UNOFFICIAL COPY

Doc#. 1631215093 Fee: $78.00

“liﬂOiS Anﬁ-PI'EdatOI'y Karen A.Yarbrough

. Cook County Recorder of Deeds
Lendlng Database Date: 11/07/2016 12:02 PM Pg: 1 of 16
Program
Certificate of Exemption

Report Mortgage -rzi*d
800-532-8785

The property identified as:  * / _PIN: 02-25-310-033-0000

Address:

Street: 2803 Meadow Drive

Street line 2:

City: Rolling Meadows State: IL ZIP Code; 60008

Lender Longbridge Financial, LLC

Borrower: Richard D. Morris and Patricia A. Morris

Loan / Mortgage Amount: $330,000.00

This property is located within the program area and the transaction is exempt from the requiresnents of 765 ILCS 77/70
et seq. because the application was taken by an exempt entity.

Certificate number: 5A7FEDD8-B1F5-41BC-92A5-FC5125BE6DBC Execution date: 8/26/2016




1631215003 Page: 2 of 16

UNOFFICIAL COPY

This Instrument was Plep(jib\
C\a.('f{.("(. L. Ric oL
Longbridge Financial, LLC

Ome International Blvd., Suite 4§0
Mahwah, NJ (7405

When Recorded Mail to:

Longbridge Fmancial, LLC

Ong International Blvd., Suite 450
Mahwal, NI 7495

Subseguent tax Billrare to be sent to;
Kchard. Mocecs

2803 Megdow 07

Qa(l}/y /‘f{éAXau;s T1C 008

-
[Space Above This Line For Recording Data) D?‘“oqq

State of ILLINOIS FHA Case No. 137-8675773.962
{oanMer 2833357
N7 . MIN: 18131 18-0005000324-6
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ADJUSTABLE RATE
HOME EQUITY CONVERSION MCETGAGE

THIS MORTGAGE ("Security Ensteument”™y is giver on Augast 26, 2010, The mortgapor is
Richard D Morris and Patricia A Morris, Not in tenancy in common, bat in joint tenaney, Chose
address is 2803 Meadow Drive, Rolling Meadows, Hirois 50008 ("Borrower™). The term "Borrowpr”
does not include the Borrower's successors or assigns, This Security Instrument s given to Moregaps
Flectronic Registration Systems. lne, (*MERS"). which is orpanized and existing under the faws ot
Pelaware, and whose address 15 P.O. Box 2826, Flint, M1 485012026, telephone (888) 679-MERS.
Longhridge Financial, LLC is organized and existing under the Yaws of Delaware, and has an
address of QOne International Bivd,, Saite 410, Mahwah, NJ 87495 (“Lender). Borrower has agreed
to repay and warrants to Lender amounts which Lender i ob igated o advance. including future
advances. under the tenns of a Home Lquity Conversion Loan Agreement dated the same date as this
Security lustrument (MLoan Agreement”). The agreement to tepay s evidenced by Borrower's
Adjustable-Rate Note dated the same date as this Security listrument (“Note™). The mortgagee of this
Security lnstrument is MERS (solely as nominee for Lender and Lender's successors and assigns)
and the successors aud assigns of MERS. This Security lnstrumnent secures to Lender: {a) the
repavment of the debt evidenced by the Note, with interest at the initial interest vate of 4.898% subjuect
o adjustment (interest), and all renewals, extensions and miodifications of the Note, up 10 a maximum
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principal amount of Three Hundred Thirty Thousand Dollars and Zevo Cents (LLS, $330,000.00 )
{b} the puyment of alt other sums, with fnterest. advanced under paragraph 3 tor protect the security of
this Security Instrument or otherwise due under the terms of this Security Instrument; and (¢) the
pertormance of Borrower's covenants and agreements urler this Securiey nstrument and the Mote, The
full debt, including amounts deseribed in (a), {b). and (0) abo ve, if not dug earlier, is due and payable on
March 17,2089, For this purpose. Borrower grants, bargain:, sells, conveys, mortgages and warranls o
MRS and to the successors and assigns of MERS, the follonang described real estate Tocated in

COOK County. [LLINOIS;

See legal description as Exhibit A attached hereto and made 3 part hereof for all intents and
purposes

which Tas the address of
2803 Meadow Ferive, Rolling Mceadows, [Hinois 60008, {"Property Address™)

TOGETHER WITH alVieimprovements now or hereafler ¢ ected on the property. and all casements,
rights, appurtenances, and atures now or hereafter a part of the property. All replacements and
additions shall also be coverad by this Security Instrument, All of the toregoing is referred to in this
secirity Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal titie
tor the interests granted by Borrow(r 3 #iis Security Instrument, but, if necessary to comply with law or
custom. MERS (as nominee tor Lender apa-Lender’s successors and assigns) has the right: to exercise
any or alk of those interests, including. but nor limired to. the right to fareclose and sell the Properiy: and
10 lake any action required ol Lender including but not limited o, refeasing and canceling this Security
instrument,

BORROWER COVENANTS that Borrower is lawfull seised of the estate hereby conveyed and has the
right to morlgage, grant and convey the Property and thst the Property is unencumbered, Borrower
warrants and will defend zenerally the tite to the Property againgt all claims and demands, subject to
any ¢ncumbrances of record.

THIS SECURITY INSTRUMENT combings uniform covenants for autional use and nos-unitonm
covenants with imited variations by jurisdiction lo constitule a unitorm secuiity instrument covering
veal property,

UNIFORM COVENANTS. Borrower and Lender covenant cnd agree as Tollows:
t. Payment of Principal and Interest. Borrower shall pay when due the principal <F $230,000.00, and
interest on. the debr evidenced by the Note.

2. Payment of Property Charges. Borrower shall pay all prc pery charges consisting of properastaxes,
hazard insurance premiams. tlood imsurance premiums, growr d rents. condominiam fees, plamed onit
development fees, homeowner's association fees, and uny other special assexsments that may be requipsd
by loeal or state law in a timely nmnner, and shall provide evidence of payiment o Lender. unless Lender
pavs certain property charges as provided for and in aecordanze with the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance, Borrosver shall insare all improvements on the Property,
whether now iu existence or subseguently erected, against am hazards. casualties, and contingencies.
inchuding, but not limited to. fire and flood. for which Lender requires insurance. Such insurance shall
be maruained in the amounts, and for the periods thar Lender requires: Lender has the discretion to
increase or decrease the amount of any insurance required at any time provided the amount is equal to or
grenter than any mininunn required by the Secretary of Housing and Urban Development ("Secretary™).
Whether or not Lender imposes a flood insurance requiremenc, Borrower shall at a minimum insure all
muprovements on the Property. whether now in existence or s ibsequently evected. against oss by tloods
toy the extent reguired by the Secretary. If the Lender imposes insurance requirements, all insucance shall
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be carried with companies approved by Lender, and the insurance policies and any renewals shalt be
hetd by Lender and shall include toss payable clauses in Favor of and in a form acceptable to, Lender,

in the event of loss. Borower shall give Lender immediate notice by mail. Lender may make proot of
loss if not made promptly by Borrower. Each insurance company concerned is herely authorized and
directed to make payment for such loss to Lender instead of ty Borrower and Lender jointly. Insurance
proceeds shafl be applied to restoration or repair of the damag ed Property, i the restoration or repair is
ceonontically feasible and Lender's security is not lessened. §:'the resroration or repair is not
econcamically Teasible or Lendet's security would be lessened. the insurance proceeds shall be applied
first to the reduction of any indebtedness under a Second Note and Second Security Instrument {as
described in Patagraph 15} held by the Secretary on the Property and then w the reduction of the
indebtedness under the Note and this Security Instrument, Any excess insurance proceeds over an
amount reqrired-to pay dll cutstundimg indebtedness under the Note and this Security Instrumient shatl
be paid w the entitycgally entitled thereto.

In the event of foreciozupzat this Security Instrament or othe - transter of title to the Property that
extinguishes the indebteguessoall right, title and interest of Borrower in and to insurance policies in
force shall pass o the purchacern.

4, Occupancy, Preservation, Maintrarce and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shallsccupy, establish, ind use the Property as Borrower's
Principal Residence afler the exccution (£ this Security Instrisnent and Borrower (or at feast ang
Borrower, if nitially more than one person ave Borrowerst shatl continue to occupy the Property as
Borrower's Principal Residence for the term of tne Security hstrument.

Borrower shall ot commif waste oy destroy, damage o/sepsiantially change the Propery or allow the
Property 10 deteriorate. reasonable wear and tear excepied. Borrower shall alse be in defauli if
Borrower., during the foan application process. gave materaddodilse or inaccurate information or
statements 10 Lender (or fatled o provide Lender with any nuwnigl information) in connection with the
loan evidenced by the Note. including. but not timited fo, represenations concerning Borrower's
occupaney of the Property as a Principal Residence, $1his Seeurity nsteument i on a leasehold.
Borrower shall comply with the provisions of the lease. It Bo rower apquires fee title to the Propesty,
the leasehold and Fee title shall not be merged unless Lender agrees o themerger in writing,

3. Charges to Barrewer and Protection of Leader’s Rights in the Property. [son/ower shall pay all
vovermmental or municipal charges. fines and impositions that are not included i Paragraph 2,
Borrower shall pay these obligations on time directly 1o the eatity which is owed the peyment. i1 Tailore
ter pay would adversely atleet Lender's interest in the Propert, upon Lender's request Borrowe) shall
promptly fumish w Londer receipts evidencing these pavenents, Borrower shalt prompthy discozgsany
Hen which has priority over this Security fnstriment in the manner provided in Paragraph 4(c)

IF Borrower faits to make these payments or the property cliarges requined by Paragraph 2, or fuils to
pertorm any other covenands and agreements eontained in this Securfty {nstrument. or there is a fegal
proceeding that may signilicantly afTect Lender's rights in the Property (such as a procesding in
bankruplcy. tor condemnation or to enforee laws or regulationsy. then Lender may do and pay whatever
is necexsary (o protect the value of the Property and Lender's vghts in the Property. including pavment
of property taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Propeety. Lender shall advance and charge to Borrower all amounts
due 1o the Secretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as
all sums due to the loan servicer for servicing activities as delined in the Loan Agreement. Any amounis
dishuzrsed by Lender under this Paragraph shall become an additional debt of Borrower as provided for
inthe Loan Agreement and shall be secured by this Seeurity Insfrument.

Paye 3 of 84 HECM Farst Slaigage-20ES
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6. Inspection, Lender or its agent may enier on, inspect or make appraisats of the Property ina
reasonable manner and at reasonable times provided that Lender shall give the Borrower notice prior 1o
any inspection or appraisal specifying a purpose for the Ingpe :tiog or appraisal which must be related 1o
Iender's interest in the Property. I the Property is vacant or abandoned or the loan s in default, Lender
may take reasonable action to protect and preserve such vacant or abandoned Property without notice to
the Borrower.

7. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in
conneciion with any condemnation, or other tuking of any part of the Property. or for convevance in
place of condemnation shall be paid to Lender, The proceeds shall be applied first to the reduction of
any indebtedressamder a Second Note and Second Security strament held by the Secretary on the
Property. and thea to the reduction of the indebtedness under the Note and this Security Instrament. Any
exeess proceeds Ovaran amownt required 1o pay all outstanding indebtedness under the Note and this
Securily Instrumenespail be paid o the entity legally entitled thereto.

8, Fees. Lender may collvetdeey and charges amthorized by e Secretary,

9, Non-Borrowing Spouse. Borrowar, N/A is married (o NA ("Non-Borrowing Spouse”). wha is not u
Borrower under the terms of the "Notc,""Loan Agreement” o1 this Security Instrument.

(a) Lligible Non-Botrowing Spouse - A Non-Bo rowing Spouse identified by the Borrower

who meets. and continues to meet, che Qualifving Altributes requirements established by the
Secretary that the Nop-Borrowing Gpeouse must satisfv in order 10 be oligible for the Deferval
Period.

{h) Ineligible Non-Borrowing Spouse - A Ren-torrowing Spouse who does not meet

the Quabifving Auributes requireinents established by the Secretary that the Non-Bormowing
Spouse must satisfy in order to be eligible for the-Zrederral Period,

1. Grouads for Acceleration of Debt.
(a) Due and Payable - Death.

(¥ Lacept as provided in Paragraph 10(a)ii). Lendzr may require imiediate payment in full of
all sums securcd by this Security Tnstrument i 1 Borrower dies and the Propesty is not the
Principal Residence of at least one surviving Borrower.

(iih Lender shall defer the due and payable requires sene under Paragraph 10{a){i) aboveor any
pertod of time ("Deferral Period™) in which a Non-Borrowing Spouse identified in Paragravh 9
qualifies as an Eligible Non-Borrowing Spouse and certifies all of the following conditions
are, and contisiue to be, met;

a Such Eligible Non-Borrowing Spouse remained the spouse of the identified Borrower
for the duration of such Borrower's liletime:

b, Such Eligible Non-Borrowing Spouse hus oceupied, and continues to occupy. the
Property as [His/Her] Principal Residence:

¢, Such Eligible Non-Borrowing Spouse hes established legal ownership or otler
ongoing legal right to remain in the Property:

d.  All other obligations of the Borrower under the Note, the Loan Agreement and this
Security Instrument continue o be satistied; and

e.  The Note is not eligible to be called due and payable for any other reason.

Fage 4 ol H4 HECH Frst Sorgrage-2017
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This sub paragraph (i) is inapplicable or nul and void it an Eligible Non-Borrowing
Spouse is or becomes an Inefigible Non-Borrowing Spouse at any time, Further. during a
deferral of the due and pavable status, shoukd any of the conditions for deferral listed in
this Paragraph cease to be met, such a deferr o shall immediately cease and the Note will
become immediately due and payable in aceordance with the provisions of Paragraph

T (A of the Note.

(b} Due and Payahble - Sale. Lender may require imimediate payment in full of all sums secured
by this Seeurity Insrument i all of a Borrower's ritle i the Property (or kis or her beneficial
imerest i a teust owning ail or part of the Property) is cold or otherwise transterred and no other
Borrower retains Litke Lo the Property in fee simple or retains a teasehold under o fease for not less
than 99 véars which is renewable or a lease having a re noining period of not bess than S0 vears
beyond the'date of the 100th birthday of the voungest Borrower or relains a life estate (or retaining
a beneficiar rverest in 2 trust with such an inferesi in the Propenty). A deferral of due and payable
stadus is not primditied when a Lender requires immedis te payvment in full under this paragraph.

(¢} Due and Payaile with Secretary Approval - Lender may reguire immediate pavment in full
of all sums secured by dnis Security Instrument, upon aaproval of the Secretary, if:

{1} Properiy ceases 1o belths Principal Residence of'a Berrower for reasons other than death
and the Property is not the ¢rincipal Residence ol vt least one other Borrower; or

(1) For a periot of longer than twihee (112) consect tive months, a Bormower fails to occupy the
Property because of physical or mental firess and he Property is not the Principal Residence
ol at least one other Borrower: or

{1t} An obligation of the Borrower under thisSesasity Instrument is not performed and such
defunlt contintes bevond any cure period requiredvider applicable law,

A deferral of due and pavable status is not permitted whies 2 Lender requires immediate
payment in full under this Parageaph 10O,

{d) Notice and Certification to Lender. Borrower shall complete aad grovide to the Lender on an
annual basts a certification, in a tora preseribed by the Lender, stating (vhether the Property
remaing the Borrower's Principal Residence and. i appiicanle, the Principial Pesidence of his or
her Non-Borrowing Spouse. Where 4 Borrower has identified a Non-Bovrow ng £oouse in
Paragraph 9 and the identified Non-Borrowing Sponse gualities as an Eligible Non-Borrowing
Spowse. the Borrower shall also comptlete und provide 1o the Lender o an annual bajis ah Eligibie
Non-Borrowing Spouse certification. ina form preserited by the Lender, cortifving tha 20
requirements for the application ot'a Deferrul Period continue to apply and continue (o be'met
During u Deferrat Period, the annual Principat Residence cartification imust continue to be
completed and provided o the Lender by the Fligible Mon-Borrowing Spouse. The Borrower
shall also notily Lender whenever any of the events listed in Paragraph 1 (bj und {c} oceur.

(e} Notice to Secretary and Borrower. Lender shall natify the Seceetary and Borrower whenever
the loan becomes due and pavable under Paragraph 10 by and (¢). Lender shall not have the right
to comnence foreclosure until Borrower has had thirty (30) davs after notice 1o cither:

(it Correct the matter which reswdted in the Sceurity Instrument coming due and payvable: or

(it) Pay the balance in full; or

(i} Sedl che Properry for the fesser of the balance or mnerv-five percent (93%:) of the

Page S04 HECH Fast Morneage 2043
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appraised value and apply the net proceeds of the saje toward the balance: or
(ivi Provide the Lender with a deed-in-lien of foreclosure.

() Notice to Secretary and Eligible Non-Bervowing Spouse. Lender shall notify the Secretary
and any Eligible Non-Borrowing Spouse whenever any event listed in Paragraph 10 (by and (<)
oceurs duripg a Deferral Period.

(g} Trusts, Convevance of a Borrower's interest in the Property to o trust which meets the
requirements of the Secretary. ov convevance of a erust's witerests in the Property 10 a Borrower,
shall net be considered a conveyance for purposes of s Faragraph 10, A trust shall not be
comsiderad.an occupant or be considered as having a Principat Residence for purposes of this
Paragraptei (.

(i) Mortgapoisss Ensured. Borrower agrees that should this Security Instrument and the Note aot
be ehgible forfinstrance under the National Housing At within eight (8 months from the date
hereof, Lender mays #275s aption, require immediate pavment-in-full of all sums secured by this
Securily Instrument. A written statement ¢f any authorized agent of the Secretary dated
subsequent to eight ($uonths from the date hereof declining to insure this Security Instrunent
and the Note, shall be deemed sorclusive proof of suck ineligibility. Notwithstanding the
foregoing, this option inay not be exercised by Lender vhen the unavailability of insurance is
salely dug to Lenders failure 1o reritt a'morsgage insars pee premium to the Secretary,

1. No Deficiency Judgments, Borrower shall have nio personal liability for payment of the debt
secured by this Security Instrument. Lender may eqoree the debt only through sale ot'ihe Property.
Lender shall not be permitted 1o ebtain a deficiency judzmont agaimst Borrower if the Security
[mstrument is foreclosed. 1 this Security Instrument & ascigned o the Secretary upon demand by the
Secretary, Borrower shalt not be Table for any difference Bettucen the mortgage insurance benefifs paid
to Lender and the outstanding indebtedness, including aceruedinerest. owed by Borrower at the time of
the assignment,

12. Reinstatement. Borrower has 2 right 1o be reinstated if Lender hoas requiied immediate payment in
full, This riaht applies even after foreclosure proceedings are instituted, T ronstate this Security
[nstrument, Borrower shall coerect the condition which resulied i the requiretment for immediate
pavient in full, Foreclosure costs and reasopable and customary attomey's feesand expenses propery
assoctated with the foreclosure proceeding shall be added to 1ie Principal Balance, (o the extent
permitied by anplicable law. Upan reinstatement by Borrower. this Security Instrumens aad the
obligations that it secures shalt remain in effect as i Lender had not required iminediate peyment in [ull,
However, except as otherwise permitted by law. Lender is no' required to permit reinstateineat i, 4
Lender has accepred remstatement afier the commencerment of foreclosie proceedings within twve(2)
years immediately preceding the commencement of a current foreclosure proceeding. (5 reinstateinent
will preclude toreclosure on different grounds in the future, o €Y remnstatement will adversely aftect
the priority of the Security Instrument,

13, Deferral Period Reinstatement, 1f a Deferral Periodd ceanes or becomes unavailable because a
Non-Borrowing Spouse no longer satisfies the Qualifying Att-ibutes for a Delerral Period and hus
hecome an tneligible Non-Borrowing Spouse. neither the Defzrrad Period nor the Security Instrument
may be reinstated. In the event a Deferral Period ceases becanse an obligation of the Note, the Loan
Agreement. or this Security Instrument has not been met or the Note has become eligible to be called
due and pavable and is in default for a reason other than death. an Eligible Non-Borrowing Spouse may
have a Deferral Period and this Security Instrument reinstated provided that the condition which resulted
in the Deferral Period ceasing is corrected within thirty {30) days. or such longer period ax may be
reqitired by apphicable law. A Lender may reguire the Bligibl: Non-Borrowing spouse (o pay for
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foreclosure costs and reasonable and customary attorney's fees and expenses properly associated with
the toreclosure proceeding, such costs may not be added to the Principal Balance. Lipon reinstatement
by an Eligible Non-Borrowing Spouse. the Deferral Period and this Security Instrument and the
obligations that it secures shall remain in ettect as if the Defe-ral Period had not ceased and the Lender
had not required immediate pavment in full. However, except as otherwise required by taw, Lender is
not required ro permit reinstatement it: (ijthe Lender has accepred a reinstatement of either the Deferral
Period or this Security Instrument within the past fwoe (2) vears immediately preceding the current
notiftcation to the Eligible Non-Borrowing Spouse that the mortgage is due and payables (ii)
reinstatement of either the Deferral Period or shis Security Insirnment wil preclude foreclosure in the
future, or (113} reinstatement of either the Deterzal Peviod or Security Instrument will adversely atfect the
priority of this Security Instrument.

14. Lien Statas:
(a) Modifieatior.

Barrower ageeestnextend this Security Instrument in accordance with this Paragraph {4(a).
It Lender determings that the original lien status >f the Security Instrument is jeopardized
under state law Gactuding but not limired to situz tions where the amount secured by the
Security Instrament equalsa exceeds the masir um preipal amount stated or the
maximum period aider which-toan advances rets in the same Lien priority initially granted to
foan advances has expired) snd sciate law permits the original lien status to be maintained for
future loan advances through the execution and reeovdation of one or imore docurments, then
Lender shall obtain title evidence ai Borower's expense. I the title evidence indicates that
the Property 15 net encumbered by ang fiens (exe2pt this Secunity Instrument. the Second
Seeyrity Instrument deseribed in Paragraph’ | Sia, and any subordinate liens that the Lender
determines will dlso be subordinate 1o any Baore Joan advances), Lender shall request the
Borrower o execute any documents necessars o mrotect the Hen status of future foan
advances. Borrower agrees to execute such docuiain, 11 state law does not permmit the
onginal tien status to be extended to future foan advircss, Borrower wall be deemed to have
failed 10 have performed an obligation under this Securifeastrument.

(b Tax Deferral Progreams.

Baorvower shail not participate in a real estate tax deferral program. i any liens ereated by the
tux delerral are not subordinate fo this Sceurity nstrument.

(¢) Prior Liens,

Borrower shall promptly discharge any lien which has priority over this Security Instrament
unless Borrower: {a) agrees i writing 1o the paviment of the obligation secured by the'liep-in
a munner acceptable to Lender; (by contests in geod taith the lien by, or defends against
enforcement of the lien in, lega proceedings which i the Leader's opinion operates to
prevent the enforcement of the lien or forfeiture of any part of the Property: or (¢) secures
from the holder of the Hien wis agreement satistactory W Lender subordinating the Hen to all
amounds secured by this Security Instrument. ' Lender determines that any part of the
Property is subject to a lien which may attain priority over this Security Instrument. Lender
may give Borrower a notice identifving rhe hen. Sorrower shall satisty the lien or take one or
mure of the actions set torth above within ten (10} days of the giving of notice.

15, Relatinnship to Second Secarity Instrument.

Page Tl 14 HECM Frisl Momage 2013
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(a) Second Secarity Instrumesnt, Iy order to secure payments which the Secretary may make to or
on behalt of Borrower pursuant to Section 233100 (A ) of the National Housing Act and the Loean
Agreement, the Secretary has required Borrower to exesute a Second Note and a Second Security
Instrament on the Property.

(1) Relationship of First and Second Secuvity Instruments. Payments made by the Secretary
shall not be included in the debt under the Note unless:

{17 This Security Instrument is assigned o the Sesretary: or

{1ty The Secretary accepts reimbursement by the "ender for all payments made by the
Sespetary.

If the cucrinstances described in (1) or (i) occur. then all payments by the Secretary,
including dntarest on the payments. but excluding late charges paid by the Secretary. shall be
included in tive Z¢w under the Note.

(¢} Effect on Borrowew! Where there is no assignment or reimbursenent as described in (b)(i) o
(i and the Secretary makes pay mants to Borrower. then Borrower shall not:

{1y Be required to pay amourds owed under the Note, or pay any rents and revenues of the
Property under Paragraph 23 to Lerder or a receiver of the Property, antil the Secretary has
reguired pavment-in-full of ail outstanling principal and acesued interest under the Second
Note; or

{11y Be obligated w pay interest or shared appreciation under the Note at any time, whether
acerued betore or after the payments by the Scerotary, and whether or not acerued interest
has been included in the principal balance under be 2eate.

() No Duty of the Secretary. The Secretary has no dity to Leader to enforce covenants of the
second Securily Instrument or to take actions to preserve the value/ ol tie Property. even though
Lender may be unable 10 colleet amounts owed under the Note becawse Of restrictions in this
Paragraph 13,

16. Forhearance by Lender Not a Waiver, Any farbearance by Lender in exercising any right or
remedy shali not be a waiver of or preciude the exercise o any right or remedy,

17, Successors and Assigns Bound; Joiat and Several Liability, The covenants and agreemens ot
this Security Instrument shalt bind amd benefit the syccessors and assigns of Lender, Borrower ripy not
assign any rights or obligations under this Security Ingtramen. er under the Note. excepi to a trust that
meels the requirements of the Secretary. Borrower's covenants and agreements shalt be joint and
several,

Notwithstanding anything to the contrary herein, vpon the decth of the last surviving Borrower, the
Borrower's suceessors and assigns will be bound to perform Forrower's obligations under this Security
Insirument.

18, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by
dedivering it or by mailing it by Frst class mail unless applicable law requires nse of another method.
The notice shall be direeted to the Property Address or any atier address all Borrowers joiatly designate.
Any notice to Lender shalt be given by first class mail to Lensder's address stated hevein or any address
lender desigmtes by notice to Borsower, Any notice 1o 2 Non-Borrowing Spouse provided for in this

Page 8 ul 14 HECKE Froal Mograge-2013
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Security Instrument shall be given by delivering it or by mailing it by fust ¢lass maif unless applicable
faw requires use of another method, The notice shall be directed to the Properey Address. Any notice
provided for in this Securily Instrument shall be deemed to he ve been given to Borrowee, Lender, or
Mon-Borrowing Spouse when given as provided in this Pacag -aph 18,

19 Governing Law: Severability. This Secoriny Instrument shal be governed by Federal law and the
faw of the jurisdiction in which the Property is located. In the event that any provision or ¢lause of this
Security Instruanent or the Note conflicts with applicoble faw. such conilict shatt not atfect other
pravisions of this Security Instrument or the Note which can be given effect without the contlicting
provision. Ta this end the provisions of this Security Instrumunt and the Note are declared to be
severable.

20. Borvowei's Copy. Borrower shall be given one confirme ] copy of the Note and this Security
[nstramesn.

21. Third-Party Beaeficiany. Except as set forth in Paragraph 1(a)(d) and only for an Eligible
Non-Borrowing Spouse, thig/security Instrument does not aud is not intended to confer any rights or
remedies upon any person other/than the partics. Borrower agrees that itis not a thud-party beneficiary
te the Contract of Insurance baween HUD and Lender,

22, Capitalized Terms. Capitalized tcrmsaat detined in this Secarity [nstrument shall have the
meunings ascribed to them in the Loan Agsreeinent,

NOR-UNIFORM COVENANTS. Borrower and Londer cove want and agree as follows:

23. Assignment of Reots, Borrower unconditionally asSigns end transfers 1o Lender att the rents and
revenues of the Property, Borrower authorizes Lender orberder's agents 1o collect the rents and
revenues and hereby directs cach tenant of the Property to pas Ane rents o Lender or Lender's agents,
However, prior to Lender's potice to Borrower of Borrower's ve2Ch of any covenant or agreement in the
Security Instrument. Borrower shall colleet and receive all rerts andaevennes of the Property as trustee
for the benefit of Lender and Borrower. This assignmient of reats constiutes an abselute assignment and
not an assignment for additional security only,

H Lender gives notice of breach o Borrower: £a) all rents reccived by Borrower snall be held by
Borrower as trustee for benelitof Lender only. to be applied to the sums secured hydhis Security
nstrument; (kY Lender shall be entitled to collect and receive 1l of the rents of the Fropesty; and {¢)
each tenant of the Property shall pay all rents due and enpaid 1o Lender or Lender's agent on teender’s
weitten demand to the tenant.

Borrower has not executed any prior assigament of the rents and has not and will not perform anyact
that woulld prevent Lender from exercising its rights under this Paragraph 23.

Lender shall not be required t enter upon. tuhe control of o naintain the Property before or ailer giving
natice of breach to Borrower. However, Lender or & judicially appointed receiver may do so ar any time
there is a breach. Any application of rents shall not cure or waive any default or invalidale any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt
secured by this Security nstrument is paid in (ull.

24, Foreclosure Procedure. If Lender requires immediate payment in full under Pavagraph 10,
Lender may foreciose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect alt expenses incurred in pursuing the remedies provided in this Paragraph 24, including,
but nol fimited 10, reasonable attorneys' fees and costs of titte evidence.

Page 9ol 14 HECM Trest Mintgage-2013
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23, Lien Priority, The full amount secured by this Sceurity Enstrument shall have the same priority over
any other liens on the Propesty as if the full amount had been dishursed on the date the initial
dishursement was made. regardless of the actual date of any disbursement. The amount secured by this
Security [nstrument shall inciude all direct payments by Lendzr o Borrower and ali other foan advances
permitted by this Security Instrument for any purpose. This Hien priority shall apply notwithstanding any
State constitution. law or regulation, except that this fien priority shall not affect the priovity of any liens
tor unpaid State or local governmental unit special assessments or taxes.

26, Adjustable-Rate Feature. Under the Note. the initial stated interest rawe of 4.898% which accrues
on the unpaid principal balance ("Initial Interest Rate") is sub ect to change. as deseribed below. When
the interest rate changes. the new adjusted interest vate will be apphed to the total autstanding principal
alance. Fach agiustment 1o the imterest rate will be based upon the average of interbank oftered rates
for one-vear U Sedoliar denominated depaosits in the London Market (“LIBOR™). as published in The
Wall Street Journal#dndex™). rounded to three digits to the right of the decimal point. plus a margin, If
the Index is no fonge 2vailable, Lender will be required (o use any index presciibed by the Department
of Housing and Urban Bevelopment. Lender will give Borrovier notice of new index.

|endes will perform the calewiations described below o dete ‘mine the new adjusted interest rate. The
imerest rate may change on Septenbero1, 2007 and on that day of each succeeding vear. ("Change
Pate”). Change Date means eack date onavhich the interest rate conld change.

The value of the Index will be determined. vsing the most recent Index figure available thirty (30) days
hetore the Change Date ("Current Index™). Bethre'epch Change Date, the new interest rate will be
caleulated by adding & margin w the Cuerent Indea The sum of the margin plus the Current Index will
tre calied the "Calculated Interest Raie” for each Chanye e, The Catculated interest Rate will be
compared (o the interest rate in eftect immediately prioctothe current Change Date (the "Existing
Interest Rate"}.

The Caleulated interest Rate cannot be more than 2,0 percentage golnts higher or lower than the
Existing Interast Rate. nor can it be morg than 5.0 percentage poings Bigher or fower than the Initial
Interest Rate.

The Caleulated Interest Rate swill be adjusted sf necessary (o comply with the rat limitationds) desertbed
above and will he in effect uniil the next Chuange Date. At any change date, if the Cafculated Interest
Rate equals the Existing Interest Rate. the interest raie will not change.

27, Retfease, Upon payment of all sums secured by this Secwrity Instrument. Lender shall tetease this
Security Instrument. Borrower shall pay any recordation costs. Eender may charge Borrower adeefor
releasing this Security Instrument, but only if the fee 1s paid 10 a third pargy for services rendered pd the
charging of the fee is permitted wnder applicable law.

28. Waiver of Homestead, Borrower hereby releases and wiives all rights under and by virtue of the
homestead exemption laws of (his State.

29, Obligatory Loan Advances, Lender’s responsibility to make loan advances under the terms of the
Loan Agreement shall be obligarory.

30, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the tnsurance coverage required by Borrower’s apreement with Lender. Lender may purchase
insurance at Borrower's expense 1o protect Lender’s interests in Borrower’s collateral, This insurance
may. but need not. protect Borrower's interests. The coverage that Lender purchases may not pay any
claim that Borrower makes or anv claim that is made avainst Borrower in connection with the collateral.

Page 10 at 14 HECM Fust Mongage- 2
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Borrower may later cancel any insurance purchased by Lender, but only after providing Lender with
evidence that Borrower has obtained insurance as required by Borrower's and Lender's agreement. 1F
Lender purchases nsurance for the collateral. Borrower wiil be responsible for the eosts of that
insurance, including interest and any other charges Lender may impose in connection with the
placement of the insurance, untif the effective date of the cancellation or expiration of the insurance.
The costs of the insurance may be added to Borrower’s wotal outstanding batance or obligation. The
costs of the mauranee may be more than the cost of insurance Borrower may be able to obtain on its
W,

31, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and
shall aimend and cupplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of s Security Instrament. [Check apphcable boxes). |

D Condominizam der D Planned Unit Development Rider

l:] Other [Specifv]

31. Nominee Capacity of MERSMEXS Serves as mortgagee of record and secured party solely as
nominee tor Lender and its suecessors anaassigns and holds iegal title to the interests yranted. assigned.
and transferved heretn. All payments or Genosits with respect to the Secured Obligations shall be made
to Lender, all advances under the Loan Doclmcety shall be i ade by Lender, and all consents,
approvals. or aother deferminations reguired or pernided of Mortgagee hevein shall be made by ender.
MERS shatl at alf times comply with the nstructions of Lend 21 and its successors and assigns, 1f
necessary to comply with Jaw or customm, MERS (for the bene Nt of Tender and its successors and
assigns) may be directed by Lender to exercise any or all of those interests, including withowt limitation,
the right to foreciose and sell the Property, and take anv action required of Lender, including without
fimitation, a release, discharge or reconvevance of this Mortgags’

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenzaty contained in this
Security Instrument and i any rider(s) executed by Borrower and recorded win

'k'(;ﬁf-t"l(:ﬂ(f' \ ("[10 WD k,uﬂ

m‘-k\d’ ﬁ LV
v\*hsumu SN lcg (SEAL) D2l

Richard. i) Morm by [ aum Mmmm Attarney in Fact Date

e g Mo .
(SEAL) D 2 o,

uuﬁio
torsis her Anlorey in Fact Pate

e LY,

v Launral

Patricia A Morris,
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_{Space Below This Line For Acknowiedgment]

STATE OF ILLINOIS )

) 8%,
COUNTY OF  — 7 V-'

H‘/m n\b£A’L:3L \Dﬂlr‘b v—azg cenily that Laczo Yo s as o:Htw\)

vt-.;,bc.ﬁ ‘ »F:_‘Jr' P\;(_M/(z( D vroris ad baluw Morrs
Ot atte o lact S~ persomlly known to me to be the same

Pa.ﬂrﬂc (o TS
person whose mame 5 (or are) suhsmlmd to the foregoing instrument, appeared helore me this day in

persan. and acknowledped tha fie (she or they) sipned and dohvered the instrument as his (her or their)

free and voluntary act. for the usesead purposes therein set forth.

dated 9 2o (s

Ofticer)

Y VYV VYV IV IFIIVIrS p =~
$ OFFICIAL SEAL $ 4G ke LH,L Dice]
$  KIMBERLYLDERKING  § &u, officer)
Q  NOTARY PUBLIC - STATE OF ILUNOIS  §
¥ MYCOMMISSION EXPIRES0328/17 3
IRttt vy fseal) Lo

cecorder's hox #
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Loan Originaior Qreaization

Mortgage Loan Originator Organization: Longbridge Financial, 1.C
Nationwide Mortgage Licensing svstem and Registry Wdentification Number: 957935

Individual Loan Originator

Mortgage Loan Originator: Garrick L. Richardson
Nationwide Mortgage Licensing svstem and Registry [dentification Number: 209647

*
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EXHIBIT A
[xhibit A to the Mortgage made on August 26, 2006, by Richard D Morris and Puacricia A Morris,
Not in tenancy in commaon, but in joint tenancy ("Borrower™) o Mortgage Electronic Registration
Systems, Inc. (“MERS™ ("Mortgagee™. The Property 1s tocated in the county of COOK, state of
Minnis. deseribed as follows:

Description of Property

See Atiached Schedule A

Page Hoot i4 HECM Fuss Montgace- 2413
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THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF CCOX IN THE STATE OF
ILLINOIS, TO WIT:

"LOT SEVEN HUNDRED TWENTY EIGHT (728) IN ROLLING MEADOWS UNIT NUMBER 4 BEING A SUBDIVISION
OF PART OF THE SOUTH HALF OF SECTION TWENTY FIVE (25) AND PART OF THE NORTH HALF OF
SECTION THIRTY SIX (36), TOWNSHIP FORTY TWO (4:) NORTH, RANGE TEN (10), EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOQIS."

Tax Id #: 02-25-310-033

For information only: PROPERTY ADDRESS: 2803 MEADOW DR., ROLLING MEADOWS, IL.



