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This Instrument Prepared By:
GUARANTEED RATE, INC.

After Recording Return To:

GUARANTEED RATE, INC.
3940 N RAVENSWOOD
CHICAGO, ILLINCIS 60613
Loan Number: 1615739342

— [Space Above This Line For Recording Dalta]

FHA Case No: MORTGAGE

137-8651567-70Q2
MIN: 1001926399010919833 MERS Phone: 888-679-6377

DEFINITIONS

Words used in multiple sections of this documeid <<= defined below and other words are defined in Sections 3, 10,
12, 17, 19 and 20. Ceriain rules regarding the usags of »words used in this document aze also provided in Section 15.

(A) "Security Instrument” means this document, whick is Ieted JUNE 24, 2016 , together
with all Riders to this decument,
(B) "Borrower"is ALBERT CHAN AND ANNALIZAR n CHAN, HUSBAND AND WIFE

Borrower is the mottgagor undet this Security Instrument.

(C) "MERS" iz Mortgage Elecironic Registration Systems, Ine. BERS is a sepiraie corporation that is acting
solely as a nominee for Lender and Lender' s successors and assigns, MERS is the mofyagee under this Securliy
Instrument. MERS is organized and existing under the laws of Delaware, and has an addres: and telephone number
of P.O. Box 2026, Flint, MI 485(1-2026, tel. (883) 679-MERS,

(D) "Lender"is  GUARANTEED RATE, INC.

Lender is a 4 DELAWARE CORPQRATICN organized
and existing under the laws of DELAWARE ,
Lender's addressis 3940 N RAVENSWOOD, CHICAGO, ILLINOIS 60613

(E) ‘"Note" means the promissory note signed by Borrower and dated JUNE 24, 2016
The Note states that Borrower owes Lender THREE HUNDRED FORTY-EIGHT THOUSAND
NINE HUNDRED TWENTY-FOUR AND 00/100 Dollars (U.S. $348,924 .00 )

ILLINOQIS FHA MORTGAGE - MERS m -
ILMTGZ2FHA 09/14/15 Page 1 of 13 mﬁmﬁ?ﬂﬁ
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plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than JULY 1, 2048 .

() "Properiy™ means the property that is deseribed below under the heading “Transfer of Rights in the Property."
(G) "Loan” means the debt evidenced by the Note, plus interest, late charges due under the Note, and all sums due
under this Szcurity Instrument, plos interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borzower. The following Riders are
to be executed by Borrower [check box as applicable]:

(] Adjustable Rate Rider [] Planned Unit Development Ridet

] Condominium Rider X Other(s) [specify] Rehabilitation Loan Rider,
Fixed Interest Rate Rider’

Prov "’ ns ert n:m o releages ar ined
eﬁ O er W e ?s a%ta ﬁea o tﬁls mc:rtgage,
an ma.:lé‘ part ereo

(M "Applicable Law" ineans all controlling applicable federal, state and local statutes, reguiations, ordinances and
administrative rules and riders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions,

(N  "Community Associaiion Dres, Fees, and Assessments™ meang all dues, fees, assessments and other charges
that are imposed on Borrower oz the Troperty by a condominium association, homeowners association or similar
organization.

(X "Electronic Funds Transfer" means apv fransfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initialed drough an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or autlorizz'a financial institution to debit er credit an account. Such term
includes, but is not limited o, point-of-sale transfirs, automated telfer machine transactions, transfers initiated by
telephone, wite transfers, and automated clearinghous: travsfers.

(LY "Escrow Items" means those items that are deseriied 1y Section 3,

M) "Miscellancous Proceeds™ means any compensation, seidement, award of damapes, or proceeds paid by any
third party {other than insurance proceeds paid under the coverrges described in Section 5} for: (i) damage to, or
destruction of, the Property; (i} condemnation or other taking of 2))'or any part of the Property; (i) conveyance in
liew of condemnation; or (1v) misrepresentations of, or omissions az{u, the value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against th e no. rr»a},rmcnt of, or default on, the Loan,

(0) *"Periodic Payment" means the regulacly scheduled amount due for (1) srizcipal and inferest under the Note,
plus (ii) any amounts vnder Section 3 of this Security Instrument.

(Py "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. §2601 «i 22q.) and its implementing
reguiation, Repuiation X {12 C.F,R. Part 1024), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Securitv Zustrument, "RESPA"
refers 1o all requirements and restrictions that are imposed in regard to a " federally related mortgs 2= loan" even if the
Loan does not qualify as a "federally related mortgage loan" under RESPA,

(Q) "Secretary” means the Secretary of the United States Department of Housing and Urban Development or his
designee,

(R) “Successor in Interesi of Borrower™ means any party that has taken title to the Property, whether or not that
party hes assumed Borrower's obligations under the Note andfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covensnts and agreements under this Security
Instrument and the Note. For this purpoge, Borrower docs hereby mortpage, grant and convey to MERS (zolely as

[ILLINOIS FHA MORTGAGE - MERS DocMagic oS
ILMTGZ2 FHA 09/14/15 Page 2 of 13 DocMaglc eromms
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nominee for Lender and Lender’ s successors and assigns) and to the succesgors and assigns of MERS, with power of
gale, the following described property located in the
COUNTY of Cook
[Type of Recording Jurisdiction] [Marne of Recording Jurisdiction)
SEE ATTACHED LEGAL DESCRIPTICHN
A.P.N,: 10-17-430-042-0000

which currently Las iz address of 8818 PARKSIDE AVE
[Street]
MORTON GROVE , Illinois 60053-2546 ("Property Address"):
[City] [Zip Code]

TOGETHER WITH all the-ir,rovements now or hereafter erected on the property, and atl easements,
appurtenances, and fixtures now or hetzaner a part of the praperty. All replacements and additions shall also be
covered by this Securify Instrument. Al of the foregoing is referred to in this Security Insirument as the "Property.”
Borrower understands and agrees that MERL h< |4« onby lpal title to the interests pranted by Borrower in this Security
Insteument, but, if necessary to comply with law r¢ustom, MERS (as nominee for Lender and Lender' s successors
and assigns) has the right: to exercise any or all of 1hose interests, including, but not limited to, the right to foreclose
and zell the Property; and to take any action required o) Lender including, but not limited to, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Borrower s lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record, Borrower warrants and will defend generally the title to the Toopertr-against all claims and demands, subject
to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nationai uesard non-uniform covenants with
limited variations by jurisdiction to constitute a umiform security instrument coveriuyg, real properiy.

UNIFORM COVENANTS., Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, and Late Charges. Borrower shali ray when due the
principal of, and interest on, the debt evidenced by the Note and late charges due under the Note. Borrower shalt also
pay funds for Escrow ltems pursuant to Section 3. Payments due under the Note and this Security Inst ur.ent shall
be made in U.8. currency. Howeaver, if any check or other instrument received by Lender as payment under the Note
or thig Security Ingtrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due
under the Note and this Security Instrument be made in cne ot more of the following forms, as selected by Lender:
{a} cash; (b) money order; (¢) certified check, bank check, treasurer's check ar cashier's check, provided any such
check is drawn upon en institution whose deposits are insured by a federal agency, instrumentality, or entity; ot (d)
Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provigions in Section 14, Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights

ILLINOIS FHA MORTGAGE - MERS DocMagic ERarne
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hereunder or prejudice to its rights to refuse such payment or partial payments in the fiure, but Lender is not
obligated to apply such payments at the time sach payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may bold such unapplied funds
until Borrower makes payment to bring the Loan current. If Barrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such fimds will be
applied to the outstanding principal balance under the Note immediately prior to foreciosure. No offset or claim which
Borrower might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments

-aceepted and applied by Lender shall be applied in the following order of priority:

First, to the Mortgage Insurance premiuins to be paid by Lender to the Secretary or the monthly charge by the
Secretary ipnwead of the monthly morigage insurance premiums;

Second, o any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance preians, as required,

Third, to itierosi due under the Note;

Fourth, to ame:tieaiion of the principal of the Note; and, Fifth, to late charges due under the Note.

Any application of payrents, insurance proceeds, or Miscellansous Proceeds to principal due under the Note
shall not extend or posiponz thie due date, or change the amount of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in fol',/'s cum (the "Funds") to provide for payment of amounts due for: {a} taxes and
assessments and other itemns which can a%iai priotity over this Security Instrument as a lisn or encumbrance on the
Property; (b) leasehold payments or giound rents on the Property, if any; {c) premiums for any and all insurance
required by Lender under Section 5; and (d; Mortgage Insurance premiums to be paid by Lender to the Secretary or
the monthly charge by the Secretary instead ol e inonthly Mortgage Inserance premiums. These items are called
"Escrow Items,” At origination or at any time duiing the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be es(rowd by Borrower, and such dues, fees and assessments shall
be an Escrow Iiem. Borrower shall prompitly firnish to Leader all notices of amounts to be paid under this Section,
Borrower shall pay Lender the Funds for Escrow Ftems wnless Lender waives Borrower s obligation to pay the Funds
for amy ar al} Bscrow Items. Lender may waive Borrower's obiization to pay to Lender Funds for any or all Escrow
Items at any time. Aoy such waiver may only be in writing. In the & en. of such waiver, Borrower shall pay directly,
when and where payable, the amounts due for any Escrow Ifems fer which nayment of Funds has been waived by
Lender and, if Lender tequires, shall furnish to Lender receipts evidencin, suca payment within such time period as
Lender may require. Borrower's obligation to meke such payments and to provia= receipts shall for all purposes be
deemed fo be a covenant and apreement contained in this Security Insttument, as the Jirsse "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow [tems directly, pursuan? vo a-waiver, and Borrower fails
to pay the amount due for an Escrow Item, Lender may exercise its rights under Section ) and pay such amount znd
Barrower shall then be obligated under Section 9 to repay to Lender any such amount. Lenderinay revoke the waiver
as to any or all Escrow ltems at any time by anotice given in accordance with Sectien 14 and, wnio such revocation,
Borrower shal} pay to Lender all Funds, and in such amounts, that are then required under thisSedtion 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to zpply the Funds
at the time specified under RESPA, and (b} not to exceed the maximum amount a lepder can require un'ser RESPA
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expendifures

of future Bscrow Items or otherwise in acoordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal apency, instrumentality, or
entity (including Lender, if Lender is en institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the eserow aceount, ot verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interast or earnings on the Funds, Borrower and Lender can agree

ILLINOIS FHA MORTGAGE - MERS DocMagic €Fscme
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in writing, however, that interest shall be paid on the Funds. Lender shall pive to Barrower, without charge, an ennual
accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrewer for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shertage in accordance with RESPA, but in no more than 12 monthly payments, If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Berrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no mere than
12 monthly payments.

Upon payment in full of all sums secured by thig Security Inatrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4, Chavges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Propeity wnich can attain priority over this Security Instrument, leasehold payments or ground rents on the
Propexty, if aty, wd Community Association Dues, Fees, and Assessments, if any. To the extent that these items are
Escrow Items, Bedrower shall pay them in the maneer provided in Section 3.

Borrower shali g anpily discharge any lien which has priority over this Security Instrument unless Barrower:
{a) agrees in writing t0 ihe perment of the obligation secured by the lien in a manner acceptable to Lender, but only
50 long as Borrower is peeforoning such egreement; (b} contests the Hen in good faith by, or defends against
enforcement of the liee in, lcgal proneedings which in Eender' s opinion operate to prevent the enforcement of the lien
while those proceedings are pending, Yt only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfactory to Leuder subordinating the lien to this Security Instrument. If Lender determines
that any part of the Property is subject 10 2 llen which can attain priority over this Security Instrument, Lender may
give Borrower anotice identifying the lien. (Wihin 10 days of the date on which that notice is given, Borrower shail
satisfy the lien or take one or more of the actione su¢ forth above in this Section 4.

5. Property Insurance, Borrower shall k¢sp the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included witlin the term "extended coverage," and any other hazards
including, but not limited to, eatthquakes and floods, tor renich Lender requires insurance. This insutance shall be
maintained in the amounts (including dednctible levels) and Tor e perioda that Lender requires. What Lender requires
pursvant to the preceding sentences can change during the tesr: of the Loan. The insurance carrier providing the
insurance shall be chosen by Botrrower subject to Lender's right to Zisupprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pry, in eonnection with this Loan, either: (8) a
one-time charge for fload zone determination, certification and tracking sirvics; or (b} a one-time charge for flood
zone determination and certification services and subsequent charges each tunz roraappings or similtar changes ocour
which reasonably might affect such determination or certification. Borrower shall al-2 be responsible for the payment
of any fees impoged by the Federal Emergency Management Agency in connection v/v'uithe review of any flood zone
determination resulting from an objection by Borrowet,

If Borrower fails to maintain any of the coverages deseribed above, Lender may obrain Lsurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation fo purchase any pacticr.iar type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Boirowar, Borrower's
equity in the Praperty, or the contents of the Property, against any risk, hazard ot liability and mighi rovide greater
or lesser coverage than was previously in effect, Borrower acknowledges that the cost of the inswrance uoverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of dishursement and shall be payable, with such interest,
upon nofice from Lender o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receips of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damape to, or destruction of, the Property, such

ILLINOIS FHA MORTGAGE - MERS Dociagic EFRIFIS
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pelicy shall include a standard mortgage clavse and shall name Lender as mortgagee and/or ag an adetlonal loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender' s security is not lessaned,
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to. inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration it a single payment or in & series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires inferest to be paid on such insurance proceeds, Lender shall not be
required to rdy Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Buirower shall not be paid out of the insurance proceeds and shall be the sole cbligation of Borrower, If
the restoratiot:. 0« ropair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied tv th sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such wisi-ance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandoris ihe Property, Lender may fite, negotiate and settle any available insurance cleim and
related matters, If Borrowes does 1ot respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lend=r may negotiate and settle the claim. The 30-day period will begin when the notice
is given. In either event, ot if Lendos 2Cquires the Property under Section 22 or otherwise, Borrewer hereby assigns
to Lender (a) Bormower's rights {0 any irsurnce proceeds in an amount not to exceed the amounts vnpaid undet the
Note or this Security Instrument, and {b} any other of Borrower's rights {other than the right to any refund of
unearned premiums paid by Borrower) undur <L insurance policies covering the Property, insofat as such rights are
applicable to the coverage of the Property. Lunder may use the insurance proceeds either fo repair or restore the
Property or fo pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall accupy, establisl,, and use the Property as Borrower' s principal residence within
60 days after the execution of this Security Instrument zud shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of ocevparcy, wmless Lender determines that this requirement
shall cause imdue hardship for the Borrower or unless extenvativg cirenmstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Prop2icy; Inenectlons. Borrower shall not destroy,
damage or intpair the Property, allow the Property to deteriorate or comr it warste on the Property. Borrower shall
maintain the Praperty in order to prevent the Property from deteriorating or decreasing in value due to its condition.
Unless it is determined pursuant to Section 5 that repair or restoration is not econsminally fessible, Borrower shall
promptly repair the Property if damaged to avoid farther deterioration or damage. If iasurance or condemmnation
proceeds are paid in connection with damage to the Property, Borrower shall be responsib.e for repairing or restaring
the Property only if Lender has released proceeds for such purposes. Lender may disburse riou=eds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed/ [¥ the insurance or
condemnation proceeds are not sufficient fo repair or restore the Property, Borrower is not relicvea of Borrower 5
obligation for the completion of such repair or restoration.

If condemnation proceeds are paid in connection with the taldng of the property, Lender shall ar pl]rr such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first io any deimquent
amounts, and then to payment of principal, Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments or change the amount of such payments.

Lender ot its apent may make reasonable entries upon and inspections of the Praperty. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Bortower of any Persohs of ehtities acting at the direction of Borrower or with Borrower' s knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with

ILLINGIS FHA MORTGAGE - MERS RocMagic ERorne
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material information} in connection with the Loan. Material representations inchude, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Enterest in the Property and Rights Under this Security Instrument. If (a}
Borrower fails to perform the covepants and agreements contained in this Security Instrument, (b} there is a legal
proceeding that might significantly affect Lender' s interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations}, or (¢} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the vaiue of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (2) paying any sums
secured by a len which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonahle
attorneys' fess to protect its interest in the Property and/or rights undet this Security lastrument, including its secured
position it a Lapkruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, ‘chunge locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, +cader does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liabikiivfor aof taking any or all actions authorized under this Section 9.

Any amounts disburscd by Vender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amourts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon oo from Lender to Borrower requesting payment.

If this Security Iustrument is on 7ieasehold, Borrower shall comply with all the provisions of the Jease. If
Borrower acquires fee title fo the Propertv. the leasehold and the fee title shall not merge unless Lender aprees to the
merger it writing,

10. Assignment of Miscellaneouts Procoed,: Zorfeiture. All Miscellansous Proceeds are hereby assigned to
and shall be paid to Lender,

Ifthe Property is damaged, such Miscellaneous Pracee Is shall be applied to restoration or repair of the Property,
if the restoration or repair is economically feasible ana Londer's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold sora Miscellaneous Proceeds until Lender has had an
opporturity to inspect such Property to ensure the work has beeu completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the rpairs and restoration in a single disbursement
or in a serzes of progress payments as the work is completed, Unleszan agresment is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
inferest or earnings on such Miscellaneous Proceeds. If the restoration or zenaiv is not economicalty feasible or
Lender' s security would be lessened, the Miscellaneous Proceeds shall be applied to dhe sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Sviy iiscellansons Proceeds shall
be applied in the ordet provided for in Section 2.

In the event of 2 total taking, destenction, or loss in value of the Property, the Miscellararos Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the 2xeces; if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the faii raarket value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater tha's ths amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agreein writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the fotal amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b} the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of & partiel taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

ILLING#S FHA MORTGAGE - MERS DecMagic ERE0S
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If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing Party (as
defined in the next zenfence) offers to make an award to seftle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or-to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower hag a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or eriminal, is begun that, in Lender's
fudgment, could result in forfeiture of the Property or other material impairment of Lender' s interest in the Property
or rights under this Secority Instrument. Borrower can cure such 2 default and, if acceleration has occurred, reinstate
as provided in Section 18, by causing the action or proceeding to be dismissed with a ruling that, in Lendet's
judgment, precludes forfeiture of the Propeity or other material impairment of Lender's interesi in the Property or
rights under iisis Security Instrument. The proceeds of any award or claim for damapes that are attributable to the
impairment of L.ender's inferest in the Property are hereby assigned and shall be paid o Lender,

Al Miscellzieous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided to; i Section 2.

11. Borrower 4.« Released; Forbearance By Lender Not 8 Walver. Extension of the time for payment or
meodification of amortizetion ~f the sums secured by this Security Ingtrument granted by Lender to Borrower or any
Suecessor in Interest of Bolrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall ot be r=quired to commence proceedings against any Svccessor in Interest of Borrower
or 1o refuge to extend time for payioiac or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand mar's by the original Borrgwer or any Successors in Interest of Borrower, Any
forbearance by Lender in exercising awv right or remedy incleding, without limitation, Lender's acceptance of
payments from third petsons, entities or Successnts in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of of precheds the everiize of any right of remedy.

12, Joint and Several Liability; Co-signers: Successors and Assions Bound. Borrower covenants and agrees
that Borrower' s obligations and liability shall be joint a1 d several, However, any Borrower who co-signs this Security
Instrument but does not execute the Note {a "co-signer™): (e} 15 co-signing this Security Instrument only to morigage,
grant and convey the co-gigner's interest in the Property urder the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security wstriment; and {c) agrees that Lender and any other
Berrower can agree to extend, modify, forbear or make any acconund7 ions with regard to the terms of this Security
Instrument or the Note without the co- signer's consent.

Subject to the provisions of Section 17, any Successor in Interes. of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and iz approved by Lendzr. shall obtain alf of Borrower' s rights
and benefits under this Security Instrument. Borrgwer shall not be released from Boriovrer' s obligations and lability
under this Security Instrument unless Lender agrees to such rejesse in writing. The covenunts and agreements of this
Security Insttument shall bind (except as provided in Section 19) and benefit the successors and assigns of Lendet.

13. Loan Charpes. Lender may charge Borrower fees for services performed in connecuon with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Ricwity Instrument,
including, but not limited to, ettorneys’ fees, property inspection and valuation fees. Lender nay ¢oilect fees and
charges authorized by the Secretary. Lender may not charge fees that are expressly prohibited ‘o7 tiis Security
Instrument, or by Applicable Law.

If the Loan is subject to a law which sefs maximum loan charges, and that law is finally interpreted so that the
interest ot other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (2) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitied limit;
and {b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to malce this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment with no changes in
the due date or in the monthly payment amouet unless the Note holder agrees in writing to those changes. Borrower's
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

ILLINOIS FHA MORTGAGE - MERS DecMagic EFermRe
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14. Notices, All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other
means. Netice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall he the Property Address unless Borrower has designated a substitate notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a
procedure for reporting Borrower's change of address, then Borrower shall only report a change of address through
that specified procedure. There may be only one designated notice address under this Security Instrument at any one
time, Any notice to Lender shall be given by delivering it or by mailing it by first ciass mail to Lender’ s address stated
herein uniess Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice
required by *his Security Instrument is also required under Applicable Law, the Applicable Law requirement will
satisfy the coivesponding requirement under this Security Instrument.

15. Gover~ing Law; Severability; Rules of Construction. This Security Instrament shall be governed by
federal law and Wi lusy of the jurisdiction in which the Property is located.

All rights ard cufigstions contained in this Securify Instrment are subject to any requirements and limifations
of Applicable Law. Applicat's Law might explicitly or implicitly allow the parties to agree by contract or it might
be silent, but such silence shall not be construed as a prohibition against agreement by coniract. In the event that any
provision or clause of this Security nstrument or the Note conflicts with Applicable Law, such conflict shall not affect
other provisions of this Security ine‘rr aent or the Note which can be given effect without the conflicting provision,

As used in this Security Instrument: (2} words of the masculine gender shall mean and include corresponding
nenter words ar words of the feminine yender; (b) words in the singular shall mean and include the plural and vice
versa; and (c} the word "may” gives sole d\scration without any obligation to take any action.

16. Borrower's Copy. Borrower shall b= o.ovin one copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Benefici; | Interest in Borrower. As used in this Section 17, "Interest in
the Property” means any legal or beneficial interest it the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deeu, Jastallment sales contract or escrow agreement, the intent
of which is the iransfer of title by Borrower at a future date t- a purchaset.

If all or any part of the Property or any Interest in the Proreny is sold or transferred (ot if Borrower is not a
natural person and a beneficial interest in Borrower is sold or trancierred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by s Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicasle Law.

If Lender exercises his option, Lender shall give Borrower notice ot ascelzration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance wath w2ction 14 within which Borrower
must pay all sums gecured by this Security Instrument. If Borrower fails to pay thess sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrament without further notice or demand
ot Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditisee, Borrower shall
have the right to reinstatement of a mortgage. Those conditions are that Borrower: (2) pays Lexde: 2li sums which
then would be due under this Security Instrument and the Note as if no acceleration had oceurred; (b} <rices any default
of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, v icluding,
but not limited to, reasonable attorneys' fees, property inspection and valuation fess, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and {(d) takes such
action as Lender may reasonably require to assure that Lender' s interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
However, Lender is not required to reinstate if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two vears immediately preceding the commencement of a current foreclosure
proceedings; (if) reinstaternent wilt preclude foreclosure on different grounds in the future, or (iii) reinstatement will
atlversely affect the priority of the lien created by this Security Instrument. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, ag selected by Lender: {a} cash; (b)
woney ordet; {c) certified check, bank check, treasurer’ s check or cashier' s check, provided any such check is drawn

IELINQIS FHA MORTGAGE - MERS DacMagic EFcrme
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upon-an institution whose deposits ate insured by a federal agency, nstrumentality or entity, or (d) Electronic Funds
Transfer. Upon reinstateraent by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, thls right to remsfate shall not apply in the case of acceleration
under Section 17,

19. Sale of Noie; Change of E.oan Servicer; Notice of Grievance. The Note or 2 partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior nofice to Borrower, A sale might
result in a change in the entity (lmown as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other morigage loan servicing obligations under the Note, this Security
Instroment, and Applicable Law. There also might be ene or more nh,anges of the Loan Servicer unrelated 1o a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
stafe the name and address of the new Loan Servicer, the address to which payments shouldt be made and any other
information ESPA requires in connection with a notice of transfer of servicing. I the Note is sold and thereafter
the Loan i s iced by a Loan Servicer other than the purcheser of the Note, the mostgage loan servicing obligations
to Borrower viill zemain with the Loen Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purckasc: unless otherwise provided by the Note purchaser,

20. Borrower 2w Third-Party Beneficiary to Contract of Insurance. Mortgage Insorance reimburses Lender
{or any entity that purchasisthe Note) for certain losses i may incur if Borrower dees not repay the Loan as agreed.
Borrower acknowledges ard 7.grees that the Borrower is not a third party beneficiary to the contract of insurance
between the Secretary and Lender, nor is Borrower entitled to enforce any agreement between Lender and the
Secretary, uniess explicitly authorizid iu do so by Applicable Law,

21, Hazardous Substances, Asusedin this Section 21: {a) "Hezerdous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroletn products, toxic pesticides and herbicides, volatile solvents, materials
containing ashestos or formaldehyde, and radioict ve inaterials; (b} "Envirenmental Law" means federal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or environmental protection; (c)
"Environmental Cleanup” includes eny response .a'tion, remediel action, or removal action, as defined in
Environmental Law, and (d} an "Environmental Condiiiza™, means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not ¢cause or permit the presence, use, dispyszi, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Propersy. Borrower shall not do, nor allow anyone else
to do, mnything affecting the Property (a) that is in violation of 2.y Environmental Law, (b) which creates an
Envirenmental Condition, or (c) which, due to the presence, use, or reliase of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two serences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances thatare generally recognized to be
appropriate to normal residential vses and to maintenance of the Property {including 5v% not limited to, hazardeus
substances in consumer products).

Borrower shall promptly pive Lender written notice of (a) any investigation, claim, deriacd, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and a.v Hzordous Substance
or Environmental Law of which Borrower has actael knowledge, (b} sny Environmental Conditie, Zaclading but not
limited to, any spilling, leaking, discharge, release ot threat of release of any Hazardous Substaare, and {¢) any
condition caused by the ptesence, use or release of a Hazardous Substance which adversely affects the vaae of the
Property. If Borrower learns, or iz notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

ILLINOIS FHA MORTGAGE - MERS Py TR —
ILMTGZZFHA 09/14/15 Page 10 of 13 g o



771630255344 Page: 12 0of 187

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree es follows:

22. Acceleration; Remedies. Lender shall give nofice to Borrower prior to acceleration following
Borrower*s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Sectlon 18 unless Applicable Law provides otherwise). The notice shall specify: {a) the default; (b) the action
required to cure the defanlt; (c) a date, not Jess than 30 days from the date the notice is given to Borrower, by
which the default aust be cured; and (d) that failure to cure the default on or before the date specified tn the
nokice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assertin the foreclosure proceeding the non-existence of 4 default or any other
defense of Borrower to acceleration and foreclosure, If the defanlt is not cured on or before the date specified
in the notice; Lender at iits option may require immediate payment in full of all sums secured by this Security
Instrument yioout further demand and may foreclose this Security Instrument by judiclal proceeding. Lender
shall be entitlcd “o collect all expenses incurred in purswing the remedies provided im this Section 22, including,
but not Hmited iz, »cosonable attorneys' fees and costs of title evidence,

- 23, Release. Upranayment of all sums secured by this Security Instrument, Lender shall release thie Security
Instrument. Borrower she¥ p=y any recordation costs. Lender may charpe Borrower a fee for releasing this Security
Instrument, but only if the dee i3 peid to a third party for services rendered and the charging of the fee is permitted
under Applicable Law.

24. 'Walver of Homestead. Tr g 0ordance with Illinods law, the Borrower hereby releases and waives all rights
under and by virtue of the Illinois homesicad exemption laws,

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's asesment with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender' s interests in Borrowar' s collateral. This insurance may, but need not, protect Bottowet's
interests, The coverape that Lender purchases may 10t pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral, Barrowsr may later cancel any insurance purchased by Lender,
but only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreement. If Lender purchases insurance for the coitateral, Borrower will be responsible for the costs of
that insurance, including interest and any other charges Lender riay impose in connection with the placement of the
insurance, until the effective date of the cancellation or expiration oi the insurance, The costs of the insurance may
be added to Borrower' s total outstanding balance or obligation. The 24sts of the insurance may be more than the cost
of insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and n any Rider executed by Borrower and recorded with it,

- /‘""“""‘

L (Seal) o {Seal)
Alb&rt Chan Borrower Annatizza D Chan -Borrower
~ {Seal) {Seel)
-Borrower -Borrower
A {Seal) {Seal)
-Borrower -Borrower

Witness; Witness:
ILLINOYS FHA MORTGAGE - MERS Docilagic EFemme
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|Spaca Balow This Line For Acknowledgment]

State of TLLINOIS

County of Cook

The forepoing instrument was acknowledged before me this JUNE 24, 2016

{date}

by Albert Chan AND Annalizza D Chan

-7

, /7
{name of person acknowledged)” j”' /
;o / -
f/

(S1g;g’a cé;( Person Taking Acknowledgment)

d %
gty i uuhc, uta a,w Huols % /OiL'Q/ “}'

% M'_-,r Fm;lmssm Explm ﬁ"m"" N , 2013 (Title or Rank) |

gt

(Seal) (Setial Nurer, if any)

Loan Qriginator: Christine DePaepe, WMLSR_ID 170137
Loan Orlgmator Orgarization: arteed Rate, Inc, NMLSR ID 2611

ILLINOIS FHA MORTGAGE - MERS EFpmRs
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HR oo ND:  137-8651567-AL

REHABILITATION LOAN RIDER

THIS REHABILITATION LOAN RIDER is made this 24th day of JUNE
2016 , and ig incorporated into and shall be deemed to amend and supplement
the Me: sgwge, Deed of Trust or Secunty Deed ("Security Instrument") of the same date given by the
undersigne’ ("Barrower") to secure Borrower's Nofe ("Note") to GUARANTEED REATE, INC.,
A DELAW-J'E CORPORATION

("Lendet") o1 #ie same date and covering the property described in the Security Instrument and located at;

£818 PARKSITE AVE, MORTON GROVE, ILLINOIS 6(053-2546
[Property Address) '

ADDITIONAL COVENAMIS, In addition to the covenants and agreements in the Security
Ingtrument, Berrower and Lender turther covenant and agree as follows:

A. Loan proceeds are to be advancuzd for the premises in accordance with the Rehabilitation Loan
Agreement dated JUNE 24, 24216 , between Borrower and Lender. This
agreement is incorporated by reference and 11ade a part of this Security Ingtrument. No advances shall
be made unless approved by the Secretary(of Housing and Urban Development or a Direct
Endorsement Underwriter.

B. If the rehabilitation is not properly completed, parformed with reasonable diligence, or is
discontinued at any time except for strikes or lockouts, the Lendez-is vested with full authority to take
the necessary steps fo protect the rehabilitation improvement: and property from harm, continue
existing contracts or enter into necessary contracts to complete the (elavilitation. All sums expended
for such protection, exclusive of the advances of the principal indeistzansas, shall be added to the
principal indebtedness, and secured by the Security Instrument and be duez aid payable on demand
with interest as set out in the Note.

C. [fBorrower fails to perform any obligation under the loan, including the commenoimant, progress
and completion provisions of the Rehabilitation Loan Agreement, and such failure critiines for a
period of 30 days, the loan shall, at the option of Lender, be in default,

1. The Property covered by this Security Instrument shall inchude all of Bortowet” ¢ interest in funds
held by Lender in escrow under the Rehabilitation Loan Agrecment.

REHABILITATION LOAN RIDER Megic ENpimms
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenant contained i this
Rehabilitation Loan Rider.

T S
(Seal) f//? f—

: Seal

-Borrower anniglizza D Chan —BDI‘EOWGI)‘

@r (Seal) (Seal)
Borrower -Borrower

{Seal) (Seal)

-Barrower -Borrower

[ADD ANY NECESSARY ACKNOWLEDGMENT PROVISIONS]

REHABILITATION LOAN RIDER DacMagis EF0IRuS
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Loan Number: 1615792342
FHA FIXED INTEREST RATE RIDER
FHA Case No.: 137-8651567-702
Date: JUNE 24, 2016
Lender; GUARANTEEDI RATE, INC.
Bortower: Albert Chan, Annalizza D Chan

THIS ZiXED INTEREST RATE RIDER is made this 24th dayof JUNE, 2016
and is incorpesated inte and shail be deemed to amend and supplement the Mortgage (the "Security
Instrumnent") o ths same date given by the undersigned (the "Borrower") to secure Borrower's note [the
"Note") of even dnz erewith, to GUARANTEED RATE, INC.

(the "Lender"), covering the Property
described in the Securicy ‘nefrument and located at:

: 8818 PARKSIDF-AVE, MORTON GROVE, ILLINCIS 80053-2546
[Property Address]

ADDITIONAL COVENANTS. 7. ac'dition to the covensnts and agreements made in the Security
Instrument, Borrower and Lender fureor vovenant and agree as follows:

Notwithstanding amything to the contrary set fosth in-the Security Instrument, Borrower and Lender hereby

i agree to the following:
| Borrower owes Lender the principatl sum of THREE RUWDRED FORTY-EIGHT THOUSAND
I NINE HUNDRED TWENTY-FCUR AND 00/100 Dollars (U.8, § 348, 524,00 )

} at the rate of 3.875 %.

BY SIGNING BELOW, Borrower accepts and agrees to the terms ard covenants contained in this Fixed
Interest Rate Rider,

' | 7
(Seal) =N (Seal)

-Borrower Anndtizza D Chan Borrower

(Seal) 5eal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

ILLINGIS FHA FIXED INTEREST RATE RIDER
ILFHAFIR.RDR. 05/29/12 mm
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EXHIBIT A

THE SOUTH 10 FEET OF LOT 11, ALL. OF LOT 12 AND THE NORTH 9 FEET OF LOT 13 INBLOCK 12 IN
HIELD AND MARTINS DEMPSTER TERMINAL SUBDIVISION OF SECTION 16 AND SECTION 17, TOWNSHIP
41 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREQF
RECORDED JUNE 2, 1924 AS DCCUMENT NUMBER 8446276, IN COOK COUNTY, ILLINOIS,

PIN: 10-17-430-042-0000

Exhibit A 1610545IL




