. Borrower shall promptly discharge 2ny
fien which has priority over this Security Instrument in the manner provided in Paragraph 14(c).

It Borrower 1ails to make these payments or the property charges required by Paragraph 2, or fails to
petform any other covenants and agreements contained in this Security Instrument, or there is a legal
proceeding that may signiticantly affect Lender's rights in the Property (such as a proceeding in
bankruptey. for condemnation or to enforce laws or regulations). then Lender may do and pay whatever
is necessary Lo protect the value of the Property and Lender's rights in the Property, including payment
of property taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts
due to the Scerctary for the Mortgage [nsurance Premium as defined in the Loan Agreement as well as
all sums due to the loan servicer for servicing activities as defined in the Loan Agreement. Any amounts
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disbursed by Lender under this Paragraph shall become an additional debt of Borrower as provided lor
inthe Loan Agreement and shall be secured by this Security [nstrument.

6. Inspection. Lender or its agent may enter on, ingpect or inake appraisals of the Property in a
reasonable manner and at reasonable times provided that Lender shall give the Borrower notice prior to
ahy inspection or appraisal specifying a purpose for the inspection or appraisal which must be related to
[.ender's interest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
may take reasonable action to protect and preserve such vacant or abandoned Property without notice to
the Borrower.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with/any condemnation, or other taking of any part of the Property, or for conveyance in
place of condemnation shall be paid to Lender. The proceeds shall be applied first o the reduction of
any indeblednessunder a Second Note and Second Security Instrument held by the Secretary on the
Property. and then tedndreduction of the indebtedness under the Note and this Security Instrument. Any
excess proceeds over ananount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be'riid to the entity legally entitled thereto.

8. Fees. Lender may collect feeiand charges authorized by the Secretary.

9, Non-Berrowing Spouse. Borrower, N/A_is married to N/A {"Non-Borrowing Spouse™, who is not a
Borrower under the terms of the "Note." "Loart Agreement” or this Security Instrument.

{a) Eligible Non-Borrowing Spousc ~ A, Non-Borrowing Spouse identified by the Borrower
who meets, and continues to meet, the'Cualifying Attributes requirements established by the
Secretary that the Non-Bomrowing Spouse nusst satisfy in order to be eligible for the Deferral
Period.

(b) Ineligible Non-Borrowing Spouse - A Non-Borowving Spouse who does not meet
the Qualifving Attributes requirements established by/the Secretary that the Non-Borrowing
Spouse must satisfy in order to be eligible for the Deferral Period.

10. Grounds for Acceleration of Debt,
(a) Due and Payable - Death,

(i} Except as provided in Paragraph H{a)(ii), Lender may require immediaie pgyment in fuli of
all sums sceured by this Security Instrument if a Borrower dies and the Propeity is pat the
Principal Residence of at least one surviving Borrower.

{11} Lender shall defer the due and payable requirement under Paragraph 10(a)(i) abovetod any
period of time ("Deferral Period") in which a Non-Borrowing Spouse identified in Paragraph ©
qualifies as an Eligible Non-Borrowing Spouse and certifies all of the following conditions
arz, and continue to be, met:

a.  Such Eligible Non-Borrowing Spouse remained the spouse of the identified Borrower
for the duration of such Borrower's lifetime;

b. Such Eligible Non-Borrowing Spouse has occupied. and continues to occupy, the
Property as {His/Her] Principal Residence;

¢ Such Eligible Non-Borrowing Spouse has cstablished Jegal ownership or other
ongoing legal right to remain in the Property;

. All other obligations of the Borrower under the Note, the Loan Agreement and this
Security Instrument continue to be satisfied; and
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e.  The Note 1s not cligibte to be called due and payable for any other reason.

This sub paragraph (i1} is inapplicable or nufl and void 1t an Eligible Non-Borrowing
Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time, Further, during a
deferral of the due and payable status. should any of the conditions for deferral listed in
this Paragraph cease to be met, such a deferral shall immediatety cease and the Note will
become immediately due and pavable in accordance with the provisions of Paragraph

7 {A)(i) of the Note.

(b) Due and Payable - Sale. Lender may require immediate payment in tull of all sums secured
by this Security Instrument if all of a Borrower's title in the Property (or his or her beneficial
interest in‘atrust owning all or part of the Property) is sold or otherwise transferred and no other
Borrower veains title to the Property in fee simple or retaing a leasehold under a lease for not less
than 99 yeurs svhich is renewable or a lease having a remaining period of not less than 50 vears
beyond the data’ef the 100th birthday of the voungest Borrower or retains a life estatle (or retaining
a beneficial intéresin a trust with such an interest in the Property). A deferral of due and payable
status is not permitied when a Lender requires immediate payment in full under this paragraph.

(¢) Due and Payable wit'=Secretary Approval. - Lender may require immediate payment in full
of all sums secured by this SeCurity.Instrument, upon approvat of the Secretary, ift

(i} Property ceases to be the Prificipi Residence of a Borrower for reasons other than death
and the Property is not the PrincipalRasidence of at least one other Borrower; or

(i) For a period of tonger than twelve (12 consecutive months, a Borrower fails to occupy the
Froperty because ol physical or mental illiess 22d the Property is not the Principal Residence
of at least one other Borrower; or

¢1ii) An obligation of the Borrower under this Security Instrument is not performed and such
default continues bayond any cure period required unded abplicable law.

A deferral of due and pavable status is not permitted wher. Cender requires immediaie
pavment in tull under this Paragraph 1(C).

(d) Notice and Certification to Lender. Borrower shall complete and pravide to the ender on an
annual basis a certification, in a form prescribed by the [ender, stating whetherthe Property
remains the Borrower's Principal Residence and. if applicable, the Principal Residence of his or
her Non-Borrowing Spouse. Where a Borrower has identified a Non-Borrowing Srouse.in
Paragraph ¥ and the identified Non-Borrowing Spouse qualifies as an Eligible Non-Bdrrow ing
Spouse. the Borrower shall also complete and provide to the Lender on an annual basis an Ziizible
Non-Borrowing Spouse certification. in a form prescribed by the Lender, certifying that all
requirements for the application of a Deferral Period cantinue to apply and continue to be met!
During a Deterral Period. the annual Principal Residence certification must condinue to be
compteted and provided to the Lender by the Eligible Non-Borrowing Spouse. The Borrower
shull also notity Lender whenever any of the events listed in Paragraph 10 (b) and (¢) occur.

(e) Notice to Secretary and Borrower. Lender shall notify the Secretary and Borrower whenever
the loan becomes due and payable under Paragraph 10 (b) and {c). Lender shall not have the right
to commence foreclosure until Borrower has had thirty (30} days aiter notice to either:

(i} Correct the matter which resulted in the Security Instrument coming due and payable; or

{ii} Pay the balance in full; or
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{111y Sell the Property for the lesser of the balance or ninety-five percent (95%) of'the
appraised value and apply the net proceeds of the sale toward the balance: or

{iv) Provide the Lender with a decd-in-lieu of foreclosure.

(f} Notice to Secretary and Fligible Non-Borrowing Spouse. Lender shall notify the Secretary
and any Eligible Non-Borrowing Spouse whenever any event listed in Paragraph 10 (b) and (c)
occurs durmg a Deferral Period.

() Trusts, Convevance of a Borrower's interest in the Property to a trust which meets the
requiremsies of the Secretary, or conveyance of a trust's interests in the Property to a Borrower,
shalt not Be‘considered a conveyance for purposes of this Paragraph t0. A trust shall not be
consideredian-secupant or be constdered as having a Principal Residence for purposes of this
Paragraph 0.

(h) Mortgage Not Tnsrzed. Borrower agrees that should this Security Instrument and the Note not
be eligible tor insurance/wider the National Housing Act within eight (8) months from the date
hereoi, Lender may, al itvgption, require immediate pavment-in-full of all sums secured by this
Security Instrument. A writtgn siatement of any authorized agent of the Secretary dated
subsequent 1o cight {8) months fom the date hereol, declining to insure this Security Instrument
and the Note. shall be deemed conclusive proaf of such ineligibility, Notwithstanding the
forepoing, this option may not be excrcised by Lender when the unavailability of insurance is
solely due to Lenders {atlure to remit a mmorggage insurance premium to the Secretary.

1. No Deficiency Judgments, Borrower shall have ho parsonal Habitity for payment of the debt
secured by this Sceurity Instrument. Lender may enforet the debt enly through sale of the Property.
Lender shail not be permitted to obtain a deticiency judgment #gainst Borrower if the Security
Instrument is foreclosed. It this Secunity Instrument is assigned 1othe Secretary upen demand by the
Secretary. Borrower shall not be liable for any difference betweer the mortgage insurance benefits paid
o Lender und the outstanding indebtedness, including acerued interest, owed by Borrower at the time of
the assignment,

12. Reinstaiement. Borrower has a right to be reinstated if Lender has requitzdsmmediate payment in
fult. This right applies even after toreclosure proceedings are instituted. To reinstate.this Security
Instrument, Borrower shall correct the condition which resulted in the requirement fommediate
payment in {uil. Foreclosure costs and reasonable and customary attorney’s fees and expctises properly
associated with the foreclosure proceeding shall be added to the Principal Balance, to the-extens
permitted by applicable law. Upon reinstatement by Borrower, this Security Instrument and/the
obligations that it secures shall remain in effect as it Lender had not required immediate paymentinaudl,
Howcever, except as otherwise permilted by law. Lender is not required to permit reinstatement i ()
l.ender has accepted reinstatement after the commencement of foreclosure proceedings within two (2}
years immedtately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement
will preciude foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect
the priority of the Security Instrument.

£3. Deferral Period Reinstatement. [f a Deferral Period ceases or becomes unavailable because a
Non-Borrowing Spouse no longer satisfies the Qualifving Attributes for a Deferral Period and has
become an Ineligible Non-Borrowing Spouse. neither the Deferral Period nor the Security Instrument
may be reinstated. In the event a Deferral Pertod ceases because an obligation of the Note, the Loan
Agreement. or this Security Instrument has not been met or the Note has become eligible to be called
due and pavable and is in default for a reason other than death, an Eligible Non-Borrowing Spouse may
have a Deterral Period and this Security Instrument reinstated provided that the condition which resulted
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in the Deferral Period ceasing is corrected within thirty (30) days, or such longer period as may be
required by applicable taw. A Lender may require the Ehgible Non-Borrowing spouse (o pay for
loreclosure costs and reasonable and customary attormey’s fees and expenses properly associated with
the foreciosure proceeding, such costs may not be added to the Principal Balance. Upon reinstatement
by an Eligible Non-Borrowing Spouse, the Deferral Period and this Security Instrument and the
obligations that it secures shall remain in effect as if the Deferral Period had not ceased and the Lender
had not required immediate payntent in full. However, except as otherwise required by law, Lender is
not reguired to permit reinstatement if: (ijthe Lender has accepted a reinstatement of either the Deferral
Period or this Security Instrument within the past two (2} years immediately preceding the current
notification to the Lligible Non-Borrowing Spouse that the mortgage is due and payable; (ii)
reinstatement of cither the Deferral Period or this Security Instrument will preclude foreclosure in the
luture, or (i} reinstatement of either the Deferral Pertod or Security Instrument will adversely affect the
priovity of this Security Instrument.

14, Lien Status,
(a) Modification.

Borrower agrees.to-cxtend this Security Instrument in accordance with this Paragraph 14(a).
[ Lender determines that the original fien status of the Security Instrument is jeopardized
under state law (includingout not limited to situations where the amount secured by the
Security Instrument equals of exceeds the maximum principal amount stated or the
maximum period under whicli-loaa advances retain the same lien priority initially granted to
loan advances has expired) and siaiedaw permits the original lien status to be maintained for
future foan advances through the exesution and recordation of one or more documents, then
Lender shall obtain title evidence at Borrower's expense. If the title evidence indicates that
the Property is not encumbered by any lieni (except this Security Instrument, the Second
Securtty [nstrument described in Paragraph 1572) nd any subordinate liens that the Lender
determines wilt also be subordinate to any future 'oan advances), Lender shall request the
Borrower to execute any documents necessary to prodec the lien status of future loan
advances. Borrower agrees to execute such documents. i1 iate law does not permit the
original lien status to be extended to future loan advances, Borrower will be deemed 1o have
failed to have performed an obligation under this Sceurity Ins/rumbnt.

(b) Tax Deferral Programs.

Borrower shall not participate in a real estate tax deferral program, if any lieis created by the
tax deferral are not subordinate to this Security nstrument.

{¢) Prior Liens.

Borrower shatl promptly discharge any lien which has priority over this Security [nstrutaseps
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien'in
a manner accepiable to Lender: (b) contests in good faith the lien by, or defends against
enforcement of the lien in, legal proceedings which in the Lender's opinion operates to
prevent the enforcement of the lien or forfeiture of any part of the Property: or (¢) secures
from the holder of the lien an agrecment satisfactory to Lender subordinating the lien to alf
amounts secured by this Security Instrument. It Lender determines that any part of the
Property is subject 1o a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifving the lien. Borrower shall satisty the lien or take one or
more of the actions set forth above within ten (10) days of the giving of notice.

Page Tof 14 HECM First Mortgage-2045
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I5. Relationship to Second Security Instrument.

(a) Second Security Instrument. [n order to secure payments which the Secretary may make to or
on behalf of Borrower pursuant to Section 255(1)( 1)(A) of the National Housing Act and the Loan
Agreement, the Secretary has required Borrower fo execute a Second Note and a Second Security
Instrument on the Property.

{b) Relationship of First and Second Security Instruments. Payments made by the Secretary
shall not be included in the debt under the Note unless:

(1) This Security Instrument is assigned to the Secretary: or

(11)Fae Secretary accepts reimbursement by the Lender for all payments made by the
Secrétory

I the circumstupces described in (i) or (ii) oceur, then all payments by the Secretary,
including interestor the payments, but excluding late charges paid by the Secretary, shall be
tncluded in the debAinder the Note,

(¢) Effect on Borrower. Whereinere is no assignment or reimbursement as deseribed in (b)(i) or
(i1} and the Secretary makes paymeits to Borrower, then Borrower shall not:

(i} Be required to pay amounts owcdaader the Note, or pay any rents and reveniues of the
Property under Paragraph 23 to Lendec ara receiver of the Property, untif the Secretary has
required payment-in-fuli of alf outstanding principal and accrued interest under the Second
Note; or

(i) Be obligated to pay interest or shared appreciaiior: under the Note at any time., whether
accrued before or after the payments by the Secretary aid whether or not accrued interest
has been inciuded in the principal balance under the Noré.

(d) No Duty of the Sceretary. The Secretary has no duty to Lender (o enforce covenants of the
Second Security [nstrument or to take actions to preserve the value of the Property, even though
Lender may be unable 1o cotlect amounts owed under the Note because of réstrictions in this
Paragraph 15

16. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising aniy right-or
remedy shall not be a waiver of ot preclude the exercise of any right or remedy.

17. Successors and Assigns Bound; Joint and Severat Liability. The covenants and agreements o
this Security Instrument shall bind and benefit the successors and assigns of Lender. Borrower may net
assign any rights or obligations under this Security Instrument or under the Note, except to a trust that
meets the requirements of the Secretary. Borrower's covenants and agreements shall be joint and
several.

Notwithstanding anything to the contrary herein. upon the death of the last surviving Borrower, the
Rorrower's successors and assigns will be bound to perform Borrower's obligations under this Security
Instrument.

18. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method.
The notice shall be directed to the Property Address or any other address all Borrowers jointly designate.

Page 8 of 14 HECM Vinst Murtgage-2015
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Any notice te Lender shall be given by {irst class mail 1o Lender's address stated herein or any address
Lender designates by notice to Borrower, Any notice to a Non-Borrowing Spouse provided for in this
Security Instrument shall be given by delivering it or by mailing it by first class mail unless applicable
iaw requires use of another method. The notice shalt be directed to the Property Address. Any notice
provided tor in this Security Instrument shall be deemed 1o have been given to Borrower, Lender. or
Non-Borrowing Spouse when given as provided in this Paragraph 18.

19. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
taw of the jurisdiction n which the Property is located. Tn the event that any provision or clause of this
Security Tnsteument or the Note conflicts with applicable law, such conflict shall not atfect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To thiz end the provisions of this Security Instrument and the Note are declared to be
severable.

20 Borrower's Copy, Borrower shall be given one confirmed copy of the Note and this Security
Instrument

21. Third-Party BeneficiaryExcept as set forth in Paragraph 10(a)(ii} and only for an Eligible
Non-Borrowing Spouse, this Sezdrity Instrument does not and is not intended to confer any rights or
remedies upon any person other thadt the narties. Borrower agrees that it is not a third-party beneficiary
to the Contract of Insurance between 2UD and Lender.

22. Capitalized Terms. Capitalized terms wot-detined in this Security Instrument shall have the
meanings ascribed to them in the Loan Agreeménc

NON-UNIFORM COVENANTS. Borrower and Lerder cavenant and agree as follows;

23, Assignment of Rents. Barrower unconditionally assizns and wansfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lendér'sagents to collect the rents and
revenues and hereby directs each tenant of the Prope:ty to pay the'renits to Lender or Lender's agents.
However, prior to Lender's notice to Borrower of Borrower's breachOf any covenant or agreement in the
Security Instrument, Borrower shall collect and receive all rents andw(venues.of the Property as (rustee
for the benefit of Lender and Borrower. This assignment ot rents constitut(s an'absolute assignment and
not an assignment for additional security only.

It Lender gives notice of breach to Borrower: (a) all rents received by RBorrower shali be held by
Borrower as trustee for benefit of Lender only. to be applied to the sums secured by this Sesurity
Instrument: (b) Lender shall be entitled to collect and receive ali of the rents of the Propiity s (c)
cach tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent o Lender's
written demund o the tepant.

Barrower has not exceuted any prior assignment of the rents and has not and will not perform any ace
that would prevent Lender from exercising its rights under this Paragraph 23

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time
there ts a breach. Any application ot rents shal! not cure or waive any default or invalidate any other

right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt
secured by this Security Instrument is paid in full.

E
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24. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph [0,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Paragraph 24, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

25. Licn Priority, The full amount secured by this Security Instrument shall have the same priority over
any other liens on the Property as if the full amount had been disbursed on the date the initial
disbursement was made. regardless of the actual date of any disbursement. The amount secured by this
Security Instrument shall include all direct payments by Lender to Barrower and all other loan advances
permitted by this Security Instrument for any purpose. This lien priority shall apply notwithstanding any
State constitution, law or regufation, except that this lien priority shall not affect the priority of any liens
for unpaid State’ar tocal governmental unil speetal assessments or taxes.

26. Adjustable-Ratz Feature. Under the Note, the initial stated interest rate of 4.067% which accrues
on the unpaid princiralhalance ("Initial Interest Rate") is subject to change, as described below. When
the interest rate chargess the new adjusted interest rate will be applied to the total outstanding principal
balance. Dach adjustmencta 12 interest rate will be based upon the average of interbank offered rates
for one-year U.5S. dollar denorarated deposits in the London Market (“LIBOR™), as published in The
Wall Street Journal (“Index”).risdnded to three digits to the right of the decimal point. plus a margin. [If
the Index is no longer available, Leider will be required to use any index prescribed by the Department
of Housing and Urban Development. Liender will give Borrower notice of new index.

Lender will perform the calculations described télow to determine the new adjusted interesi rate. The
interest rate wmay change on July 1, 2017 and othat.day of each succeeding year., ("Change Dale"),
Change Dale means each date on which the interest rate sould change.

The value of the Index will be determined, using the most ecent Index figure available thirty (30) days
before the Change Date ("Current Index™). Before each Change Date. the new interest rate will be
calculared by adding a margin to the Current Index. The sum of the "nargin plus the Current Index will
be called the "Caleulated Interest Rate" for each Change Date. Thé Zalculated Interest Rate will be
compared to the interest rate in effect immediately prior to the current Chanee Date {the "Existing
Interest Rate™).

The Calcuiated Interest Rate cannot be more than 2.0 percentage points higher oricser than the
Existing Interest Rate. nor can it be more than 5.0 percentage points higher or lowerthap the Initial
Interest Rate.

The Caleulated Interest Rate will be adjusted if necessary to comply with the rate limitation|s) d seribed
above and will be in eftect until the next Change Date. At any change date. if the Calculated Infzres
Ratc equals the Existing Interest Rate, the interest rate will not change.

27. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only it the fee is paid {0 a third party for services rendered and the

charging of the fee is permitted under appticable faw.

28. Waiver of Homestead. Borrower hereby releases and waives all rights under and by virtue of the
homestead exemption laws of this State.

29. Obligatory Loan Advances. Lender’s responsibility to make loan advances under the terms of the
Loan Agreement shall be obligatory.
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30. Placecment of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
o¥ the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase
insurance at Borrower’s expense to protect Lender’s interests in Borrower’s collateral. This insurance
may, but need nol, protect Borrower's interests. The coverage that Lender purchases may not pay any
claim that Borrower makes or any claim that is made against Borrower in connection with the collateral.
Borrower may later cancel any insurance purchased by Lender, but only after providing Lender with
evidence that Borrower has obtained insurance as required by Borrower's and Lender's agreement. [f
Lender purchases insurance for the collateral. Borrower will be responsible for the costs of that
instrance, including interest and any other charges 1.ender may impose in connection with the
placement af the insurance, until the effective date of the cancellation or expiration of the insurance.
The costs of the insurance may be added to Berrower’s total outstanding balance or obligation. The
costs of the insusance may be more than the cost of insurance Borrower may be able to obtain on its
own,

31. Riders to this Scearity Instriment, If one or more riders are executed by Borrower and recorded
together with this Secusipadnstrument, the covenants of each such rider shall be incorporated into and
shall amend and supplernentthe covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Security lostrument. {Check applicable boxies). ]

D Condominium Rider I:I Planned Unit Development Rider

D Other | Specify]

32. Nominee Capacity of MERS. MERS Servesa:mmortgagee of record and secured party solely as
nomince for Lender and its successors and assigns and koigs legal title to the interests granted, assigned,
and transterred herein. Al payments or deposits with respect 1o the Secured Obligations shall be made
to Lender. all advances under the Loan Documents shall be wade by Lender, and all consents,
approvals, or other determinations required or permitted of Mbrigagee herein shall be made by Lender.
MERS shall at all times comply with the instructions of Lender and /11 successors and assigns. 1f
necessary to comply with law or custom, MERS (for the benefii of Lerider and its successors and
assigns) may be directed by Lender to exercise any or all of those interesis nluding without limitation,
the right to foreclose and sell the Property. and take any action required oi Lender, including without
limitation, « release, discharge or reconveyance of this Mortgage.

BY SIGNING BELOW. Borrower accepts and agrees (o the terms and covenants contained/in this
security [nstrument and in any rider(s) executed by Borrower and recorded with it.

//J/%&%fwy (SEAL) 22 B

WALTER A. j9bﬁ< Date

-

’ -3 R

(o e ¢ Do A0 (SEAL) (- T Mo
CAROL I JONES = Date
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.. ___[Spacc Below This Line For Acknowledgment]

STATE OF ILLINOIS )

) ss.

COUNTY OF (oK
:/\ .
IW,,EQ[}U Fv 2{{ DD certify that {A)ALTEK A ANONES

—_ s
ﬂWD_C_,{’;fi”:. S, 7;/\/)55 B _ personally known to me to be the same

person whose name 19(<r are) subscribed to the foregoing instrument, appeared before me this day in
person, and acknowledgedthal e (she or they) signed and defivered the instrument as his {her or their)

free and voluntary act. tor the uses/ansd purposes therein set forth.

dated 3 qL’M:; / Ae /C

0. 2o

(signature of officer) {
OFFICIAL SEAL

RODNEY REDD ieOrEY  CEDD

NOTARY I?UF'BLIC. STATE OI_: ILLINOIS (}_fri:& d trame of officer)
My Commission Expires April 11, 2020

765443

{seal)

recorder’s box #
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Loan Originator Orsanization

Mortgage Loan Originator Organization: American Advisors Group

Nationwide Mortgage Licensing system and Registry [dentification Number:

Individual Loan Qriginator

Mortgage Loan Originator: Eileen Benza

Nationwide Mortgage Licensing syslem and Registry Tdentification Number:

Page 13 of 14
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EXHIBIT A

Lxlubit A to the Mortgage made on June 3. 2016, by WALTER A JONES AND CAROL J JONES,
HUSBAND AND WIFE , NOT AS TENANTS IN COMMON, NOR AS JOINT TENANTS WITH
RIGHT OF SURVIVORSHIP, BUT AS TENANTS BY THE ENTIRETY ("Borrower") to

Maortoace Electronic Registration Svstems. Ine. (“MERS™} ("Mortzagee™. The Pronerty is located in

Desceription of Property

LEGAL DESCRIPTION ATTACHED
APN 08-14-120-019-0000
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Exhibit A
All the following described real estate in the County of Cook and State of lllinois, to-wit:

Lot 103 in Green Acres Unit 3, being a Subdivision of part of the East 1/2 of the North West 1/4 of
Sectian 14, Township 41 North, Range 11, East of the Third Principat Meridian, according to the plat
thercef recorded February 11, 1964 as document 19042272, in Cook County, Illinois.



