UNOFFICIAL COPY

Doc#. 1625147004 Fee: $80.00

lllinois Anti-Predatory | Karen A. Yarbrough

; Cook County Recorder of Deeds
Lending Database Date: 09/07/2016 08:47 AM Pg: 1 of 17
Program |

Certificate of Exemption
Ao OO TLfch

Ravenswood Title Company LLC
319 W. Ontario Street
Suite 2N-A
Chicago, 1460654

Report Mortgage Frai:d
800-532-8785

The property identified as: “PIN: 13-25-320-084-1001

Address:

Street: 2458 N Linden Place

Street line 2;: 1F

City: Chicago State: IL ZIP Code: 60647

Lender Yadkin Bank and the U S Small Business Administration

Borrower: Joseph Grubb

Loan / Mortgage Amount: $120,000.00

it is commercial property.

This property is located within the program area and is exempt from the requirements of 765 ILLS 7779 et seq. because

Certificate number: EC528ADD-0073-4EB4-BFBD-27D0644911A6 Execution date: 8/30/2016




1625147004 Page: 2 of 17

UNOFFICIAL COPY

FOR RECORDER'S USE ONLY

PREPARED BY:
MeyerGoergen, P.C.

1802 BAYBERRY COURT
SUITE 200

RICHMOND, VIRGINIA 23226
(804) 288-3600

AGIR105% It By )

MORTG/.Gt AND ASSIGNMENT OF RENTS

FROM

JOSEPH GRUBB
MORT GAGOR

TO

| YADKIN BANK and tiie
U S SMALL BUSINESS ADMINiSTRATION
‘ MORTGAGEE

flfinois

MAXIMUM LIEN: The Maximum principal amount secured by this Mortgage is $12.26°:90.

2458 N Linden Place, 1F
Chicago, IL 60647
SBA# 87058350-00



1625147004 Page: 3 of 17

UNOFFICIAL COPY

MORTGAGE AND ASSIGNMENT OF RENTS

MAXIMUM LIEN: The Maximum principal amount secured by this Mortgage is $120,000.00.

THIS MORTGAGE AND ASSIGNMENT OF RENTS ("Mortgage") is made as of Augustx 2016, by
Joseph Grubb ("Mortgagor”), having his principal office at 2458 N Linden Place, 1F, Chicago, IL 60647 in
favor of YADKIN BANK and the U S SMALL BUSINESS ADMNISTRATION, 500 West Madison Street,
Suite 1250, Chicago, IL 606861-2511 and pertains to the real estate described in Exhibit "A" attached
hereto and made a part hereof.

|. DEFINITIONS

1.01 Specific Terms. In addition to terms defined elsewhere in this Mortgage, when used herein the
following terms slial have the following meanings:

(a) "Additional Agreem.are” shall mean those Agreements required by the Loan Agreement.

(b) "Business Day" shall medii any day other than a Saturday, Sunday, federal holiday or other day on
which the New York Stock Excheinca ic regularly closed.

(c) "Documents” shall mean collective'y the Loan Agreement, the Note and any agreements, documents
or instruments referenced in or contempiziec by the Loan Agreement or the Note.

{d) "Loan Agreement" shall mean that certain L0 3n Agreement between Mortgagor and Mortgagee, dated
as of the date of this Mortgage, as the same may f:om fime to time be or have been amended, renewed,
restated, extended or supplemented.

(¢) "Note" shall mean that certain SBA NOTE, SBA # 67058350-00 in the principal amount of
$933,000.00, dated as of the date of this Mortgage, given by tMortgagor to Mortgagee, as the same may
from time to time be or have been amended, renewed, restated_cxtended or supplemented.

() "Obligations" shall mean ali indebtedness, obligations and liabilities f Mortgagor and Borrower to
Mortgagee, howsoever created, arising or evidenced, whether now existing <r hereafter arising, whether
direct or indirect, absolute or contingent, due or to become due, primary. or-sacondary, or joint and
several, and, without limiting the foregoing, shall include all present and future Gbilities, indebtedness
and obligations of Mortgagor and Borrower under the Documents, including, but rsivlimited to, those
certain guaranties of even date herewith made by Mortgagor in favor of Mortgagee.

(@) "Other Property" shall have the meaning set forth in Section 2.01 hereof,

(h) "Real Property" shall mean the real property commonly known as 2458 N Linden Place, 1F, Chicago,
IL 60647 and more fully described in Exhibit "A" attached hereto and made a part hereof, and all
improvements thereon.

(i) "Property" shall mean the Real Property and the Other Property, collectively.
Il. THE GRANT; ASSIGNMENT OF RENTS AND LEASES

2.01 Grant. in order to induce Mortgagee to extend or continue to extend credit to Mortgagor, under the
Loan Agreement or otherwise, and for other good and valuable consideration, the receipt and sufficiency
of which is hereby acknowledged, and to secure the payment and performance of the Obligations and the
covenants and agreements herein contained, Mortgagor does hereby grant, bargain, sell, convey,
mortgage and warrant to Mortgagee and its successors and assigns forever the Real Property, and all of

2458 N Linden Place, 1F
Chicago, IL 60647
SBA# 87058350-00
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Mortgagor's estate, right, title and interest therein, together with the following described property (the
"Other Property'"):

(@) All buildings and other improvements of every kind and description now or hereafter erected or placed
on the Real Property, and all materials intended for construction, reconstruction, alteration and repair of
such improvements now or hereafter erected thereon, all of which materials shall be deemed to be
included as part of the Other Property immediately upon the delivery thereof to the Real Property;

(b) All right, title, and interest of Mortgagor, including any after-acquired title or reversion, in and to the
rights-of-ways, streets, avenues, sidewalks, and alleys adjoining the Real Property;

(c) Each and all of the tenements, hereditaments, easements, appurtenances, passages, waters, water
courses, riparian rights, other rights, liberties and privileges of the Real Property in any way now or
hereafter apperiining thereto, including homestead and any other claim at law or in equity, as well as
any after acquired-iitle, franchise or license and the reversions and remainders thereof,

(d) All rents, issues,“deposits and profits accruing and to accrue from the Real Property and Other
Property and the avails thzresf;

(e) All of Mortgagor's rights and.<laims, in and to all accounts, accounts receivable, security deposits,
insurance premium rebates, writing$ evidencing a monetary obligation, contract rights and other creditor's
interests existing in favor of, owned ur acquired by Mortgagor with respect to the Real Property; all
contracts relating to the use, operation, occupation, maintenance, repair or construction of the Real
Property; all permits, licenses, franchises henafiting the Real Property, together with the benefit of any
deposits or payments now or hereafter mace oy Mortgagor or on its behalf in connection with the
foregoing; and all books and records, including but not limited to all lease documents, refating to the Real
Property and Other Property;

(f) Al machinery, equipment, fittings, apparatus, appianices, furniture, furnishings, tools, fixtures
(including, without limitation, all heating, air conditioning, verlzting, waste disposal, sprinkier and fire and
theft protection equipment, and all plumbing, lighting, commuirations and elevator fixtures) and other
property of every kind and description now or hereafter owned Ly Meorigagor and located upon or in, and
used or useful in connection with, the operation, maintenance or occuparcy of the Real Property or the
Other Property, and all renewals or replacements thereof or articles ir =ubstitution therefor, whether or
not the same are attached to such improvements; and

(9) All judgments, awards of damages or settlements refated to and all procecds of the conversion,
voluntary or involuntary, of any of the foregoing into cash or liquidated claims, including but not limited to
proceeds of insurance and/or condemnation, and all products, additions, accessions, 2taznments, parts,
replacements and substitutes therefor,

Ta Have and to Hold the same unto Mortgagee and its successors and assigns forever, for the purposes
and uses herein set forth.

2.02 Special Terms Concerning This Mortgage. All of the Other Property is pledged hereunder
primarily, on a parity with the Real Property, and not secondarily. This Mortgage is given as equal security
for all of the Obligations without preference or priority of any part of the Obligations for any reason
whatsoever,

2.03 Other Property. Mortgagor acknowledges and agrees that all of the Other Property now and
hereafter owned by Mortgagor and placed by Mortgagor on the Real Property or used in connection with
the operation or maintenance thereof shall, so far as permitted by law, be deemed for the purposes of this
Mortgage to be part of the real estate constituting and located on the Real Property and covered by this
Mortgage, and as to any of the Other Property which is not part of the Real Property or does not
constitute a "fixture," as such term is defined in the Uniform Commercial Code {the “Code™), as enacted in
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the state in which the Real Property is located, this Mortgage shall be deemed to be, as well, a security
agreement under the Code for the purpose of creating hereby a security interest in the Real Property,
which Mortgagor hereby grants to Mortgagee as "secured party,” as such term is defined in the Code. All
Other Property acquired by Mortgagor after the date hereof which is required or intended by the terms of
this Mortgage to be subjected to the lien and security interest of this Mortgage shall, immediately upon
the acquisition thereof by Mortgagor, and without any further mortgage, conveyance, assignment or
transfer, become subject to the lien and security interest of this Mortgage.

2.04 Other Amounts Secured. At all times, this Mortgage secures, in addition to the Note, all other
Obligations and other amounts provided for herein; provided, however, that in no event shall the
aggregate principal indebtedness secured by this Mortgage exceed an amount equal to 3 times the
original principal amount of the Note, together with moneys advanced by Mortgagee to protect and
preserve the lian of this Mortgage, as aforesaid.

2.05 Assignmeats- of Rents and Leases. Mortgagor hereby assigns, transfers and sets over unto
Mortgagee all the.renis, fees or payments now or hereafter due, under or by virtue of any lease or other
agreement, whetherciaior written, or any letting of, or any agreement for the use or occupancy of any
part of the Property and-to-all amendments and guarantees thereof, whether heretofore, now or hereafter
agreed to, and all leases arid modifications thereof, now existing or hereafter made relating to the
Property; together with the-iight to let and relet the Property or any part thereof, in Mortgagee's sole
discretion, and to do anything with respect to the Property as Mortgagor might do. Any proceeds received
hereunder may be applied by Mortgagee as otherwise provided in Section 4.05 of this Mortgage.
Mortgagor hereby directs all tenants, lossees and occupants of the Property to pay all rental, payments or
fees for use and occupancy of the Property i1 accordance herewith. Mortgagee agrees not to exercise its
rights granted in this Section unless and (ntl-an Event of Default, as hereafter defined, shall have
occurred and is continuing, provided that this assignment shall nevertheless be deemed a present
assignment. Mortgagor shall execute, acknowledge, end deliver to Martgagee, within 5 Business Days
after any request by Mortgagee, such assignment o rent documents as may be required by Mortgagee,
in form and substance satisfactory to Mortgagee. Maitgaqor further agrees to pay to Mortgagee all
reasonable costs and expenses incurred by Mortgagee in Goiinection with the preparation, execution and
recording of any such documents.

lll. GENERAL AGREEMENTS

3.01 Payment of Obligations. Mortgagor shall pay or cause the payment.on-er before the applicable due
date of each installment payable under the Note and all other Obligations “aind-Mortgagor shall timely
perform or cause the performance of all of its other Obligations.

3.02 Property Taxes. Mortgagor shall pay on or before the applicable due date, aii taxus-assessments
and other charges that may be asserted against the Property or any part thereof or'irerest therein.
Mortgagor shall furnish to Mortgagee duplicate receipts or other evidence of payment of ‘such taxes,
assessments and other charges within 30 days after payment thereof.

3.03 Right to Perform Obligations. If Mortgagor shall fail to do any act or thing which it has covenanted
to do under the Documents or any representation or warranty on the part of Mortgagor contained in the
Documents shall be breached, Mortgagee may, in its sole discretion, after 5 Business Days written notice
Is sent to Mortgagor (or such lesser notice, including no notice, as is reasonable under the
circumstances), do the same or cause it to be done or remedy any such breach, and may expend its
funds for such purpose. Any and all reasonable amounts so expended by Mortgagee shali be payable to
Mortgagee by Mortgagor on demand, with interest at the "Interest Rate" (as that term is defined in the
Note) during the period from and including the date funds are so expended by Mortgagee to the date of
repayment, and all such amounts shall be additional Obligations. The payment or performance by
Mortgagee of any of Mortgagor's obligations hereunder shall not relieve Mortgagor of said obligations or
of the consequences of having failed to pay or perform the same, and shall not waive or be deemed a
cure of any Event of Default.
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3.04 Insurance.

(a) Hazard. Mortgagor shall keep the improvements now existing or hereafter erected on the Real
Property insured under a replacement cost form of insurance policy against loss or damage resulting from
such hazards as may be reasonably required by Mortgagee (including, but not limited to, flood insurance
in an amount necessary to comply with applicable law), and shall pay promptly, when due, all premiums
on such insurance. Without limiting the foregoing, during construction of any improvements on the Real
Property, Mortgagor shall maintain “Builders Risk" insurance with extended coverage over fire and other
casualties using completed values for the amount of the full insurable value for all such improvements
under construction at any time on the Real Property, including equipment and materials delivered to the
Real Property for incorporation into the Property. All such insurance shall be in form and with insurers
approved in writing by Mortgagee and shall have attached thereto: (i) standard non-contributing mortgage
clauses entitlira Mortgagee, as its interest may appear, to collect any and all proceeds payable under
such insurasice; and (i) standard waiver of subrogation endorsements, so long as such subrogation
endorsement czn e obtained without material additional cost to Mortgagor.

In the event of any casualty loss, Martgagor shall give immediate notice thereof to Mortgagee. Mortgagor
hereby authorizes Morigagee, at Mortgagee's option, to adjust and compromise any such losses under
any of the aforesaid insuraic2 and, after deducting any of Mortgagee's reasonable costs of collection, to
use, apply, or disburse thc palance of such insurance proceeds: (i) toward repairing, restoring and
rebuilding the aforesaid improvamenris, provided such repair, restoration or rebuilding is economically
feasible and the security of this Mcrtgage.is not thereby impaired, in which event Mortgagee shall not be
obliged to see to the proper applicativn thereof nor shall the amount so released for such purposes be
deemed a payment on the indebtednes’ siacured thereby; or (i) as a credit upon any portion of the
indebtedness secured hereby, with the excess. if-any, paid to Mortgagor; provided, however, that so long
as no Event of Default shall then exist and no Zent of Default shall exist at any time during the period of
any repair, restoration and/or rebuilding of the aforesa'd improvements, and subject to the provisions of
the immediately following Section, upon Mortgagor's-wriiten request to Mortgagee made on or before the
disbursement of such insurance proceeds to Mortgagee, such insurance proceeds shall be used to repair,
restore and/or rebuild the aforesaid improvements. Unfess M.ortgagor and Mortgagee otherwise agree in
writing, any such application of proceeds to the sums secdrz¢ by this Mortgage shall not extend or
postpone the due date of any portion of the indebtedness securzd hereby or change the amount of any
installment due on such indebtedness.

To the extent any such insurance proceeds are used toward repairing, wztoring and rebuilding such
improvements, such proceeds shall be made available, from time to tiri;- upon Mortgagee being
furnished with satisfactory evidence of the estimated cost of such repairs, restorztion and rebuilding and
with such architect's certificates, waivers of lien, certificates, contractors' sworii st=tcments and other
evidence of the estimated cost thereof and of payments as Mortgagee may reasonnbly require and
approve, and if the estimated cost of the work exceeds 5% of the original principal amaouri of the Note,
with all plans and specifications for such plans, restoration and rebuilding as Mortgagee m.ay ieasonably
require and approve. Payments made prior to the final completion of the work shall not exceed 5% of the
value of the work performed, from time to time, and at afl times the undisbursed balance of such proceeds
remaining in the hands of Mortgagee shall be at least sufficient to pay for the cost of completion of the
work, free and clear of any liens except the lien of this Mortgage. Mortgagee shall have the right to
require that all funds shall be paid through a construction escrow with a title insurance company selected
by Mortgagee. In the event of foreclosure of this Mortgage or other transfer of title to the Property in
extinguishment of the Obligations, all right, title and interest of Mortgagor in and to any such insurance
policies then in force, and any claims or proceeds thereunder, shall pass to Mortgagee or any purchaser
or grantee therefrom. Mortgagee may, at any time and in its sole discretion, procure and substitute for
any and all of such insurance policies, such other policies of insurance, in such amounts, and carried in
such companies, as it may select.

(b) Liability. Mortgagor shall carry and maintain such comprehensive public liability and worker's
compensation insurance as may be reasonably required from time to time by Mortgagee; provided,
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however, that the amounts of liability coverage shall not be less than One Million and 007100 Dollars
($1,000,000.00) single limit. Mortgagee shall be named as an additional party insured.

(c) Proof of Insurance. All insurance shali be in amount, form and content and with insurers approved in
writing by Martgagee. Mortgagor shall deliver to Mortgagee a copy or certificate of each policy or policies,
with evidence of premiums prepaid, and, prior to any expiration or cancellation, each renewal or
replacement thereof. Each policy shall contain provision for not less than 10 days' notice to Mortgagee
prior to any cancellation thereof.

3.05 Condemnation and Eminent Domain. Any and all awards heretofore or hereafter made or to be
made to the present, or any subsequent, owner of the Property, by any governmental or other lawful
authority for the taking, by condemnation or eminent domain, of all or any part of the Property or any
easement thereon or appurtenance thereof, are hereby assigned by Mortgagor to Mortgagee, which
awards Morigazee is hereby authorized to collect and receive from the condemnation authorities, and
Mortgagee is herehy authorized to give appropriate receipts therefor. Mortgagor shall give Mortgagee
immediate notice =i the actual or threatened commencement of any condemnation or eminent domain
proceedings affecting ail or any part of the Real Property, or any easement thereon or appurtenance
thereof (including severarca of, consequential damage to, or change in grade of streets), and shall
deliver to Mortgagee copizs ‘of any and all papers served in connection with any such proceedings.
Mortgagor further agrees ic'make, execute and deliver to Mortgagee, at any time upon request, free,
clear and discharged of any encuribiance of any kind whatsoever, any and all further assignments and
other instruments deemed necessary by-Mortgagee for the purpose of validly and sufficiently assigning all
awards and other compensation heistofore and hereafter made to Mortgagor for any taking, either
permanent or temporary, under any suct proceeding. In the event of any damage or taking by eminent
domain of less than substantially all of the Fronerty, Mortgagee shall make available the proceeds of any
award received in compensation for any such’ (lamage or taking, less Mortgagee's reasonable costs of
collection, for the purpose of rebuilding and restoring the Property, subject to the same terms and
conditions as set forth in Section 3.04 (a). If any of tive furegoing conditions are not or cannot be satisfied,
then Mortgagee may use or apply the award to the Obligations.

3.06 Use, Maintenance and Repair.

(a) Mortgagor shall not desert or abandon the Property or, without the prior written consent of Mortgagee,
cause or permit a material change in the use of the Property.

(b} Mortgagor shall at its expense maintain the Property in good, safe and insiiratle condition and reparr,
and in compliance with all applicable laws and other governmental requireménts. Mortgagor further
agrees not to permit, commit or suffer any waste, impairment or deterioration of ine Preverty or any part
thereof; to effect such repairs as Mortgagee may reasonably require, and, from time. to.4ime. to make all
necessary and proper replacements thereof and additions thereto so that all of the Property will, at all
times, be in good condition and repair, and fit for the purposes for which originally erected cr installed.

{c) Mortgagor shall not, without the prior written consent of Mortgagee, cause or permit the demolition,
removal, construction, restoration, addition or material alteration to the Property or any portion thereof,
except that without such consent: (i) Mortgagor may in the ordinary course of its business or operaticns
replace any worn, broken, unfit or obsolete personal property or fixtures inciuded in the Other Property
with like property which is new or substantially new and free of all liens other than the lien of the
Mortgage, and (ii) Mortgagor may make non-structural interior alterations having an aggregate cost in any
calendar year of not in excess of $10,000.00.

3.07 Liens and Transfers. Except upon the prior written consent of Mortgagee, Mortgagor shall not sell,
transfer, convey, assign, hypothecate or otherwise transfer the title to or any beneficial interest in all or
any portion of the Property, whether by operation of law, voluntarily, or otherwise, or contract to do any of
the foregoing, or create, suffer or permit to be created or filed against the Property or any part thereof
hereafter any morigage lien or other lien upon the Property other than the lien of this Mortgage; provided,
however, that without such consent Mortgagor may: (a) permit the existence of a lien arising from any
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work performed, material furnished, or other obiigations incurred by Mortgagor to the extent being
contested by Mortgagor in good faith by appropriate proceedings, but only if, not later than & Business
Days after the filing therecf, Mortgagor shall have furnished to Mortgagee security and indemnification
satisfactory to Mortgagee for the final payment and discharge thereof, and (b) Mortgagor may replace
worn, broken, unfit or obsolete property to the extent permitted by Section 3.06 hereof.

3.08 Stamp Taxes. If at any time the United States government, or any federal, state, county or municipal
governmental subdivision, requires or imposes documentary stamps, levies, or any tax on this Morigage
or on the Obligations, then Mortgagor shall pay the same on or before the applicable due date, or to the
extent Mortgagee has or will make any payment related thereto, then to the greatest extent permitted by
law such indebtedness shall be and become due and payable by Mortgagor to Mortgagee within 5
Business Days after the receipt by Mortgagor of written notice of such indebtedness from Mortgagee.

3.09 Change i~ Laws. In the event of the enactment, after the date of this Mortgage, of any law of the
state in which tiie-Real Property are located imposing upon Mortgagee the payment of all or any part of
the taxes, assessmieiits, charges, or liens hereby required to be paid by Mortgagor, or changing in any
ways the laws relaiing i the taxation of mortgages or debts secured by mortgages or Mortgagor's interest
in the Property, or the maiiner of collection of taxes, so as to affect this Mortgage or the indebtedness
secured hereby or the hold=r hereof, then Mortgagor, upon demand by Mortgagee, shall pay such taxes,
assessments, charges or ligiis or reimburse Mortgagee therefor; provided, however, that if, in the opinion
of counsel for Mortgagee, it migitt be unlawiful to require Mortgagor to make such payment or the making
of such payment might result in the imnozition of interest beyond the maximum amount permitted by law,
then Mortgagee may elect, by notice in writing given to Mortgagor, to declare all of the indebtedness
secured hereby to become due and payab.e within 60 days after the giving of such notice; provided,
further, that nothing contained in this Sector snhall be construed as obligating Mortgagor to pay any
portion of Mortgagee's federal income tax.

3.10 Inspection of Property. Mortgagor shall permiit wiortgagee and its representatives and agents to
inspect the Property from time to time during normal usiress hours and as frequently as Mortgagee
considers reasonable.

3.11 Environmental Conditions.

(a) Mortgagor hereby represents and warrants to Mortgagee that no Hazardous Substances (as defined
in Section 3.11 (b}) are presently stored or otherwise located on the Rea! Fraperty and, to the best of its
knowledge, on any adjacent parcels of real estate, except in accordance wit'r &l applicable Hazardous
Substances Laws (as defined in Section 3.11 (b)). Mortgagor further representé and warrants that this
Mortgage is not subject to the disclosure requirements of the |llinois Responsible Properiy Transfer Act.

(b) Neither Mortgagor nor any other persons from time to time present on the Real Piorery shall use,
generate, manufacture, store, release, dispose of, or permit or suffer to exist in, on, under orabout the
Real Property or transport to or from the Real Property any flammable materials, explosives, patroleum
products (including crude oil), radioactive materials, hazardous wastes, toxic substances or related
materials, including, without limitation, any asbestos, asbestos containing materials, PCB's or any
substances defined as or included in the definition of "hazardous substances,” "hazardous wastes."
"hazardous materials,” or "toxic substances" (collectively, the "Hazardous Substances"), under any
Federal, state or local law, ordinance or regulation dealing with or otherwise pertaining to toxic or
hazardous substances, wastes or materials or to occupational safety (coliectively, the "Hazardous
Substances Laws"). Notwithstanding the foregoing, Mortgagor may bring limited quantities of Hazardous
Substances onto the Real Property for their customary and ordinary application, storage and use for
landscape purposes, janitorial services and pest control purposes.

Upon the written request of Mortgagee to Mortgagor, Morigagee's attorneys, employees, agents or other
persons or entiies designated by Mortgagee shall, from time to time, and at any reasonable time, be
aliowed to enter upon the Real Property and conduct environmental examinations and environmental
audits of the Real Property, all in form, manner and type as Mortgagee may then require in its sole
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discretion. Mortgagor shall fully cooperate and make the Real Property available to Mortgagee at such
times as Mortgagee may reasonably request in order to conduct such environmental examinations and
environmental audits.

(c) Mortgagor hereby agrees to give immediate notice of any violation of any Hazardous Substances
Laws affecting the Real Property. Mortgagor covenants and agrees to promptly contain and clean up any
and all releases of Hazardous Substances on the Real Property. Notwithstanding any language or
provision of this Mortgage to the contrary, Mortgagor hereby unconditionally gives Mortgagee the right,
but not the obligation, and Mortgagee does not so obligate itself, to undertake to contain and clean up
releases of Hazardous Substances on the Real Property. Mortgagor hereby indemnifies and saves
Mortgagee harmless of and from any and all loss, costs {including reasonable attorneys' fees), liability
and damage whatsoever incurred by Mortgagee, by reason of any violation of any applicable Hazardous
Substances laws or by reason of the imposition of any governmental lien for the recovery of
environmenai c:2an-up costs related to the Real Property expended by reason of such violation; provided
that, to the extent-that Mortgagee is strictly liable under any Hazardous Substances Laws, Mortgagor's
obligation to Moitzazee under this indemnity shall likewise be without regard to fault on the part of
Mortgagor with respent to the violation of Hazardous Substances Laws that results in liability to
Mortgagee. Mortgagor furtiier agrees that this indemnity shalf continue and remain in full force and effect
beyand the term of Obligations and shall be terminated only when there is no further obligation of any
kind whether in law or in-equitv.or otherwise of Mortgagee in connection with any such Hazardous
Substances involving the Real Pronery.

3.12 Interest Laws. Mortgagor hereby warrants and represents that the proceeds of the Note will be paid
to an entity and that the principal obligatioris secured hereby constitutes a business loan. It being the
intention of Mortgagee and Mortgagor to comriv/with the laws of the State of lllincis and the laws of the
State in which the Property is located, it is agried that notwithstanding any provision to the contrary in
any of the Documents, no provision of any of the Dazuments shalil reguire the payment or permit the
collection of any amount in excess of the maximuni-ainount of interest permitted to be charged by law
("Excess Interest"). If any Excess Interest is provided for, or is adjudicated as being provided for, in any of
the Documents, then: (a) Mortgagor shall not be obligated o pav any such Excess Interest: and {b) any
Excess Interest that Mortgagee may have received hereunder shall, at the option of Mortgagee, be: (i)
applied as a credit against the then unpaid principal balance of die Note, or accrued and unpaid interest
thereon not to exceed the maximum amount permitted by law, or beth, (i} refunded to the payor thereof,
or {iii} any combination of the foregoing.

IV. EVENTS OF DEFAULT AND REMEDIES

4.01 Events of Default. Each of the following events shall constitute an Event o Tefault under this
Mortgage:

(a) Mortgagor or Borrower shall fail to pay when due any amount owed by Mortgagor to Murigagee under
the Note, or any other Documents or any other Obligations; or

(b) Mortgagor shall default in the performance or observance of any term, covenant, condition or
agreement to be performed by Mortgagor under this Mortgage (not constituting an Event of Default under
any other clause of this Section 4.01) and such default shall continue unremedied for 10 Business Days
after written notice thereof shall have been given by Mortgagee to Mortgagor; or

(c) Any representation or warranty made by Mortgagor in this Mortgage shail at any time prove to have
been incorrect in any material respect when made; or

(d) Any default or Event of Default (howsoever such terms are defined) shall occur under the Documents.
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4.02 Remedies Upon Default. Upon the occurrence and during the continuance of any Event of Default,
Mortgagee may, at its sole option, do any one or more or all of the following, at such time and in such
order as Mortgagee may in its sole discretion choose:

(a) Acceleration of Maturity. Mortgagee may declare the principal of and interest and any premium or
other charges on the Note, and all other Obligations to be forthwith due and payable, whereupon all such
amounts shall be immediately due and payable, without presentment, demand for payment, protest and
notice of protest, notice of dishonor, notice of acceleration, notice of intent to accelerate or other notice or
formality of any kind, all of which are hereby expressly waived.

{b) Foreclosure of Mortgage Mortgagee may proceed to foreclose the lien of this Mortgage by judicial
proceedings in accordance with the laws of the State in which the Property is located.

(c) Right of Pessession. Mortgagor shall, forthwith upon demand of Mortgagee, surrender to Mortgagee,
and Mortgagee sha!l be entitled to take actual possession of, the Property or any part thereof, personally
or by its agent or-aticrneys, and Mortgagee, in its discretion, may enter upon and take and maintain
possession of all or-ary part of the Property, together with all documents, books {or copies thereof),
records (or copies thereof;, papers, and accounts of Mortgagor or the then owner of the Property relating
thereto, and may exclude to toagor, such owner, and any agents and servants thereof wholly therefrom
and may, as attorney-in-faci or agant of Mortgagor or such owner, or in its own name as Mortgagee and
under the powers herein grantea:

(i) hold, operate, manage, and controi.all nr any part of the Property and conduct the business, if any,
thereof, either personally or by its agents, with full power to use such measures, legal or equitable, as in
its sole and arbitrary discretion may be deenter rroper or necessary to enforce the payment or security of
the rents, issues, deposits, profits, and avaiis of the Property, including without limitation actions for
recovery of rent, actions in forcible detainer, ard actions in distress for rent, all without notice to
Mortgagor,

(ii) cancel or terminate any lease or sublease of all or any pait of the Property for any cause or on any
ground that would entitle Mortgagor to cancel the same;

(ilj) elect to disaffirm any lease or sublease of ail or any part of th2 Property made subsequent to this
Mortgage or subordinated to the lien hereof;

(iv) extend or modify any then existing leases and make new leases of all‘a- aiy part of the Property,
which extensions, modifications and new leases may provide for terms to expire, orfor options to lessees
to extend or renew terms to expire, beyond the maturity date of the loans evidenced Gy the Note and the
issuance of a deed or deeds to a purchaser or purchasers at a foreclosure sale, it being 1nderstood and
agreed that any such leases, and the options or other such provisions to be contained thersin, shall be
binding upon Mortgagor, all persons whose interests in the Property are subject to the fien hiereuf, and the
purchaser or purchasers at any foreclosure sale, notwithstanding any redemption from sale, discharge of
the indebtedness secured hereby, satisfaction of any foreclosure decree, or issuance of any certificate of
sale or deed to any such purchaser; and

(v) make all necessary or proper repairs, decorations, renewals, replacements, alterations, additions,
betterments and improvements in connection with the Property as may reasonably necessary, to insure
and reinsure the Property and all risks incidental to Mortgagee's possession, operation, and management
thereof, and to receive all rents, issues, deposits, profits and avails therefrom.

(d) Application of Deposits. Mortgagee may, at its option, without being required to do so, apply any
money or securities that constitute deposits made to or held by Mortgagee or any depository pursuant to
any of the provisions of this Mortgage toward payment of any of the Obligations in such order and manner
as Mortgagee may elect. When the Obligations have been fully paid, any remaining deposits shall be paid
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to Mortgagor or its successors or assigns, or to the then owner or owners of the Property, or to whoever
else may then be adjudged entitled thereto.

(e) Exercise Rights of Secured Party. To the extent that this Mortgage may operate as a security
agreement under the Code, Mortgagee may exercise any or all of the remedies of a secured party under
said Code.

4.03 Appointment of Receiver. Upon or at any time after the filing of any complaint to foreclose the lien
of this Mortgage, the court may, upon application, appoint a receiver of the Property (which may be
Mortgagee). Such appointment may be made either before or after foreclosure sale, without notice:
without regard to the solvency or insolvency, at the time of application for such receiver, of the person or
persons, if any, liable for the payment of the indebtedness secured hereby: without regard to the value of
the Property ¢ suich time and whether or not the same is then occupied as a homestead; and without
bond being ‘eguired of the applicant. Such receiver shall have the power to take possession, control and
care of the Propsrty and to collect all rents, issues, deposits, profits and avails thereof during the
pendency of such-foreclosure suit and, in the event of a sale and a deficiency where Mortgagor has not
waived its statutory Fignis, of redemption, during the full statutory period of redemption, as well as during
any further times when Mortgagor or its devisees, legatees, heirs, executors, administrators, legal
representatives, successors ¢r assigns, except for the intervention of such receiver, would be entitied to
collect such rents, issues,-ueposits, profits and avails, and shall have all other powers that may be
necessary or useful in such casas ior the protection, possession, control, management and operation of
the Property during the whole of any such period. To the extent permitted by law, such receiver may be
authorized by the court to extend or'modify any then existing leases and to make new leases of the
Property or any part thereof, which extelisiuns, modifications and new leases may provide for terms to
expire, or for options to lessees to extend or rznew terms to expire, beyond the maturity date of the
indebtedness secured hereby, it being undersicod and agreed that any such leases, and the options or
other such provisions to be contained therein, shzil be binding upon Mortgagor and all persons whose
interests in the Property are subject to the lien hereus; zid upon the purchaser or purchasers at any such
foreclosure sale, notwithstanding any redemption frorisdle, discharge of indebtedness, satisfaction of
foreclosure decree, or issuance of certificate of sale or deed ‘0 any purchaser. Any receiver shall be liable
to account only for the rents actually received.

4.04 Foreclosure Sale. In the event of any foreclosure sale of the P/ope:ty, the same may be sold in one
or more parcels. Mortgagee may be the purchaser at any foreclosure sale of the Property or any part
thereof.

4.05 Application of Proceeds. The proceeds of any foreclosure sale of the Pronertly, or any part thereof,
shall, unless otherwise required by applicable law, be distributed and applied in thz wollowing order of
priority:

(a) first, on account of all costs and expenses incident to the foreclosure proceedings, inciraing, without
limitation, the items described in Section 4.09 hereof:

(b) next, in any order as determined by Mortgagee in its sole discretion, on account of the outstanding
batance of the Note, all other items that, under the terms of this Mortgage, constitute secured
indebtedness additional to that evidenced by the Note and all other unpaid Obligations; and

(c} the balance, to Mortgagor or its successors or assigns, as their interests and rights may appear or
whoever else may then be adjudged entitled thereto.

4.06 Priority of Payments. Any rents, issues, deposits, profits, and avails of the Property received by
Mortgagee after taking possession of all ar any part of the Property, or pursuant to any assignment
thereof to Mortgagee under the provisions of this Mortgage, shall (uniess otherwise required by court
order) be applied in payment of or on account of the following, in the order listed:
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(a) operating expenses of the Property (including reasonable compensation to Mortgagee, any receiver of
the Property, any agent or agents to whom management of the Property has been delegated, and also
including lease commissions and other compensation for and expenses of seeking and procuring tenants
and entering into leases, establishing claims for damages, if any, and paying premiums on insurance
hereinabove authorized);

(b) taxes, special assessments, and water and sewer charges now due or that may hereafter become a
lien thereon prior to the lien of this Mortgage;

(cyany and all reasonable repairs, decorating, renewals, replacements, alterations, additions,
betterments, and improvements of the Property (including, without limitation, the cost of placing the
Property in such condition as will, in the judgment of Mortgagee or any receiver, make it readily rentable
or salable);

(d} all indebtechess, secured by this Mortgage and other Obligations, including, without limitation, any
deficiency that may rzzult from any foreclosure sale pursuant hereto; and

(e) any remaining funas * Mortgagor or its successors or assigns, as their interests and rights may
appear or to whoever else inzy then be adjudged entitled thereto.

4.07 Rent. During the continuarics o{ any Event of Default and if Mortgagee or any judicially appointed
representative has a right to exclude Morigagor from all or any part of the Property, Mortgagor agrees to
pay the fair and reasonable rental valuz for the use and occupancy of the Property, or any portion thereof
which are in its possession and being ocairyiad for such period and, upon default of any such payment,
will vacate and surrender possession of the Prozerty to Mortgagee or to a receiver, if any, and in default
thereof may be evicted by any summary action r proceeding for the recovery or possession of premises
for non-payment of rent, however designated.

4.08 Remedies are Severable and Cumulative. All righis and remedies of Mortgagee herein are
severable and cumulative and in addition to all other rights and remedies available in the other
Documents, at law or in equity, and any one or more of sucn riahts and remedies may be exercised
simultaneously or successively.

4.09 Litigation Expenses. In any proceeding to foreclose the fien of this iMortgage or enforce any other
right or remedy of Mortgagee under this Mortgage or any of the other Ziocuments, or in any other
proceeding whatsoever in connection with any of the Property in which Morigagce is named as a party,
there shall be allowed and included, as additional indebtedness in the judgmernt or decree resulting
therefrom, all expenses paid or incurred in connection with such proceeding by or on behalf of
Mortgagee, including, but not limited to, reasonable attorneys' fees and expenses.

4.10 Waiver of Statutory Rights. To the greatest extent permitted by law: (a) Mortgagor nireby waives
the benefit of, and agrees that it will not apply for or avail itself of, any appraisement,’ valuation,
redemption, reinstatement, stay, extension or exemption laws, or any so-called "moratorium laws," now
existing or hereafter enacted, in order to prevent or hinder the enforcement or foreclosure of this
Mortgage; and (b) Mortgagor, for itself, any and all persons or entities who may claim through or under it
and each and every person or entity acquiring any interest in the Property or title to the Real Property
subsequent to the date of this Mortgage, hereby also waives (i) any and all rights to have the Property
and estates comprising the Property marshaled upon any foreclosure of the lien hereof, and agrees that
any court having jurisdiction to foreclose such lien may order the Property sold in its entirety; and (i) any
and all rights of (A) redemption in the event of foreclosure of the lien hereof pursuant to the rights herein
granted; and (B) homestead in the Real Property which Mortgagor may now or hereafter have under the
laws of the State in which the Property is located; and (i} ali rights to void liens under Section 506 of the
United States Bankruptcy Code (11 U.S.C. §506), or any amendment or successor thereto.

10
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V. MISCELLANEOUS

5.01 Notices. All notices hereunder shall be given and become effective in accordance with the
provisions of the Loan Agreement.

5.02 Covenants Run with Land. All of the covenants of this Mortgage shall run with the land constituting
the Real Property.

5.03 Governing Law. This Mortgage shall be governed in all respects by the laws of the State of lllingis,
except that the priority and enforceability hereof governed and construed in accordance with the laws of
the State in which the Property is located.

5.04 Severabiiity. Whenever possible, each provision of this Mortgage shall be interpreted in such
manner as ‘to we effective and valid under applicable law. Any provision of this Mortgage which is
prohibited or uiiericrceable shall be ineffective only to the extent of such prohibition or unenforceability
without invalidating te remaining provisions of this Mortgage.

5.05 Non-Waiver. No tailure.or delay on the part of Mortgagee in exercising any right, power or remedy
pursuant to this Mortgage cr :ny of the other Documents shall operate as & waiver thereof, and no single
or partial exercise of any such right power or remedy shall preclude any other or further exercise thereof,
or the exercise of any other right,-peser or remedy. Neither any waiver of any provision of this Mortgage
or any of the other Documents, nor any, consent to any departure by Mortgagor therefrom, shall be
effective unless the same shall be in writing.and signed by Mortgagee. Any waiver of any provision of this
Mortgage or any of the other Documents ‘and-any consent to any departure by Mortgager from the terms
of this Mortgage or any of the other Documents shall be effective only in the specific instance and for the
specific purpose for which given. Except as otherwisa expressly provided herein, no notice to or demand
on Mortgagor shall in any case entitle Mortgagor ‘o any other or further notice or demand in similar or
other circumstances. Acceleration of maturity, onge) claimed hereunder by Mortgagee, may at
Mortgagee's option be rescinded by written acknowledg:nent to that effect by Mortgagee and shall not
affect Mortgagee's right to accelerate maturity upon or after anv future Event of Default.

5.06 Headings. Captions and headings in Sections and Paragraphs of this Mortgage are inserted oniy as
a matter of convenience and shall not affect the interpretation hereof.

5.07 Grammar. As used in this Mortgage, the singular shall include the pluia!; and masculine, feminine
and neuter pronouns shall be fully interchangeable, where the context so reguies:

5.08 Successors and Assigns. This Mortgage and all provisions hereof shali ba binding upon
Mortgagor, and its successors, assigns, legal representatives and all other persons r eiiiities claiming
under or through Mortgagor and the ward "Mortgagor," when used herein, shall include 2! such Persons
and entities and any others liable for the payment of the Obligations or any part thereof, whetner or not
they have executed any of the Notes or this Mortgage. The word "Mortgagee," when used herein, shall
include Mortgagee's successors, assigns, and legal representatives, inciuding all other holders, from time
to time, of the Note.

5.09 Release. Mortgagee shall release this Mortgage and the lien thereof by proper instrument upon
presentation of satisfactory evidence that all Obligations have been fully paid.

5.10 Further Assurances. Mortgagor agrees to do such further acts and things and to execute and
deliver to Mortgagee such additional agreements, instruments and documents as Mortgagee may
reasonably require or deem advisable to effectuate the purposes of this Mortgage, or to confirm unto
Mortgagee its rights, powers and remedies under this Mortgage.

5.11 Time of the Essence. Time is of the essence to this Mortgage, and all provisions pertaining thereto
shall be strictly construed.

11
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5.12 Homestead. The above-described property is commercial property and is not a homestead. To the
extent that any court of competent jurisdiction determines that said property is homestead property,
Mortgagor does hereby expressly waive, release and relinquish all rights of dower, homestead and
distributive share in and to the above-described property and waives all rights of redemption to any of the
above-described property.

5.13 Due on Sale Clause. In the event said property, or any part thereof, or any interest in it, or if it is
agreed that it will be in any manner or way, whether voluntary, involuntary, by the operation of law or
otherwise, be sold, conveyed, or hypothecated, all obligations secured by the Mortgage or Mortgages
irrespective of the maturity dates expressed in any Note or Notes, evidencing same, at the option of the
Mortgagee, and without demand or notice, shall become due and payable.

VI. SBA PROVISIONS

6.01 The loan secured by this fien was made under a United States Small Business Administration (SBA)
nationwide prograri<which uses tax dollars to assist small business owners. If the United States is
seeking to enforce this <ucument, then under SBA regulations:

1. Wiien_SBA is the holder of the Note, this document and ali documents
evidencirg or securing this loan will be construed in accordance with federal law.

2. Mortgagee or 5o/ may use local or state procedures for purposes such as filing
papers, recording. documents, giving notice, foreclosing liens, and other
purposes. By using these procedures, SBA does not waive any federal immunity
from local or state conirul, penalty, tax or liability. No Mortgagor or guarantor may
claim or assert agains! SBA.any local or state faw to deny any obligation of
Mortgagor, or defeat any claim 'of SBA with respect to this loan.

Any clause in this document requiring arbitration is not enforceable when SBA is the holder of the Note
secured by this instrument.

(BALANCE OF PAGE INTENTIONALLY 2LANK)
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IN WITNESS WHEREOF, Mortgagor has caused this Mortgage to be executed as of the date

hereinabove first written.
By: w ‘/M

Jofph Gridbb

13
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[SPACE BELOW THIS LINE FOR ACKNOWLEDGEMENT] _

State of iL
County of O C()\L\

The Foregoing instrument was acknowledged before me this 3{3\\/\ QJ\E‘) CBD Wo
<

by \—\QS&:{’D C. G)‘(\_km | Smj le—-

Sl A

OFFICIAL SEAL
; JANEICE CALDWEL,
¢ NOTaRY pug[c. STATE OF ILLNgIg

Sig of Person T g Acknowledgement
VS@\M y

1Y COMMiSS {ON EXPIRES 0663019

/ Title
(™/

(seal) Seriut Muwmber, If Any
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EXHIBIT A

ATTACHED TO AND HEREBY MADE A PART OF
MORTGAGE AND ASSIGNMENT OF RENTS

AMONG

JOSEPH GRUBB
MORTGAGOR
and
YADKIN BANK and the U S SMALL BUSINESS ADMINISTRATION,
MORTGAGEE

COMMON ADDRESS: 2458 N Linden Place, 1F, Chicago, IL 60647

Permanent Real 15-75-320-084-1001
Estate Index Nos.:

PARCEL 1:

UNIT IF TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS IN THE
2458 N. LINDEN PILACE CONDOMINIUM, AS DELINEATED AND DEFINED IN THE DECLARATION
RECORDED AS DOCUMENT NUMBER 0020995584, AS. AMENDED FROM TIME TO TIME, IN THE WEST 1/2
OF THE SOUTHWEST 1/4 OF SECTION 25, TOWNSH!P49 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PARCEL 2:

THE EXCLUSIVE RIGHT TO THE PARKING SPACE NUMBER P-2, A'LIiITED COMMON ELEMENT (LCE) AS
DELINEATED ON THE PLAT OF SURVEY AND RIGHTS AND EASEENTS FOR THE BENEFIT OF UNIT
NUMBER IF AS ARE SET FORTH IN THE DECLARATION.
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