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This Instrument was Prepared by:

. The Federal Savings Bank - -
Attn. Post Closing
. 300 N. Elizabeth Street Ste. 3E
Chicago, IL 60607 - -

" When Recorded Mail to:

The Federal Savings Bank
Attn. Post Closing

300 N. Elizabeth Street Ste. 3E .-
Chicago, IL 60007

. Subsequent tax bll‘o are to be sent’ to:'

S ’ZO‘ﬁZ ‘ R
9-30\ a'al-o 3 e [Space Above This Ziie For Recording Data)

State of ILLINOIS FEA Case No. 137-8561744-962
: ~ Loan®e. 2479008 - :
MIN: 1"10‘29 0005000830—2

- . ADJUSTABLE R! STE = .
HOME EQUITY CONVERSION SEC OI\D MORTGAGE

THIS MORTGAGE ("Security Instrument” or "Second Security Instrumert") is given on June
20, 2016. The mortgagor.is ANTONETTE ZIELINSKI, A Married Person, whose post office .

address is 7542 161st Street, Tinley Park, INinois 60477 ("Borlower") The term "Borr(wer does not S

include the Borrower's successors or assigns. This Security Instrument is given to the Secretary oi’. .. .
B Housmg and Urban Development, whose address is 451 Seventh Street, SW, Washmgton DCzp410 =
o (“Lender“ or "Secretary"). Borrower has agreed to repay and warrarits to Lender amounts which Lender
is obligated to advance, including future advanices, under the terms of a Homé Equity Conversion Loan
Ag1 eement dated the same date as this Security Instrument ("Loan Agreement"). The agreement to repay
is evidenced by Borrower's Adjustable-Rate Note dated the same date as this Security Instrument
("Second Note"). This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by
the Second Note, with interest at the initial interest rate of 4,024% subject to adjustment (interest), and . .
"all renewals, extensions and modifications of the Note, up to'a maximum principal amount of Three-
Hundred Thousand Dollars and Zero Cents (1.8, $300,000.00 ); (b) the payment of all other sums, .
with interest, advanced under paragraph 5 to protect the security of this Security Instrument or otherwis'e
due under the terms of this Security: Instrument; and (¢} the performance of Borrower's covenants and
agreements under this Security Instrument and the Second Note. The full debt, including amounts
described in (a), (b), and (c) above, if not due earlier, is due and payable on October $,2097. For this
purpose, Borrower grants, bargains, sells, conveys, mortgages and warrants to Lender and Lender’s

Page 1 of 13 . - : " HECM Secand Mortgage-2015..
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' suéeessors-and assigns, the following describéd real estate focated in COOK County, ILLINOIS: -

See legal description as Exhibit A attached hereto and made a part hereof for all mtents and .
' purposes :

which has the address of
7542 161st Street, Tinley Park, Illinois 60477, ("Property Address")

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, L
- rights, appurtenances, and fixtures now of hereafter & part of the property. All replacements and- T
_ additions shall also be covered by this Security Instrument All of the foregomg is referred to in thls -
' Securrty [nstrumnt as the "Property." : - . .

BORROWER CG V‘”\IANTS that Borrower is Iawfully selsed of the estate hereby conveyed and has the
right to mortgage, gsao? "nd convey the Property and that the Property is only encumbered by a First
Security Instrument givep by Borrower and dated the same date as this Security Instrument ("First

Security Instrument"). Bo:“o vor warrants and will defend generally the trtle to the Property agamst all _
: clalms and demands subjeot to 2ay encumbrances of record » _ S

THIS SECU'RITY INSTRUMENT co'akines uniform covenants for natronal use and non-umform . -'
covenants with limited variations by jurisdistion to constitute a umform securrty mstmment coverrng

real property.
UNIFORM COVENANTS. Borrower and Lender ¢ovenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due the prmorpal of, and mterest on,
the debt evidenced by the Second Note. : :

1 Payment of Property Charges. Borrower shall pay all properov-charges consisting of property taxes,
. hazard insurance premiums, flood insurance premiums, ground rents, “ondominium fees, planned unit . _
‘development fees, homeowner's association fees, and any other specia’ assessments that may be required -
by local or state law in a timely manner, and shall provide evidence of payrient to Lender, unless Lender
pays certain property charges as provided for and in accordance with the Loan “igreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improverieris on the Property,
whether now in existence. or subsequently erected, against any hazards, casualties, ard contingencies, -
including, but not limited to, fire and flood, for which Lender 1equ1res insurance. Such 1nsurance shall -
"be maintained in the amounts, and for the periods that Lender requires; Lender has the discretion to
increage or decrease the amount of any insurance required at any time provided the amount ic- szl to of
greater thian any minimum required by the Secretary of Housing and Urban Development ("Secraary™).
Whether or not Lender imposes a flood insurance requirement, Bortower shall at a minimunm insure al.
improvements on the Property, whether now in existence or subsequently erected, against loss by flocds
to the extent required by the Secretary. If the Lender imposes insurance requirements, all insurance shall
be carried with companies apptoved by Lender, and the insurance policies and any renewals shall be
‘held by Lender and shall include loss payable cla’uses in favor of, and ina form acceptable to, Lender. .~

- In the-event of loss, Botrower shall give Lender immediate notice by mail. Lender may make proof of

- loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to make payment for such loss to Lender, instead of to Borrower and Lender jointly. Insurance
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or repair is
economically feasible and Lender's security is not lessened. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied
first to the reduction of any indebtedness under the Second Note and this Security Instrument and then

Page2 of I3 Lo HECM Secand Morigage-2015
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1o the reduction of the indebtedness under the First Note and the First Security Instrument. Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness under the Second Note
_and this Security Instrument and the First Noté and the First Securlty Instrument shall be paid to the
entrty legally entitled thereto :

. In the event of foreclosure of this Securrty Instrument or other transfer of title to the Property that. )
extinguishes the indebtedness, all right, title and interest of Borfower in and to insurance policies in -~
force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's
Principal Residince after the execution of this Security Instrument and Borrower (or at least one -
Borrower, if initizily more than one person are Borrowets) shall continue to occupy the Property as
: .BorroWers Pl'lllCrp? Residence for the term of the Security Instrument : :

Borrower shall not cotzip’twaste or destroy, damage or substantlally change the Property or allow the
Property to deteriorate, reasniiahle wear and tear excepted. Borrower shall also be in default if

Borrower, during the loan appication process, gave materially false or inaccurate information or

statements to Lender (or failed 1o provide Lender with any material information) in cormection with the

loan evidenced by the Note, including, bat not limited to, representations conoemmg Borrower's

occupancy of the Property as a Prmmyal Reridence. If this Security Instrument is on a leasehold; - L
Borrower shall comply with the provisiotis of the lease. If Borrower acquires fee title to the Property,

h the Ieasehold and fee title shall not be merge Junless Lender agrees to the merger in wrrtmg '

5, Charges to Borrower and Protection of Lender s nghts in the Property Borrower shall pay all -
governmental or municipal charges, fines and impositicas that are not included in Paragraph 2.

Borrower shall pay these obligations on time drrectly to-the antity which is owed the payment. If failure
to pay would adversely affect Lender's interest in the Property.-apon Lendet's request Borrower shall
 promptly furnish to Lender receipts evidencing these paymenis-torrower shall promptly drscharge any
lien which has priority overthis Security Instrumernit in the manner provided in Paragraph 14(c). - ‘

If Borrower fails to. make these payments or paythe property charges required by Paragraph 2, or fai]s to.
- perforni any other covenants and agreements contained in this Security Tnstrwrient, or there is a legal
proceeding that may significantly affect Lender's rights in the Property (such @2 proceeding in -
bankruptcy, for condemnation or to enforce laws or regulations), then Lender may 00 and pay whatever

is necessary to protect the value of the Property and Lender's rights in the Property, incinding payment

of property taxes, hazard insurance and other items mentioned in Paragraph 2.

“To protect Lender's security in the Property, Lender shall advance and charge to Borrower allarionnts + |
due to the Secretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as.
all sums due to the loan servicer for servicing activities as defined in the Loan Agreement. Any anounts
* disbursed by Lender under this Paragraph shall become an additional debt of Borrower as provrded for. '
in the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make apprarsals of the Property in a
reasonable manner and at reasonable times provided that Lender shall give the Borrower notice prior to
any mspectron or appra.rsal specifying a purpose for the inspection or apprarsal which must be related to -
Lender's interest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender -

“may take reasonable action to protect and preserve such vacant or abandoned Property without notice to
the Borrower,

7. Condemnation. The proceeds of any award or claim for dameges, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in

Page3 of 13 : HECM Second Morgage-2015 -
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place of condemnation, shall be paid to Lender. The proceeds shall be applied first to the reduction of .
-any indebtedness.under the Second Note and this Security Instrument, and then to the reduction of the
indebtedness under the First Note and First Security Instrument. Any excess proceeds over an amount

" required to pay all outstanding indebtedness under the Second Note and this Security Instrument and the . -

" First Note and First Security Instrument shall be paid to the entity legally entitled thereto, -
8. Fees, Lender may collect fees and charges authorized by the Secretary.
9. Non-Borrowing Spouse. Borrower, ANTONETTE ZIELINSKI is married to ROBERT

ZIELINSKI ("Non-Borrqwiﬁg Spouse™), who is riot a Borrower under the terms of the "Second Note," .
"Loan Agreement" or this Security Instrument.- " Lo S S

- (a) E;:f{ible‘NQn-Borrow.ing‘ Spouse - A Non-Borrowing Spduse identified by the Bprtow{_srj ‘
- who'mssts, and continues to meet, the Qualifying ‘Attributes requirements established by the - -
Secretary #iat the Non-Borrowing Spouse must satisfy in order to be eligible for the Deferral '

Period.

(b) Ineligible No-Forrowing Spouse - A Non-Borrowing Spouse who does not meet

the Qualifying Asibutes requirements established by the Seoretary that the Non-Borrowing. .. -

‘Spouse miust satisfy in'oraérto be eligible for the Deferral Period.
- 10, -Gri;_»uhds for Acceleration of Debt.
. (a) ].)-u‘e and i’ayabla - Death.
(i) Except as provided in Paragraph 10(a)(ii). Lender may require immediate payment in full of

all sums secured by this Security Instrument if a Rorrower dies and the Property is not the
Principal Residence of at least one surviving Borrower.

(ii) Lender shall defer the due and payable requirement up:ler Paragraph 10(a)(i) above for any 5- o o o

* period of time ("Deferral Period") in which a Non-Borro wing Spouse identified in Paragraph 9
" qualifies as an Eligible Non-Borrowing Spouse resides in the Propitty as [his/her] Principal -
Residence and certifies all of the following conditions are, and ~ontiue to be, met:

a. Such Eligible Non-Borrowing Spouse remained the spouse 5t Thie identified Borrower
for the duration of such Borrower's lifetime;

b:' Such Eligible Non-Borrowing Spouse has occupied, and continuzs to oqgﬂpy,the S

Propety as [histher] Principal Residence;-
_¢.Such Eligible Non-Borrowing Spouse has established legal ownership-2-otiier
* ongoing legal right to remain in the Property; - ‘ co :

| d. All other obligations of the Borrower. under the Second Liot‘e,.the Loah Agrcémmt a

nd this Security Instrument continue to be satisfied; and
e. The Second Note is not eligible to be called due and payable for any other reason.

This sub paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowing
. Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a
deferral of the due and payablé status, should any of the conditions for deferral [isted in

this Paragraph cease to be met, such a deferral shall immediately cease and the Note will

become immediately due and payable in accordance with the provisions of Paragraph 7
{A)(i) of the Note. ' :

{b) Due and Payable - Sale. Lender may require immediate payment in full of all sums secured
by this Security Instrument if all of a Borrower's title in the Property (or his or her beneficial

Pagedofl3 - - . © - HECM Second Mortgage-2015
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interest in a trust owning all or part of the Property) is sold or otherwise transferred and no other
' Botrower retains title to the Property in fee simple or retains a leasehold under a lease for not less

" than 99 years which is renewable or a lease having a remaining period of not less than 50 years
" beyond the date of the 100th birthday of the youngest Borrower or retains a life estate (or retaining
a beneficial interest in a trust with such an interest in the Property). A deferral of due and payable
status is not permitted when a Lender requires immediate payment in full under this paragraph.

(¢} Due and Payable with Secretary Approval. - Lender may require immediate payment in full -
~of a]l sums sécuted by this Security Instrument, upon approval of the Seéret_ary,"if:' Do L e
, " (i) Property ceases to be the Principal Residence of a B_orrow_ef for reasons other than death” " -
-, "and the Property is not the Principal Residence of at least one other Borrower;or - e

(if) For.« period of longer than twelve (12) consecutive months, a Borrower fails to occupy the
Property aesanse of physical or mental illness and the Property is not the Principal Residence
of at least ciie wther Borrower; or

(iii) An obligatior of tre Boirower under this Securify Instritment is ot performed and siigh T
default continues beveud any cure period required under applicable law. o

A deferral of due and payéb‘.: status is not permi_ﬂed whena, Lender requirés immediate
payment in full under this Paragrapl 10(C). - :

(d) Notice and Certification to Lender. Boirower shall complete and provide to the Lender on an
annual basis a certification, in a form presciipzd by the Lender, stating whether the Property

remains the Borrowet's Principal Residence and, if apnlicable, the Principal Residence ofhisor - -
her Nori-Borrowing Spouse. Where a Borrower Las igentified a Non-Borrowing Spousein © ‘
Paragraph 9 and the identified Non-Borrowing Spouce qualifies as an Eligible Non-Borrowing .
" Spouse, the Borrower shall alse complete and provide t thé Uendet on an annual basisa -
‘Non-Borrowing Spouse certification, in a form prescribed by ins Lender, certifying that all .
requirements for the application of a Deferral Period continue‘to anply and continue to be met. -
During a Deferral Period, Borrower's annual certifications, required by-this paragraph, must

continue to be completed and provided to the Lender by the Eligible Non-Borrowing Spouse. The
Borrower shall also notify Lender whenever any of the events listed inncazraph 10 (b) and (¢)
oceur, : L : _

(e) Notice to Secretary and Borrower. Lender shall notify the Secretary and Boircwer whenever | - .

o .the loan becomes due and payable under Paragraph 10 (b) and (c). Lender shall not have the right -
-6 commence foreclosure until Borrower has had thirty (30) days after notice to either: -

(i) Correct the matter which resulted in the Security Instrument coming due and payaole; or
(i) Pay the balance in full; or

" (iif) Sell the 'P‘rop.erty for the lesset of the balance or ninety-five ﬁefcent (95%) of the
appraised value and apply the net proceeds of the sale toward the balance; or
 (iv) Provide the Lender with & deed-in-lieu of foreclosure.
(f) Notice to Secretary and Eligible Non-Borrowing Spouse. Lender shall notify the Secretary
and any Non-Borrowing Spouse identified in Paragraph 9 who qualifies as an Eligible

Non-Borrowing Spouse whenever any event listed in Paragraph 10 (b) and (c) occuts during a
Deferral Period. : P - e

Page S of 13 HECM Second Mortgage-20135
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(g) Trusts. Conveyance of a Borrower's interest in the Property to a trust which meets the -
requirements of the Secretary, or conveyance of a trust's interests in the Property to a Borrower,
shall not be considered a conveyance for purposes of this Paragraph 10. A trust shall not be
considered an occupant or be considered as having a Principal Residence for purposes of this
Paragraph 10.

1L No Défi'cie'l-lcyj Judgments. Borrower shall have no personal liability for payment of the debt B
secured by this Security Instrument. Lender may enforce the debt only through sale of the Property.
Lendet shall notbe permitted to obtain a deficiency judgment against Borrower if the S;curity B

TInistrument is foreclosed.

12. Reinstateiaent by Borrower, Borrower has a right to be reinstated if Lender has required
immediate paymest infull. This right applies even after foreclosure proceedings are instituted. To
reinstate this SecurityInstrument, Borrower shall correct the condition which resulted in the _
requirement for immedizie payment in full, Foreclosure costs and reasonable and customary attornéy’s .

fees and expenses propetly-asseciated with the foreclosure proceeding shall be added to the Principal :
- Balance, to the extent permitted by applicable law. Upon reinstatement by Borrower, this Security . "~ - '
. Inistrurnent and the obligations £iat it secures shall remain in effect as if Lender had not required «
immediate payment in full. Howevcr, rxespt as otherwise provided by law, Lender is not required to ~
permit reinstatement if: (i) Lender has‘accented reinstatement after the commencement of foreclosure
proceedings within two (2) years immedia ely preceding the commencement of a current foreclosure
proceeding, (ii} reinstatement will preclude tececlosure on different grounds in the future, or (iii)

reinstatement will adversely affect the priority of th Security Instrument.

" 13. Deferral Period Reinstatement, If a Deferral Perior ceases or becomes unavailable becausea
Non-Borrowing Spouse no longer satisfies the Qualifyirg Attributes for a Deferral Period and has - © -
become an Ineligible Non-Borrowing Spouse; neither the Defé rral Period nor the Security Instrument - . .
may be reinstated. In the event a Deferral Period ceases because dn obligation of the Note, the Loan =
Agreement, or this Security Instrument has not been met or the Nots bas become eligible to be called
due and payable and is in default for a reason other than death, an Eligibls Non-Borrowing Spouse may
have a Deferral Period and this Security Instrument reinstated provided that e condition which resulted
in the Deferral Period ceasing is corrected within thirty (30) days, or such longe: period as may be
required.by applicable law. A Lender may require the Eligible Non-Borrowiig spouse to pay for-
foreclosure costs and reasonable and customary attorney's fees and expenses propariy-associated with _

the-foreclosure proceeding, such costs may not be added to the Principal Balance. Ujor reinstatement. . L

by an Eligible Non-Borrowing Spouse, the Deferral Period and this Security Instrument ud the .

- obligations that it sécures shall remain in effect as if the Deferral Period hadnot céased and ine Lender

had not required immediate payment in full. However, except as otherwise tequired by law, Lznct is

not required to permit reinstatement if: (ijthe Lender has accepted a reinstatement of either the Déyerral

Period or this Security Instrument within the past two (2) years immediately preceding the current

notification to the Eligible Non-Borrowing Spouse that the mortgage is due and payable; (ii)

reinstatement-of either the Deferral Period or this Security Instrument will pre¢lude foreclosure in ,thé N
future, or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely affect the
priofity of this Security Instrument. . _— o . - .

14. Lien Status.
{a) Maodification.
_Borrower agrees to extend this Security Instrument in accordance with this Paragraph 14(a). If

Lender detefmines that the criginal lien status-of the Security Instrumerit is jeopardized under . "
state law (including but not limited to situations where the amount secured by the Security *

Page 6 of 13 HECM Secand Mortgage-2015
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Instrument equals or exceeds the maximum principal amount stated or the maximum period
under which loan advances retain the same lien priority initially granted to loan advances has
expired) and state law permits the original lien status to be maintained for future loan advances

 through the execution and recordation of one or more documents, then Lender shall obtain title

evidence at Borrower's expense. If the title evidenice indicates that the Property isnot ™ > -
encumbered by any liens (except the First Security Instrument described in Paragraph 15(a),

~ this Second Security Instrument and any subordinate liens that the Lender determines will also

" be subordinate to any future loan advances), Lender shall request the Borrower fo execute any -
documents necessary to protect the lien status of future loan advances. Borrower agrees to
execute such documents. If state law does not permit the original lien status to be extended to
future loan advances, Borrower will be deemed to have failed to have performed an obligation
under fi:is Security Instrument.

(b) Tax Defer*al Programs:

_ Borrower siiall ngt participate in a real estate tax deferral program, if any liens created by the. . -
tax deferral are notsubotdinate to this Security Instfument. .-~ -~ *+ o '

{c) Prior Liens.

Borrower shall promptly discharg= any lien which has priority over this Security Instrument
unless Borrower: (a) agrees in veriti,g to the payment of the obligation secured by the lienina . -
‘manner. acceptable to Lender; (b) contysts in good faith the lien by, or defends against . .

* enforcement of the lien in, legal procesdinge which in the Lender's opinion operate to prevent .

.~ ‘the enforcement of the lien or forfeiture o4 any patt of the Property; or (¢) secures from the

* holder of the lien an agreement satisfactory to Lender subordinating the lien to all amounts
secured by this Security Instrument. If Lender determines that any part of the Property is
subject to a lien which may attain priority over tlis Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shallsatisfy the lien or take one or more of
the actions set forth above within ten (10) days of the givios of notice.

15. Relationship to First Security Instrament.
~* {a)Second Security Instrument. In order to secure payments-\&hich flie Sécretary may make to or
on behalf of Borrower pursuant to Section 255(1)(1)(A) of the National Hovsing Act and the Loan
Agreement, the Secretary has required Borrower to execute a Second Note auc this Second
Security Instrument. Borrower also has executed a First Note and First Security 'nistrument.

(b) Relationship of First and Second Security Instruments. Payments made by the Ssuiary
shali not be included in the debt un;l;r the First Note unless: I IR Y o

(i) The First Security Instrument is assigned to the Secretary; or

| (ii) The Secretary accepfs reimbursement by the hdldér of the Fi'rstNote-_for all bajrmcn'ts-made :
by the Secretary. '
If the circumstances described in (i) or (ii) occur, then all payments by the Secretary, including
interest on the payments but excluding late charges paid by the Secretary, shall be included in
the debt under the First Note. . - ' ‘ -

" (c) Effect on Borrower. Where there is no assignment or reimbursement as described in (b)(i) or.
e : (ii) and the Secretary makes payments to Borrower, then Borrower shall not:” . U

" Page7Tof13 . ‘ : " . HECM Second Moftga‘gé-ZO-IS:,- .
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- (i) Berequired to pay amounts owed under the First Note, or pay any rents and revenues of the

. Property under Paragraph 24 to the holder of the First Note ora receiver of the Property, until
the Secretaty has required payment-in-full of all ovitstanding principal and accrued interest
under the Second Note; or '

(ii) Be obligated to pay interest or shared appreciation under the First Note at any time,
whether accrued before or after the payments by the Secretary, and whether or not acerued
interest has been included in the principal balance under the FirstNote. ... ... .- & s

.(d) No Duty of the Secretary. The Secretary has no duty to the holder of the First Note to enforce -~ ./ " e

L “covenants of the Second Security Instrument or to take actions to preserve the value of the - o
Property, evan though the holder of the First Note may be unable to collect amounts owed under - o
the First Notc because of restrictions in this Paragraph 135,

16. Restrictions on Lxfzrcement. Notwithstanding anything else in this Security Instrument, the
Borrower shall not be'ohlirated to comply with the covenants hereof, and Paragraph 24 shall haveno

force and effect, whenevei Hieze js no outstanding balance under-the Second Note. - .© . -+

©" 17. Forbearance by Lender N¢i'a Waiver. Any forbearance by Lender in exercising any right or - - =
remedy shall niot be a waiver of or plecude the exercise of any right or remedy. o

18. Successors and Assigns Bound; Join' and Several Liability. Borrower may not assign any rights
or obligations under this Security Instrument or t1e Second Note, except to & trust that meets the
requirements of the Secretary. Borrower's covenzaty and agreements shall be joint and several.

" Notwithstanding anything to'thie contrary herein, upon th dath of the last surviving Borrower, the @ -
Borrower's successors and assigns will be bound to perferm Rorrower's obligations under this Security
"~ Instrament. . ' _ _ : R . o

19. Notices. Any notice to Borrower provided for in this Security Jusi: ument shall be given by
delivering it or by mailing it by first class mail unless applicable law re anires use of another method.
The notice shall be directed to the Property Address or any other address al! Dorrowers jointly designate.
Any notice to the Secretary shall be given by first class mail to the HUD Field Cffice with jurisdiction
over the Property or any other address designated by the Secretary. Any notice 12 a Non-Borrowing .
-~ Spousé provided for in this Security Instrument shali be givén by delivering it ox by mailing it byfiest "

class mail unless applicable law requires use of another method. The notice shall be dirceted to the
" Propeity Address: Any notice provided for in this Security Instrument shall be deemed 1>’ have been. -
© given to Borower, Lender, or Non-Borrowing Spouse when given as provided in this Paragiaph 19.

20, Governing Law; Severability. This Security Instrument shall be governed by Federal laward the
law of the jurisdiction in which the Property is located. In the event that any provision or clauge of tnis
Security Instrument or the Second Note conflicts with applicable law, such conflict shall not affect othez
provisions of this Security Instrument or the Second Note which can be given effect without the _
conflicting provision. To this end the provisions of this Security Iristrument and the Second Note are ~
declared to be severable. :

- 21. Borrower's Copy. Borrower shall be given one confor'mérd copy of the Note.and this Security”
Instrument. o S

22, Third-Party Beneficiary. Except as set forth in Paragraph 10(a)(ii) and only for an Eligible
Non-Borrowing Spouse, this Security Instrument does not and is not intended to confer any rights or
remedies upon any person other than the parties Borrower agrees that it is not a third-party beneficiary -

to the Contract of Insurance between HUD and the holder of the First Note.

Page §of 13 HECM Second Mortgage-2015
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23. Capitalized Terms. Capitalized terms not defined in this Security Instrument shall have the
meanings ascribed to them in the Loan Agreement.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

24. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the remts and -
 revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents.
- However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the
Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee
for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and
not a assignment ¢ additional security only.

If Lender gives notice 0% hreach to Borrower: (a) all rents received by Borrower shall be heldby - -
Borrower as trustee for bérefit of Lender only, to be applied to the sums secured by this Security o
" Instrurnent; (b) Lender shall né-entitled to collect and receive all of the rents of the Propeity; and (¢) -
" each tenant of the Property sheit vay all rents due and unpaid to Lender or Lender's agent on Lender's’
“written demand to the tenant. ' . ' '

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its tights under this Paragraph 24 , except as provided in the
First Security Instrument .. : o

Lender shall not be required to enter upon, take coptst-of or maintain the Property before or after giving
* notice of breach to Borrower. However, Lender or a judisiaily appointed receiver may do so at any time-
“there is a breach, Any application of rénts shall not cure ar waive any default or invalidate any other '
right or remedy of Lender. This assignment of rents of the Froperty shall terminate when the debt
secured by this Security Instrument is paid in full.

25, Foreclosure Procedure. If Lender requires immediate paymen: in full under Paragraph 10,
Lender may foreclose this Security Instrument by judicial proceeding Lionder shall be entitled to
collect all expenses incurred in pursuing the remedies provided in thi: Parugraph 25, including,
but not limited to, reasonable attorneys' fees and costs of title evidence. '

26. Lien Priority. The full amount secured by this Security Instrument shall have 4 lien briority -
subordinate only to the full amount secured by the First Security Instrument.

27, Adjustable-Rate Feature. Under the Note, the initial stated interest rate of 4.024% which anGiues

on the unpaid principal balance (“Initial Interest Rate") is subject to change, as described below. Wien

the interest rate changes, the new adjusted interest rate will be applied to the total outstanding principal . - -
balance, Each adjustment to the interest rate will be based upon the average of interbank offered rates(-"

for one-year U.S. dollar denominated deposits in the London Market (“LIBOR”), as published in The

Wall Street Journal (“Index”) plus a margin. If the Index is no longer available, Lender will be required

" to use any index prescribed by the Department of Housing and Urban Developmerit. Liender will give
Borrower notice of new index.

Lender will perform the calculations described below to determine the new adjusted interest rate. The
interest rate may change on July 1,2017 and on that day of each succeeding year. ("Change Date").,
- Change Date means each date on which the interest rate could change. -

- The value of the Index will be determined, using the most recent Index figure available thirty (30) days
‘before the Change Date ("Current Index"). Before each Change Date, the new interest rate will be
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calculated by adding a margin to the Current Index. The sum of the margin plus the Current Index will
be called the "Calculated Interest Rate" for each Change Date. The Calculated Interest Rate will be
compared to the interest rate in effect immediately prior to the current Change Date (the "Existing

- Interest Rate"). . . = P : -

The Calculated Interest Rate cannot be more than 2.0 percentage points higher or lower than the
Existing Interest Rate, nor can it be more. than 5 .0 percentage points highet or lower than the Initial. -
Interest Rate. : - ‘ L S

The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) described
above and will be in effect until the next Change Date. At any change date, if the Calculated Interest
Rate equals the Pxisting Interest Rate, the interest rate will not change.

28 Release. Upoi payment of all sums secured by this Security Instrument, Lender shall release this ~
 Security Instrument. Docsower shall pay any recordation costs. Lender may charge Borrower a fee for .~ - -
* releasing this Security Tustcament, but only if the fee is paid to a third party for services tendéred and the: -
chaiging of the fee is permitted ynder applicable law. R T T

20, Waiver of Homestead. Bairower hereby releases and waives all rights under and by virtue of the
homestead exemption laws of this Etar..

- 30, Oblli'gatory Loan Advances. Lender’s responsibility to make loan advances under the terms of the .~ .
Loan Agreement shall be obligatory. o o

31. Placement of Collateral Protection Insuranc<, Unless Borrower provides Lender with evidence of -
the insurance coverage required by Borrower’s agreemeut vith Lender, Lender may-purchase insurance
at Borrower’s expense to protect Lender’s interests in borrower’s collateral. This insurance may, but
need not, protect Borrower’s interests, The coverage that Lenuer purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in sornection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only aiter p* aviding Lender with evidence that
Borrower has obtained insurance as required by Borzower's and Len.drr's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including ‘
. interest and.any other charges Lender may impose in connection with the placeinent of the insurance,
uriti] the effective date of the cancellation or expiration of the insurance. The ¢Usts of the insurance may -
bé added to Borrower’s total outstanding balance or obligation. The costs of the iusurance may be more . *
than the cost of insurance Borrower may be able to obtain on its own,

32. Riders to this Security Instrument. If one or more riders are executed by Borrower 24d 1>corded

together with this Security Instrument, the covenants of each such rider shall be incorporated it and .
shall amend and supplement the covenants-and agreements of this Security Instrument as if the ridex(s) - e
were a part of this Security Instrument. [Check applicable box(es).] o

I—_—I " Condominium Rider D Planned Unit Develobm'ent'Rider‘

D Other [Specify]

. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
-+ Secuyity Instrument and in any rider(s) executed by Borrower and recorded with it. co
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Oﬂﬁj‘ﬁ? ;%,u,mu— - fséA"L) o A‘ &fzoZofé
~ ANTONETTE ZIEL\lﬁSKI o | o has oo o
QMZM %amﬂ %u?/w«% &6-z0 2016

ROBERT ZIi:‘,L)fNSKI Non Borrowing Spouse Date

_ [Space Below This Line For Acknowledgment]
. State of ILLINOIS__ - - ) . '
{ /, ) 8s.
County of ‘l:-m, )
MlchaelA Petcison ] vertl eatle, o3kl o
. 2 O Eﬁr—l’ ; Y| e l IJL S; ._f p_ersonally lmown to me to bgé the same_. :

person whose name is (or are) subscribed to the torzgoing 1nstrument appeared before me thlS day in

person, and acknowledged that he (she or they) signed (ind celivered the instrument as his (her or their)

 free and voluntary act; for the uses-and purposes therein set ferth:

i D620 2016

MICHAEL A PETERSON .

Official Seal (signature of ofticer)

Notary Public - State of Ulinois o : Pa s
- My-Commisgion Expires Apr 8, 2020 oo Michael A Bitesen.

.

: (printed nalﬁc of pfﬁcer)

e

recorder's box #
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Loan Originator Organization

.Mortgage Loan Originator Orgamzatlon “The Federal Savmgs Bank . ‘
Nationwide Mortgage Licensing system and Registry Identlﬁcatlon Numberf C T 411500

Individual Logn Originator
Mortgage Loan Originator:  Terry Ray Bivins

Nationwide Mortgage Licensing system and Registry Identification Nymber: . -~ " 217764 e
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. o : ~ EXHIBIT A _

Exh1b1t Ato the Mortgage made on June 20, 2016, by ANTONETTE ZIEL[NSKI A Marr:ed
Person ("Borrower") to the Secretary of Housing and Urban Development, and whose address is 451
Seventh Street, .W., Washington, D.C. 20410, ("Lender" or "Secretary"). The Property is located in the
county of COOK, state of Tllinois, described as follows:

Descrlptlon of Property
o See A’;tacihec_l S_cheduie A
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EXHIBIT “A”
LEGAL DESCRIPTION

The land described herein is situated in the State of lllinois, County of Cook, described as
follows:

Lot 125 in Bremen Towne Estate Number 2, a Subdivision of part of the Northeast 1/4 of Section
24 Towneaip 36 North Range 12 East of the Third Principal Meridian in Cook County illinois,

A.P.N.: 27-24-205-035-0000



