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DEFINITIONS

Words used in muftiple seciions of this document are defined below and other words are defined
in Sections 3, 11, 12, 17,19, and 21. Certain ruies cegarding the usage of words vsed in this

document are also provided in Section 15.

{A) “Security Instrument" means this document, whick ic d2ted August
2018 , together with all Riders to this document.
B) "Borrower" is

MICHAEL CHAPMAN , A MARRIED MAN AND LAURIE B. ELITZIK, SIGEaM; FOR THE
SOLE PURPOSE OF WAIVING HOMESTEAD RIGHTS,

. Borrawar's address is

2840 N SAWYER AVE, CHICAGO, IL 60818
Borrower is the morigagor under this Security Instrument.

(89 "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate

corporation that is acting solely as a nominee for Lender and Lender's successors and assigns.
MERS is the mortgagee under this Security Instrument. MERS is organized and existing
under the laws of Defaware, and has a mailing address of P.O. Box 2026, Flint, MI
48501-2026, and a street address of 1901 E. Voorhees Street, Suite C, Danville IL 61834, the
MERS telephone ylumber is (888) 679-MERS,

FHA Securily Instrument -ILLINOIS -MERS Published Septemnber 2014
FHm3014-00 (1/15) (Page 1 of (6)
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and Trust Co., NLA.

Lender is a a National Bank organized and existing under the
laws of THE UNITED STATES OF AMERICA . Lender's address is
9700 W. Higgins Road, Suite 300, Rosemont, IL 60018

(E) "Note" means the promissory note signed by Borrower and dated August 17th

2016 . The Note states that Borrower owes Lender

THREE HUMDRED FIFTY SIX THOUSAND ONE HUNDRED TWENTY FIVE AND NO/100

Dollars (U.S. § 356,125.00 ) plus interest. Borrower has promised to pay this
debt in regular Periodic Payments and to pay the debt in full not later than

September 11, 2046 .

(1 "Property" means the property that is described below under the heading "Transfer of
Righits in (he Property."

(6))] "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges
and lwe charges due under the Note, and all sums due under this Security Insirument, plos
interest,

(H) "iders" means all Riders to this Security Instrument that are executed by Borrower.
The followisg Riders are to be executed hy Borrower [check bax as applicable]:

] Adjustable Rats Fider [ Condominium Rider [ Planned Unit Development Rider
Other(s) [specify]

203K REHABILITATION LO/\} RIDER

{O "Applicable Law" meis all controlling applicable federal, state and local statutes,
regulations, ordinances and adivinisirative rules and orders (that have the effect of law} as well
as all applicable final, non-appealat e jadicial opinions.

4))] "Community Association Imes Fees, and Assessments” means all dues, fees,
assessments and other charges that are ituposed on Borrower ot the Property by a condominium
association, homeowners association or similar organization.

) "Electronic Funds Transfer" means-apy transfer of funds, other than a transaction
originated by check, draft, or similar paper instruiient, which is initiated through an electronic
terminal, telephonic insirument, computer, or magnetic fape so as to order, instruct, or authorize
a fFinancial institution to debit or credit an account. Such Zerm includes, but is not limited to,
point-of-sale transfers, automated teller machine transaction:, transfers initiated by tclephone,
wire transfers, and automated clearinghouse transfers.

L) "Escrow [tems” means those items that are described in Section 3.

(M)  "Miscellaneous Proceeds” means any compensation, settlemeni, 2ward of damages, or
proceeds paid by any third party (other than insurance proceeds paid »inder the coverages
described in Section 5) for: (i) damage to, or destruction of, the Property; (i} condemnation or
other taking of all or any part of the Property; {ili) conveyance in lieu of conac:anation: or (iv)
misrepresentations of, or omissions as to, the value and/or condition of the Property

(N "Mortgage Insurance” means insurance protecting Lender against the nonpay=ieii of,
or default on, the Loan.
)] "Periodic Payment" means the regulatly schedeled amount due for (i) principal cns

interest under the Note, plus (i} any amounts under Section 3 of this Security Instrument,

FHA Security Instrument Pablished September 2014
FHm3014-02 (1/15) (Page 2 of 16)
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and its implementing regulation, Regulation X (24 C.F.R. Part 1024}, as they might be
amended from time to time, or any additional or successor legisiation or regulation that governs
the same subject maiter. As used in this Security Instrument, "RESPA" refers to all
requirements and restrictions that are imposed in regard to a "federally related mortgage loan”
even if the Loan dees not qualify as a "federally related mortgage foan" under RESPA.

(Q)  "Secretary" means the Secrefary of the United States Department of Housing and
Urban Development or her designee.
{R) "Successor in Interest of Borrower” means any party that has taken title (o the

Property, whether or not that party has assumed Borrower's obligations under the Note and/or
this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and medifications of the Note; and (i) the performance of Borrower's covenanis and
agrecments under this Security Instrument and the Note. For this purpose, Borrower does
hereny morigage, grant and convey (o MERS (solely as nominee for Lender and Lender's
successeis and assigns) and to the successors and assigns of MERS the following described
property-losaied in the

COUNTY

[Type of Recording Jurisdiction)
of cook

[Name of Recording Jurisdiction]

Provisions pertaining to relcuszs are contained in the Rehabilitation
Loan Rider, which is attached to thizmortgage and made a part hereof,
SEE ATTACHED LEGAL DESCRIPT.ON

which currently has the address of 2840 N SAWYTRAVE

[Street]

CHICAGO L BORTZ ("Property Address"):
{City} [Zip Codc!

TOGETHER WITH all the improvements now or hereafter czected on the property, and
all easements, appurtenances, and fixtares now or hercafter a pirt of the property. All
replacements and additions shall also be covered by this Sceurity Instzioment. All of the
foregoing is referred to in this Security Instrument as the "Property.” Borrower anderstands and
agrees that MERS holds only legal title to the interests granted by Borrower-n this Security
Instrument, but, if necessary to comply with law or custom, MERS (as nominee fo- Leder and
Lender's successors and assigns) has the right: to exercise any or all of those iifesests,
including, but nol limited to, the right to foreclose and sell the Property; and to take any sction
required of Lender including, but not limited (o, releasing and canceling this Securif;
Instrument.

FHA Security Instrument-IL - Published September 2014
FHm3014-03 (1/15) (Page 3 of I6)
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conveyed and has the right to mortgage, grant and convey the Property and that the Pwperty is
unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the tille to the Property against all claims and demands, subject to any encambrances
of recoed.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants wilh limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, and Late Charges. Borrower
shali pay when due the principal of, and interest on, the debt evidenced by the Note and late
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Paymenis due under the Note and ihis Security Instrument shall be made in U.S.
currcncy. However, if any check or other insirument received by Lender as payment ynder the
Note ot this Security Instrument is returned to Lender unpaid, Lender may require that any or
all subspquent payments due under the Note and this Security Insirument be made in one or
more ot e Dollowing forms, as selected by Lender: (a) cash; (b) money order; (¢} certified
check, bank-ct:=ck, ireasurer's check or cashier's check, provided any sueh check is drawn upon
an institution whzse deposits are insured by a federal agency, instramentality, or entity; or (d)
Electronic Funds Tearsfer.

Payments are deemed received by Lender when received at the location designated in
the Note or al such othei lecation as may be designated hy Lender in accordance with the notice
provisions in Section 14. Lenderay return any payment or partial payments if the payment or
partial payments are insufficien! to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such piyr.esit or partial payments in the future, bui Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
Payment is applied as of its scheduled due da‘e, th2n Leader need not pay interest on unapplied
funds. Lender may hold such unapplied funds wafii Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reaseiahle period of time, Lender shall either
apply such funds or return them to Borrower, If nof cpriied earlier, such funds will be applied
to the outstanding principal balance under the Note immediuely prior to foreclosure. No offset
or claim which Borrower might have now or in the future ag:inst Lender shall relicve Borrower
from making paymenis due under the Nofe and fhis Security ‘tnst-ument or performing the
covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds, Except as othexwize described in this
Section 2, all payments accepted and applied by Lender shall be applied in'the dollowing order
of priority:

First, to the Mortgage Insurance premiums fo be paid by Lender (o the Secretary or the
monthly charge by the monthly charge by ihe Secretary instead of the monthly rioiisege
insurance premiums, as required;

Second, to any taxes, spmai assessments, leasehold payments or ground rents, and Sire:

FHA Security Instrument -IL | , Published September 2014
FH30I4-04 (1/13) (Page 4 of 16)
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Third, to interest due under the Note;

Fourth, to amorization of the principal of the Note; and,

Fifth, 1o late charges due under the Note

Any application of payments, insurance proceeds, ar Miscellancous Proceeds to
principal due under the Note shall not extend or postpane the due date, or change the amount, of
the Periodic Payments.

3. Funds for Bscrow Items. Borrower shall pay to Lender on the day Periodic
Payments are due under the Note, uniil the Note is paid in full, a sum (the "Funds”) to provide
for payment of amounts due for: (a) iaxes and assessments and other items which can attain
priority over this Security Instrumen as a lien or encumbrance on the Property; (b} leasehold
payments or ground renis on the Property, if any; {c} premiums for any and all insurance
required by Lender under Section 5; and (d) Morigage Insurance premium to be paid by the
Lender {0 the Secretary or the monthly charge by the Secretary instead of the monthly Mouthly
Insurance premium. These items are called "Escrow Items." At origination or at any time
durirg the term of the Loan, Lender may require that Community Assoctation Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow Ziem. Borrower shall promptly furnish to Lender all notices of amounis to he paid
under 4w, Section,  Borrower shall pay Lender the Funds for Escrow
Iterns umiess 1 coder waives Borrower's obligation to pay the Funds for any or all Escrow Items,
Lender may waivz Borrower's obligation to pay to Lender Funds for any or all Escrow ltems at
any lime. Any suc’ vaiver may only be in writing. In the event of such waiver, Borrower shal
pay directly, wheic and where payable, the amounts due for any Escrow Items for which
payment of Funds has buer waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such paymeni-within such time period as Lender may require. Borrower's
obligation to make such payments and to provide receipts shall for all purposes be deemed to be
a covenant and agreement contain:d in this Security Instrument, as the phrase "covenant and
agreement” is used in Section 9. I° Porlower is obligated to pay Escrow Items directly,
pursuant to a waiver, and Borrower fails 10 pay the amount due for an Escrow Item, Lender may
exercise its rights under Section 9 and pay sch ;mount and Borrower shall then be obligated
under Section 9 fo repay to Lender any such awiowan, Lender may revoke the waiver as to any
or all Escrow ltems at any time by a notice given i ~ccnrdance with Section 14 and, upon such
revocation, Borrower shall pay to Lender all Funds, aud wm such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds.ir «a amount (3) sufficient to permit
Lender to apply the Funds at the time specificd under RESPA, and (b) nof to exceed the
maxinum amount a lender cant require under RESPA. Lender sieli estimate the amount of
Funds due on the basis of current data and reasonable estimates of expeaditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insural by a federal
agency, instrumentalily, or entity (including Lender, if Lender is an institution- whoee deposits
are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funcs to pav the

FHA Security Instrument -[L Published September 2014
FH3014-05 (1715) (Page 5 of 16)
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for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits
Lender io make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest lo be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that
interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency
of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accesdance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shalf
promypib-vefund to Borrower any Funds held by Lender,

4. Ulavges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions afiviruiable to the Property which caa attain priority over this Security Instrument,
leasehold payments ¢. ground renis on the Property, if any, and Community Association Dues,
Fees, and Assessnicnts, if any. To the extent that these items are Escrow ltems, Borrower shall
pay them in the manner providad in Section 3.

Borrower shall promprly- discharge any lien which has priority over this Security
Instrument uniess Borrower: (a) agrees in writing to the payment of the obligation secured hy
the lien in a manner acceptable t¢. L<nder, but only so long as Borrower is performing such
agreement; (b} contests the lien in goGd “ai: by, or defends against enforcement of the lien in,
tegal proceedings which in Lender's opinicn operate to prevent the enforcement of the lien while
those proceedings are pending, but only unt’t such proceedings are concluded; or (c) secures
from the holder of the lien an agreement satisfaciory to Lender subordinating the lien to this
Security Instrument. If Lender determines that aiy-pari of the Property is subject to a lien
which can attain priority over this Security Instrumico?; Fender may give Borrower a notice
identifying the lien. Within 10 days of the date on whicn-wat notice is given, Borrower shall
satisfy the lien or take one or more of the actions set forth abrve in this Section 4.

3. Property Insurance. Borrower shall keep the imgrovements now existing or
hereafter erected on the Property insured against loss by fire, hazard: nichaded within the term
"extended coverage,” and any other hazards including, but not limited .. earthquakes and
floods, for which Lender requires insurance, This insurance shall be maintainec in the amounts
{including deductible levels) and for the periods that Lender requires. Whav-Lender requires
pursuant fo the preceding sentences can change during the term of the Loan. The irsuvrance
carrier providing the insurance shall be chosen by Borrower subject to Lender's sipli.lo
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender riay
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for tico?

FHA Security Instrument -IL Published September 2014
FH3014-06 (1/15) (Page 6 of 16)
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determination and certification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an
objection by Borrower.,

If Borrower fails to maintain any of the coverages described above, Lender may obiain
insurance coverage, at Lender's option and Borrower's expense. Lender is under no obligaiion
to purchase any particular type or amount of coverage. Therefore, such coverage shall cover
Lender, but might or might not protect Borrower, Borrower's equity in the Property, or (he
conlents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of (he insurance
coverage so obtained might significantly exceed the cost of insurance that Borrawer could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt
of Borrower secured by this Security Instrement. These amounts shall bear interest at the Note
rate/izom the date of disbursement and shall be payable. with such interest, upon notice from
Lende: fo Borrower requesting payment.

All insurance policies requived by Lender and renewals of such policies shall be subject
to Lender's {ight to disapprove such policies, shall include a standard mortgage clause, and shall
name Leude: 75 mortgagee and/or as an additional loss payee. Lender shall have the right to
hold the policies «nd renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipt< ¢i naid premiums and renewal notices. If Borrower obtains any form of
insurance coverage, not oiherwise required by Lender, for damage io, or destruction of, the
Property, such policy ‘hali lnclude a standard morigage clause and shall name Lender as
mortgagee and/or as an additionpllass payee.

In the event of loss, Rorrower shall give prompt notice to the insurance carrier and
Lender. Lender may make praof of loss if not made promptly by Borrower. Unless Lender and
Borrower otherwise agree in writing, av.y insurance proceeds, whether or not the underlying
insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible znd Lender's security is not lessened. During such
repair and restoration period, Lender shail have e right to hold such insurance proceeds until
Lender has had an opporiunity o inspect such Prape:ty to ensure the work has been completed
to Lender's satisfaction, provided that such inspectica.siwH be undertaken promptly. Lender
may disburse proceeds for the repairs and resioration {4 single payment or in a series of
progress paymenis as the work is completed. Unless an/sgreement is made in writing or
Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
or other third parties, retained by Borrower shall not be paid out of (he irsurance proceeds and
shall be the sole ebligation of Borrower. If the restoration or repair is not ~eonomically feasible
or Lender's security would be lessened, the insurance proceeds shall be applicd to the sums
secured by this Security Instrument, whether or not then due, with the excess; if amv, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

FHA Security Instrument -IL Published September 2014
 FH3014-07 (1/15) (Page 7 of 16}
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insurance claim and related maiters. If Borrower does not respond within 30 days to a notice
from Lender that the insurance carrier has offered fo settle a claim, then Lender may negotiate
and seitle the claim, The 30-day period will begin when the notice is given. In either event, or
if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to
Lender {a) Borrower's rights fo any insurance proceeds in an amount not to exceed the amounts
unpaid under the Note or this Security [nstrument, and (b) any other of Borrower's rights {other
than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of (he
Property. Lender may use the insurance proceeds either to repair or restore the Property or to
pay amounts unpaid under the Note or this Security Instrwment, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence within 60 days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasunably withheld, or anless extenuating circumstances exist which are beyond Borrower's
contrel.

7. “Prerervation, Maintenance and Protection of the Property; Inspections.
Borrower shali a0t Gestroy, damage or lmpair the Property, allow the Property to deteriorate or
commit waste on tie Property. Borrower shall maintain the Property in order to prevent the
Property from deteiiorating or decreasing in value due o its condition. Unless it is determined
pursuant to Section 5 ehat/cepair or restoration is not economically feasible, Borrower shall
prompily repair the Property if dzinaged to avoid further deterioration or damage. If insurance
or condemnation proceeds are paid in connection with damage to the Property, Borrower shall
be responsible for repairing or resioriug the Property only if Lender has released proceeds for
such purposes. Lender may disburse prorzeds for the repairs and restoration in a single payment
ot in a series of progress payments as the vvork is completed. IF the insurance or condemnation
proceeds are not sufficient to repair or resiore the Property, Borrower is not relieved of
Borrower's obligation for the completion: of suciivppair or restoration.

If condemnation proceeds are paid in ccurection with the taking of the property,
Lender shall apply such proceeds to the reduction of <p< indebtedness under the Note and this
Security Instrument, first of any delinquent amounts, atd.incn to payment of principal. Any
application of the proceeds to the principal shall not exten’-ur postpone the dee date of the
monthly payment or change the amount of such payments.

Lender or its ageni may make reasonable entries upon ani-irsnections of the Property.
If it has reasonable cause, Lender may inspect the interior of the impraveinents on the Property.
Lender shall give Borrower nofice at the time of or prior to such”ap interior inspection
specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, curine.the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or
with Borrower's knowledge or consent gave materfally false, misleading, or muccurate
information or statements to Lender {or failed to provide Lender with material informaties)-in
connection with the Loan. Malerial representations include, but are nol limited ‘o,
representations concerning Borrower's occupancy of the Property as Borrower's principal
residence. o
FHA Security Instrument - iL Published September 2014
FH3014-08 (1715 (Page 8 of 16)
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Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender’s
interest in the Property andfor rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain
priority over this Security Instrument or o enforce laws or regulations), or (¢) Borrower has
abandoned the Property, then Lender may do and pay for whaiever is reasonable or appropriate
to protect Lender's interest in the Property and righis under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the
Praperty. Lender's actions can include, but are not limited to: (a) paying any sums secured by a
lien which has priority over this Security Instrument; (b) appearing in court; and (c} paying
reasonable atlorneys' fees to protect its interest in the Property and/or rights under (his Security
Insirument, including its secured position in a bankrupicy proceeding. Securing the Property
includes, but is not limited to, entering the Property to make repairs, change focks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code
violzions or dangerous conditions, and have ulilities turned on or off. Although Lender may
take wtion under this Section 9, Lender does not have to do so and is not under any daty or
ohligatiesto do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized vader this Section 9.

Any nasounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secared oy this Security [nstrument. These amounts shall bear interest at the Note raie
from the date of disbrursement and shall e payable, with such interest, upon notice from Lender
to Borrower reques<ing pavment,

If this Security Irsi-ament is on a leasehold, Borrower shall comply with all ihe
provisions of (he lease. If Borrewer acquires fee title fo the Property, the leasehold and the fee
fitle shall not merge unless Len'er agrees to the merger in writing.

10, Assignment of Miscellanervs Proceeds; Forfeiture. AH Miscellaneous Proceeds
are hereby assigned to and shail be paid to Lender.

If the Property is damaged. such Mircellaneous Proceeds shall be applied to restoration
or repair of the Property, if the restoration <r s¢pair is economically feasible and Lender's
security is not lessened. During such repair and vcsiuration period, Lender shall have the right
te hold such Miscellaneous Proceeds until Lender <25 had an opportunity to inspeci such
Property to ensure the work has heen completed to Leador's satisfaction, provided that such
inspection shall be undertaken prompily.  Lender may payv 75 the repairs and restoration in a
single dishursement or in a serics of progress payments as the wori: is completed. Unless an
agreement is made in wriling or Applicable Law reguires inderest to be paid on such
Miscellaneous Proceeds, Tender shall aot be required to pay Borrow(r zay interest or earnings
on such Miscellaneous Procceds. If the Testoration or repair is not econimically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be ‘applicd to the sums
‘secured by this Security Instrument, whether or not then due, with the excess, if anv, paid 1o
Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Sestion 2.

In the event of a total taking, destruction, or loss in value of the Proprite: the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrvipent,
whether or not then due, with the excess, if any, paid to Barrower.

FHA Security Instrument Published September 2014
FH3001-09 (1/15) {Page 9 of I6)
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the fair market value of the Property immediately before the partial taking, destruction, or loss
in value is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Eender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the tolal amount
of the sums secured imumediately before the partial taking, destruction, or loss in value divided
by (b) the fair market value of the Property immediately before the partial taking, destruction, or
loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which
the fair market value of the Property immediately before the partial taking, destruction, or loss
in value is less than the amount of the sums secured immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in wuiting, the
Miscellaneous Proceeds shall be applied to the sums secured by this Seeurity Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower
that iie Opposing Party {as defined in the next sentence) offers to make an award to settle a
claim fordamages, Borrower fails to respond to Lender within 3¢ days after the date the nofice
is given; licider is authorized 1o collect and apply the Miscellaneous Proceeds either to
restoration o 7=gair of the Property or to the sums secured by this Security Instrument, whether
or not then due. “Opposing Party" means the third party that owes Borrower Miscellaneous
Proceeds or the peety against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shafl he g default if any action or proceeding, whether civil or criminal, is
begun that, in Lender's judgme:i; could result in forfeiture of the Property or other material
impairment of Lender's intervst in the Property or rights under this Security Instrument,
Borrower can cure such a defadt anl. if acceleration has occarred, relnstate as provided in
Section 19, by causing the action or grosesding to be dismissed with a raling that, in Lender's
judgment, precludes forfeiture of the Prapxty or other material impairment of Lender’s interest
in the Property or rights under this Security Irstrminent. The proceeds of any award or claim for
damages thal are atiributable to the impairmeni-of L ender's interest in the Property are herehy
assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not appiled w restoration or repair of the Property
shall be applied in the order provided for in Section 2.

11. Borrower Noi Released; Forbearance By Letder Not a Waiver. Extension of
the time for payment or modification of amortization of the jums secured by this Security
Instrument granied by Lender {o Borrower or any Successor in inlezest of Borrower shall not
operate to release the liabitity of Borrower or any Successors in Interes. of Borrower. Lender
shall not be required to commence proceedings against any Successor in‘Int=rasf of Borrower or
to refuse to extend time for payment or otherwise modify amortization of tie sams secured by
this Security Instrument by reason of any demand made by the original 2urrower or any
Successors in Interesi of Berrower. Any forbearance by Lender in exercising anyv ‘ight or
remedy incleding, without limitation, Lender's acceptance of payments from thira jeviims,
entities or Seccessors in Interest of Borrower or in amounts less than the amount then due /shali
not he a waiver of or prechude the exercise of any right or remedy.

FHA Securily Insirument - IL Published Septernber 2014
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Borrower covenants and agrees that Borrower's obligations and liability shall be joint and
several. However, any Borrower wha co-signs this Security Instrtunent but daes not execuie the
Note {a "co-signer"): (a) is co-signing this Security Instrument only to morigage, grant and
convey the co-signer's interest in the Property under the terms of this Security Instrument; (b} is
not personally obligated to pay the sums secured by this Security Instrument; and (c} agrees that
Lender and any other Borrower can agree fo extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Suliject 4o the provisions of Section 17, any Successor in Interest of Borrower who
assumes Borrower's obligations under this Security Instrument in wriling, and is approved by
Lender, shall obtain all of Borrower's rights and benefits under this Security Tnstrument,
Borrower shal! not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of
this Security Instrument shall bind (except as provided in Section 19} and henefit the successors
and ~ssigns of Lender.

12, Loan Charges. Lender may charge Borrower fees for services performed in
connectici with Borrower's default, for the purpose of protecting Lender's interest in the
Property and rizii's under this Security Instrument, including, but not limited to, attorneys' fees,
property inspeciici and valuation fees. Lender may collect fees and charges authorized by the
Secretary. Lenderaney not charge fees that are expressly prohibited by this Security Instrument
or by Applicable Law.

If the Loan is suhiect<u a law which sefs maximum loan charges, and that law is finally
interpreted so that the interest or-other loan charges collected or to be collected in connection
with the Loan exceed the permited limits, then: (a) any such loan charge shall be reduced by ihe
amount necessary to reduce the charge (o the permitted limit; and (b} any sums already collected
from Borrower which exceeded pernittel limits will be refunded to Borrower. Lender may
choose to make this refund by reducing tle principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces prancipal, the reduction will be treated as a partial
prepayment with no changes in due date or 1= the monthly payment amount unless the Note
holder agrees in writing to those changes, Borrowdr's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of auy right of action Borrower might have
arising out of such overcharge.

14. Notices. All Notices given by Borrower o -Lender in connection with this
Sccurity Instrument must be in writing. Any notice to Borrower i comection with this Security
Instrument shall be deemed to have been given (0 Borrower wheirdded by first class mail or
when actually delivered to Borrower's notice address if sent by other meups, Notice to any ane
Borrower shall constitute notice to all Borrowers unless Applicable Lav’exaressly requires
otherwise. The notice address shall he the Property Address unless Borrovrer has designated a
substitute notice address by notice to Lender. Borrower shall prompily notify Tender of
Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through thar spesiiied
procedure, There may be only one designaled notice address under this Security Instrumsos-at
any one time. Any notice to Lender shafl be given by delivering it or by mailing it by firs*

* FHA Security Instrument - IL Published September 2014
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notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed
to have been given to Lender until actually received by Lender. If any notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirement will
salisty the corresponding requirement under this Security Instrument.

15. Governing Law; Severability; Rules of Construction. This Security Instrument
shall be governed by federal law and the law of the jurisdiction in which the Property is located,
All rights and obligations contained in this Security Instrument are subject to any requirements
and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the
partles to agree by contract or 1i might be silent, but such stlence shall not be construed as a
prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect
other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall ‘meai and include the plural and vice versa; and (c) the word "may" gives sole discretion
without ziv/hligation to take any action.

16. Borruwer's Copy. Borrower shall be given one copy of the Note and of this
Security Instrumert.

17. Transfer cf tiie Croperty or a Beneficial Interest in Borrower. As used in this
Section 17, "Interest in the Preporty” means any legal or beneficial interest in the Property,
including, but not limited to, Lwose beneficial interests transferred in a bond for deed, contract
for deed, installment sales contrac. or escrow agreement, the Intent of which is the transfer of
title by Boreower at 2 future date to a pur_huser,

I all or any part of the Properiy or any Interest in the Property is sold or transferred
{or if Borrower is not a natural person aid a heneficial interest in Borrower is sold or
transferred) without Lender's prior writien conzeni, Lender may require immediate payment in
full of all sums secured by this Security Instrument:” *iowever, this option shall not be exercised
by Lender if such exercise is prohibited by Applicable L2w,

If Lender exercises this option, Lender shall givc Forrower notice of acceleration. The
notice shall provide a period of not less than 30 days frezi the date the notice is given in
accordance with Section 14 within which Borrower must pay al’ suris secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expivation of this period, Lender
may invoke any remedies permitted by this Security Instrument withott father notice or demand
on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Berrowicr meets certain
conditions, Borrower shalt have the right o reinstaiement of a mortgage. Those condirions are
that Borrower: (a) pays Lender alt sums which would then be duc under this Security tpsraent
and Note as if no acceleration had occurred; (b) cures and default of any other coveinaute-ar
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, by
not limited (o reasonable attorney's fees, property inspection and valuation fees, and other fees

FHA Security Instrument - 1L Published September 2014
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Secwlty Instrument; and (d) takes such action as Lender may reasonably require to assure that
Lender's interest in the Property and rights under this Security Instrument, and Borrower's
obligation {0 pay the sums secured by this Security Instrument, shall continue unchanged.
However,Lender is not required fo reinstate if (i) Lender has accepled reinstatement after the
commencement of foreclosure proceedings within fwo years immediately preceding the
commencement of a current foreclosure proceeding; (ii) reinstatement will preclude foreclosure
on different grounds in the future, or (i) reinstatement will adversely affect the priority of the
lien created by this Security instrument. Lender may required pay such reinstatement sums and
expenses in  one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; {c} certified check, bank check, treasurer’s check or cashier's check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right io reinstate shall not apply in the case of
acceieration under Section 17.

i3, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a
partial nitercst in the Note (logether with this Security Instrument) can be sold one or more
times without zcior notice to Borrower. A sale might result in a change in the entity (known as
the "Loan Servicar™) that collects Periodic Payments due under the Note and this Security
Instrument and perioris other mortgage foan servicing obligations under the Note, this Security
Instrument, and Appiicable Law. There also might be one or more changes of the Loan Servicer
unelated to a sale of the Nete. If there is a change of the Loan Servicer, Borrower will he
given written notice of the chpuge which will state the name and address of the new Loan
Servicer, the address to whick nayments should be made and any other information RESPA
requires in connection with a notics ol transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicor #ther than the purchaser of the Nole, the morigage loan
servicing obligations to Borrower will vemain with the Loan Servicer or be ransferred to a
successor Loan Servicer and are noi assumed oy the Note purchaser unless otherwise provided
by the Note purchaser.

20. Borrower Not Third-Party Beneficiar; *o Contract for Insurance. Mortgage
Insurance reimburses Lender ( or any entity that purchaces the Note} for certain losses it may
incur if borrower does not repay the Loan as agreed. Bovrewer acknowledges and agrees that
the Borrower is not a third party beneficiary to the contract of insurznce between the Secretary
and Lender, nor is Borrower entitled to enforce any agreemest between Lender and the
Secretary, unless explicitly authorized to do so by Applicable Law.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardsus Substances”
are those substances defined as toxic or hazardous substances, pollutants;” or swastes by
Environmental Law and the following subslances: gasoline, kerosene, other flammible r toxic
petroleam products, toxic pesticides and herbicides, volatile solvents, materials co:taliiing
asbestos or formaldehyde, and radioactive materials; (b} "Environmental Law" means fraszal
laws and laws of the jurisdiction where the Property is located that relate to healih, safety-c

. FHA Security Instrument - 1L Published September 2014
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action, or removal action, as defined In Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute (o, or otherwme trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, ner allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condiiion, or (c)
which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized o be appropriate (o normal residential uses and to maintenance of the
Property (including, but not limited to, hazardous substances in consemer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim,
demand, lawsuit or other action by any governmenial or regulatory agency or private party
inveiving the Properly and any Hazardous Substance or Environmental Law of which Borrower
has ‘aital knowledge, (b) any Environmental Condition, including bui not limited to, any
spilliug ~ieaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition raused by the presence, use or release of a Hazardous Subsiance which adversely
affects the va'ue of the Property. If Borrawer learns, or is notified by any governmental ot
regulatory auiiority or any private parly, thal any removal or other remediation of any
Hazardous Substaice affecting the Property is necessary, Borrower shafl promptly take ali
necessary remediai actions.in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender fr. > Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22.  Acceleration; Remediss.. Tender shall give notice to Borrower prior to
acceleration following Borrower's breach of any covenant or agreement in this Security
Instrument (but not prior o acceleration uider Section 17 unless Applicable Law provides
otherwise). The notice shall specify: (2) tho Aefault; (b) the action required to cure the
defaunlt; (c) a date, not less than 30 days from ilie Jate the notice is given to Borrower, by
which the default must be cured; and (d) that fauurs ip cure the default on or hefore the
date specified in the aotice may result in acceleration of the sums secured by this Secnrity
Instrument, foreclosure by judicial proceeding and sals I "the Property. The notice shall
further inform Borrower of the right fo reinstate after acceleration and the right to assert
in the foreclosure proceeding the non-existence of a defanii +r any other defense of
Borrower to acceleration and foreclosure. If the default is not cuted on or before the date
specified in the notice, Lender at its option may require immediate proment in full of all
sums secured by this Security Instrument without further demand and may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to coilict a'l expenses
incurred in pursuing the remedies provided in this Section 22, inclading, but n(t liv.ited to,
reasonable attorneys’ fees and costs of title evidence.

' 23, Release. Upon payment of all sums secured by this Security Instrament, Lende:
shall release this Security Instrument. Borrower shall pay any recordation costs. Lender may
charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
FHA Securily Instrument - IL Published September 2014
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24. Waiver of Homestead. In accordance with Illineis law, the Borrower hereby
refeases and waives all rights under and by virtue of the Hlinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower's agreement with Lender, Lender
may purchase insurance at Borrower's expense to protect Lender's interests in Borrower’s
collateral. This insurance may, but need not, prolect Borrower's interests. The coverage that
Lender purchases may not pay any claim hat Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance
purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. If Lender purchases insurance for
the collateral, Borrower will be respensible for the costs of that insurance, including intevest and
any other charges Lender may impase in connection wilh the placement of the insurance, until
the <i*eclive date of the cancellation or expiration or the insurance, The costs of the insurance
nmay Le.added to Borrower's total outstanding balance or ebligation. The costs of the insurance
may be ricre than the cost of insurance Borrower may be able (o obtain oniis awn,

BYYIGNING BELOW, Borrower accepis and agrees to the terms and covenants
contained in fhis Security y{_stmment and in any Rider executed by Borrower and recorded with
it. I i tlf)

i ’i e (Seal)

]
H
{
NIIZ!“.."(E CHAEQ’\AN -Butrower

s
o Rl

i S /;:). [.t’.} gt ﬂ{f )

LAURIE B. ELITZIK, SIGNING FOR THE/SOLE PURPOSE OF -Borrower

WAIVING HOMESTEAD TUGHTS
a (Seal)
-Borrower
— e (Seal}
-Borrower

Witnesses:

FHA Security Instrument - IL Published September 2014
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF ILLINOIS,

! ,
COUNTY OF /7% } 58

SO
1, Fafvd v ndaan . a Notary Public
in and for said county and siate do hereby certify that

MICHAEL CHAPMAN , A MARRIED MAN AND LAURIE B. ELITZIK, SIGNING FOR THE
SOLE PURPOSE OF WAIVING HOMESTEAD RIGHTS,

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing
instrument, appeared before me this day in person, and acknowledged that he

signed and delivered the said instrument as his frec and voluntary act, for the uses
and purposes therein set forth.

Given under my hand and official seal, this  17th 7 % day of August
, 2016 . §f
¢ AT
e
Notary Peblif.. . - 7~ e
My Commission Expires: ©/ 5. 24

PETRU MALAN
Official Seal
Notary Public - State df lllinois
My Commission Expires Jul 19, 2020

NMLSR ID: 449042
NMLSR (L.0.) ID: 224218 {Jeff Thoreson)
Loan Originator: Wintrust Mostgage, a diviston of Barrington Bank and Trust C

FHA Secarity Instrument - IL DPublished September 2074
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LEGAL DESCRIPTION
Order No.: 0OC16016239

For APN/Parcel ID(s): 13.26-228-023-0000
For Tax Map ID(s). 13-26-228-023-0000

LOT 8 IN BLOCK 2, IN WISNER'S SUBDIVISION OF LOTS 8, 9, 11 AND 12 IN BRAND'S
SUBDIVISION . OF THE NORTHEAST 1/4 OF SECTION 26, TOWNSHIP 40 NORTH, RANGE 13 EAST
OF THE THIRD.PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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001294727 137-8667833-702
REHABILITATION LOAN RIDER
THIS REHABILITATION LOAN RIDER is made this 17th day of
August , 2016 , and is incorporated into and shall be deemed to amend and supplement the

Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the same date, given by the undersigned
{"Borrower") 1 zecure Borrower's Note ("Note”) to
Wintrust Mortgaye. a division of Barrington Bank and Trust Co., N.A.

{"Lender") of the same date anv. covering the Property deseribed in the Security Instrument and located at:

2340 N SAWYER AVE CHICAGO, IL 20618

[Property /idd:ess]

ADDITIGNAL COVENANTS. In addition to the covenants and agreements in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. Loan proceeds are to be advanced for the premises in accordance witi: the Rehabilitation Loan Agreement
dated August 17th, 2016 , between Borrower ana Lerder. This agreement is incorporated
by reference and made a part of this Security Instrument. No advances shall Ue made unless approved by the
Secretary of Housing and Urban Development or a Direct Endorsement Underwiiter

B. If the rehabilitation is not properly completed, performed with reasonable diligcnee -or is discontinued at
any time except for strikes or lockouts, the Lender is vested with full authority to take the necessary steps to
protect the rehabilitation improvements and property from harm, continue existing contracic or enter into
necessary contracts to complete the rehabilitation. All sums expended for such protection, <vCinsive of the
advances of the principal indebtedness, shall be added to the principal indebtedness, and secured by the Security
Instrument and be due and payable on demand with interest as set out in the Note.

C. If Borrower fails to perform any obligation under the loan, including the commencement, progress and
completion provisions of the Rehabilitation Loan Agreement, and such fatlure continues for a period of 30 days,
the loan shall, at the option of Lender, be in default.

D. The Property covered by this Security Instrument shall include all of Borrower's interest in funds held by
Lender in escrow under the Rehabilitation Loan Agreement.

GCC - n159022-1 (12/14) - s Page 1 of 2 Publication September 2014
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BY SIGNING BELOW, Borrower accepts and agrees (o (he terms and covenants contained in this

Rehabilitation Loan Rider.
// j ’ (Seal)
M;é’HA L CHAPN« -Borrower

(Seal)

LAURIE B. ELlTZIK, SIGHMNG FOR THE SOLE -Borrower
PURPOSE OF WAIVING HOMESTEAD RIGHTS

(Seal)
-Borrower

(Seal)
-Borrower

{Sign Original Only]
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