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When recorded, retuipie:
Prospect Mortgage, LL2

Attn: Final Document Depaitraent
15301 Ventura Blvd,, Suite U3Lu
Sherman Oaks, CA 91403
1-800-464-2484

This instrument was prepared by:
Erin Mulroe

Prospect Mortgage, LLC

15301 Ventura Blvd., Suite D300
Sherman Oaks, CA 91403
847-273-1114

Title Order No.: 16BAR38534
Escrow No.: 16BAR38534

LOAN #: 46074555
__ [Space Above This Line For Recording Naia)

MORTGAGE

(4N 1000342-0200072058-1 |

| S

MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined helow and other words are deilned-in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated August 8, 2016, +soether with all
Riders to this document.

(B) “Borrower” is MIGUEL MENCHACA, A MARRIED MAN,

Borrower is the mortgagor under this Security Instrument.
{C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security Instrument.
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MERS is organized and existing under the taws of Delaware, and has an address and telephone number of P.O, Box
2026, Flint, Ml 48501-2028, tel. (888) 679-MERS.
(D) "Lender” is Prospect Mortgage, LLC .

Lenderis a Limited Liability Company, organized and existing under the laws of
Delaware. Lender’s address is 15301 Ventura Bivd., Suite
D300, Sherman Oaks, CA 91403

(E} “Note" msans the promissory note signed by Borrower and dated August 8, 2016. The Note
states that Borrows.r-owes Lender ONE HUNDRED ONE THOUSAND FIVE HUNDRED AND NO/10Q* * ** * » = * ***
*****t******iy*"i***********tt***i****************** DO“EYS(U.SA $101’500'00 )
plus interest. Borrowes n2s promised to pay this debt in regular Periodic Payments and to pay the debt in fuli not later
thar September 1, 2040.

(F} “Property” means the propasty that is described below under the heading “Transfer of Rights in the Property.”

(G) "Loan" means the debt exidunced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due unier this Security instrument, plus interest. ‘

(H) "Riders” means all Riders to this S2cunity Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower {check box as agplicable]:

{7 Adjustable Rate Rider [ cdndoainium Rider L] Second Home Rider
('] Balloon Rider 1 Plarneda Unit Development Rider Other(s) [specify]

K} 1-4 Family Rider ] Biweeniy "avment Rider Fixed Interest Rate Rider
[ V.A. Ricer

(0 “Applicable Law” means all controlling applicable {ederal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

{(J) "Community Association Dues, Fees, and Assessments inzans all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium assaciation, homeowners association or similar
organization.

{K) “Electronic Funds Transfer” means any transfer of funds, other than 7 transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telenhoric instrument, computer, or magnetic
tape so as lo order, instruct, or authorize a financial institution to debit or credit’a/v azcount. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine transactions, trapsiers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M) "Miscetlaneous Proceeds” means any compensation, settlement, award of damages, o7 proceeds paid by any
third party (other than insurance proceeds paid under the coverages descrived in Section L) fo©l £)) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (iil} ccnveyance in lieu
of condemnation; or {iv) misrepresentations of, or omissions as to, the value andfor conditicn of the Proparty.

(N) "Mortgage Insurance” means insurance protecting L.ender against the nonpayment of, or default on 4 Loan.
(0) “Periodic Payment” means the regularly scheduled amount due for (i} principal and interest under the Note, plus
(i} any amounts under Section 3 of this Security Instrument.

{(P) "RESPA” means the Real Estate Seitlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (12 C.F.R. Part 1024}, as they might be amended from time to time, or any additional or
successor legislation of regulation that governs the same subject matier. As used in this Securily Instrument, "RESPA”
refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken litle to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (i} the performance of Borrower's covenants and agreements under this Security Instrument and the
Mote. For this purpose, Borrewer does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and
Lender's successors and assigns) and to the successors and assigns of MERS, the following described property localed
inthe County [Type of Recording Jurisdiction) of Cook
[Name of Recording Jurisdiclion].
SEE LEGAL DESCRIPTION ATTACHED HERETQ AND MADE A PART HEREQF AS "EXHIBIT A",
APN #: 16-25-308-016-0000

which currently has the address of 2873.5 Troy St, Chicago,
[Street} [City]
Iinois 60623 (“Property Adidress™:
[Zip Code]

TOGETHER WITH all the improvements now or lier=after erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All raptansments and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security lnstrument as the "Property.” Borrower understands and
agrees that MERS hclds only legal title to the interests grantec by Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lender ard Lender's successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, tihe«ight to foreclose and sell the Property; and io take
any action required of Lender inciuding, but not limited to, releasing nr canceling this Security Instrument.

BORRCWER COVENANTS that Borrower is lawfully seised of the estele hareby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumberad ‘except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against aif Gailins and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nun-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real propert;.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borroveer shail pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges ard 'ste charges
due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under the
Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that
any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order, (c) certified check, bank check, treasurer’s check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by & federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may retum any
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payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the fulure, but Lender is not obligated to apply such
payments at the time such payments are accepted. if each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
batance unger the Note immediately prior to foreclozure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security (nstrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal
due under the Mote: (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the
order in which it becarne due. Any remaining amounts shall be applied first to late charges, second to any other amounts
due under this Security 'nstrument, and then to reduce the principal balance of the Note.

If Lender raceives 7 payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge dug, th2 payment may be applied to the delinguent payment and the late charge. If more than
one Periodic Payment is outgtancng, Lender may apply any payment received from Borrower to the repayment of the
Periadic Payments if, and to the ex.tent that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the fuii paymsnt of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shzil be applied first to any prepayment charges and then as described inthe Note,

Any application of payments, insurarice prnceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the due date, or chenge the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower siizit 1.ay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum {the "Funds”) tv wrovide for payment of amounts due for: {a) taxes and assessments
and other items which can attain prionty over this ‘Serarity Instrument as a lien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Property, if any:.(c) premiums for any and all insurance required by Lender
under Section 5; and (d) Morigage Insurance premiums, [ any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums in accordance wiith the provisions of Section 10. These items are cailed
“Eacrow ltems.” At origination or at any time during the term of thi¢ 1 ban, Lender may require that Community Association
Dues, Fees, and Ass@ssments, if any, be escrowed by Borrower; and.such dues, fees and agsessments shall be an
Escrow Jtem. Borrower shall promptly furnish to Lender all notices of amcunts to be paid under this Section. Barrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrav:ar’s obligation to pay the Funds for any of
all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Furds for any or all Escrow ltems at any time.
Any stich waiver may only be in writing. In the event of such waiver, Borrower saall pay directly, when and where payable,
the amounts due for any Escrow ltems for which payment of Funds has been waivea wy Lender and, if Lender reguires,
shall furnish to Lender receipts evidencing such payment within such time perioa-as/arder may require. Borrower's
obligation to make such payments and to provide receipts shall for all purposes be'cermed to be a covenant and
agreement contained in this Security Instrument, as the phrase "covenant and agreemei’ is used in Section 9. If
Borrower is obligated to pay Escrow liems directly, pursuant to a waiver, and Borrower fails to p=y the amount due for
an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and Sor7wer shall then be
obligated under Section 8 to repay to Lender any such amount. Lender may revoke the waiver as to ¢ny, or all Escrow
iterns at any time by & notice given in accordance with Section 15 and, upon such revocation, Boriower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, cofiect and hold Funds in an amount (a) sufficient to permit L ender to applyths Funds at
the time specified under RESPA, and (b) notto exceed the maximum amount a lender can require under RESPA. Lender
shali estimate the amount of Funds due on the basis of current data and reascnable estimates of expenditures of future
Escrow ltems ¢r otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems rio later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, of verifying the Escrow ltems,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
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an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, L.ender shall notbe required
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. Ifthere is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall hotify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon paymert in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Zenrar.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attzin priority over this Security instrument, leasehold payments or ground rents on the Property,
if any, and Community £ssr ciation Dues, Fees, and Assessments, if any. To the extznt that these items are Escrow items,
Borrower shall pay them ir tnv: manner provided in Section 3.

Borrower shall promptly disriiarge any lien which has priority over this Securlty Instrument unless Berrower: (a)
agrees in writing to the payment o the obligation secured by the fien in a manner acceptabie to Lender, but only so long
as Borrower is performing such agreemant; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which in Leadsi's opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only until such croceedings are concluded; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subardinzting the lien to this Security instrument. If Lender determines that any part
of the Property is subject to a lien which can atiair priotity over this Security instrument, Lender may give Borrower &
notice identifying the lien. Within 10 days of the da‘e on which that notice is given, Borrawer shall satisfy the lien of take
cne or more of the actions set forth above in this Section-4.

Lender may require Borrower to pay a ene-time charge f5ia real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Property insurance. Borrower shall keep the improvzments now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “entended coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requies insurance. This insurance shall be maintaired in
the amounts (induding deductible levels) and for the periods that Lender requires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. The i:strance carrier providing the insurance shall
be chosen by Borrower subject to Lender's right to disapprove Borrower’s cnoive, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, sither: (a) a ane-time charge for flood
zone determination, cerfification and tracking services; or (b) a one-time charge. for flood zone determination and
certification services and subsequent charges each time remappings or similar changyes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zene determination resulling
from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insinance coverage, at
Lender's option and Borrower’s expense. Lender is under no obligation to purchase any particulas tpe or amount of
coverage. Therefore, such coverage shall cover Lender. but might or might not protect Borrower, Boriower's equity in
the Property, or the contents of the Property, against any risk, hiazard or lability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage 2o obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Barrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shalt be payable, with such interest, upon nofice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morigagee andfor as
an additional loss payee. Lender shall have the right to kotd the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form
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of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee andfor as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, if the restoration or repair is ecenomically feasible and Lender’s security is not iessened. During such repair
and restaration perfod, Lender shall have the right {o hold such insurance proceeds until Lender has had an opportunity
1o inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a singie payment or in
a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insuran=2 pioceeds and shalj be the sole obligation of Borrower. If the resteration or repair is not economically
feasible or Lender's-security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, wiiether or not then due, with the excess, if any, paid to Borrower, Such insurance proceeds shall
be applied in the order provided for in Section 2.

If Borrower abandorns e Property, Lender may filg, negotiate and settle any avaifable insurance claim and related
matters. |f Borrower does rio* réspond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender mzy rieaotiate and setile the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender acyuires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
{a) Borrower's rights to any insurance p.creeds in an amount not 1o exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any other«of Borrower's rights {other than the right to any refund of unearned premiums
paid by Borrower) under all insurance paficies covering the Property, insofar as such rights are applicable to the
coverage of the Praperty. Lender may use wie msurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Securityinsrument, whether or not then due.

6. Occupancy. Borrower shail occupy, estaciish_and use the Property as Borrower’s principal residence within
60 days after the execution of this Security Instrument 'and =hall continue to oceupy the Properly as Borrower’s principal
residence for at least one year after the date of occupanty, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating ci/cumnstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Prope:ty: Inspections. Borrower shail not destroy, damage or
irmpair the Property, allow the Property to detericrate or commit wasie Orithe Property. Whether or not Borrower is residing
in the Property, Borrower shall maintain the Propesty in order to prevent thie ~roperty from deteriorating or decreasing in value
due to its condition. Uniess it is determined pursuant to Section 5 that rezie or restoration is not economically feasible,
Borrower shall prompily repair the Property if damaged to avaid further feterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Ploperty, Borrower shall be responsible
far repairing or restoring the Property anly if Lender has released proceeds for such puipoies. Lender may dishurse proceeds
for the repairs and restoration in a singie payment or in a series of progress paymen’s 25 the work is completed. If the
insurance or condemnation proceeds are not sufficient to repair or restore the Property, Boire wei is not relieved of Bomrower's
obiigation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upan and inspections of the Property. If it ias reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borroveer viotice at the time of
or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default i, during the Loan application prozess, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gay'= materially
false, misleading, orinaccurate information ar statements to Lender (or failed to provide Lender with material intormation}
in connection with the Loan. Material representations include, but are not limited to, representations concerning
Borower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, {b} there is a legal proceeding that
might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain pricrity
over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under
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this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s acticns can include, but are not iimited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest in
the Properly and/or rights under this Security tnstrument, including its secured position in a bankruptcy proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, efiminate building or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does not
have 1o do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borrcwer secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Securil? Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease, Borrower shall
not surrender the lezschold estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall
not, without the expre s written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the
Property, the leasehola #nd the fee titie shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. if Lender required Morlgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required - no'ntain the Mortgage Insurance in effect, If, for any reason, the Mortgage Insurance
coverage required by Lender cease:s to be available from the mortgage insurer that previously provided such insurance
and Borrower was required to iake sebarately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums rejuiler-to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an aiternate mortgage insurer sejected by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue to pay s lzender the amount of the separately designated payments that were due
when the insurance coverage ceased to he in effect v crider will accept, use and retain these payments as a non-refundable
loss reserve in lieu of Mortgage Insurance. Such loszieserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shall not be fequirad to pay Borrower any interest or earnings on such loss
reserve. Lender can no longer require loss reserve payments i’ Mortgage Insurance coverage (in the amount and for
the period that Lender requires) provided by an insurer selecied vy Lender again becomes available, is obtained, and
Lender requires separately designated payments toward the premitims for Mortgage Insurance. |f Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage insurance, Borrower ¥zl pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserse; until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower 210 . ender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 10 afiacts Rorrower’s obligation to pay interest
at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) fur zertain losses it may incur if
Borrower does not repay the Loan as agreed, Borrawer is not a party lo the Mortgage lisurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to'time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreemeriz are oh terms and
conditions that are safisfactory to the mortgage insurer and the other party (or parties) to theue ayreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the'mirtgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any othzr entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or mighi be characterized
as) a portion of Borrower's payments for Morlgage Insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer's sisk in exchange
for & share of the premiums paid to the insurer, the arangement is often termed “captive reinsurance.” Further.

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to

A e
ILLINOIS - Single Family - Fannie MaeiFrededie Mac UNIFORM INSTRUMENT Form 3014 1/01 lnitialszwd

Ellie Mae, Inc. : Page 7 of 12 ILEDEDL 0315
ILEDEDL (CLS)
08/08/2016 07:52 AM PST




1624647203 Page: 9 of 18

- UNOFFICIAL COPY

LOAN #: 46074555
receive certain disclosures, to reguest and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, andfor to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned tc and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds untit Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender.shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration ar rejairis not economically feasible or Lender's security woukd be lessened, the Miscellaneous Proceeds shall
be applied to the suriz secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous [raseeds shall be applied in the order provided for in Section 2.

In the event of a toti 16king, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by in's Sscurity instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taki g destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial ‘ak.na, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security instruracnt immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writirg, f1e-sums secured by this Security Instrument shall be reduced by the amount
of the Miscellaneous Proceeds multiplies by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or foss in lralue divided by (b) the fair markel value of the Property immediately
before the partial taking, destruction, or loss i vaile. Any balance shall be paid to Borrower.

In the avent of a partial taking, destruction, o lsewin value of the Property in which the fair market value of the Property
immediately before the partial taking, destructicn; v loss in value is less than the amount of the sums secured
immediately before the partial taking, desiruction, or/loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security instrument whether or not
the sums are then due.

If the Property is abandoned by Borrower, or if, after notice iy 1-énder to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for-uainages, Bomower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to colléciand apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sums secured by this Sesurity Instrument, whether or not then due.
*Opposing Party” means the third party that owes Aorrower Miscellaneovs Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds. ‘

Botrower shall be in default if any action or proceeding, whether civil or crimira!is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interzstin the Property or rights under
this Security Instrument. Barrower can cure such a default and, if acceleration has ozcuited, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Properly o rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairryent »f Lender’s inlerest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be apried in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time fol payment or
medification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse 1o extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any SUcCessors in Interest of Borrower, Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successers in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver
of or preclude the exercise of any right or remedy.
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations and lizbility shall be joint and several. However, any Barrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer’s interest in the Property under the terms of this Security instrument; (b) is not personaily
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain al! of Borrower's rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this
Security Instrument uniess Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose oi protecting Lender’s interest in the Property and rights under this Security Instrument, including, but
niot limited to, attoineys'fees, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Securiivanstrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee: Laier may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law.

Ifthe Loan is subject to a tay. which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges colfected <i o be collected in connection with the Loan exceed the permitted limits, then: {a)
any such loan charge shall be reduczd by the amount necessary to reduce the charge to the permitted limit; and (0)
any sums already collected from Borrowér which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal ewed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reductionwill-zs treated as a partial prepayment without any prepayment charge
(whether or not a prepayment charge is provided “o~under the Note). Barrower’s acceptance of any such refund made
by direct payment to Borrower will constitute a weivar of any right of action Borrower might have arising out of such
avercharge. :

15. Notices. All notices given by Borrower or Lender it cornection with this Security Instrument must be in writing.
Any notice o Borrower in connection with this Security Instwiient shall be deemed to have been given to Borrower
when mailed by first class mail or when actually delivered to beiinwer’s notice address if sent by other means. Notice
to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The
notice address shall be the Property Address unless Borrower has désignated a substitute notice address by notice
to Lender. Berrower shall promptly notify Lender of Borrower's change of ><dress. If Lender specifies a procedure for
reporting Borrower’s change of address, then Borrower shall only report a charige of address through that specified
procedure. There may be only one designated notice address under this Sacurity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Uestgiar's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in connection ith this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender 7 ariy notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirement wil. satisfy the comesponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall Le arverned by federal
law and the faw of the jurisdiction in which the Property is located. All rights and obligations contairéd’in this Security
instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicity-or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a profisition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note cuntiicts with
Applicable Law, such conflict shali not affect other provisions of this Security instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include correspending neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
(¢} the word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property” means any legal or heneficial interest in the Property, including, but not limited to, those beneficial interests
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transferred in a bond for deed, contract far deed, instaliment sales contract or escrow agreement, the intent of which
is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is nct a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this option, Lender shall give Borrower nofice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discantinued at any time prior to the earliest of; (a) five days
before sale of ine Traperty pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law
might specify for theAermination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those cunutions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Nele 22 #no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incuiteu in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and ve.stion fees, and other fees incurred for the purpose of protecting Lender’s interest in
the Property and rights under this' Security Instrument; and (d) takes such action as Lender may reasonably require to
assure that Lender's interest in the Pruperty and rights under this Security Instrument, and Borrower’s obligation to pay
the sums secured by this Security Instiurment, shall continue unchanged unless as otherwise provided under Applicable
Law. Lender may require that Borrower pay sy.ch izinstatement sums and expenses in one or more of the following forms,
as selected by Lender: {a) cash; (b} money crder:fc) certifted check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an instiuton whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstzement by Borrower, this Security Instrument and abligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice-of Crievance. The Note or a partial interest in the Note
{together with this Security Instrument) can be sold one or mar< Yimes without priar notice to Borrower. A sale might
result in a change in the entity (known as the “Loan Servicer”) tha: nolacts Periodic Payments due under the Note and
this Security Instrument and periorms other martgage loan servicig‘obligations under the Note, this Security
Instrument, and Applicable taw. There also might be one or more chariges of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given writizirnotice of the change which will state
the name and address of the new Loan Servicer, the address to which pamentz should be made and any other
information RESPA requires in connection with a notice of transfer of servicing, If th MNate is sold and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan s<ivising obligations to Barrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and/cie rot assumed by the Note
purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, joinh, or be joined to any judicial action {as cither-2n individual litigant
or the member of a class) that arises from the other party’s actions pursuant to this Security Instrume nt or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrariznt, until such
Borrower or Lender has natified the other party (with such notice given in compliance with the requireinsnts of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of cuer-notice to
take corrective action. If Applicable Law provides a time period which must elapse hefare cartain action can be taken,
that lime period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrawer pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shail be deemed to satisfy the notice and opportunity to take corrective action provistons of this Section
20.

21. Hazardous Substances. As used in this Section 21: (a) “*Hazardous Substances” are those substances defined
as taxic or hazardous substances, poliutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law" means federal laws and laws
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of the jurisdiction where the Property is located that relate 10 health, safety or environmental protection; (c)
“Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law: and (d) an “Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shalt not cause or permit the presence, use, disposal, storage, or reiease of any Hazardous Substances,
or threaten to release any Hazardous Substances, on of in the Property. Borrower shall not do, nor allow anyone else
1o do, anything affecting the Property (a) that is in violation of any Environmental Law, (b} which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited to, hazardous
substances in corzumer products).

Borrower e/all romptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or cther action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law ¢f which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited
to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition
caused by the presence, use Jrf release of a Hazardous Substance which adversely affects the value of the Property.
i Borrower leams, or is notifizd £ any governmental or regulatory authority, or any private party, that any removal or
other remediation of any Hazaidrus Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordarce with Envirenmentat Law. Nothing herein shall create any obligation on Lender
for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrow 2r ard Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shal: give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Secu ity Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The nitice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days fron, the ~ate the notice is given to Borrower, by which the default
must be cured; and (d} that failure to cure the default ¢n or before the date specified in the notice may resultin
acceleration of the sums secured by this Security Instrument foreclosure by judicial proceeding and sale of the
Property. The notice shalt further inform Borrower of the righit Y0 reinstate after acceleration andtherightto assert
in the foreclosure proceeding the non-existence of a default orany other defense of Borrower o acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Securty instrument without further demand and
may foreclose this Security instrument by judicial proceedi'ng. Lender siiai be entitled to collect ali expenses
incurred in pursuing the remedies providedinthis Section 22, including, put nai limited to, reasonable attorneys’
fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lénder shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower «a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging,of the fee is permitted under
Applicable Law.

24. Waiver of Homestead. In accordance with lllincis law, the Borrower hereby releases an'{ wa'ves all rights under
and by virtue of the lilincis homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with cvidence of the
insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance.at 2orrower's
expense fo protect Lender's interests in Borrower’s collateral. This insurance may, but need not, protect Eorrower’s
inlerests. The coverage that tender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but
only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and Lender's
agreement. if Lender purchases insurance for the collatera), Borrower will be responsible for the costs of that insurance,
including interest and any other charges Lender may impose in connection with the piacement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be ablz to obtain on its own.
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BY SIGNING BELOW, Borrawer accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

M{/?Mu@( 0//[0 CU ﬂ@"@@"” /é(Seal)

NCHACA DATE
A28 e @m% WG ¥_ 0 4 [0 sem
AURORA TORRES DE MENCHACA DATE
Higning For the Sole Purpose
of Waivin
State of ILLINOIS ving Homestead
County of COOK
- ¥/
The foregoing instrumeni was acknowledged before me this il (date)

by MIGUEL MENCHACA AND AURGR/. TORRES DE MENC
;

Hﬁ%:me otperson acknowiedged).

OFFIGIAL SEA {Title or Rank)

L
TONYA M DULANEY»LITTLE

i inols
pubtic - State ot Hiin l .
My fl;J:(t;‘t:\:'}'\is.sicm Expires Mar 19,20 o

Lender: Prospect Mortgage, LLC
NMLS ID: 3296

Loan Originator: Johnnie Manglardi
NMLS iD: 1137919
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LEGAL DESCRIPTION

LOT 17 IN THE SUBDIVISION OF THE WEST 1/2 OF BLOCK 17 AND ALL OF BLOCK 19 IN
SUPERIOR COURT COMMISSIONERS PARTITION OF THE WEST 1/2 OF THE SOUTHWEST 1/4 OF
SECTION 25, TOWNSHIP 39 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

FOR INFORMATIONAL PURPOSES ONLY:

Common Address: 2839 South Troy Street, Chicago, IL 60623
PIN# 16-25-308-016-0505
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS #-4 FAMILY RIDER is made this 8th day of August, 2016
and is inco/porated into and shalt be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the “Security Instrument’) of the same date given by
the undersigrice (the “Borrower’) to secure Borrower’'s Note to Prospect Mortgage,
LLC, a Limited Lictwiiy Company

_ (the "Lender”)
of the same date and covering the Property described in the Security Instrument and

located at; 2839 S Troy St
Chicago, IL 60623

1-4 FAMILY COVENANTS. In adygition to the covenants and agreements made in
the Securitz Instrument, Borrower and Lend=r further covenant-and agree as follows!
A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT.

In addition to the Property described in Sesusity Instrument, the following items now
or hereafter attached to the Properly to the-cxient they are fixtures are added to the
Property description, and shall also constituia (n2 Property covered by the Security
Instrument; building materials, appliances anu gunds of every nature whatsoever
now or hereafter located in, on, or used, or intended fo be used in connection with
the Property, including, but not limited to, those-fur tha.nurposes of supplying or
distributing heating, cooling, electricity, gas, water, air and light, fire prevention and
extinguishing apparatus, security and access control ap?nratus, plumbing, bath

tubs, water heaters, water closets, sinks, ranges, stoves, reifig2rators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm ¢oo:s, screens, biinds,
shades, curtains and curtain rods, attached mirrors, cabinzts. paneling and
attached floor coverings, all of which, including replacements and additions thereto,
shall be deemed to be and remain a part of the Property covered by i@ Security
Instrument. All of the foregoing together with the Property described it the. Security
Instrument (or the leasehold estate if the Security Instrumentis on a leasencid) are
referred to in this 1-4 Family Rider and the Security Instrument as the "Praonerty.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall nol seek,
agree to or make a change in the use of the Property or its zoning classifica ic,
unless Lender has agreed in writing to the change. Borrower shall comply with all
laws, ordinances, regulationsand requirements ofany governmental body applicable
to the Pro ert%.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall
not allow any fien inferior to the Security nstrument to be perfected against the
Property without Lender’s prior written permission. Initials: {i M ﬁ Z
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent
loss in addition to the other hazards for which insurance is required by Section 5.

E “BORROWER'S RIGHT TO REINSTATE” DELETED, ection 18is deleted.

= BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writino; Section 6 concerning Bofrower's occupancy of the Property is deleted.

G, A3SIGNMENT OF LEASES. Upon Lender’s request after defauit, Borrower
shall assiciito Lender all leases of the Property and all security deposits made in
connecton with leases of the Property. Upon the assignment, Lender shall have the
right to mod.fy, extend or terminate the existing leases and to execute new leases,
in Lender’s sole ciscretion. As used in this paragraph G, the word “lease” shallmean
“sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT-OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower‘absolutely and unconditionally assigns and transfers to
Lender all the rents anu revanues ("Rents”) of the Property, regi_ardiess of to whom
the Rents of the Property are payable. Borrower authorizes Lender or Lender's
agents to collect the Rents, ana egrees that each tenant of the Property shall pay the
Rents to Lender or Lender’s ageris, However, Borrower shalt receive the Rents until
(i) Lender has given Borrower notizeof default pursuant to Section 22 of the Security
Instrument an (iilLender has given notice to the tenant(s) that the Rents are to be
paid to Lender or Lender's agent. This assignment of Rents constitutes an absolute
hssignment and not an assignment for ag<itional security only.

¥ Lender gives notice of default to Boirawer: (i) all Rents received by Borrower
shall be held by Borrower as trustee for the nenefit of Lender only, to be applied to
the sums secured by the Security Instrument, (i} Lender shall be entitled to collect
and receive all of the Rents of the Property; (iii) Barrower agrees that each tenant of
the Property shall pay ali Rents due and unpaid to —ender or i ender's agents upon
Lender's writien demand to the tenant; (iv) unless applic abli law provides otherwise,
all Rents collected by Lender or Lender's agents shall ke applied first to the costs
of taking? control of and managing the Property and collecting the Rents, including,
but not limited to, atiorney’s fees, receiver's fees, premiuris op receiver’s bonds,
repair and maintenance costs, insurance premiumns, taxes, asse ssinents and other
charges on the Property, and then to the sums secured by the E:ec\tr?tr Instrument;
{v) Lender, Lender's agents or any judicially appointed receiver snall-be jiable to
account for only those Rents actually received: and (vi) Lender shall ce entitled to
have a receiver appointed to take Possession of and manage the Fionery and
collect the Rents and profits derived from the Property without any showingas to the
inadequacy of the Property as security. :

If the Rents of the Property are not sufficient to cover the costs of taking colrol
of and managing the Property and of collecting the Rents any funds expended by
Lender for such purposes shall become in ebtedness of Borrower to Lender
secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior
assi?nment of the Rants and has not performed, and will not perform, any act that

would prevent Lender from exercising its rights under this para raptl'.. G( o)
nitials /v
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Lender, or Lender's agents or a judicially appointed receiver, shall not be
required fo enter upon, take control of or maintain the Property before or afier giving
notice of default to Borrower. However, Lender, or Len er's agents or a judicially
aprointed receiver, may do so atany time when a default occurs. Any application
of Rents shall not cure or waive any default or invalidate any other right or remedy
of Lenidzr. This assignment of Rents of the Property shall terminate when all the sums

secured 1y the Security Instrument are paid in full.

. CaP3S-DEFAULT PROVISION, Borrower’s default or breach under any
note or agreerant in which Lender has an interest shall be a breach under the
Security Instrumant and Lender may invoke any of the remedies permitted by the

Security Instrument.
BY SIGNING BELOW, Rarrower accepts and agrees {0 the terms and covenants

contained in this 1-4 Family Xider.

(727/? Jiz{Cé( @(ﬂ“@f‘/g __ (s

MIGUEL MENCHACA ATE

@Mﬂ_@l&&z@%&@{% 65 JY (6 sea
AURORA TORRES DE MENCHACA FATE

Signing For the Sole Purpose
Of Waiving Homestead

-

InitialsM C{ &
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FIXED INTEREST RATE RIDER

THIS Fixed Interest Rate Rider is made this 8th day of August, 2016 and is incorporated
into and shall be deemed to amend and supplement the Mortgage (the “Security Instrument”) of the same date given by
the undersigned (the "Borrower”) 10 secure Borrower's Note to Prospect Mortgage, LLC, a Limited Liability
Company

{the "Lender") of the same date and covering the Praperty described in the Security Instrument and located at.

2839 S Troy St
Chicago, IL 6062,

Fixed Interest Rate-Pider COVENANT. In addition to the cavenants and agreements made in the Security
Instrument, Borrower and Leider further covenant and agree that DEFINITION ( E  } of the Security instrument is
deleted and replaced by the following:

( E ). "Note” means the promissory note signed by Borrower and dated August 8, 2016.
The Nole states that Borrower owes Zender ONE HUNDRED ONE THOUSAND FIVE HUNDRED AND NOA00™ *

**iitt****************"c***iz*“********i***‘#*K***‘k***************************

Dollars (U.S. $101,500.00 ) plus.interest at the rate of 4.500 %. Borrower has promised to pay
this debt in regular Periodic Payments and .2y the debt in full not later than September 1, 2046.

BY SIGNING BELOW, Borrower accepts and agrees t) the terms and covenants contained in this Fixed Interest Rate

oe0f— (6 e

.p‘//;: 5 Y O /eal)

DATE

MIGUEL MENCHACA

AURORA TORRES DE MENCHACA

| Signing For the Sole Purpose
Of Waiving Homestead

IL - Fixed interest Rate Rider ) inltlals;%Aﬁ%éLT‘d
Ellie Mae, inc. RCONRLY 0815

ILIRRCONMRLL) (CLS)
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