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State of ILLINOIS ) : FHA Case Mo 137-8561744-—962

Loan No. 2479008
MIN: 101012907 050008302

 ADJUSTABLE RATE
HOME EQUITY CONVERSION MORTGAGE

THIS MORTGAGE ("Security Instrument") is given on June 20, 2016. The mortgagor is
ANTONETTE ZIELINSKI, A Married Person, whaose address is 7542 161st Street, Tinley Park,
Illineis 60477 ("Borrower"). The term "Borrower" does not include the Botrower's successors or
. assigns. This Security Instrument is given to Mortgage Electronic Registration Systems, Inc.

(“MERS”) which is organized and-existing under the laws of Delaware, and whose address is P.O.
Box 2026, Flint, MI 48501-2026, telephone (888) 679-MERS. The Federal Savings Bank is
orgamzed and exnstmg under the laws of United States of Amerma, and has an address of 300 N
Elizabeth Street, Suite 3E, Chicago, YL 60607 (“Lender”). Borrower has agreed to repay and warrants -
to Lender amounts which Lender is obligated to advance, including future advances, under the terms of
a Home Equity Conversion Loan Agreement dated the same date as this Security Instrument ("Loan
Agreement"). The agreement to repay is evidenced by Borrower's Adjustable-Rate Note dated the same
date as this Security Instrument ("Note"). The mortgagee of this Security Instrument is MERS
- {solely as nominee for Lender and Lender's successors and assigns) and the successors and assigns.
of MERS. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest at the initial interest rate of 4.024% subiject to adjustment (interest), and all renewals,
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extensions and modifications of the Note, up fo a maximum principal amount of Three Hundred

- Thousand Dollars and Zero Cents (U.S. $300,000.00 ; (b) the payment of all other sums, with -+ .
interest, advanced under paragraph 5 to protect the security of this Security Instrument or otherwise due
under the tetins of this Security Instrument; and (c) the performance of Borrower's covenantsand =~ 7
agreements under this Security Instrument and the Note. The full debt, includitg amounts’ described in -
(a), (b), and (c) above, if not due earlier, is due and payable on October 5, 2097. For this purpose,
Borrower grants, bargains, sells, conveys, mortgages and warrants to MERS and to the successors and
assigns of MERS, the following described real estate located in COOQK County, ILLINOIS:

See legal descr:ptlon as Exhibit A attached hereto and made a part hereof for all mtents and L
purposes s

" which Has the address of

7542 lﬁlst Sirect, Tinley Parlg, Illmons 60477, ("Property Address")

TOGETHER WITH all the improvements now or hereafter erected on the property, and ail easements,

rights, appurtenances; and fixtures now or hereafter a part of the property. All replacements and

additions shall also becrvered by this Secutity Instrument. All of the foregoing is referred to in this

Security Instrument as thie. “Tronerty," Borrower understands and agrees that MERS holds only legal title .-

t0'the interests granted by Brm wer in this Security Instrument, but, if necessary to comply with law or-

_ custom, MERS (as nominee £, Lender and Lender’s successors and assigns} has the right: to exercise

* any or all of those interests, includiag. Brt not limited to, the right to foreclose and sell the Property; and -

" to take any action required of Lender iicluding, but not limited to, releasmg and cancehng this Security -
Instrument.

BORROWER COVENANTS that Borrower 1s-lawiilly seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property andahat the Property is unencumbered. Borrower
warrants and will defend generally the title to the Pro ) petty c"zamst all.claims and demands, subject to
arly encumbrances of fecord. '

_THIS SECURITY INSTRUMENT coinbines uniform covenaiils Tor national use and non-uniform ‘
covenants with limited variations by jurisdiction to constitute a-u: aﬂumsecunty mstrument cavering -

real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fol'dws:
1. Payment of Principal and Interest. Borrower shall pay when due the pnmoa' of $300,000.00, and
interest on, the debt evidenced by the- Note _ :

2, l_?ayment of Property Charges. Borrower shall pay all property charges consisting o7 praperty taxes,

- "hazard insurance premiums, flood insurance premiums, ground rents, condominium fees, plonied unit

development fees, homeowner's association fees, and any other special assessments that may be zeyired -
by local or state law in a tirmely manner, and shall provide evidence of payment to Lender, unle:s Lend=y
pays certain property charges as provided for and in accordance with the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,

whether now in existence or subsequently erected, against any hazards, casualties; and contingencies, * -
including, but not limited to, fire and flood, for which Lender requires insurance. Such insurance shall

be maintained in the amounts, and for the periods that Lender requites; Lender has the discretion to _
increase or decrease the amount of any insurance required at any time provided the amount is equal to or =
greater than any minimum required by the Secretary of Housing and Urban Development ("Secretary"), =
Whether or not Lender imposes a flood insurance requirement, Borrowert shall at a minimum insure all
improvements on the Property, whether now in existence or subsequently erected, against loss by floods

to the extent required by the Secretary, If the Lender imposes insurance requirements, all insurance shall
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be carried with cofnpémies approved by Lender, and the insurance policies and ény renewals shall be
held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by miail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to make payment for such loss to Lender instead of to Borrower and Lender jointly. Insurance
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or repair is
economically feasible and Lender's security is not lessened. If the restoration or repair is not
economically feasible or Lender's security would be lessened, thé:insurance proceeds shall be applied
first to the reduction of any indebtedness under a Second Note and Second Security Instrument (as
(described in Paragraph 15) held by the Secretary on the Property and then to the reduction of the

“indebtedness under the Note and this Sécurity Instrument. Any excess insurance proceeds over an ;
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall - -
be paid to the entity legaiiv entitled thereto.

In the event of foreclosure {f this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, ‘all right, title and interest of- Bon'ower in and to insurance policies in,
~ force shall pass to the purchaser. : : Y

4 Occup}mcy,'Pre‘servatlon, Maintenarice and Protection of the Property; Borrower's Loan.
" - Application; Leaseholds. Borrower shali oscupy, establish, and use the Property as Borrower's -
Principal Residence after the execution of this Security Instrument and Borrower (or at least one
Borrower, if initially more than one person are Eorrgvers) shall continue to occupy the Property as
Borrower's Principal Residence for the term of the Secuiity Instrument.

Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the

Property to deteriorate, reasonable wear and tear excepted. Burrover shall also be in default if

Borrower, during the loan application process, gave materially tzise or inaccurate information or

statements to Lender (or failed to provide Lender with any material information) in connection with the ~
' loan évideniced by the Note, including, but not fimited to, representatiois concerning Borrower s -

occupancy of the Property as a Principal Residence. If this Security Instrvinent is on a leasehold,

Borrower shall comply with the provisions of the lease. If Borrower acquires tee title to the Property,

the leasehold and fee title shall not be merged unless Lender agrees to the mergr in'writing.

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrowe: shall pay all _
governinental or municipal charges, fines and impositions that are not included in Paragr. & _
Borrower shall pay these obligations on time directly to the entity which is owed the payment! 1‘"faﬂu;¢ '
to pay ‘would adversely affect Lender's interest in the Property, upon Lender’s request Bofrower shall.
promptly furnish to Lender receipts evidencing these payments. Borrower shall promptly discharye ary
lien which has priority over this Security Instrwment in the manner provided in Paragraph 14(c).

If Borrower fails to make these payments or the property charges required by Paragraph 2, or fails to

perform any other covenants and agreements contained in this Security Instrument, or there is a legal
proceeding that may significantly affect Lender's rights in'the Property (such as a proceedingin . =~ - .
'bankruptcy, for condémnation or to enforce laws or regulations), then Lender may do and pay whatever
is necessary to protect the value of the Property and Lender's rrghts in the Property, mcludmg payment

of property taxes, hazard insurance and other items mentioned in Paragraph 2..

To protect Lender's security in the Property, Lender shail advance and charge to Borrower all amounts

due to the Secretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as

all sums due to the Joan servicer for servicing activities as defined in the Loan Agreement. Any amounts
disbursed by Lender under this Paragraph shall become an additional debt of Borrower as provided for

/in the Loan Agreement and shall be secured by thls Security Instrument L
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6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property ina
reasonable manner and at reasonable times provided that Lender shall give the Borrower notice prior to
any inspection or appraisal specifying a purpose for the inspection or appraisal which must be related to
Lender's interest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
may take reasonable acnon to protect and preserve such vacant or abandoned Property wrthout not.we to -
the Borrower. - e -

~ 7. Condemnation. The proceeds of any award or claim for damages, direct or eonsequent1a1 in
¢onnection with any condemnation, or other taking of any part of the Property, or for conveyance in-
place of condemnation shall be pald to Lender. The proceeds shall be applied first to the reductionof -~
any indebtedness under a Second Note and Second Security Instrument held by the Secretary on the
Property, and thzn 1o the reduction of the indebtedness under the Note and this Security Instrument. Any
excess proceeds overan amount required to pay all outstanding indebtedness under the Note and this

_ Securlty Instrument coa l be paid to thc ent1ty legally entltled thereto.

8, Fees. Lender may coliceitees and charges authorrzed by the Secretary

9 Non—Borrowmg Spouse Burr wer, ANTONETTE ZTELINSKI is marrled to ROBERT
- ZTELINSKI ("Non-Borrowing 5pouse™, who is not a Borrower under the terms of the "Note," "Loan
Agreement” or this Security [nstrument

(a) Eligible Non-Borrowing Sgouse - A Non-Borrowing Spouse identified by the Borrower
who meets, and continues to mee, the Qualifying Attributes requirements established by the
Secretary that the Non-Borrowing Spaus: puiist satisfy in order to be eligible for the Deferral
Perlod

B (h) Inellgible Non-Bortowing Spouse- -A Nor:-BOVrowlog_ Spouse who does not meet
the Qualifying Attributes requirements established by the Secretary that the Non-Borrowing
Spouse must satisfy in order to be eligible for the Diferee] Period.

10. Grounds for Acceleration of Debt.

(2) Due and Payable -Death.

" (i) Except as provided in Paragraph 10(a)(ii), Lender may r_equire immedigts ;ji'ymerit in full of o '

all sums secured by this Security Instrument if a Borrower diés and the Prope iy i3 niot the
Principal Residence of at least one surviving Borrower. -

(ii) Lender shall defer the due and payable requirement under Paragraph 10(a)(i) above forany
petiod of time ("Deferral Period") in which a Non-Borrowing Spouse identified in Paragiari: ©
qualifies as an Eligible Non-Borrowing Spouse and cerhﬁes al of the followmg condrtrone
are, and continue to be, met:

a. Such Eligible Non-Borrowing Spouse rémained the spouse of the identified Borrower
~ for the duration of such Borrower's lifetiine; -
b. Such Eligible Non-Borrowing Spouse has occupied, and continues to occupy, the
Property as [His/Her] Principal Residence;
¢. Such Eligible Non-Borrowing Spouss has established legal ownership or other
ongoing legal right to remain in the Property;

d.. All other obligations of the Borrower under the Note, the Loan Agreement and this

- Security Instrument continue to be satisfied; and
e, The Note is not eligible to be called due and payable for any other reason.
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This sub paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowing
Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, duringa
 deferral of the due and payable status, should any of the conditions for deferral listed in -~ - -
this Paragraph cease to be met, such a deferral shall immediately cease and the Note will: -
become immediately due and payable in accordance with. the prov1smns of Paragraph
7 (A)(i) of the Note. : ‘

{b) Due and Payable - Sale. Lender may require immediate payment in full of all sums secured

by this Security Instrument if all of a Borrower’s title in the Property (or his or her beneficial

interest in a trust owning all or part of the Property) is sold or otherwise transferred and no other
Borrower gfalns title to the Property in fee simple or retains a leasehold under a lease for not less

< than 99-yexr, which is renewable or 2 lease having a remaining period of not less than 50 years - _
beyond the sat=of the 100th birthday of the youngest Borrower or retains a life estate (or retaining
-1a beneficial irterast in a trust with such an interest in the Property) A deferral of due and payable

s '_status is not per: pittd when a Lender requues lmmedlate payment m ﬁ.lll under this paragraph

{c} Due and Payable wit's Zecretary Approval. - Lender may require immediate payment in full
of all sums secured by this/2zCurity Instrutnent, upon approval of the Secretary, ift

(i) Property ceases to be the-Irincipal Residence of a Borrower for reasons other than death -
and'the Property is not the Princiral Residence: of at least one other Borrower; or -

. {ii) For a period of longer than twelvs (12} consecutive months, a Borrower fails to occupy the
~ Property because of physical or mental (lp.ss'and the Property is not the Prmclpal Residence
of at least one other Borrower; or

(iii) An obligation of the Borrower under this Security- Instrument is not performed and such
default continues beyond any cure period required LoZerapplicable law.

A deferral of due and pay'able status is not permitted when 2 Leader requires immediate
payment in full under this Paragraph 10{C).

(d) Notice and Certification to Lender. Borrower shall complete and provide to the Lender onan -
annual basis a certification, in a form prescribed by the Lender, stating wheirar the Property

remains the Borrower's Principal Residence and, if applicable, the Principal RasiGep2e of his or

her Non-Borrowing Spouse. Where a Borrower has identified a Non-Borrowing % »use in
Paragraph 9 and the identified Non-Borrowing Spouse qualifies as an Eligible Non-Borrowing

* Spouse, the Borrower shalil also complete and provide to the Lender on an annual basis an Eligible -
Non‘Borrowing Spouse certification, in a forin prescribed by the Lender, certifying that all
requirements for the application of a Deferral Period continue to apply and continue to be met
During a Deferral Period, the annual Principal Residence certification must continue to-be

completed and provided to the Lender by the Eligible Non-Borr owing, Spouss.. The Borrower

shall also notify Lender whenever any of the events listed in Paragraph 10 (b) and (¢) oceur,

(e) Notice to Secretary and Borrower. Lender shall notify the Secretary and Borrower whenever
the loan becomes due and payable under Paragraph 10 (b} and (¢). Lender shall not have the right
~ to commence foreclosure until Borrower has had thirty (30) days after notice to either:

(1) Correct the matter which resulted in the Security Instrument coming due and payable; or

K (ii) Pay the balance in full; or
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(iii) Seil the Property for the lesser of the balance or ninety-five percent (95%) of the
appralse.d value and apply the net p1 oceeds of the sale toward the balance; or

{iv) Provrde the Lender w1th i deed-m—lleu of foreclosure

: (f) Notice to-Secretary and Eligible Non-Borrowing Spouse. Lender shall notify the Secretary _“ o
and any Eligible Non-Borrowing Spouse whenever any event listed in Paragraph 10 (b) and (c)
occurs during a Deferral Period.

- (g) Trusts. Conveyance of a Borrower's interest in the Property to a trust which meets the
requiremerts of the Secretary, or conveyance of a trust's interests in the Property to a Borrower,

- shall not besonsidered a conveyance for purposes of this Paragraph 10. A trust shall not be -

" considered ~a accupant or be considered as having a Principal Resrdence for purposes of thls '
.Paraglaph 10

(h) Mortgage Not Insured. Borrower agrees that should this Secunty Instrument and the Note not
be eligible for insurance viwler the National Housing Act within eight (8} months from the date
hereof, Lender may, at its ¢r¢ion, require immediate payment-in-full of all sums secured by this
Security Instrament, A writtensiztement of any authorized agent of the Secretary dated
subsequent to eight (8) months v the date hereof, declining to insure this Security Instrument
. and the Note, shall be deemed conciusive oroof of such ineligibility. Notwithstanding the - - ‘
 foregoing, this option may not be execcised by Lender when the unavallabﬂlty of insuranceis .. -
‘-solely due to Lenders failure to remit a n. or'gﬂce msurance premmm to the Secretary. ‘

11 No Deﬁcnency Judgments Borrower shall have personal lrablhty for payment of the debt

secured by this Security Instrument. Lender may enforce the dobt only through sale of the Property.
Lender shalil not be permiited to cbtain a deficiency judgment 2zainst Borrower if the Security

Instrument is foreclosed. If this Security Instrument is assigned +0 2ae Secretary upon demand by the
Secretary, Borrower shall not be liable for any difference between themortgage insurance benefits paid
to Lender and the outstanding indebtedness, including accrued interest; ovved by Borrower at the time of -
the assigmnent.

- 12, Remstatement. Borrower has a nght to be remstated if Lender has requmd imraediate paymentin -

* full. This right applies even after foreclosure proceedings are instituted. To reince'e this Security

Instrument, Bortower shall correct the condition which resulted in the requirement forimmediate

payment in full. Foreclosure costs and reasonable and customary attorney's fees and evprsiisas properly
associated with the foreclosure proceeding shall be added to the Principal Balance, to the extaut

permitted by applicable law, Upon reinstatement by Borrower, this Security Instrument and e

obligations that it secures shall remain in effect as if Lender had not required immediate paymiert in wl, -~ -
However, except as otherwise permitted by law, Lender is not required to permit reinstatement if: (3}

. Lender has accepted reinstatement after the commencement of foreclosure proceedings within two (2

- years immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement .

will preclude foreclosure on different grounds in the future, or (iii} reinstatement will advessely affect
the priority of the Security Instrument.

13. Deferral Period Reinstatement. [f a Deferral Period ceases or becomes unavailable because a
Non-Borrowing Spouse no longer satisfies the Qualifying Attributes for a Deferral Period and has .
‘become an Ineligible Non-Borrowing Spouse, neither the Deferral Period nor the Security Instrument
may be reinstated, In the event a Deferral Period ceases because an obligation of the Note, the Loan -
Agreement, or this Security Instrument has not been met or the Note-has become eligible to bé called

. due and payable and is in default for a reason other than death, an Eligible Non-Borrowing Spouse may
have a Deferral Period and this Security Instrument reinstated provided that the condition which resulted
in the Deferral Period ceasing is corrected within thirty (30) days, or such longer period as may be

"3
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required by applicable law. A Lender may require the Eligible Non-Borrowing spouse to pay for
foreclosure costs and reasonable and customary attorney's fees and expenses properly associated with

the foreclosure proceeding, such costs may not be added to the Principal Balance. Upon reinstatement

by an Eligible Non-Borrowing Spouse, the Deferral Period and this Security Instrument and the

obligations that it secures shall remain in effect as if the Deferral Period had not ceased and the Lender
.had not required immediate payment in full: However, except as otherwise required by law, Lenderis -+~ .
not required to permit reinstatement if: (i)the Lender has accepted a reinstatement of either the Deferral .
Feriod or this Security Instrument within the past two (2) years immediately preceding the current -
notification to the Eligible Non-Borrowing Spouse that the iortgage is due and payable; (if) = -
reinstatement of either the Deferral Period or this Security Instrument will prechide foreclosure in the
future, or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely affect the
priority of this Security Instrument.

14, Llen Stat'
(a) Modlﬁca Jor.

s Borrower agroasto extend this Secunty Instrument in accordance wnth this Paragraph 14(a)

If Lender determrine~ that the original lien status of the Security Instrument is jeopardized
under state law (itcliding but not limited to situations where the amount secured by the
Security Instrumeii equals or exceeds the maximum principal amount stated ot the
maximum petiod under ‘whichioan advances retain the same lien priority initially granted to
loan advances has expired) and stzte law permits the original lien status to be maintained for . -
' future loan advances through tiie exscution and recordation of one or more documents, then'
Lender shall obtain title evidence 7 borrower's expense. Lf the title evidence indicates that
the Property is not encumbered by an tiens (except this Security Instrument, the Second

- Security Instrument described in Paragiara15(a) and any subordinate liens that the Lender -
determines will also be subordinate to any futvrslodn advances), Lender shall request the
Borrower to execute any documents necessar.’ to protect the lien status of future loan
advances. Borrower agrees to execute such docurien's. If state law does not permit the
original Tien status to be extended to future loan advraces, Borrower will be desmed to have

 failed to have performed an obligation under this Security ynstrument.

)T Tax Deferral Programs.

Borrower shall not participate in a real estate tax deferral program, f sy liens created by the
tax deferral are not subordinate to this Security Instrument,

{c) Prior Liens.

. Borrower shall promptly discharge any lien which has priority over this Security Infirument

unless Borrower: (a) agrees-in writing to the payment of the obligation secured by the Liepdn.
a manner acceptable to Lender; (b) contests in good faith the lien by, or defends against
enfarcement of the lien in, legal proceedings which in the Lender's opinion operatesto

- prevent the enforcement of the lien or forfeiture of any part of the Property; or {c) secures .
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to all
amounts secured by this Security Instrument. If Lender determines that any part of the
Property is subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrower shall satisfy the lLien or take one or
more of the actions set forth above within ten (10) days of the giving of notice.

S 15. Relationship to Second Securityllnstrume,nt.

Page Tof 14 HECM First Morigage-2015
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(a) Second Security Instrument. In order to secure payments which the Secretary may make to or
on behalf of Borrower pursuant to Section 255(i)(1)(A) of the National Housing Act and the Loan
Agreement, the Secretary has required Borrower to execute a Second Note and a Second Secunty
Instrument or the Property. ‘

‘ .:'-(b) Relationship of First and Second Security Instruments Payments made by the Secretary
* shall not be included in the debt under the Note unless: o ‘ ‘

(i) This Security Instrument is assigned to the Secretary; or

(i L'he Secretary accepts reimbursement by the Lender for all payments made by the
. beeret'ry

" Mthe citcumstances deseribed in (i) or (n) occeur, t then all payments by the Secretary, _ _
including intezeston the payments, but excluding late charges paid by the Secretary, shall be -
included in the dest rnder the Note.

(c) Effect on Borrower, Whele therz is no assignment or reimbursement as described in (b)(i) or
{ii) and the Secretary makes payluents to Borrower then Borrower shall not:

' (1) Be requlred to pay amounts G mder the Note, or pay any réts and revenues of the'
Property under Paragraph 23 to Leades or a receiver of the Property, until the Secretary has
required payment-in-full of all outstardinz nrmc1pal and accrued interest under the Second '

" Note; or - - S

(ii) Be obligated to pay interest or shared appreciaticn under the Note at any time, whether
accrued before or after the payments by the Secretary, and whether or not accrued interest
has been included in the prmcapal balance under the : rw.e

(d) No Duty of the Secretary The Secretary has ng duty to Lendf ) enforce covenants of the :
Second Security Instrument or to take actions to preserve the value of tlie Property, even though -
Lender may be unable to collect amounts owed under the Note beoau.se of retrictions in thls
Paragraph 13.

16. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any night or
remedy shall not be & waiver of or preclude the exercise of any right ot remedy.

. 17. Suecessors and Assigns Bound; Joint and Several Liability. The covenants and agreemerts 21,

this Security Instrament shall bind and benefit the successors and assigns of Lénder. Borrower may ns

. assign any rights or obligations under this Security Instrument or under the Note, except to a trust that

“meets the requn'ements of the Secretary Borrower's covenants. and agreements shall be Jmnt and -
several. :

Notwithstanding anything to the contrary herein, upon the death of the last surviving Borrower, the
Borrower's successors and assigns will be bound to perform: Borrower's obligations under this Security
Instrument.

18. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by

. delivering it or by mailing it by first class mail unless applicable law requires use of another method.

.. The notice sha]l be directed to the Property Addréss or any other address all Borrowers jointly designate.
Any notice to Lender shall be given by first class mail to Lender's address stated herein or any address -
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Lender designates by notice to Borrower. Any notice to a Non-Borrowing Spouse provided for in this
Security Instrument shall be given by delivering it or by mailing it by first class mail unless applicable
law requires use of another method. The notice shall be ditected to the Property Address. Any notice - - -
provided for in this Security Instrument shall be deemed to have been given to Borrower, Lender,’ or

L Non—Borrowmg Spouse when given as pr0v1ded in this Paragraph 18

19. Governing Law; Severability. This Security Instrument shiall be govérned by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the prov1s1ons of tlns Securlry lnstrument and the Note are dcclared to be »
severable. - - '

- 20.Bor¥ owcr s Lopy. Borrower shall be: gwen on¢ confirmed copy of the Note and this Secunty
: Instrument . . . - _ L

11. Thurd-Party Beurficiary. Except as set forth in Paragraph 10(a)(ii) and only for an Eligible
Non-Borrowing Spouse, this Security Instrument does not and is not intended to confer any rights or
remedies upon any person uthec than the partics, Borrower agrees that it is not a third-party beneﬁclary
to the Contract of Insurance betw;cn HUD- and Lender. , :

22. Capltallzed Terms. Capxtahzeo werins not defined in this Securlty Instrument shall have the
‘meanings ascribed to them in the Loan Agieeinent..

NON-UNIFORM COVENANTS. Borrower ind'I_ander covenant and ag}ée as fo]loWs:

23, Assignment of Rents. Borrower unconditionaliy assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender o1 Lenier's agents to. collect the rents and
revenues and hereby directs each tenant of the Property to pry the rents to Lender or Lender's agents. -
However, prior to Lender's notice to Borrower of Borrower's bie ach of any covenant or agreement in the
- Security Instrument, Borrower shall collect and receive all rents wn< rsvenues of the Property as trustee
for the benefit of Lender and Borrower. This assignment of rents. constl wtes an absolute assignment and
not anassignment for additional security only. ‘ -

If Lender gives notice of breach to Borrower: (a) all rents received by Borrowver shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured oy this Security
Instrument; (b) Lender shall be entitled to coliect and receive all of the rents of the Trorverty; and {¢)
-each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on. Lander s -
written dcmand to the tenant. '

Borrowc1 has not executed any prior a551gnment of the rents and has not and Wll] not perform anrgee
that would prevent Lender from exercising its rights under this Paragraph 23.

Lender shall not be required to enter upon, take control of or maintain the Property before or afier giving
natice of breach to Borrower. However, Lender or a judicialty appointed receiver may do so at any time
there is a breach. Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt -
securecl by this Security [nstrument is paid in full.

m
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24, Foreclosure Procédure, If Lender reqiiires immediate payment in full under Paragraph 10,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to -
“collect all expenses incurred in pursuing the remedies provided in this Paragraph 24, mcludmg,
but not limited to, reasonable attorneys’ fees and costs of title evidence,

25, Lien Priority. The full amount secured by this Security Instrument shall bave the same priority over

any other liens on the Property as if the full amount had been disbursed on the date the initial

disbursement was made, regardless of the actual date of any disbursement. The amount secured by this

- Security Instrument shall include ail direct payments by Lender to Borrower and all other loan advances - =, .
permitted by this Security Instrument for any purpose. This lien priority shall apply notwithstanding any =~

. State constitution, law or regulation, except that this lien priority shall not affect the prtorlty of any liens - -

. for unpald State or local governmental unit spcclal assessments or taxes.

6. AdJusta -} ate Feature. Under the Note, the initial stated interest rate of 4.024% which accrues
on the unpaid prizcipal balance ("Initial Interest Rate") is subject to change, as described below. When
the interest rate chianses, the new adjusted interest rate will be applied to the total outstanding principal
balance. Each adjustier: to the interest rate will be based upon the average of interbank offered rates :
- for one-year U:S. dollar devominated deposits in the London Market (“LIBOR™), as published in The -~ - ..
" Wall Street Jounal (“Index™), »ounded to three digits to the right of the decimal point, phis a margin. If ©
the Index is no longer availatle [ 2nder will be requrred to use any index prescribed by the Department
of Housmg and Urban Development.-L.ender will grve Borrower notice of new mdex

Lender will perform the calculations describea below to determine the new adjusted interest rate. The
inferest rate may change on July 1, 2017 and or that day of each succeeding year. ("Change Date™).
Change Date means each date on which the inte estrate could change.

The value of the Index will be determined, using the mosirecent Index figure available thirty (30) days
before the Change Date ("Current Index"). Before each Chanee Date, the new interest rate will be -

 caleulated by adding a margin 1o the Current Index. The swi1 of the margin plus the Current Index will
be called the "Calculated Interest Rate" for each Change Date. rh~ Calculated Interest Rate will he’
compared to the interest rate in effect immediately prior to the curier. Change Date (the "Existing
Interest Rate").

The Caleulated Interest Rate cannot be more than 2.0 pereentage points higher o Jower than the
-Existing Interest Rate, nor can it be more than 5.0 percentage points higher o irwer than the Initial
Interest Rate. _

. The Calculatecl Interest Rate will be adjusted if necessary to oomply with the rate l1mrtat1o {s) descnbed
above and will be in effect until the next Change Date. At any change date, if the Calculai=1 Interest
Rate equals the Existing Interest Rate, the interest rate will not change.

27. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for ,
teleasing this Security lastrument, but only if the fee is paid to a third party for services rendered and the
chatomg of the fee is permitted under applicable law.

28 Waiver of Homestead. Borrower hereby releases and waives all rrghts under and by Virtue of the
. homestead exemption laws of this State.

29, Obligatory Loan Advances. Lender’s responsibility to make loan advances under the terms of the
Loan Agreement shall be obligatory.
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"~ 30, Placement of Collateral Protection Insurance; Utiless Borrower provides Lénder with evidence - -
of the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase )

~ insurance at Borrower’s expense to protect Lender’s interests in Borrower’s collateral, This insurance . -

may, but need not, protect Borrower’s interests, The coverage that Lender purchases may not pay any . .

claim that Borrower makes or any claim that is made against Borrower in connection with the collateral.

Borrower may later cancel any insurance purchased by Lender, but only after providing Lender with

evidence that Borrower has obtained insurance as required by Borrower's and Lender's agreement. If

Lender purchases insurance for the collateral, Borrower will be responsible for the costs of that

insurance, including interest and any other charges Lender may impose in connection with the

placement of the insurance, until the effective-date of the cancellation or expiration of the insurance.

The costs of the insurance may be added to Borrower’s total outstanding balance or obligation. The '

costs of the i msurance -may be more than the cost of insurance Borrowar may bc able to obtam on its .

own. : . :

31. Riders to this 5ecarity Instrument, If one or more riders are executed by Borrower and recorded
together with this Seccity Instrument, the covenants of each such rider shall be incorporated info and
shall amend and supplem:it the covenants and agreements of this Security Instrument as if the nder(s)
. were a part of this Security Kist-cment. [Check apphcable box(es) ]

v D ..Condominium Rider | D - Planned Unit ]_)_e'\_felopmg:ntRider ‘

I:I Other [Specify]

32. Nominee Capacity of MERS. MERS Serves-as‘mortgagee of record and secured party solely as
nominee for Lender and its successors and assigns and ho'de legal title to the interests granted, asmgned,
and trangferred herein. All payments or deposits with respeci to the Secured Obligations shall be made -
to Lender, all advances under the Loan Documents shall be (nalle by Lender, and all consents,

approyals, or other determinations required or permitted of Meitgngee herein shall be made by Lender...
MERS shall at all-times comply with the instructions of Lender ard i%s successors and assigns: I
necessary to comply with law or custom, MERS (for the beaefit of Loncer and its suceessors and
assigns) may be directed by Lender to exercise any or all of those inteiests, including without limitation,
the right to fereclose and sell the Property, and take any action required of _encer, including without
limitation, a reiease, discharge or reconveyance of this Mortgage.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained ir s
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Dt g ie o 56202016

ANTONETTE ZIEJANSKI ) S  Date

/?m@@fw ?imﬂmauf&%#)ﬁ/aaw{ ) QMEJ

o ROBERT ZIELL.ﬂv)SKI Non Borrowmg Spouse Date
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[Space Below This Line For Acknowledgment)

STATE OF ILLINOIS )

o e Y.
| COUNTY OF . )

j;- a_'[_>_ et § ; l/&/ JNSLL} personally known to me to be the same

person whose naae s (or are) subscribed to the foregoing instrument, appeared before me this day in ..

person, and acknowledged that he (she or they) signed and delivered the instrument as his (her or their) '

free and voluntary act, for tlic uses and purposes therein set forth. -

_ .dated _ Oé: "ZO'ZO{é _ S

\ o

- MICHAEL A PETERSON.

" (signature of officer)
Official Seal | . Michael A, Peterson

Notary Public - Staie of lllinois

My Commission Expires Apr 8, 2020 (orinted name of officer)

~ (seal)

recorder's box®

.
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Loan Originator Organization

Mortgage Loan Originator Organization: The Federal Savings Bank

Nationwide Mortgage Licensing system and Registry [dentification Number:

-lnd-iirid.hl Y0an driginator

. M‘ougage Loaﬁ_Originator: l Tgrf.y Ray Bivins

Nationwide Mortgage Licensing system and Registry Identification Nﬁnﬁbef: “
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EXHIBIT A

Exhibit A to the Mortgage made on June 20, 2016, by ANTONETTE ZIELINSKI, A Married
Person ("Borrower") to Mortgage Electronic Registration Systems, Ine. (“MERS”) ("Mortgagec");‘
" The Property is located in the county of COOK, state of Illmms descrlbed as follows: . '

Description of Propérty'-f‘ "

See Attached Schedule A
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EXHIBIT “A”
LEGAL DESCRIPTION

The land described herein is situated in the State of lllinois, County of Cook, described as
follows:

Lot 125 in Bremen Towne Estate Number 2, a Subdivision of part of the Northeast 1/4 of Section
24 Township 36 North Range 12 East of the Third Principal Meridian in Cook County lllinois.

APN.: 27-24-205-035-0000



