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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document ‘are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regusdirg the usage of words used in this document are
also provided in Sestion 16.

(A) "Security Instrument” means this document, which is dated 0% ,°25/2018 .
together with all Riders to this document.
(B) "Borrower" is Christapher Pauly and Marlja Pauiy, Huzhand and Wife;

Borrower is the mortgagor under this Security Instrimment.
(C) "Lender”is Third Federal Savings and Loan Association of Cleveland

Lender is a Federal Savings Association
arganized and existing nnder the laws of the United States of America
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Lender's address iz 7007 Broadway Avemue

Cleveland, OH 44105

Lender is the mortgagee under this Security [nstrument.

(D) "Note" means the promissory pote signed by Borrower and dated07/25/2016

The Note states that Borrover owes Lender three hundred eighty-seven thousand and
D0/100 Dollars
(U.S. $387,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in foll not laker than 08/071,/2048 .

(E) "Property” means the property that is desoribed below under the heading “Transfer of Rights iu the
(F) "Loan” roeans the debt evidenced by the Nate, plus interest, any prepayment charges and late charges
due under we T5ote, and all sums dus under this Sacurity Instrument, plus interest,

{G) "Riders' z.¢745 all Riders to this Sacurity Instrumeat that are executed by Borrower, The following
Riders are to by ovim=t»d by Borrower [check box as applicable]:

Adjustable Rate Kiduc Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider L 1-4 Family Rider
[1va Rider [C biweekly Payment Rider [ Other(s) [specify]

(H) "Applicable Law"” means all cuntrolling applicable federal, state and locol statutes, ragnlations,
ordinances and administrative rules and ordcs {that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Communmity Association Dues, Fees, and A ssessments" means all dues, fess, assessments and other
charges that are imposed on Bomower or the Preperty by a condominium associaticn, homeowners
associztion or similar organization.

() "Electronic Funds Transfer” means eny transfer of <vads, other than a wansaction originated by
check, draft, or similar paper instroment, which i3 initiated brough an electromic termingl, telephonic
instrument, computer, < magpetic tape 5o as to order, instruct, o a:ihorize a financial institudion to debit
or credit an account. Such term imcludes, but is not limied to, oolat-of-sale transfers, outomated teller
machine transactions, transfers Initisted by telephome, wire timmsfers cod amtomated clearinghouse
transfers,

(K) "Escrow Items" means those items that are deseribed in Section 3.

(L) "Miscellaneons Proceeds” means any compensation, settiement, sward ol dariegrs, of proceeds paid
by any third party (ather than insurance proceods paid under ths coverages deseribeo in Section 5) for: (i)
damnge to, or destruction of, ihe Property; (ii) condemnation or other taking of ull ci any part of the
Property; (iii) conveyance in lieu of condemmation; oz {iv} misrépresantations of, or oxussions 2s to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insicance protecting Lender agaimst the nonpayment of, oraeio™ on,
the Loan.

(N) "Periodic Payment" means the regalurly scheduled amomnt due for (5) pripcipal and interest und ;7 tae
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Setilement Procednres Act (12 U.5.C. Section 2601 et seq.) end its
implementing regulation, Regulation X (12 C.F.R. Fast 1024), as they might be amended from time to
time, or anmy additional or sucoessor legislation or regulation that governs the seme subject matter. As nsed
in this Security Instroment, "RESPA® refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan doss not qualify as & "federally related morigage
loan" tmder RESPA.
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(F) “Successor in Interest of Borrower" means auy party that has taken title to the Property, whether or
not that perty has assumed Borrower' 5 obligations under the Not¢ and/or this Security Instrument.

TRANSFER. OF RIGHTS IN THE PROPERTY

This Security Instrument sccures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performace of Bocrower's covenants and agreements uoder
this Security Instrumat and the Note. For this purpose, Borrower do¢s hereby morignge, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County (Typs of Rezording Jurisdiction]
of Couk [Nema of Recerding Jurisdiction]:

See Attachzd legal Description

Parce] ID Number: 05-34-212-003-0000 /.~ which currently has the address of

§21 Central Ave (Skeze]
WILMETTE [Ciy), Plicnis 60091-1945 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected o the property, and all
easements, appurtenances, and fixtures now or hereafter & part of the property, AXl replacements and
additions shall also be covered by this Secwrity Instrument. All of the foregoing s r-forred to in this
Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby con/eyer’ and has
the right to mortgage, grent and convey the Property and that the Properiy is mencumberey, ot for
encumbrances of record. Borrower warrants ad will defend generally the title to the Property agairst all
¢laims and demands, subject to any encumbeances of record.

THIS SECURITY INSTRUMENT combinss tniform ¢ovenants for mational use and nop-unifam
covenants with limited variztions by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Leoder oovenant and agree as follows:

1. Paymeni of Principal, Imterest, Escrow Items, Prepayment Charges, aud Late Charges.
Borrower shall pay when due the principal of, and mierest oo, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems
pursaznt to Section 3, Payments due under the Note and this Security Instrument sball be made in U.3.

07/19/16
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currency. However, if any check or other instrument recsived by Lender as payment under the Nate or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Secusity Instrument be made in one or more of the following forms, as
selected by Lender: {2) cash; (b) money order; (c) certified check, bank check, teasurer's chesk or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by 2
federal agency, insrumentality, or suiity; or {d) Electromic Funds Transter.

Payments are deemed received by Lander when received at the location designated in the Note o at
such other Iocation as may be designafed by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial paymenis are insufficient to
bring the <.0an curreat. Lender may accept any payment or partial payment insufficient to bring the Loan
currens, viaout waiver of any rights hereunder or prejudice to its rights to sefuse such payment or partial
payments i4 trs future, but Lender is not obiigated to 2pply such paymeats at the time such payments are
accepted. If esnb Periodic Payment is applied a5 of its scheduled due date, then Lender nesd not pay
interest on unejli~d funds. Lender may hol such unspplied funds until Borrower makes payment to bring
the Loan current. 17 Bumower does not da 50 within a zeasonabls period of time, Lender shall either apply
such funds or return tuep «» Borrower. If not applied earlier, snch fonds will be applied to the cutstanding
principal balance under the liote immediately prior to foreclosure, No offset or claim which Bomrower
might have now or in the futy¢ ygainst Lender shall ralieve Borrower from making payments due under
the Note and this Security Insticinvai or performing the covenants and agresments secused by this Security
Instroment.

2, Application of Payments ur Proceeds. Exoept as otherwise described in this Section 2, all
payments accepted and applied by Lendcc s'all be applied in the following order of priority: (a) interest
due under the Note; (b} principal due unde’ th: *lote; (c) amounts due wndes Section 3. Such payments
shall be applied to each Periodic Payment in tix order in which it became due. Any remaining amounts
shall be applied first to late charges, second to auy ¢7aér amounts due imder this Security Iostrument, and
then to reduce the principal balance of the Note.

If Lender reesives a payment from Bomower for ‘a “elinquent Periodic Payment which inchudes a
sufficient amount to pay any late charge due, the payment 'w?; he applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outsiandiug. L-ader may apply any payment received
from Bowrower to the repayment of the Periodic Payments If, and to the extent that, each payment om te
paid in full, To the extent that any excess exists after the paymeni-is appli=d to the full payment of one or
more Periodic Peyments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any peepayment charges and then a5 described in the Note,

Any application of payments, insurance procseds, or Miscellaneous Pro~ecds to principal due under
the Note shall not extend or postpons the due date, or change the amount, of the Ferdic Payments.

3, Funds for Escrow lems. Borrower shall pay to Lender on the day Pericdic Dayments are dus
under the Note, unti! the Note is paid in full, a sim (the "Funds*} to provide for payme.t of amounts due
for: (2) taxes and assessments and other jtesus which can attain priority over this Sequrity Yistranent as 2
_ lien or encumbrance on the Property; (b) leaseheld payments or ground reats on the Propeny, 1f o; ()
premiums for any and all inswrance required by Lender wnder Section 5; and (d) Mortgage Jusiwance
premiums, if auy, or @y sums payable by Bomower to Lender in lien of the payment of Mo @aze
Tnsurance premiums ip accordence with fhe provisions of Section 10. These items are called “Escrnr
Tiems.” At origination or at any time during the term of the Loan, Lender may require that Comumumity
Association Dues, Fees, and Assessments, If any, be escrowed by Borrower, and such dues, fies md
assessments shall be an Escrow Item. Borrower shall promptly fusnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow [tems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
abligation to pay to Lender Funds for amy or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such weiver, Borrower shall pay dirsctly, when and where payable, the amounts
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due for any Escrow Items for which peyment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period 2s Lender may require.
Borrower's obligation to tnake such payments and o provide receipts shall for all purposes be deemed to
be a covenant and agresment contained in this Security Instrument, as the phrase "covenant and agreement”
is nsed i Section 9. Tf Borrower is obligated to pay Esarow Items directly, pursumt to a waiver, and
Borrower fails to pay the amount doe for an Esorow Jtem, Lender may exercise its righis under Section &
and pay such amount and Borrower shall then be oblipated nnder Section 9 to repay to Lender any such
amount. Lender may revoke the walver as to any or all Bscrow Itams & any time by & notice given in
accordance with Section 15 and, upon snch revocation, Borrower shall pay to Lender all Funds, and in
such amriungs, that are then required under this Section 3.

Lendar roay, at any time, collect and hold Funds in an amount () sufficisnt to permit Lender to 2pply
the Fundz at-ibe time specified under RESPA, and (b) not to excesd the maximum amount a lender can
requirs undis 42SPA. Lender shall estimate the amount of Funds due on the basis of current data and
reaconable exinier-of expenditwes of fiturs Escrow Items or otherwise in wocordance with Applicable
Law. -

The Funds shall e held in an institution whose deposits are insured by a federal ageney,
insirumentality, or entity /5cluding Lender, if Lender is an instination whose deposits are so insured) or in
any Federal Home Loan Bank /Lénder shal) apply the Fimds to pay the Escrow Itsms no later than the time
specified umder RESPA. Lender siall ot chargs Borrower for holding and applying the Funds, anoually
analyzing the escrow actount, or ver’syin); the Escrow Items, unless Lender pays Borrower interest on the
Funds end Applicable Law permits Looder o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pud o the Funds, Lender shall not be required to pay Borrower
any interest of carnings on the Funds. Pon v /¢ and Lender can agres in writing, however, that interest
shall be paid on the Funds. Lender shall give t1 Borrower, without charge, an amual accounting of the
Funds as required by RESFA.

If there i3 a swplus of Funds held in escrow, o5 Jxfined under RESPA, Lender shall accowat to
Borrower for the exeess funds  accardance with KESE A 7 there is a shortage of Funds beld in esarow,
as defined under RESPA, Lender shall notify Borrowsr g3 r=-aiv+d by RESPA, and Borrower shall pay ta
Lender the amount necessary to make up the shortage in accordeuc: with RESPA, but in no mare than 12
monthly payments. If there is a deficiency of Funds held in esorovy, s Aefined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay io Lendz-the amount necessary to make
up the deficiency in accordance with RESPA, but in n< more than 12 monthly rayments.

Upon paymeat in full of all soms secured by this Security Instrument ‘L zader shall promptly refond
to Borrower amy Funds held by Lender.

4, Charges; Liens. Borrower shall pay all faxes, assessments, charges, suics; and impositions
attributable to the Property which can atain priority over this Security Iostrument, leas¢iold payraents or
ground reats on the Property, if any, and Community Association Dues, Fees, and Assczamert=, if any. To
the extent that these items are Escrow Jtems, Borrower shall pay them in the manner provided in lection 3.

Borrower shall prowptly discharge any lien which has priority over this Security lnstrumat cuiless
Borrower: (8) agrees in writing to the payment of the obligation secured by the lien in 2 manner zoesptable
to Lender, but only so long as Borrower is performing such agresment, (b) contests the lien in gool faith
by, or defends against enforcament of the lien in, begal proceedings which ln Leader's opinion operst Lo
prevent the enforcement of the Lien while those procesdings are pending, but only until such proceedings
e copchuded; or {c) secures from the bolder of the lien tn agreement satisfactory to Lender subordinating
the Lien to this Security Instrument. If Lender determines that any part of the Property is subject to 2 lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
moxe of the actions set forth abave in this Section 4,

Lender may coquire Borrower to pay a ons-ime charge for a real estate tax verification and/or
reporting service used by Lender in comection with thia Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or bercafter erected on
the Property insured against logs by fire, hazards included within the term *extended coverage,® and any
other hazards including, but not limited to, carthquakes and floods, for whick Lander requires msurance.
This insutance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. 'What Lender requires pursuant to the preceding seniences can change during the term of
the Loz.. The insurance carrier providing the insurance shall be chosen by Botrower subject to Lender’s
right to aiseoprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borwar to pay, in coomection with this Loan, either: (1) 2 one-time charge for flood zone
determination, ¢-<5fication and tracking strvices; or (b) 2 one-time charge for flood zone determination
and catification cvices and subsequent charges each time remappings or similar changes occur which
teasonzbly might =Ffect such determinetion or certification. Borrower shall also be responsible for the
paymmtofanyﬁesircpomdbytheFederalEmergmcmeagmtﬁgmcyinmmecﬁonwiﬂlme
review of any flood zon~ < <iamipation resulting from au objection by Borrower.

Tf Borrower fails to majstein aqy of the coverages described above, Lender may obfain insuramce
coverage, af Lender's option an® Horrower's expense. Lender is under no obligetion to purchase any
particolar type or amownt of coverags. Therefore, such coverage shall cover Lender, but might or might
not protect Botrower, Borrower’s equity in the Property, or the comtents of the Property, against any risk,
hazard or liability and might provide groatir of ksser coverage than was previcusly in effect. Borrower
acknowledges that the cost of the insurence covicage so obtamed might significantly exceed the cost of
insurance that Borrower could have obtained, 4Dy amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this secuity Instroment. Thess amounts shall bear mmterest
at the Note rate from the date of disbursement and sicil < payable, with such interest, upon notice from
Lender to Borrower requesting payment.

Al insurance policies required by Lender and renswals of 2uch policies shall be subject to Lender's
righi to disapprove such policies, shall include a siandard morigge clause, and shall pame Lender as
mortgagee acd/or a5 an additicnal Joss payee. Lender shall have (ag sisht to hold the policies ead rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender »1i-zeceipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, Lot otburwise required by Lender,
for damage to, or destruction of, the Property, such policy shall indlude 2/swdard mortgage clause and
shal! name Lender a3 mortgages andfor a3 an additional loss payes.

In the eveat of Loss, Borrower shall give prompt notice to the insurance carricz-ard Lender. Lender
may tmake proof of loss if not made premptly by Borrower. Unless Lender and Borrowian otherwise agres
in writing, any insurance proceeds, whether or not the underlying insurancc was requirew by T.4nder, shall
be applied to restoration or repair of the Property, if the restoration or repair is economien’ry fe sible and
Lender's security is not lessened. During such repair and restoration period, Lender shall bave &= right to
bold such insurance proceeds until Lender has had an opportunity to inspect such Property to cusiie the
work has been completed to Lender's satisfaction, provided thal such inspection shall be undetzhen
prompily. Lender may disburse proceeds for the repairs and restoration in a singls payment or in as&ie:
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Eaw
requires imterest to be paid on such insurance proceeds, Lender shall not be required to pay Baryower any
interest ar earnings on such procesds. Fess for public adfusters, or ofher third parties, retafoed by
Borrower shall ot be paid out of the insurance proceeds and shall be the sole obligation of Borrower, i
the restoration or repair is not economically feasible or Lender' s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, If any, paid to Borrower. Such insurancs procesds shall be applied in the order provided for in
Section 2.

I Borrower abandons the Property, Lender may file, negotiate and seitle any available msurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 10 settls a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower herehy assigns to Lender (a) Borrower's rights to amy lnsurence
proceeds in ap amount not 1o ¢xeeed the amonnts unpaid under the Note or this Securily Instrument, and
{t) any other of Barrower's rights (other than the right to amy refund of unearned premiums paid by
Borrowr.) nder al insurance policies covering the Property, insofar as such rights are applicatle to the
coverage ui the Property. Lender may use the insurance proceeds either (o répaif o restore the Property or
to pay amour:swopaid upder the Note or this Security Instrument, whether or not thea due,

6. Occuparicy. Bomrower shall occupy, establish, and use the Property as Borrower's principal
residence within £y 3ays after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wriing, which consent shall not be unreasopably withheld, or unless extenuating
circumstances exist which ¢ beyond Borrower' s control.

7. Preservation, Maintraaice and Protection of the Preperty; Inspections. Borrower shall mot
destroy, damage or mmpair the Yroperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Bormower 7 re:iding in the Property, Borrower shall maintain the Property m
order to prevens the Property from actericzating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that ripelr ar restoration is not economically feasible, Borrower shall
promuplly repair the Property if damaged ‘to poid further deterioration or damage. If insurasoe or
condempation procesds are paid in conpection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Propety only if Lender hes released proceeds for such
purposes. Lender may disburse procesds for the repav=-or2 restoration in a single payment of in 2 series of
progress payments as the work is completed. I the insu-zr.ce ar condempation proceeds are not sufficient
10 repair or restore the Property, Borrower is not relieved of Lomower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and iusrections of the Property. I it has
reasonable cause, Lender may inspect the interior of the improvements or-he Property. Lender shall give
Borrower notice t the time of or prior to such an interior mspection spac fying Zuch reasonable causs.

3. Borrower's Laen Application. Borrower shall be in default if, ¢uing the Loan application
process, Borrower or any persons of entities acting at the direction of Burrovar or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information <= sstements to Lender
{or faled to provide Lender with material information) in conuection with thi Loan, Material
representations include, but are not limited to, represeatations concerning Borrower' s soccunancy of the
Property &s Borrower' 3 principal residence.

9. Protection of Lender's Interest in the Preperty and Rights Under this Security Insirarat. If
(a) Borrower fails to perform the covenants and agreements coptained in this Security Instrumeat, 4 b* there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights umcer
this Security Instrument (such as 8 proceeding in bankruptcy, probate, for condemnation or forfeiture, oz
enforcement of 3 Ben which may aitain pricrify over this Secority Instrument or to emforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasopable or appropriute to protect Lender’s imtertst in the Property and rigits under this Security
Instrurment, including protscting and/or assessing the value of the Property, and securing and/or reparing
the Property. Lender's actions can include, but are not limited to: (8) paying auy sums secured by 2 lien
which has priority over this Stcurity Instrument; (b) appearing in couwrt, and (¢} paying Teasonable
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aftorneys' fees to prolect its interest in the Property and/or rights under this Security [esiroment, inchuding
its secured position in a hakruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property 10 make repairs, change locks, replace or board up doors and windows, drain water
from pipss, eliminate building or other code violations or dangerous conditions, and have ulilitles turnsd
on or off. Although Lender may take action under this Section 9, Lender does nct have to do so and is not
mnder any duty or obligation tn do so0. Tt is agreed that Lender incurs no Liability for net taking any or all
actions suthorized under this Section 9.

Any amounts disbursed by Lender under this Section @ shall become additionsl debt of Borrower
secured by this Secority Instrument. These amounts shall bear interest at the Note rate from the date of
dishursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ek,

Paym]f s Secarity Instrurnent is on 2 Jeasehold, Borrawer shall comply with all the provisions of the
lease. If Rorcower acquires fee title to the Propenty, the leaschold and the fee title shall not merge unless
Lender agree: o, the merger in writing.

10, Moiigrgs Insuranee. If Lender required Mortgage Insurznce 48 4 condition of making the Loan,
Borrower shal’ po i premiums required to maintam the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverags required by Lender ceases io be available from the mortgape insurer that
previously provided sach insurance and Borrower was required to make separaely designated paynxnts
toward the premiums ior Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivale: to the Mortgage Insurance previously in effect, at a cost substantially
cquivalent to the cost to Boirov.e of the Mortgage Insurance previously in effect, from an alternate
mortgage inmrer selected by Londer. Tf substantially equivalent Mortgage Insurance coverage is mot
available, Borrower shall continue to pay 10 Lender the amount of the separstely designated payments that
vere due when the insurance coveray: ¢zated to be in effect. Lender will accept, use and retain these
payments as a nenrrefundable loss resecve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thet 6 Zoan is witimately paid in full, and Lender shall nat be
required to pay Borrower any iterest or earnitg wd such loss reserve. Leunder can no longer require loss
reserve payments if Mortgage Insurance coverage (in iz amount and for the period that Lendsr requires}
provided by an insurer selected by Lender again (vecotues available, is obtamed, and Lender requires
separately designated payments toward tha premiums for vcigage Jusnrance. If Lender required Mortgage
[nswrance 13 a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Doiroeer shall pay the premimms required to
maintsin Mortgage Insurance in ¢ffect, or to provide a moni¢findable loss reserve, untd Lender's
requirement for Mortgage Insurance ends in sccordance with any <vri'ten agreement between Bogrower and
Lender providing for such termination or mmtil terminetion is requiied by Apolicable Law. Nothing in this
Sactioh 10 affects Borrower's obligation fo pay interest at the rate providi d in the Note,

Mortgage Insurance reimbursés Leoder (or any entity fhat purchases the Note) for certain losses it
may meur if Borrower does not repay the Loan as agreed. Borrowes is rov 1 party to the Mortzage
Insurznce.

Mortgags insurers evaluate their total risk on all such insuranse in force fror. iime to time, and may
sater into agreements with other parties that share or modify their risk, or reduce losses.  hese agreemerits
are ou terms and conditions that are satisfastory to the mortgage insurer and the ofher p2ity (or parties) to
these agreements, Thess agreements may require the mortgage Msorer to make payments Uz ng a1y source
of funds that the mortgags insurer may have available (which m4y include funds obtained bom Martgage
Insurance premjums). ,

As 4 result of these agresments, Leader, any purchaser of the Note, amother insurer, amy refarusr,
any other entity, or my sffiliate of any of the foregoing, may receive {directly or indirectly) amaumz thui
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreemient
provides that an affiliate of Lender takes a share of the insurer's risk n exchange for a share of the
premiums paid to the insurer, the srangement is ofien termed " captive reinsurance.” Further:

(a) Any sach agreements will not affect the smounts thai Borrowsr has agreed to pay for
Mortgage Insurance, or any other terma of the Lean. Such agreements will not increase the amount
Borrower will owe for Mortgage Insuramce, an they will not entitle Borrower to any refund.
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(b) Any suth agreements will not affect the vights Borrower has - if smy - with respect to the
Mortgage Insurance under the Homeowners Protection Arct of 1998 or any other law. Thess rights
may include the right to recelve certaim- disclosures, to reguest and obkain camcellation of the
Mortgage Insurance, to have the Mortgage Insurance terminnted automatically, and/or to receive a
refund of any Morégage Insurance premiuns thet wers unsarned st the time of such cancellation or
termination.

11, Assignmesmt of Miscellaneons Proceeds; Forfeiture. All Miscellanecus Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellansons Proceeds shall be applied to restoration or repeir of
the Property, if the restoration or repair is economically feasible and Lender's security is uot lessened.
During 5 repair and restoration period, Lender shall have the xight 1o bold such Miscellaneous Proceeds
until Lénde bas had an opportunity ¢o inspect such Property to ensure the work has been completed to
Lender's s#'isiaction, provided that such inspection shall be undertaken promyptly, Lender may pay for the
repairs and estiration in o single disbursement or inm & series of progress payments a9 the work is
completed. Uiiie’s :n agresment is made in writing or Applicable Law requires interest to be paid on such
Miscellaneons Picirals, Lender shall not be required to pay Borrower any interest of sarmings on such
Miscellaneous Proscads  Tf the restoration or repair is not economically feasible or Lender’ s security would
be lessened, the Misotllzierus Proceeds shall be applied to the suras secured by this Security Instrument,
whether or not then due, v i% the excess, if any, paid to Borrower. Such Misctllaneous Proceeds shell be
apphed in the order provided fo-in Sestion 2,

In the event of a total takin; destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums sssured by this Security Instrument, whether or 10t then due, with
the exesss, if any, paid to Borrower,

In the event of a patial taking, destr:ation, or loss in value of the Property in which the fair market
value of the Property immediately befors f.e partlal taking, destruction, o loss in vatue is equel to or
greser than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in valug, upless Bz uwer and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reducsi by the amount of the Miscellancous Proceeds
mubtiplied by the following fraction: (2) the total .mouat of the sums seaxed immediately befors the
partial taking, destruction, or loss in value dividea oy) (b} the fair market value of the Property
immediately before the partial taking, destruction, or loss i »alue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or foss in wir<-of the Property in which the fair market
valne of the Property unmediately before the partial taking, dest:arion, or loss in value is less than the
ammount of the sums secured immediately before the parial taku ¢, destruction, or loss in valve, vmless
Borrower and Lander otherwise agree in writing, the Miscellaneovs Froceeds shall be applied to the sums
secured by this Security Instriment whether or oot the sums are then due.

If the Property is abandomed by Borrower, or if, after notice by-Leader to Borrower that the
Opposing Party {as defined in the next sentence) offers to make an award «w :4i%le 2 claim for Jameges,
Borrower fails to respond to Lender within 3¢ days after the date the notice is giv-n, Lender is suthorized
to collect and apply the Miscellaneous Proceeds either to regtoration or repair of Vs Property of to the
sums secured by this Security Insrument, whether or not then due. "Opposing Party” me a3 the third party
that owes Bomower Miscellansous Proceseds or the party against whom Borrower bas = “ight of action in
regard to Miscellansous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is tegup wat, in
Lender's judgment, could result in forfeiture of the Property or other material impairment ¢l Laxder's
inferest in the Property or tights under this Security Instrument. Borower can cure such a defanit o d; if
acceleration has occurred, reinstate as provided In Section 19, by causing the action or procesding » ho
dismissed with a ruling that, in Lender's judgment, prechudes forfeiture of the Property or other matial
impsirment of Lender's interest in the Proparty or rights noder this Security Insorument. The procesds of
any sward of caim for damages that are aifributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

A M aneianeons Proceods that se oot applied to resiocation or repair of the Property shall be
applied in the order provided for in Secticn 2.

12. Borrower Not Relessed; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrament granted by Lender
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o Bomower or amy Successor in Interest of Borrower shali not opersts to release the liability of Borrower
or aay Successors in Interest of Borrower. Lender shall oot be required to commence procsedings against
any Successor in Interest of Borrower or to refuse to extend tie for payment or otherwise modify
amortization of the sums secured by this Security Instruent by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exsreising eay right or
remedy mcluding, without limitation, Lender's acceptance of payments frem third persons, ealifies or
Successcrs In Interest of Borrower o in amounts less than the amount then due, shall not be a waiver of o
precluds the exercise of any right or remedy.

13. Joint amd Several Liability; Snccessors and Assigns Bound. Borrower covenants
and agress that Borrower's obligations and liability shall be joint and sevessl. However, any Bomrower who
co-sigms 7ol Security Instrument but doss Dot execute the Note {a "co-signer”): (2) is co-signing this
Securit; Yosment only to mortgage, grant and convey the ¢o-signer's interest in the Property wmder the
terms of th*. Security Instroment; (b) is not persoually obligated to pay the sums secured by this Security
Instrument; /ad)(c) ageses that Lender and any other Borrower can agree to extend, madify, forbear or
make any accur.acdations with regerd to the terms of this Security Instrument or the Note without the
co-Sigmer’s cousez,

Subject ta the provisions of Section 18, any Successor in Imterest of Borrower who assumes
Borrower' ¢ obligations vrarr this Security Instrument in writing, and is approved by Lender, shall obtain
all of Bowrower s rights ar A Uenefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liabity under this Security Instrament unless Lender agrees to such release in
writing. The covenants and worieents of this Secarity Instrument shall bind {except as provided in
Section 20) and benefit the successors 7 d assigns of Lender,

14. Loan Charges. Lepder msy churge Borrower fees for services performed in connection with
Borrower' s default, for the purpase of proweting Lender' s interest in the Property and rigits under this
Security Instrument, including, but not lLzird to, attorneys' foes, property inspoction and valuation fees.
In regard to any other fees, the abaence of eaprise authority in this Security Instrument to charge a specific
fee to Borrower shall not be constried as a prokat ition on the charging of such fee. Lender may not charge
feas that are expressly prohibiied by this Security Insr.ameat or by Applicable Law.

If the Loan is subject to a law which sets maximvm loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be coliected in commection with the Loan exceed the
permitted limits, then; () any such loa charge shall be ridurzd by the amownt necessary to reduce the
charge to the permitted limit; and (b) any sums aleeady collecee fiom Borrower which exceeded parmitted
limits will be refonded to Borrower. Lender may choose to mek» whis refund by reducing the principal
owed under the Note or by making a direct payment to Borrowe, If a refixd reduces principal, the
reduction will be treated as a partia] prepayment without any prepayzicot charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptince of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action bormwer might have arizing out
of such avercharge

15. Noticss. All noticas given by Borrower or Lender in connection with this Security Instroment
must be in Wwriting. Any nofice to Borrower in connection with this Security Instrury a1t shall b desmed to
bave been given to Borrower when mailed by first class mail or whea actually delivewd to Borrower's
potice address if sent by other means. Notice to any ope Borrower shall constitute notice to 2u Norrowers
unless Applicable Law expressly requires otherwise. The notice address shalt be the Properts Address
unless Borrower has designated a substine notice address by notice ta Lender. Borrower shall proaptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borr war's
change of address, then Borrower shall only report a change of address through that specified procddute.
There may be culy one designated notice addesss under this Security Instrumeot at any one time. Aay
notice 1o Lender shall be given by delivering it ot by wailing jt by first class mail to Lepder's address
staled herein nnless Lender has designated another sddress by notice to Bomrower. Any motice in
conmection with this Security Instrument shall not be deemed to have been given to Lender unti] actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corretponding requiremseat under this Security
Instrument.
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16. Geverming Law; Seversbility; Rules of Constractlon. This Security Instramem shall be
governed by federal law aud the law of the jurisdiction in which the Property is loested All rights and
obligations contaimed in this Sccurity Instroment are subject to any requirements and limitations of
Applicable Law. Appliceble Law mipht explicitly or implicitly allow the parties to agree by comtract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by coniract. In
the event thet any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effsct without the conflicting provisicn.

As used in this Security Ingituzment: {£) words of the masculice gender shall meen and include
corresponding meuter words or words of the feminine gendes; (b} words in the singular shall mean and
mude th¢ plural and vice verss; and (c) the word "may” gives sole discretion without any obligation to

an;, aci'on.

17. Bezrower's Copy. Botrower shall be given one copy of the Note and of this Security Instrument.

18. ‘Crinsfer of the Property or a Bemeficial Tnterest in Borrower. As used in this Section 1§,
*Interest in tiss Fuonerty™ means any legal or beneficial interest in the Propesty, including, but not limived
to, those bemeiteizi Suterests transferred im a bond for deed, contruct for deed, installment sales contract o
escrow agrecment, the intent of which is the transfer of tiile by Borrower at a future date to a purchaser.

I all or any pan of > Property or any Intecest in the Property is sold or transferred (or if Borrower
is mot a nataral person and. 2 beneficial interest m Borrower is sold or transferred} without Lender's prior
writien consent, Lender may rsauire immediate payment in full of all sums secured by this Security
Instrument. However, this optica siall not be exereised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lenler shall give Borrower nofice of accelerstion. The natice shall
provide a period of oot less than 30 dzys Som the date the Dotics is given in accordamce with Section 15
within which Borrower must pay all swas seoured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this ‘veriod, Lender may invoke any remedies permitted by this
Seourity Instrument without further notiee or deinand on Borrower,

19. Boreawer's Right to Reinsiate After Acoeisration. If Borrower mests ceriain comditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinied af any time
prior to the earliest of {8} five days before sale of the Property pursuant to Section 22 of this Security
Instrament; (b} such other period s Applicable Law mignt sperify for the termination of Borrower's right
to reimatats; or (c) cotry of a judgment enforeing this Securiry, Instrument. Those conditions are that
Borrower: (3} pays Lender all sums which then would be due urge: this Security Instrument and dhe Noie
as if oo acceieration had occurred; (k) cures any default of any otuer covensnts or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrament, including, but no* iiited to, reasonzble atiorneys’
fees, property inspection and valuatiop fees, and other fees incurred for be pursose of protecting Lender's
jaterest in the Property and rights noder this Security Tnstrument; apd () vakiae such action as Lender may
reasonably require 10 assure that Lender's imterest in the Property and rizbt under this Security
[nstrament, and Borrower's obligation to pay the sums secored by this Security Zastament, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender wmay requ Te irat Borrower pay
such reinstatement sums and ¢xpenses in one or more of the following forms, a5 seleise by Lender: (a)
cash; (b) monoy order; (¢} certified check, bank chadk, treasurer's check or cashier's ok, powided any
such check is drawn upon an institation whose deposits ae lsured by a federal agency, ins rum mizlity or
eatity; or (d) Electronic Funds Transfer. Upon reinststement by Borrower, this Security Insur.ax.t and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration wnder Section 18.

20. Sale of Note; Change of Loan Servicer; Nutice of Grievamce. The Note or a partial interes’ in
the Note {together with this Scourity Instrument) ¢an be ¢old one or more times without prior notice vo
Borrower. A sale might result in a change in the entity (known as the "Loan Servica™) that collects
PuhdkrwmmmmduﬁeNmmﬂm&wﬂyhmmﬂmdperﬁomSolem
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also ruight be
ope or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should bs made and amy other information RESFA
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requires in oonnection with a notice of ransfer of servicing. If the Note is soid md thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assomed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may ¢ommense, join, o be joined to ay judicial action {25 ¢ither an
individual litigant or the member of a class) that avises from the other party's actions pursuant to this
Secutity Instrument oc that alleges that the other party has breached any provision of, or amy duty owed by
reason of, this Security Instroment, until such Borrower or Lender has notified the other party (with such
notice givan in compliance with the requirements of Section 15) of such alleged breach and afforded the
other pari hereto 4 reasomsble period after the giving of such notice to take corrective action. If
Applicable ‘e provides 2 time period which must elapse before certain action can be taken, that time
period will L« semed to be ressonable for purposes of this paragraph. The notice of acceleration @d
opportunity te 't siven to Borrower pursuant to Section 22 and the notice of acceleration pgiven to
Borrower pursnagt s> $-5tion 18 shall be deemed o satisfy the nofice and opportunity to teke corrective
action provisione of this Zec.den 20,

21. Hazardouws Sutstances, As used im this Section 21: {a) "Hazardous Substmces” are those
substances defined as toxic or aazarous substmees, pollutants, or wasies by Environments] Law and the
following substances: gascline, karosens, other flammable or toxic petrolewm products, toxic pesticides
and herbicides, volatile solvents, maii rials containing asbestos or formaldehyde, aod radioactive materials,
{b) *“Environmental Law" means federal Lows and laws of the jurisdiction whese the Property is located that
relate to health, safety or environmental peceeciion; {¢) "Environmental Cleanup® includes any response
action, remedial action, or removal adlion, ss ¢e’ined in Environmecikal Law; and (d} an "Envirommenta]
Condition” means a condition that can cause, coriibuie to, or otherwise trigger an Envirommental
Cleanup.

Borrower shall not canse or permit the presence, vse, disposal, storage, or rekease of any Hazardous
Substances, or threaten to release any Hazardous Substances, <0 5i in the Property. Borrower shall not do,
por allow anyone slse to do, anything affecting the Proparty (3)b< is in violation of any Environmental
Law, (b} which creates an Environmental Condition, o (c) which, dr=-io the presence, use, or rebease of 2
Hazardous Substance, creates a condition that adversely affects the valus of 'he Property. The preceding
two seatences shall not apply to the presencs, use, or storage on the Trozerty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to noimy. residential uses and to
maintenance of the Property (including, but not linnited 16, hazardous substances ia ¢v.osumer producis).

Borrower sball prompily give Lender written notice of (a) any investigation, claim ~demand, Jowsuit
or other action by any governmental or regulatory ageney of private party involving the Jroperty and any
‘Hazardous Substance or Bavironmental Law of which Boerrower has actual knowleige, '(b) any
Enviromueatz] Conditicn, inclading bt not limited to, any spilling, leaking, discharge, releace or ¢t of
release of any Hazardous Substance, and (c) any comdition csused by the presence, use of relear. o a
Hazardons Substance which adversely affects the value of the Property. If Borrower leams, or is noSifiel
by any governmental or regulatory authority, or any private party, that any removal or other remediaticn
of any Hazardons Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmemal Law. Nothing hersin shall create any obligation cn
Lender for an Environmenta! Cleanup.

07/19/16
ILLINOIS - Single Farnily - Faruie Wae/Fredcie Mac UNIFORM INSTRUMENT
il _ﬂf Form 3014 1101

Q-e(lu (1202) ra 1z o115 (ff
(IR EEAC A NN




1621862038 Page: 14 of 21

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Leander further covenant and agree as follows:

22, Acceleyation; Remedies. Leader shall give motice to Borrower prior to accelerntion followiag
Borrower's breach of any covonant or agreement in this Security Instromemi {but wot prior to
acceleration nnder Section 19 andess Applicable Law provides otherwise). The notice shall specify: (a)
thve default; (b} the action required to cure the default; (c) a date, not Jess tham 30 daya from the date
the notice i given to Borrower, by which the default must be cured; and (d) that Iailure to cure the
default on or Defors the date specified in the notice may resakt in acceleration of the sumg secured by
this Security Instrament, forectosnre by Judicial proceeding and sale of the Property. The notice shall
further a'*rm Borrower of the right to reinstate after acoeleration and the right to asseri in the
foreclodure proceeding the nom-existence of a default or any other defense of Borrower to acceleration
and foreckuspre. If the defanlt is mot cured on or before the date specified In the motice, Lender at [ts
option may yvire immediate payment im full of all sums secured by this Security Imstrumen
without further d20>2od and may forecdose this Secarity Instrment by judicial proceeding, Lender
shall be entitled to ~nir=t all expenses incurred in pursuing the remedies provided in thic Section 22,
jncluding, hut not kmited 12, reasomable sttormeys' fees amd costs of title evidence.

23. Release. Upon paymrat of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower savli pay mny recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only, if the fee is paid to a third party for services rendered and the
charging of the fec is permitted under /Anplizable Law.

24, ‘Waiver of Homestead. In accordar.ce w7in Mlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the lincis homes ead exemaption laws,

25. Placement of CoMateral Protection Insurauss, Trless Borrower provides Lender with evidence
of the insurance coverage tequired by Borrower' s agrésru=s. vith Lender, Lender may purchase insurance
at Borrower's expense 1o protect Lender' s interests in Borro ¥e s collateral. This msurance ey, but need
net, protect Borrower's interests. The coverage that Lendes poc-hases may not pay any claim that
Bomrower makes or any claim thst is made against Borrower in canr.ection with the collsteral. Borrowsy
may later cancel any insurance purchased by Lender, but only afier proviZiag Lender with evidence that
Borrower has obtained insurance as required by Borrowet's and Leadar'.. agroenent. If Lender purchases
insnrance for the collatertl, Borrower will be responsible for the costs of tha? insirance, including interest
and any other charges Lender may impose in conpection with the placement of #: Insurance, umti} the
effective date of the cancellation or expiration of the insurance. The costs of the insr.~=c¢ may be zdded 10
Borrower's total outstanding belagee ar obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obitzin on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanty contained in this
Security Insirument and in sny Rider executed by Borrower and recorded with it.

Witnegses:
(2 74, .-
Cba o .
Christopher Pauly ~Borrower
VR (Seal)
ija Paul -Borawer
|
_ = (Jeal) {Seal)
-F arrowmy -Borrower
Ea) (2 (Seal) !
BOTTWer ~Porrowe
{Seal} A (Seal)
Bomonee Borrower
07/19/16
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STATE OF ) CCYIL’me a1
L A YWE, , & Notary Public in and for said county and

stae do bereby oertfy thet Christopher Pauly and Marija Pauly foclznd/ Giofe

personally kiown to me to be the same person(s) whose name{s) subscribed to the foregoing instrument,

appeared Delore me this day in person, ad acknowledged that he/she/they signed and delivered the said

instrument a3 his'her/their free and voluntary act, for the wiss and purposes o set forth.
;@«ﬂwd oLl

Given urde: my hand and official seal, this
My Commission Expires: %/?’ m E

Notary Public

7 ' i s
OEANME B COD2ER |;

Qficial Seal

i Hotary Pubhic - State of [Hing’s t
¢ My Commission Expires Aug 3, 2017 %,
fﬂw-ﬂ:’ v .

Loan origination orgamization Third Federal Savings and Loan Assaciation. <f Cleveland
NMLS 1D 449401

Loan criginator  layshia Nunn

NMLSID 895986
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Third Fedoral Savings and Loan
EXHIRIT ‘A’ . LEGAL DESCRIPTION

Bomower Name: Chnistopher Pauly & Marija Pauly

Property Address: 521 Central Ave, Wilmeits, IL 80091-1845

Parcel ID: 0%.34-212-003-0000

Group 1D:

P Descngura.

Lg:;:pe bEw in Blo}?,'x '1° in Dingee's Addition to Wilmette Village in Section 28,

Township 42 Worth,” mange 13, East of the Third Principal Meridian in Cook
County, Illinois. -
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ADJUSTABLE RATE RIDER

(Prime Rate Index - Rate Caps)

(When property is located in Texas)

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR (TUZE ANY OR ALL OF THE FOLLOWING
INFORMATION FROM THI: INNTRUMENT BEFORE IT 1S FILED FOR RECORD
IN THE PUBLIC RECORDS: YUK SOCTAL SECURITY NUMBER OR YOUR
DRIVER'S LICENSE NUMBER.

THIS ADJUJSTABLE RATE RIDER is mads thi: 25th day of July, 2016 ,and is
incorporated into and shall be deemed 10 amend and & pplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”) of the same dats given by the undersigard (the "Bomower™) to secure Borrower's Adjustable
Raie Note (ths "INote™) to Third Fedecal Savings and Loan A ssasiation of Cleveland (ths "Lender™) of the same date
and covering the property described in the Sesurity Instrumen: o7.d located at:

521 Central Ave, Wilmette, I7. ) €0091-1945

" [Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOSR LIMITS THE
AMOUNT THE BORROWER'S INTERESY RATE CAN CHANGE AY 4Ny ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Securlty tnstament,
Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CEANGES
The Note pravides for an initial interest rate of 2.450%. The Note pravides for changes in the
interest rate and the monthly payments a follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of August, 2021 , a8d on that day every
12th month thereafter. Each date on which my interest rate could change is celled a "Change Diate."

{(B) The Index

Beginning with the first Chenge Date, my interest rate will be based on an Index. The "Index" is the lowest
Prime Rate most recently published in the Money Rates see:tfion of The Wall Street Jounnal (Eastern Edition). The
50 J/ PAULY f§ D&72
WMulti-Stote Agjustable Reats Relock Rider {page 1 of 4 pages)
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most recent Index figure available as of the date 45 days before each Change Date is called the "Current Index I
the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Nots Holdes will calculate niy new intesest mite by 2dding zero
pexcentage points ( 0.000 %) to the Current Index. Subject to the limits stated in Section 4(D) below, this
arnount will be my new interest rete until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
nnpaid principal that I am expested to owe at the Change Date in full on the Maturity Date st my new interest rate
in snbstantiallv equal payments. The result of this calonlation will be the new amount of my monthly payment.

(D) Limii on Tnterest Rate Changes

The interesc retz I am required 10 pay st the first Change Date will not be greater than 4. 450% or less
than 2.00L %, Thersafier, my interest rate will ever be increased or decrcased on any single Change Date
by more then two nerceniage points ( 2. 000%) from the rate of interest I bave been paying for the
preceding 12 moniths, D6V interest yate will niever be gresterthan 8. 450%, My interest rate will never be
lower than 2.000%:

(F) Effective Date of Clsanges

My new interest rate will becoine ~£%clive on each Chenge Date. 1 will pay the amount of my new momthly
pagment beginning on the first monthly paymant date after the Change Date until the amount of my monthly
paymmant changes again,

(F) Notice of Changes

The Note Holder will deliver or mail (o toe a 10f.c2 0f any changes in my interest rate and the amovat of my
monthly payment before the effective date of any chunge. The notics will inclade information required by law lo
be given to me and also the title and telephone number of - per;on who will answer any question 1 may have
regarding the notice.
B. RATE RELOCK. The Rats Relock Addendum to the Noie 7¢ovides for the Borrower to exercise a rate relock
a5 follows:

L. Rate Relock. On any business dey after the Closing Date I miy /arercise a Rate Relock, [ may exercise
as many Rate Relocks as ] choose, but L may not use a Rate Relock to exzaund the Maturity Date of my Loan.

4. Tdocked Rate. My Relocked Raie will bs equal to the Note Elolder s orevailing rate for loans with the
same terms as my Loan. My Relocked Rabe will vary depending on market conditicnr.

5, Imterest Rate Relock Term. My Relocked Rate will be effective on the fitst d7; f the month following
the day you redock my imerest rate ("New Change Date™), and will continue for 2 60 munth period {each, an
"Inierest Raic Relock Texm™).

6. Relocked Rate New MMouthly Payment Amount. When the Note Holder confirms my Relozked Rate,
the Note Holder will determive the amount of the montaty payment that would be sufficient to repay the vupeid
principa]thatlamupoctedtomatﬁieNewChanguDatahmllonthsMamﬁtyDnt:atmynmwAv:zin
substantially equal payments. The result of this calcnlation will be the nsw amount of cay monthly payment. Ioal
puytheamountofmynewmcmﬂypaymembeﬁnningmthnﬁmtmuﬂﬂypaymmdm after the New Chang=
Date until the amount of my monthly payment changes agam.

7. Adjustable Rate. At the end of an Interest Rat= Relock Term, if ¥ do not exercise another Rate Relock,
my interest rate may chaoge. My New Change Date then shall be the Jast day of the expiring Interest Rate Relock
Term, and on that day every 12th month thereafter, vnless and until I exercise another Raie Relock. My new
intarest rats will be based on the Index. The "Index” is the lowest Prime Rate most recently published in the Moncy
Rates section of The Wall Street Journal (Eastern Edition).

£0 § PALLY f 0872
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The most recent Index figure available as of the date 45 days before cach subsequent New Change Date is called the
"Current Index". The Note Hiolder will calcolate my new interest rate ("Adjustable Rate*) by adding  zero
percemtage points ( 0. 000%) to the Current ndex. Subject to the limits stated in Section $ below, this amoant will
be my new inferest rate until ihe next New Change Date.

8. Adjustable Rate New Monthly Payment Amount When the Note Holder determines my Adjustable
Rate, the Note Holder also will dztermine the amount of the monthly payment that wonld be sufficient to repay the
unpaid principal that I am expectsd to owe ai the New Change Date in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my morkhly payment.

9. Limits ou Interest Rate Changes. Ouoe I exercise & Rate Relock, my interest rate will never be
increased or dacrensed om any single New Change Date by more than two percentage points
( 2.0%9%) from the most recent rate of interest, Once I sxercise a Rate Relock, my interest rate will never be
greater than { 6.000%) above the initial interest rate as stated in Section 2 of my Note, or lower than
( 2.000 %)

C. TRANSFER 73 7£% PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 13 of the Svewirz fostnonent is amended to read as follows:

Transfer of the Frojerty or 2 Bencflcisl Interest in Berrower. As vsed in this Section 18,
“Interest in the Property” p2ans any legal or beneficial interest in the Property, including, but not limted
to, those beneficial imterasts trastwved in a bond for deed, contract for deed, installment sales coniract o
egcrow agreement, the mifent of whicl is the transfer of title by Borrower at 8 future date to a purchaser.

£ all or any part of the Property o' any Interest in the Property is sold or transferred (or if Borrower
is not a nztural person and a beneficia interast in Borvower is s0ld or transterred) without Lender's prior
viritten consent, Leoder may require immudiz.o- vayment in full of all sums secured by this Security
Instrument. Flowever, this shalk not be exercied ov Lender if such exercise is prohibited by Applicable
Law, Lender also shall not exercise this if: (a) Eo rower causes to be submitted to Lender information
required by Lender to evaluate the intended transferes as i a new Joan were being made to the trmsferee;
and (b) Lender ceasonably determines that Lender's sevity will not be impaired by the lom assumption
and that the risk of a breack of amy covenpant or agreemenc ir this Security Instrument is acceptable 1o
Lender.

Ta the extent pammitted by Applicable Law, Lender may charp- 5 ceasonable fee as a condition to
Lender's consent to the loso assumption. Lender may also require (ae mansferes to sign an assumption
agreement that is accoptable to Lender and that obligates the transferee to k~¢p all the premises and
agreemeats made in the Note and in this Secrity Instrument, Bomower w 1l coutinue to be obligated
under the Note and this Security Instrument unless Lender releases Borrower 7 »iting,

If Lender exereises the option to requirs immediate payment in full, Lendex stal’ give Borrower
notice of accelezation. The notice shall provide a period of not less than 30 dayy frow th2 date the notice
is given in accordance with Section 15 within which Borrower must pay all sums seeu.ed 'y this
Security Instrument. IfBorrower fails to pay these sums prior to the expiration of this peciud, Lender
mey invoke any remedies permitted by this Security Instrument without farther notice or demind on

Bomower,
50 / PAULY [ 0672
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BY SIGNING BELOW, Borrower accepts and agrees to the terms sad covenants contained in this Adjustable Rate

Rider.

0L ., AL

{Seal)
Christoptfér Pauly Borrower “Marija Pauly # » Borrower
=~ (Seal) (Seal)
- Bommower - Bomower
{8l (Seal)
-Loravier - Bommower
(Seal) A (Seal)
- Bommower - Bormower
50 ! PAILY ! 0672
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