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FHA Case Number' ~137-8852431-703 Losn No. 500010572

__ MORTGAGE
PARCEL TAX ID#: 27-32-302-0" "N

MIN 1005883-0500010572-7
DEFINITIONS

Words used In multiple sections of this documeiit ai> defined below and other words are defined
in Sections 3, 11, 12, 17,19, and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 15.

{A) *Security Instrument” means this document, which iz-dated July , 15th
2016 , together with all Riders to this document.

®) *Borrower” is

CODY LOCKHART AND GHERIKA LOCKHART, HUSBAND AND WIF&

. Borrowur's address is
345 E Ohio St , Chicago, IL 80811
Borrower is the mortgagor under this Security Instrument,

©) "MERS" is Morigage Elecironic Registration Systems, Inc. MERS is a sepeian
corporation that is acting solely as a nominee for Lender and Lender's successors and assigus.
MERS is the mortgagee under this Security Instrument. MERS is organized and existing
under the laws of Delaware, and has a mailing address of P.O. Box 2026, Flini, MI
48501-2026, and a street address of 1901 E. Voorhees Street, Suite C, Danville IL 61834, the
MERS telephone number is (888) 6§79-MERS.

FHA Security Instrament -ILLINOIS -MERS Published September 2014
FAmM3014-01 (1/15) (Page 1 of 16)
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(D)  "Lender” is Mortgage Services il LLC

Lender is a & Limited Lisbility Company organized and existing under the
laws of THE STATE OF ILLINOIS . Lender's address is
502 North Hershey Rd, Bloomington, IL 61704

(E) - "Note" means the promissory note signed by Borrower and dated July 15th .
2018 . The Note states that Borrower owes Lender

THREE r'JNDRED FOUR THOUSAND THREE HUNDRED EIGHTY FIVE AND NO/100

Dollars (U.¥. ¥ 304,385.00 ) plus interest. Borrower has promised to pay this
debt in regular Peri~dic Payments and to pay the debt in full not later than

August 1st, 2048 .

1)) *Properiy~ means the property that is described below under the heading "Transfer of
Rights in the Property."

(G)  "Loan" means the debt-evidenced by the Note, plus interest, any prepayment charges
and late charges due under te Note, and all sums due under this Security Instrument, plus
interest,

(H)  "Riders” means all Riders to tuis Security Instrument that are executed by Borrower.
The following Riders are to be executed ' Dorrower [check box as applicable]:

[] Adjustable Rate Rider [ Condominium Rider [ X] Planned Unit Development Rider
"] Other(s) [specify)

) "Applicable Law* means all controlling applicub'> federal, state and local statutes,
regulations, ordinances and administrative rules and ordexs f.hat have the effect of law} as well
as all applicable final, non-appealable judicial opinions.

) "Community Association Dues, Fees, and Assessiients” means all dues, fees,
assessments and other charges that are imposed on Borrower or the Traperty by a condominium
association, homeowners association or similar organization.

(K)  "Electronic Funds Transfer® means any transfer of funds, oth<7-ihan a transaction
originated by check, drafi, or similar paper instrument, which is initiated througi: an electronic
terminal, telephonic instrument, computer, or magnetic tape so as 1o order, instiuct, »>authorize
a financial institution to debit or credit an account. Such term includes, but is nct livited fo,
point-of-sale transfers, automated teller machine transactions, transfers initiated by te'cphone,
wire transfers, and automated clearinghouse transfers.

L) *Escrow Items" means those items that are described in Section 3.

(M)  "Miscellaneous Procoeds” means any compensation, settlement, award of damages, oz
proceeds paid by any third party (other than insurance proceeds paid under the coverages
described in Section 5) for: (i) damage to, or destruction of, the Property; (ii) condemnation or
other taking of all or any part of the Property; (iii} conveyance in lieu of condemnation; or (iv)
misrepresentations of, or omissions as to, the value and/or condition of the Property.

N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of,
or default on, the Loan.

{0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and
interest under the Note, plus (i) any amounts under Section 3 of this Security Instrument.

FHA Security Instrument Published September 2014
FHm3014-02 (1/15} (Page 2 of 16)
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P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 1024), as they might be
amended from time to time, or any additional or successor legislation or regulation that governs
the same subject matter. As used in this Security Instrument, "RESPA" refers to all
requirements and restrictions that are imposed in regard to a “federally related mortgage loan"
even if the Loan does not qualify as a "federally related morigage loan™ under RESPA.

(7). "Secretary" means the Secretary of the United States Department of Housing and
Uriar: Development or her designee.

R) *Successor in Interest of Borrower” means any party that has taken title to the
Propeiiy. whether or not that party has assumed Borrower's obligations under the Note and/or
this Securily “nctrument.

TRANSFER C& P.GHTS IN THE PROPERTY

This Security Inst:ument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modificiticasof the Note; and (i) the performance of Borrower's covenants and
agreements under this Sccuritv Instrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and comvey to MERS (solely as nominee for Lender and Lender's
successors and assigns) and 10 t*e successors and assigns of MERS the following described
property located in the

Cov. v

[Type o1’ Rec: awg Jurisdiction]
of cook

[Name of Record ag ' vrisdiction)
SEE ATTACHED LEGAL DESCRIPTION

which currently has the address of 17862 Fountain Cir

[Street}

Orland Park JIL 60467 ("Property Adurezs”):
[City} [Zip Code}

TOGETHER WITH all the improvements now or hereafier erected on the property, amd
all easements, appurtenances, and fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the "Property.” Borrower understands and
agrees that MERS holds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and
Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action
required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

FHA Security Instrument-IL Published September 2014
FHm3014-03 (1/15) (Page 3 of 16)
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and has the right to mortgage, grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
noii-aniform covenants with limited variations by jurisdiction to constitute a uniform security
instiursent covering real property.

UNITORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pavizent of Principal, Interest, Escrow Items, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and late
charges due under'ine Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments cae upder the Note and this Security Instrument shall be made in U.S.
currency. However, if an) check or other instrument received by Lender as payment under the
Note or this Security Instrum:nt i returned to Lender unpaid, Lender may require that any or
all subsequent payments due uzdni the Note and this Security Instrument be made in one or
more of the following forms, as scieciad by Lender: (a) cash; (b) money order; (c} certified
check, bank check, treasurer's check oz cushier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d)
Electronic Funds Transfer,

Payments are deemed received by Leadcr when received at the location designated in
the Note or at such other location as may be desigiied by Lender in accordance with the notice
provisions in Section 14. Lender may return any payincni or partial payments if the payment or
partial payments are insufficient to bring the Loan currco’. j.ender may accept any payment or
partial payment insufficient to bring the Loan current, witho '« waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in tve future, but Lender is not
obligated to apply such payments at the time such payments aro 2Ccepted. If each Periodic
Payment is applied as of its scheduled due date, then Lender need no. p2y interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes pay meut to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrower. If not applied earlier, such funds will be applied
to the outstanding principal balance under the Note immediately prior to foreclosurz. 1o offset
or claim which Borrower might have now or in the future against Lender shall relieve Le:iower
from making payments due under the Note and this Security Instrument or performi:g. the
covenants and agreements secured by this Security Instrument,

2, Application of Payments or Proceeds, Except as otherwise described in this
Section 2, all payments accepted and applied by Lender shall be applied in the following order
of priority:

First, to the Morigage Insurance premiums to be paid by Lender to the Secretary or the
monthly charge by the monthly charge by the Secretary instead of the monthly morigage
insurance premiums, as required;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire,

FHA Security Instrument -IL Published September 2014
FH3014-04 (1/15) (Page 4 of 16)
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flood and other hazard insurance premiums, as required.

Third, to interest due under the Note;

Fourth, to amorization of the principal of the Note; and,

Fifth, to late charges due under the Note

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
principal due under the Note shall not extend or postpone the due date, or change the amount, of
th< Deriodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic
Paymeiis are due under the Note, until the Note is paid in full, a sum (the "Funds") to provide
for payiaii of amounts due for: (a) taxes and assessments and other items which can aitain
priority overdiis Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or-grou rents on the Property, if any; (c) premiums for any and all insurance
required by Lenrer under Section 5; and (d) Mortgage Insurance premium to be paid by the
Lender to the Secriiary or the monthly charge by the Secretary instead of the monthly Monthly
Insurance premium. Tles. i*>ms are called "Escrow Items.” Al origination or at any time
during the term of the Loun, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escro'ved Ly Borrower, and such dues, fees and assessments shall be an
Escrow Item. Borrower shall promntly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow
Items unless Lender waives Borrower's ¢'sfiation (o pay the Funds for any or all Escrow Items.
Lender may walve Borrower's obligation to pz;-to Lender Funds for any or all Escrow [tems at
any time. Any such waiver may only be in vriting. In the event of such waiver, Borrower shall
pay directly, when and where payable, the aaovnts due for any Escrow Items for which
payment of Funds has been waived by Lender and if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time pezioc as Lender may require. Borrower's
obligation to make such payments and to provide receipis 2n2il for all purposes be deemed to be
a covenant and agreement contained in this Security Instruent, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated ‘o piy Escrow ltems directly,
pursuant to a waiver, and Borrower fails to pay the amount due fo:-a= Fscrow Item, Lender may
exercise its rights under Section 9 and pay such amount and Borrovrer shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke ine waiver as o any
or all Escrow Items at any time by a notice given in accordance with Section 14-and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that.a:e then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficies: o’ permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exczed the
maximum amount a lender can require under RESPA. Lender shall estimate the amour( of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escroy
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal
agency, instrumentality, or entity (including Lender, if Lender is an institution whose deposits
are s0 insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the

FHA Security Instrument -IL Published September 2014
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Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that
irierest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
accovnting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
accoutii % Eorrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds heid ' oscrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, ano-Brnawer shall pay to Lender the amount necessary to make up the shortage in
accordance with ®F3PA, but in no more than 12 monthly payments. If there is a deficiency
of Funds held in'cscrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower sb.l! pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, Lut in ~o more than 12 monthly payments.

Upon payment in ful of all sums secured by this Security Instrument, Lender shall
promptly refund te Borrower any “unds held by Lender.

4, Charges; Liens, Borrowe: chall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attain priority over this Security Instrument,
leasehold payments or ground rents on the F-operty, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent thit these items are Escrow Items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lier” wiich has priority over this Security
Instrument unless Borrower: (a) agrees in writing to the (0ay ment of the obligation secured by
the lien in a manner acceptable to Lender, but only so icng as Zarrower is performing such
agreement; (b) contests the lien in good faith by, or defends agz inst ¢crforcement of the lien in,
legal proceedings which in Lender's opinion operate to prevent the ezs~icement of the lien while
those proceedings are pending, but only until such proceedings are conziuded; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordirating-the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Buitowss.a nofice
identifying the lien. Within 10 days of the date on which that netice is given, Bitrov er shall
satisfy the lien or take one or more of the actions set forth above in this Section 4.

5. Property Insurance. Borrower shall keep the improvements now existing.or
hereafier erected on the Property insured against loss by fire, hazards included within the tern:
"extended coverage," and any other hazards including, but not limited to, earthquakes and
floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
{(including deductible levels) and for the periods that Lender requires. What Lender requires
pursuant to the preceding sentences can change during the term of the Loan. The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood

FHA Security Instrument -IL Published September 2014
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zone determination, certification and tracking services; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or cestification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an
objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurznce coverage, at Lender's option and Borrower's expense. Lender is under no obligation
to purchise any particular type or amount of coverage. Therefore, such coverage shall cover
Lender, "ut)might or might not protect Borrower, Borrower's equity in the Property, or the
contents 01 *ue Property, against any risk, hazard or liability and might provide greater or lesser
coverage than »vas oreviously in effect. Borrower acknowledges that the cost of the insurance
coverage so obta:ned might significantly exceed the cost of insurance that Borrower could have
obtained. Any awsounts disbursed by Lender under this Section 5 shall become additional debt
of Borrower secured by’ this Sacurity Instrument. These amounts shall bear interest at the Note
rate from the date of distiurser:cnt and shall be payable, with such interest, upon notice from
Lender to Borrower requestin,’ payment,

All insurance policies requirzd by Lender and renewals of such policies shall be subject
to Lender's right to disapprove such gol cizs, shall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as 21 euditional loss payee. Lender shall have the right to
hold the policies and renewal certificates, If ‘Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and 12newal notices. If Borrower obtains amy form of
insurance coverage, not otherwise required by ‘Leuder, for damage to, or destruction of, the
Property, such policy shall include a standard rorigage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt .otice to the insurance carrier and
Lender. Lender may make proof of loss if not made prompdy by Zorrower. Unless Lender and
Borrower otherwise agree in writing, any insurance proceeds, whewbor or not the underlying
insurance was required by Lender, shall be applied to restoration or<e;wair of the Property, if the
restoration or repair is economically feasible and Lender's security is o1 2cssoned. During such
repair and restoration period, Lender shall have the right to hold such incu anre proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has ueen completed
to Lender's satisfaction, provided that such inspection shall be undertaken piump*l;. Lender
may disburse preceeds for the repairs and restoration in a single payment or i a ‘eries of
progress payments as the work is completed. Unless an agreement is made in writh.g .or
Applicable Law requires interest to be paid on such insurance proceeds, Lender shali rur-be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusiesy;
or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible
or Lender's security would be lessened, the insurance preceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

FHA Security Instrument -IL Published September 2014
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If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a notice
from Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate
and settle the claim. The 30-day period will begin when the notice is given. In either event, or
if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to
Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts
urpaid under the Note or this Security Instrument, and (b) any other of Borrower's rights {other
thai' the right to any refund of unearned premiums paid by Borrower) under all insurance
pol:cies-covering the Property, insofar as such rights are applicable to the coverage of the
Propes%;. Lender may use the insurance proceeds either to repair or restore the Property or (0
pay amouss wtoaid under the Note or this Security Instrument, whether or not then due.

6. Occrpaacy. Borrower shall occupy, establish, and use the Property as Borrower's
principal residerce within 60 days after the execution of this Security Instrument and shall
continue to occupy the #roperty as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or un’sss extenuating circumstances exist which are beyond Borrower's
control,

7. Preservation, Mainteu=ur: and Protection of the Property; Inspections,
Borrower shall not destroy, damage or inpair the Property, allow the Property to deteriorate or
commil waste on the Property. Borrower s'all inaintain the Property in order to prevent the
Property from deteriorating or decreasing in vaivc ('ue to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is 0! economically feasible, Borrower shall
promptly repair the Property if damaged to avoid furtise: deterioration or damage. If insurance
or condemnation proceeds are paid in connection with darssge to the Property, Borrower shall
be responsible for repairing or restoring the Property only /f-Lender has released proceeds for
such purposes. Lender may disburse proceeds for the repairs and resworation in a single payment
or in a series of progress payments as the work is completed. If the Visurance or condemnation
proceeds are not sufficient to repair or restore the Property, Boiravrer is not relieved of
Borrower's obligation for the completion of such repair or restoration.

If condemnation proceeds are paid in connection with the taking of the property,
Lender shall apply such preceeds to the reduction of the indebtedness under dk= Note and this
Security Instrument, first of any delinquent amounts, and then to payment of priricipsl. Any
application of the proceeds to the principal shall not extend or postpone the due date,uf the
monthly payment or change the amount of such payments.

Lender or its agent may make reascnable entries upon and inspections of the Progeaty,
If it has reasonable cause, Lender may inspect the interior of the improvements on the Properiy.
Lender shall give Borrower notice at the time of or prior to such an interior inspection
specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons of entities acting at the direction of Borrower or
with Borrower's knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

FHA Security Instrument - IL Published September 2014
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9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender's
interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain
priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has
abzndoned the Property, then Lender may do and pay for whatever is reasonable or appropriate
to-ortect Lender's interest in the Property and rights under this Security Instrument, including
protzciing and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a
lien which las priority over this Security Instrument; (b) appearing in court; and (c) paying
reasonable ztiv7pays' fees to protect ifs interest in the Property and/or rights under this Security
Instrument, inctuduig its secured position in a bankruptcy proceeding. Securing the Property
includes, but is no! '2nited to, entering the Property to make repairs, change locks, replace or
board up doors and ‘.mdows, drain water from pipes, eliminate building or other code
violations or dangerous conaitions, and have utilities turned on or off. Although Lender may
take action under this Sectior ', T.ender does not have 1o do so and is not under any duty or
obligation to do so. It is agrexd.th2t Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lendzs under this Section 9 shall become additional debt of
Borrower secured by this Security Instrun.ent, These amounts shall bear interest at the Note rate
from the date of disbursement and shall be p:yab):, with such interest, upon notice from Lender
to Borrower requesting payment.

If this Security Instrument is on a leasetold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee titic 12 ihe Property, the leasehold and the fee
title shall not merge unless Lender agrees to the merger ir v/iting,

10, Assignment of Miscellanecus Proceeds; Forfeiturz. /.1l Miscellaneous Proceeds
are hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shai b2 applied to restoration
or repair of the Property, if the restoration or repair is economically feusible and Lender's
security is not lessened. During such repair and restoration period, Lender sha'! have the right
to hold such Miscellaneous Proceeds until Lender has had an opportunity io inspect such
Property to ensure the work has been completed to Lender's satisfaction, providd tiat such
inspection shall be undertaken promptly. Lender may pay for the repairs and restorziwi: in a
single disbursement or in a series of progress payments as the work is completed. Uples? an
agreement js made in writing or Applicable Law requires interest to be paid on /ucl
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings
on such Miscellaneous Proceeds. If the resteration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower, Such Miscellaneous Proceeds shall be applied in the crder provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

FHA Security Instrument Published September 2014
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In the event of a partial taking, destruction, or loss in value of the Property in which
the fair market value of the Property immediately before the partial taking, destruction, or loss
in value is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: " (a) the total amount
of +he sums secured immediately before the partial taking, destruction, or loss in value divided
Uyt the fair market value of the Property immediately before the partial taking, destruction, or
lossin value. Any balance shall be paid to Borrower.

'n.the event of a partial taking, destruction, or loss in value of the Property in which
the fair.«nariet value of the Property immediately before the partial taking, destruction, or loss
in value is ‘esc than the amount of the sums secured immediately before the partial taking,
destruction, o1 less, in value, unless Borrower and Lender otherwise agree in writing, the
Miscellaneous Proc><ds shall be applied to the sums secured by this Security Instrument whether
or not the sums are ther du2,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower
that the Opposing Party (as ¢'efinid in the next sentence) offers to make an award to settle a
claim for damages, Borrower 12i!s i3 respond to Lender within 30 days after the date the notice
is given, Lender is authorized ic ~cllect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property v:-i0 the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" mezns the third party thai owes Borrower Miscellaneous
Proceeds or the party against whom Borrow r has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action r rroceeding, whether civil or criminal, is
begun that, in Lender's judgment, could result in furfeitire of the Property or other material
impairment of Lender's interest in the Property or ngats under this Security Instrument.
Borrower can cure such a default and, if acceleration hac uccurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material inipzirment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds oi any award er claim for
damages that are attributable to the impairment of Lender's interest in ine “raperty are hereby
assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not 8 Waiver. Exiersicu of
the time for payment or modification of amortization of the sums secured by this Serurity
Instrument granted by Lender to Borrower or any Successor in Interest of Borrower shall noy
operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required toc commence proceedings against any Successer in Interest of Borrower or
to refuse (o extend time for payment or otherwise modify amortization of the sums secured by
this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons,
entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any right or remedy.

FHA Security Instrument - IL Published September 2014
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12. Joint and Several Liability; Co-signers; Successors and Assigns Bound.
Borrower covenants and agrees that Borrower's obligations and liability shall be joint and
several. However, any Borrower who co-signs this Security Instrument but does not execute the
Note {a "co-signer”): (a) is co-signing this Security Instrument only to morigage, grant and
convey the co-signer's interest in the Property under the terms of this Security Instrument; (b} is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
L<nder and any other Borrower can agree to extend, modify, forbear or make any
accummodations with regard to the terms of this Security Instrument or the Note without the
Co-31gmer's consent.

Suvlect to the provisions of Section 17, any Successor in Interest of Borrower who
assumes Curaver's obligations under this Security Instrument in writing, and is approved by
Lender, shaii eii2in all of Borrower's rights and benefits under this Security Instrument.
Borrower shall rot oe released from Borrower's obligations and liability under this Security
Instrument unless-iender agrees to such release in writing. The covenants and agreements of
this Security Instrumen ska! bind {except as provided in Section 19) and benefit the successors
and assigns of Lender.

13. Loan Charges, Lcnar may charge Borrower fees for services performed in
connection with Borrower's defawt,” tor the purpose of protecting Lender's interest in the
Property and rights under this Security J-=tzument, including, but not limited to, attorneys' fees,
property inspection and valuation fees. Lendc: may collect fees and charges authorized by the
Secretary. Lender may not charge fees that wre exnressly prohibited by this Security Instrument
or by Applicable Law.

If the Loan is subject to a law which sets max¥:anm loan charges, and that law is finally
interpreted so that the interest or other loan charges coll-ctcd or to be collected in connection
with the Loan exceed the permitted limits, then: (a) any suth i0an charge shall be reduced by the
amount necessary to reduce the charge to the permitted liniii; and 5} any sums already collected
from Borrower which exceeded permitted limits will be refuniled to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Vsie or by making a direct
payment to Borrower. If a refund reduces principal, the reduction wili % treated as a partial
prepayment with no changes in due date or in the monthly payment amuiii unless the Note
holder agrees in writing to those changes, Borrower's acceptance of any such efund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower m!ght have
arising out of such overcharge.

14. Notices. All Notices given by Borrower or Lender in connection with ihis
Security Instrument must be in writing. Any notice to Borrower in connection with this Secarity
Instrument shall be deemed to have been given to Borrower when mailed by first class mail-or
when actually delivered to Borrower's notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of
Borrower's change of address, If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified
procedure. There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by matling it by first

FHA Security Instrument - IL Published September 2014
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class mail to Lender's address stated herein unless Lender has designated another address by
notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed
to have been given to Lender until actually received by Lender. If any notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirement will
satisfy the corresponding requirement under this Security Instrument.

15. Governing Law; Severability; Rules of Construction. This Security Instrument
shal! be governed by federal law and the law of the jurisdiction in which the Property is located.
All<igtts and obligations contained in this Security Instrument are subject to any requirements
and hmiations of Applicable Law. Applicable Law might explicitly or implicitly allow the
parties <0.2¢rc2 by contract or it might be silent, but such silence shall not be construed as a
prohibition 2gairzt agreement by contract. In the event that any provision or clause of this
Security Instrume:t ‘or the Note conflicts with Applicable Law, such conflict shall not affect
other provisions of {us Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this SeCurity Instrument: (a} words of the masculine gender shall mean and
include corresponding neuter ‘vora; or words of the feminine gender; (b} words in the singular
shall mean and include the plusal 2l vice versa; and (c) the word "may"” gives sole discretion
without any obligation to take any acvun,

16. Borrower's Copy. Borrover sk2ll be given one copy of the Note and of this
Security Instrument.

17. Transfer of the Property or a Benefiia’ Interest in Borrower. As used in this
Section 17, "Interest in the Property” means any leg=i o heneficial interest in the Property,
including, but not limited {0, those beneficial interests r7:sFarred in a bond for deed, contract
for deed, installment sales contract or escrow agreement,.t%.c intent of which is the transfer of
title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Fiozerty is sold or transferred
(or if Borrower is not a natural person and a beneficial interest 1: Borrower is sold or
transferred) without Lender's prior written consent, Lender may require irmediate payment in
full of all sums secured by this Security Instrument. However, this option sliall ot be exercised
by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceliraticn. The
notice shall provide a peried of not less than 30 days from the date the notice is g#var. in
accordance with Section 14 within which Borrower must pay all sums secured by this Scordty
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Leider
may invoke any remedies permitted by this Security [nstrument without further notice or deman
on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to reinstatement of a mortgage. Those conditions are
that Borrower: (a) pays Lender all sums which would then be due under this Security Instrument
and Note as if no acceleration had occurred; (b) cures and default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to reasonable attorney's fees, property inspection and valuation fees, and other fees

FHA Security Instrument - [L Published September 2014
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incurred for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require to assure that
Lender's interest in the Property and rights under this Security Instrument, and Borrower's
obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
However,Lender is not required fo reinstate if (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the
crimencement of a current foreclosure proceeding; (if) reinstatement will preclude foreclosure
on ddfferent grounds in the future, or (i) reinstatement will adversely affect the priority of the
lier crzated by this Security instrument. Lender may required pay such reinstatement sums and
expensss % one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; {c;-zewified check, bank check, treasurer's check or cashier's check, provided any such
check is dv>wr-upon an institution whose deposits are insured by a federal agency,
instrumentality o e'tity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instruinent and obligations secured hereby shall remain fully effective as if no
acceleration had occurced . However, this right to reinstate shall not apply in the case of
acceleration under Section (7.

19. Sale of Note; Charge of Loan Servicer; Notice of Grievance. The Note or a
partial interest in the Note (togewicr-with this Security Instrument) can be sold one or more
times without prior notice to Borrowez. A sale might result in a change in the entity (known as
the "Loan Servicer") that collects Pericdic Pzvments due under the Note and this Security
Instrument and performs other morigage loar servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also miglst e one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a charge of the Loan Servicer, Borrower will be
given written notice of the change which will state tae name and address of the new Loan
Servicer, the address to which payments should be mud- zad any other information RESPA
requires in connection with a notice of transfer of servicing,If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of ti.e Note, the mortgage loan
servicing obligations to Borrower will remain with the Loan dcivicer or be transferred to a
successor Loan Servicer and are not assumed by the Note purchaser unlecs otherwise provided
by the Note purchaser.

20. Borrower Not Third-Party Beneficiary to Contract for Insursace. Mortgage
Insurance reimburses Lender ( or any entity that purchases the Note) for certain losse: it may
incur if borrower does not repay the Loan as agreed. Borrower acknowledges ana cgreus that
the Borrower is not a third party beneficiary to the contract of insurance between the Seireiary
and Lender, nor is Borrower entitled to enforce any agreement between Lender and’ the
Secretary, unless explicitly authorized to do so by Applicable Law.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances”
are those substances defined as toxic or hazardous substances, pollutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materials; (b} "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or
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environmental protection; (c) "Environmental Cleanup” includes any response action, remedial
action, or removal action, as defined in Environmental Law: and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Brirower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
viclzdon of any Environmental Law, (b) which creates an Environmental Condition, or (c)
whiin. dye to the presence, use, or release of a Hazardous Substance, creates a condition that
adveruel; ~ffects the value of the Property. The preceding two sentences shall not apply to the
presencc, w.e or storage on the Property of small quantities of Hazardous Substances that are
generally recogpized to be appropriate to normal residential uses and to maintenance of the
Property (includirg, but not limited to, hazardous substances in consumer products).

Borrower %ail promptly give Lender written notice of (a) any investigation, claim,
demand, lawsuit or other action by any governmental or regulatory agency or private party
involving the Property aid-any Hazardous Substance or Environmental Law of which Borrower
has actual knowledge, (b} ary Eavironmental Condition, including but not limited to, any
spilling, leaking, discharge, reicass-or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, wec or release of a Hazardous Substance which adversely
affects the value of the Property. 10 .Loirower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Propert; is Jecessary, Borrower shall promptly take all
necessary remedial actions in accordance with Cr.vivonmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Ciearap.

NON-UNIFORM COVENANTS. Borrower ard Zender further covenant and agree as
follows:

22, Acceleration; Remedies. Lender shall give rotic: to Borrower prior to
acccleration following Borrower's breach of any covenant ov-ag:cement in this Security
Instrument (but not prior to acceleration under Section 17 unless Ay licable Law provides
otherwise). The notice shall specify: (a) the default; (b) the actior required to cure the
default; (c) a date, not less than 30 days from the date the notice is givia t» Borrower, by
which the default must be cured; and (d) that failure to cure the default ‘m or before the
date specified in the notice may result in acceleration of the sums secured by tsis Yecurity
Instrument, foreclosure by judicial proceeding and sale of the Property. The ootic. shall
further inform Borrower of the right to reinstate after acceleration and the right w asvert

in the foreclosure proceeding the non-existence of a default or any other defensc o

Borrower to acceleration and foreclosure, If the default is not cured on or before the date
specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' foes and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender
shall release this Security Instrument. Borrower shall pay any recordation costs. Lender may
charge Borrower a fee for releasing this Security Instrument, but only if the fee Is paid to a third
FHA Security Instrument - IL Published September 2014
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party for services rendered and the charging of the fee is permitted under Applicable Law,

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby
releases and walves all rights under and by virtue of the Hlinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender
wha: evidence of the insurance coverage required by Borrower's agreement with Lender, Lender
may nurchase insurance at Borrower's expense to protect Lender's interests in Borrower's
collateral This insurance may, but need not, protect Borrower's interests. The coverage that
Lender-yr.chases may not pay any claim that Borrower makes or any claim that is made
against ‘Borcrwer in connection with the collateral. Borrower may later cancel any insurance
purchased by Leder, but only after providing Lender with evidence that Borrower has obtained
insurance as requiser by Borrower's and Lender's agreement. If Lender purchases insurance for
the collateral, Berer,wer will be responsible for the costs of that insurance, including interest and
any other charges Lencer ‘na; impose in connection with the placement of the insurance, until
the effective date of the czucellation or expiration or the insurance. The costs of the insurance
may be added to Borrower's tital vutstanding balance or obligation. The costs of the insurance
may be more than the cost of insurunce Borrower may be able to obtain on its own.

BY SIGNING BELOW, Buirniwer accepts and agrees to the terms and covenants
contained in this Security Instrument and in a=:; Rider executed by Borrower and recorded with

it,
/)’_\ — i ) (Sesl)
&(y Lockhart -Borrower

MMM&&Q (Seal)

Gherika Lockhart -Borrower

- (Seal)
- Borrower

(Sear}
-Borrower

Witnesses:

FHA Security Instrument - [L Published September 2014
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF ILLINOIS,

COUNTY OF [‘”‘(" } 88

I, }ZW-\, Z\  a Notary Public

anar] for said county and state do hereby certify that
Cocy |.zckhart AND Gherika Lockhart

personally knowp « me to be the same person(s) whose name(s) subscribed to the foregoing
instrument, appears 2 yefore me this day in person, and acknowledged that they

signed and delivered thr. said instrument as their free and voluntary act, for the uses
and purposes therein set fora.

Given under my hand 2~d <fficial seal, this  15th day of July

' m‘!e ' %\'

Naotary Public =
My Commission Expires: / ), “148 4

R o S U, YU, S NP O A
3 OFFICIAL SEAL
! KAREN ISAAC
°} Notary Public - State of fHlinois B
'f My Commission Expires Dec 19, 2018
o i g e

mATE R
i

NMLSR ID: 410425

NMLSR (L.0.) ID: 510196 (Sandra M. Federici) !
Loan Originator: FIRST NORTHERN CREDIT UNION

Add'! Loan Originator: Mortgage Services NI, LLC/172606
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LEGAL DESCRIPTION

Order No.:  16TV39468630P

For APN/Parcel ID{s). 27-32-302-041-0000

PARCEL 1: LOT 5, EXCEPT THE NORTHWESTERLY 171.95 FEET THEREOF, IN FOUNTAIN
VILLAGE SUBDIVISION OF PART OF THE WEST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 32,
TOWNSHIP 22 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO
THE PLAT THZREQOF RECORDED JUNE 30, 2006 AS DOCUMENT 06181134138 AND AMENDED
BY PLAT RECUFRUI:D JUNE 15, 2007 AS DOCUMENT NO. 0716660013, IN COOK COUNTY,
ILLINOIS.

PARCEL 2: EASEMEN" S FOR INGRESS AND EGRESS APPURTENANT TO AND FOR THE
BENEFIT OF PARCEL 1 AS SET FORTH IN THE THE DECLARATION OF COVENANTS AND
RESTRICTIONS FOR FOUN FAN VILLAGE TOWNHOMES RECORDED MAY 1, 2007 AS
DOCUMENT NO. 0712160050.
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2LANNED UNIT DEVELOPMENT RIDER
LOAN# 500010572 137-8652431-703

THIS PLANNED UNIT DEVELGPMEINT RIDER is made this  15th day of
July , 2018 , anu-¥; 3icorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trusi or Security Deed ('Sccurity Instrument”) of the same date, given by the undersigned
("Borrawer") to secure Borrower's Note ("Note"} (0 Morigage Services lil, LLC, a Limited
Liability Company

("Lender") of the same date and covering the Property desciirad in the Security Instrument and located at:
17962 Fountain Cir Oriand Park, IL 60467

[Property Address]

The Property Address is a part of a planned unii development (PUD} known as:
FOUNTAIN VILLAGE

{Name of Planned Unit Development]

PUD COVENANTS. In addition to the covenants and agreements made in the Gecurity Instrument,
Borrower and Lender further covenant and agree as follows:

A. So long as the Owners Association (or equivaient entity holding title to common areas ard licilities),
acting as trustee for the homeowners, maintains, with a generally accepted insurance carrier, a “masixr” or
"blanket" policy insuring the property located in the PUD, including all improvements now existing or hereafier
erected on the mortgaged premises, and such policy is satisfactory to Lender and provides insurance coverage in
the amounts, for the periods, and against the hazards Lender requires, including fire and other hazards included
within the term "extended coverage,” and loss by flood, to the extent required by the Secretary, then: (i) Lender
waives the provision in Paragraph 3 of this Security Instrument for the monthly payment to Lender of one-twelfth
of the yearly premium installments for hazard insurance on the Property, and (ii) Borrower's obligation under
Paragraph 5 of this Security Instrument to maintain hazard insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy. Borrower shall give
Lender prompt notice of any lapse in required hazard insurance coverage and of any loss occurring from a hazard.

GCC -n158019-1 (12/14) Page 1 of 2
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In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender for application to the sums secured by this Security Instrument, with any excess paid
to the entj* Jesally entitled thereto.

B. Borrov er yromises to pay all dues and assessments imposed pursuant to the legal instruments creating and
governing the PUS.

C. If Borrower iozs rot pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lerde. under this paragraph C shall become additional debt of Borrower secured by the
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbwiseriei at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payuent,

BY SIGNING BELOW, Borrower accerts and agrees to the terms and provisions contained in this PUD

Rider.
—_— Q7Z% {Seal)

dy Lockh art -Borrower

M ‘C‘_&QCM)OQD (Seal)

Gherika Lockhart -Borrower

(Seal)
-Borrower

2N (Seal)
-Borrower

[Sig.1 Original Only}]
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