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ADJUSTABLE RATE
HOME EQUITY CONVERSION SECOND MORTGAGE

THIS MORTGAGE ("Security nstrument” or “Second Security Instrunden? ) is wiven on August
26, 2016, The mortpagor is Richard D Morris and Patricis A Morris, Not in tenancy in common,
hat in joint tenancy, whose post office address is 2803 Meadow Drive, Rolling Mebdows, Hlinois
008 ("Borrower”), The term "Borrower” does not include he Borrower's successors or (ssigns. This
Security Instrument is given o the Seeretary of Housing and Urban Development, whose addicns s 431
Seventh Streer, SW. Washington, DC 20410 (*Lender” or "Secretary™). Borrower has agreed toduray
and warrants 10 Lender amounts which Lender is obligated to advance. including future advances, under
fhe ternts of 3 Home Equity Conversion Loan Agreement dated the same date as this Security
instrument ("Loan Agreement”). The agreement 10 repay is evidenced by Borrower's Adjustable-Rale
Note dated the same date as this Security Instrument {"Second Note™). This Security Instrument secures
to Lender: {a) the repaviment of the debu evidenced by the Secona Note, with interest at the initial
interest rate of .898% subject to adjustinent (interest), and all renewals. extensions and madifications
of the Note. up to a maximun prineipal amount of Three Hundred Thirty Thousand Dollars and
Lero Cents (U5, 8330,000.00 ): () the pavment of alt other sums. with interest, advanced under
paragraph 5 to protect the securily of this Security Instrumeni or atherwise due under the terms of thig
Security Instrument; and (¢) the performanee of Borrower’s ¢ wenants and agreements under this
Securtty instroment and the Second Note. The Tul debt, incleding amounts deseribed 1o (a). (b, and {(©)
above. f not due earlier, 13 due and pavable on March 17, 2089, For this purpose. Borrower grants,
hareams, sells. convevs. morteaees and warrunds W Lender and Lender's successors and assigps. the
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following described real estate located i COOK County. HLINOIS:

See fegal deseription as Exhibit A atiached hereto and made a part kereof for all intents and
purposes

which has the address of
2803 Meadow Drive, Rolling Meadows, Hlinois 60008, ("P operty Address™)

TOGETHER WITH all the improvements now or hereatter 2iected on the property. and all easements,
rights, appurfenances. and fixtures now or hereatter a part of the property, All replacements and
additions shal! also be covered by this Security Instrument. All o the foregoing is referred to in this
Secarity Instrumient as the "Property.”

BORROWER COVENANTS that Borrower is lawtuliy seised of the estate hereby conveyed and has the
right to morigage, geantand convey the Property and that the Property is only encumbered by a First
Securiny stumentgierny Borrower and dated the same date a5 this Security nstrument ("First
Security Instrument™). Borroder warrants and will defend generally the tite to the Property against all
claims and demands. subject 20 Any encumbrances of record.

THIS SEFCURITY INSTRUMENT combines unitorm coveneats for national use and non-uniform
covenants with limited variations by jurisdiction 10 constitute a waiform security Instrunient covering
real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as tollows:

L. Payment of Principal and Interest. Borrower shall favivien due the principal of, and jaterest on,
the debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay alt propatiz-charges consisting of property taxes,
fazard surance premiums, tloed insurance praniums, grourd seriss conduminiam fees, planned unit
development fees, homeowner's agsociation tees. and any other specizbussessments that may be required
by local or state law in a imely manner, and shall provide evidence of payment o Lender. unless Lender
pays certain property charges as provided for and in sceordance wih the Loandgreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure ali improveinests on the Properry.
whether now in existence or subsequently erected, agamst any hazards, casualties, and contingencies,
inctudisg. but not limited to. fire and flood, for which Leader requires insurance. Suchiasurance shait
be maineined in the amounts, and for the periods that Lender reguires: Lender has the dise/etion to
increase of decrease the amount of any insurance required at ény time provided the amount isCuaalto or
greater than any minimum required by the Seeretayy of Heusing and Urban Development ("Seerdtzn”y,
Whether or not Lender imposes a flood insurance requiremens, Boyrower shall at a inininnuan insurc ab
improvements on the Property. whether now in existence or snhsequently erected. against loss by floods
to the extent required by the Secretary. 1 the Lender imposes insurance requirements, all insurance shall
be carvied with companics approved by Lender. and the insuri nce policies and any renewals shall be
held by Lender and shatl include logs payable clauses in Faver ofl und in a form acceptable w. Lender.

In the event of loss, Borrower shall give Lender immediate netice by mail. Lender muy make proof of
toss it not made promptly by Borrower. Each isurance company concerned is hereby authorized and
directed 10 make pavment for such foss te Lender, instead of 1 Borrower and Lender jointly. Insurance
procecds shall be applied o restoration or repair of the damaged Properev. i the restoration or repair is
economically f2asible and Lender's security is not lessened. [ the restoration or repair is nol
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied
first 1o the reduction of any indebtedness under the Second Note and this Security Instrument and then
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o the reduction of the indebiedness under the First Note and the First Security Instrument. Any excess
insurance proceeds over an amount required to pay atf outstanding indebredness under the Second Note
and this Secarity Instrument and the Fiest Note and the First Secusity Instrument shall be paid (o the
entity Jegully entitled therero.

In the event of forectosure ol this Security Instrument or other transter of title o the Property that
extinguishes the indebtedness. all right, title and interest of Borrower inand o insurance policies in
force shadl pass to the purchaser.

4. Oecupancy. Preservation, Maintenance and Protection of the Property: Borrower's Loan
Application: Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's
Pringipal Residence after the execution of this Security Instriament and Borrower (or af Teast one
Borrower, if injtiady more than one person are Borrowers; shall continue to occupy the Property as
Borrower's Principal-Residence for the term of the Security Instrument,

Borrower shall not cormiiwaste or destroy. damage o sebstantially change the Property or allow the
Property to deteriorate. reaseaable wear and tear excepted. Berrower shall alse be in default it
Borrower. during the foan appiication process, gave materialh false or inaccurate information or
statements 1o | ender (or tailed o provide Lender with any mzterial information} in connection with the
loan evidenced by the Note. includiog, bat not tinited to, reprasentations concering Borrower's
occupancy of the Property as a Principal Recidence. 11 this Seeurnity instriment is on a leasehold.
Borrower shalt comply with the provision's o the lease. If Borrower acquires tee title 1 the Property.
the Teasehold and fee Litle stial! not be merged wiless Eender sgrees o the merger in writing.

3. Charges fo Borrower and Protection of Leadér's Rights in the Property. Borrower shall pay all
sovernmerdal or municipal charges. fines and imposiicas ta are not included in Paragraph 2.
Borrower shail pay these obligations on time divecily woshe e tity which is owed the paviment. If failure
to pay would adversely affect Lender's interest in the Proparts apen Lender's request Borrower shall
promptly Furnish to Lender receipts evidencing these pavmenis/darrower shall promptly discharge any
Tien which has priority over this Security Instrument in the meomerprovided tn Paragraph H4{e).

15 Borrower fails to make these payvments or paythe property charges required by Paragraph 2. or fails to
pertarin any other covenants and agreements contained in this Security Insteupient, or there s a legal
proceeding that may signiticantly aftect Lender's rights in the Property (such £5@ proceading i
bankruptcy. for condemaation or to enforce laws or regulatior £), then Lender may ddoand pay whatever
is nevessary to protect the value of the Property and Lender's vights in the Properey, including payiment
o property taxes, hazard tnsurance and other Hems menticnec in Paragraph 2.

To protect Lender's security in the Property. Lender shall advinee and eliarge to Borrower at agmaings
due 1o the Seeretary for fhe Mortgage Insurance Premiom as cefined in the Loan Agreement as weli as
all sums due to the loan servicer for servicing uctivities as del nea in the Loan Agreement. Any antonns
disbursed by Lender under this Paragraph shall become an additional debt of Borrower as provided fox
in the L.oan Agreement and shall be secured by this Seeurity |strument,

6. Inspection, Lencder or us agent may enter on, inspect or make appraisads of the Property in a
reasonable manner and at reasonable times provided (hat Lender shall give the Borrower notice prior (o
any inspection or appraisul specifying a purpose for the inspedtion or appraisal which inust be related o
I ender’s interest in the Property. It the Property is vacant or arandoned or the foan is in defoult. Lender
mity fake reasonahle action o protect and preserve such vacart or abandoned Property without natice to
the Borrowes,

7. Condempation, The proceeds of any award or claim for damages, direct or consequential. in
connection with any condemnation or ather taking of any part of the Property. or {or convevance in
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place of condemnarion. shall be paid w Lender. The proceeds shall be applied first 1o the reduction of
any indebiedness under the Second hate and this Security Insteument, and then to the reduction of the
indebtedness under the First Note and First Security Instrument. Any excess proceeds over an amoum
required to pay alf outstanding indebredness under the Seeond Note and this Security Instrument and the
First Note and First Security Instrument shall be paid to the ertity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9. Non-Borrowing Spouse. Borrower, N/A 15 martied to N/A ("Non-Borrowing Spouse”), who is not a
Barrower under the terms of the "Second Note.™ "Loan Agree weat” ot this Security Instrument.

() Cligible Non-Borrowing Spouse - A Non-Borrowing Spouse wdentified by the Borrower
whoneets, amd continues W meet, the Qualifving Aftributes requiretnents established by the
Seerétorythat the Mon-Borrowing Spouse must satisty in oeder to be eligible for the Deferral
Period.

() Ineligible-Nar-Borrowing Spouse - A Non-Barrowing Spouse who does not meet
the Qualitving Altributes requirements established by the Secretary that the Non-Borrowing
Spouse must satisiy in geder to be eligible for the Deferral Period.

10, Grounds for Acceleracion of Debe.
(2) Due and Payable - Death,

{1y Except as provided in Paragraph {00000, Lender may require immediate pavment in full of
Al sums secured by this Security Instrument /1 5 B rrower dies and the Property 1s not the
Piincipal Residence of at least one surviving Darraver.

{iiy Lender shall deter the due and payable requiremaniaader Paragraph 10(axi) above for any
period of tme {"Beferral Period”) in which a Non-Borrawing Spouse identilied in Paragraph @
qualifies as an Eligible Non-Borrowing Spouse resides in the-Property as [hissher| Principal
Residence and certifies alt of the following conditions are, and Zonnue to be, met:

4. Such Eligible Non-Borrowing Spouse re nained the spoulectthe identified Borrower
for the duration of such Borrower's lifetime:

b, Such Eligible Non-Borrowing Spouse has occapied, and continues 2o occupy. the
Praperty as [his/her] Principal Residence;

¢. Such Eligibke Non-Borrowing Spouse bas established legal ownership or ather
ongoing legal vight to remain in the Propesty:

d. Al other obligations of the Borrower under the Second Note, the Loan Agicement a
ndf this Scewrity Instrument continue 1o bz satisfied; and

¢, The Second Note is not ¢ligible to be calied due and payible for any other reasorn.

This sub paragraph (it} is inapplicable or nudl and void ian Eligible Non-Borrawing
Spouse is or becomes an Ineligible Non-Berrowing Spouse at any time. Further, during @
deferral of the due and payable status. should any of the conditions for deferral Ested in
this Paragruph cease to be met, such o delernd shal immediately ¢ease and the Note will
become immediaielv due and payable in accordance with the provisions of Paragraph 7
(AN of the Note,

(b} Due and Payable - Sale. Lender may require immediate payment in fufl o all sums secured
by this Security Instrument it ali of a Borrower's titfe in the Property (or his or her beneficial
mterest ina trust owning alf or part ot the Property) is sold or otherwise transterred and no other
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Borrower retains title o the Property in fee simple or retains a Jeaschold under a tease for not less
than 99 vears which is renewable or o lease having o retnaining period of not fess than M vears
bevond the date of the 100th histhday of the voungest Berrower or retains a fite estate (or retaining
a beneficial interest in a trust with such aninterest in the Property). A deferral of due and pavable
status i not permitted when a Lender requires immediae payment in full under this paragraph,

(¢) Due and Puyable witl Secrefary Approval. - Lender may reguire immediate payment in full
of aff sums secured by this Security Iastrumen, upon approval of the Secretary. i)

(1) Property ceases 10 be the Principal Residence of a Borrower for reasons other than death
and the Property is not the Principal Residence of a. least one other Borrower; or

{iiy Fora period of longer than twelve (12) consecusive months, a Borrower fails 1o accupy the
Propery because of physical or mental iness and the Property is not the Principal Residence
of at leasténCother Borrawer: or

{iii} An obligationasithe Borrower under this Security [nsirument is not performed and such
defanit continues béyand any care period required under applicable taw.

A deterral of due and pajabiestatus is not pennitte] when a Lendes requires immediate
payinent in full under this Paragraph 10(0).

(1) Notice and Certitication to Lendér, 3orrower sha | complete and provide to the Lender on an
arnual basis a certification, in a form prederibed by the Lender, stuting whether the Property
remains the Borrower's Principal Residence gt if applicable, the Principal Residence of his or
her Non-Borrowing Spouse, Where a Borrower Kas tlentified a Non-Borrowing Spouse in
Paragraph 9 und the idenfified Non-Borsowing Speuseaualities as an Eligible Non-Borrowing
Spouse. the Borrower shall also complete and providedoahs Lender on an annual bagis a
Non-Boerrowing Spouse certiffcation, in a tonm preseribod by-the Lender, certifying that all
requirements for the application of a Deferral Period costinvescapply and continue to be met,
During a Deterral Period, Borrower's anral certificatio ns, reqiored by this paragraph. inust
cortinge 1o be completed and provided o the Lender by the Eligible” Non-Borrowing Spouse, The
Borrower shall also notily Lender whenever any of the svems histedds Paragraph 10 (b} and (¢)
aecur.

(e} Notice 10 Secretary and Borrower. Lender shall notify the Secretary and Borrower wlenever
the loan becomes due and pavable under Paragraph 10 {b) and (©). Lender shail net have the right
to commience foreclosure unsil Borrower has had thirty 730 days affrer notice 1o eithel

(1) Correct the matter which resulted in the Secur tv Instrament coming due amd payabies or
(i) Pay the balance in full; or

41in) Sell the Property for the lesser of the balance or sinetv-five percent 193%) of the
appraised vidue and apply the aet proceeds of the sale toward the balance: or

{iv) Provide the ender with a deed-in-fieu of for sclesure.

{N Netice to Secretary and Eligibie Noa-Borrowing Spouse. Lender shall notify the Secretary
and any Noa-Borrowing Spouse identified in Paragraph 9 who qualifies as an Cligible
Non-Borrowing Spouse whenever any event listed oy Puragraph 10 (b) and (¢) occurs during o
Deferral Period,
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() Trusts, Convevance of w Borrower's interest in the Properly fo a trust which meets the
reguirements of the Secretary. or conmveyance of a st witerests in the Property to a Borrower,
shall nor be considered a convevance for purposes of th s Paragraph 10, A trust shall not be
considered an occupant or be considersd as having o Prncipal Residence for purposes of this
Paragraph 10.

11. No Deficiency Judgments. Borrower shall have no personal Tiability for payment of the debt
secured by this Security Instrument. Lender may enforee the cebt only through sale of the Property.
J.ender shall not be permitted 1o obtain a deficiency judgment against Borrower if the Security
Instrament is toreclosed.

12. Reinstatem<at by Borrower, Borrower has a right to be reirstated if Lender has required
immediate paymieat in full. This vight applies even atter foreclosure proceedings are institited. 1o
seinstate this Secarizenstrument, Borrower shall correct the condition which resulted in the
requirement for immediate payment in full. Foreclosure costs and seasonable and customary attorney's
fees and expenses propety associated with the foreclosure proceeding shatl be added to the Principal
Bakince, to the extent persutiad by applicable law. Upon retnstatement by Borrower, this Security
Instrinment and the obligationd that it secures shall remain in effectas if Lender had not required
immediate payment in full, Fowever except as otherwise provided by taw. Lender is not required to
permit reinstatement i (D Lender has goeepted retnstatement atter the commencement of forectosure
proceedings within two (2) vears immiediately preceding the commencement of a current forectosure
proceeding, (i) reinstatement will precluce foreclosure on dif erent grounds in the future, or (31
reinstatement will adversely atfect the priority o the Security Instrument

13. Deferral Period Reinstatement. 1 a Deferral & imod ceases or becomes unavailable because a
Non-Borrowing Spouse ne longer satistios the Qualiiving attnibutes for a Deferral Period and has
become an Ineligible Nop-Borrowing Spouse. neither theDeferral Period nor the Security [nstrament
may be reinstated. i the eventa Deferral Period ceases beexaze an obligation of the Note, the Loan
Agreement, or this Security Instrument has not been me! or ths 3ot has become eligible to be called
due and pavable and 1% in default {or a reason other than death. an ZE g ble Non-Borrowing Spouse may
have a Deterral Period and this Security fnstrument remnstated provideibanat the condition which resulted
i the Deferral Period ceasing is corrected within thisty (30} davs, or suchdonger period as may be
required by applicable law. A Lender may require the Eligible Non-Boreewing spouse to pay for
foreclosure costs and reasonable and customary atlorney's lees and expenses plopaely associated with
the foreclosure proceeding. such costs may nol be added to the Principal Balance! Uoon reinstatement
by an Fligible Non-Borrowing Spouse, the Delerral Period and this Security Instrunientand the
obligations thal it secures shall remain in effect as if the Deferral Period had not ceasedond the Lender
had not required immediate pavment in full, However, except as otherwise required by lavw,, Lehder is
not required to permit reinstatement it (Hthe Lender has accepted a reinstatement of either tiie Zoforral
Period or this Security Instrument within the past two (2) vears immediately preceding the cwreent
notilication to the Ehigible Non-Borrowing Spause thar the mortgage is due and payable: (i)
reinstatement of either the Deferral Period or this Security Insrument will preclude foreclosure in the
future, or Hil) reinstalement of either the Delesral Period or Security Instrunent wilt adversely aftect the
priority of this Security fnstrument.

14, Lien Status,
{a) Modification,
Borrower agrees Lo extend this Security {nstrument in accordance with this Paragraph 1d(a). If
Lender determines that the original fien status of the Security fnstrument is jeopardized under

state faw dincluding but not limited 1o situations where the amount secured by the Security
fnstruiment equals or exceeds the maximum principal amount stated or the maximum period
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unicder which loan advances retain the same lien priority inttially granted to loan advances has
enpired) and skate kaw permits the original lien status 10 be maintzined for future foan advances
through the execution and recordation of one or mare documents. then Lender shall obtain title
evidence at Borrower's expense. H the title evidence indicates that the Property is not
encumbered by any liens {except the Firsi Security Instrument deseribed in Paragraph 134a).
thas Second Security Instrument and any subordinate Tiens that the Lender determines will also
be subordinate to any future loan advances). Lende  shalf request the Borrower 1o execute any
documents necessary to protect the dien status of furure toan advances. Borrower agrees to
exectte such documents. If state law does not permit the original lien status to be extended to
future foan advances, Borrower will be deemed to bave failed to have performed an obligation
unger this Security Instrument,

(h) Tax beterral Programs.,

Borrowesandd not participate in a real estate tax defereal program. if any liens created by the
tax deterral @oqot subordinate to this Sccurity Instrument,

(¢) Prior Liens.

Borrower shall prompily disclarge any lien which hias priovity over this Security Insteument
unless Borrower: (a) agrees’m writing to the pavment of the obligation secured by the lien ina
manner acceptable ta Lender: (h) contests iy good faith the lien by, oy defends against
enforcement of the lien in, legal procsedings which in the Lender's opinion operate 10 prevent
the enforcement of the Lien or forleitdre sfany part of the Property; or {¢) secures from the
holder of the Tien an agreement satisfactory o Lencer subordinating the lien to all amounds
secured by this Security Instrument, I Lended detesmines that any part of the Property is
subject to a lien which may attain priority ovesbis Security Instrument. Lender may give
Borrower a netice identitying the lien. Borower<hiali satisty the lien or take one or more of
the actions sel fosth above within en 4 1) days of Ue/giving of nogcee.

15. Relationship to First Security Instrusinent.
(a) Second Security [nstroment. In order @ secure payments whichths Secrefary may make to or
ot behalf of Borrower pursuant to Section 253(i (A of the National Thwising Act and the Loan
Agreement, the Secretary has required Borrower fo executg o Second Notedunsd this Second

Seeurity Instruntent. Borrower also has executed a First Note and First Securily Ipstrument.

(b) Relationship of First and Second Security Instra nents, Payments made by thi Secretary
shall not be included in the debt under the First Note unless:

(13 The First Security Instrument is assigned to the Secrefary: or

(i1) The Secretary uceepts reimbursement by the ho der of the First Note for all payments made
by the Secretary.

Iihe circumstances described in (1) or (i1) oceur, then all pay ments by the Secretary, including
interest on the payments but exeluding fate charges paid by the Seeretary, shall be included in

the debt ender the FFirst Note.

(¢} Etfect om Borrower. Where there is no assignment or retimbursement as deseribed in (b)) or
(ity and the Secretary makes payments to Borrower, thea Borrower shal] not:

(1) Be required to pay amounts owed under the Firs: Note, or pay any rents and revenues of the
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Property under Paragraph 24 1o the halder of the First Mote or a receiver of the Propery, until
the Sectretary has required payment-in-tull of all ou standing principal and acerued interest
under the Second Note; or

(i) Be obligated to pay interest or shared appreciation under the First Note at any time,
whether accrued before or after the pavments by the Secretary. and whether or not acerued
interest has been included in the principal balance vader the Fiest Note.

() No Duty of the Secretary. The Secretary has no duy to the holder of the First Note wo entorce
covenams of the Second Security Instrument or to take uctions to preserve the value of the
Propertv. even though the halder of the First Note may se unable to collect amounrs owed under
the First Mate because of restrictions in this Paragraph 13.

16. Restrictions on-Caforcement. Notwithstanding anvthing else in this Security Instrument, the
Borrower shall not vs'ebligated to comply with the covenants hereof. and Pagagraph 24 shall have no
turce and effect. wheneveihere is no outstanding balance under the Second Note,

17. ¥orbearance by LenderZvor a Waiver, Any forbearance by Lender in exercising any right or
remedy shall not be a waiver oV or preclude the exercise of an right or remedy,

18, Successors and Assigns Bonnd; Jointaad Several Liability, Borrower muy not assign any rights
or obligations undey this Security lustruniznt or the Second Note. eacept to a trust thal imeets the
reguirements ol the Secretary, Borrower's cotenants und agreements shalt be joint and several.

INotwithstunding wnything o the contrary herein, upothe death of the fast surviving Bormower, the
Borrower's successors and assigns will be bourd to perfirm Borrower's oblizations ander this Security
[nstrament,

19. Notices. Any notice to Borrower provided for in this Secupiivdnstrument shall e piven by
dehivering it or by mailing it by first class mail unless applicable lawicguares use of another method,
The notice shall be directed to the Property Address or aipy other addelssall Borrowers jomtly designate.
Any notice to the Secretary shall be given by first clags mait to the HUD Feeld Oftice with jurisdiction
over the Property or any other address designated by the Seervtary. Any noticedo a Non-Borrowing
Spouse provided for in this Secarity [nstrument shali be given by defivering it 0aby mailing it by tirst
class maif unless applicable Jaw requises use of another methed, The notice shal’ nedirected 1o the
Property Address. Any notice provided for in this Securits Tnstrument shall be deenied o have been
given to Borrower, Lender. or Non-Borrowing Spouse when g iven as provided in this P2ragraph 19.

20. Governing Law; Severability. This Security Instrument chalf be governed by Federal law 2odihe
Faw of the jurisdiction in which the Property is located. In the eveat that any provision or clause Hfcpis
Security Iistrunient or the Second Note conflicts with applicasie law, such conflict shall aot affectothe:
provisions of this Security Instrument or the Second Note which can be given effect without the
contlicting provision. To this end the provisions of this Security Tastrumeat and the Second Note are
declared to be severable.

21 Borrower's Copy, Borrower shall be given one conforred copy of the Note and this Security
Instrument.

22, Third-Party Beneficiary, Except as set forth in Paragraph 100a)ii) and only for an Eligible
Non-Barrowing Spouse. this Security lnstrument does aot ane is not intended to confer any rights or
remedies upon any person other tHian the parties Borrower agrzes that it is not a third-party beneficiary
to the Coatract of Insurance between HUD and the helder of the First Note,
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23, Capitalized Terms. Capitalized terms not defined in this Secority Instrument shall have the
meanings ascribed to them in the {oan Agreement.

NON-UNIFORM COVENANTS. Borrower and Lender covevam and agree as follows:

24. Assignment of Rents. Borrower unconditionally assigns wnd ransfers o Lender alf the rents and
revenues of the Property. Borrower authorizes Lender or Lender's ageots to collect the rents and
revenues and hereby directs cach tenant of the Property to pay the rents to Lender or Lender's agents.
However, prior to Lender's notice 1o Borrower of Borrower's hreach of any covenant or agreement in the
Security [nstrument. Borrower shall collect and receive all reris and revenues of the Property as trustee
for the benetit of Lender and Borrower. This assignment of reats constitutes an absohute assignment and
not d assignmsat e additional security only,

I Lender gives notice of breach to Bomower: ia) all rents reecived by Borrower shall be held by
Borrower as trustee f7uc blnetit of Lender only. to be applicd 1) the sums secured by this Secority
instrument: (b) Lender shail be entitled o cotlect and receive alt of the renis of the Property; and (¢}
each wnant of the Property shaipay all rents due and unpaid o Lender or Lender's agent on Lender's
written denand 1o the tepant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercisin wsirights under this Paragraph 24 . except as provided in the
First Securily Instrument

Lender shall not be required 1o entey upon. take Goptal of or maintain the Property before or atter giving
aotice of breach to Borrower, However, Lender or w judizielly appointed receiver may do so at any tme
there ix a breach. Any application of rents shall not curc or weive any defanlt or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall rebminate when the debt
secured by this Secarity Instrument is paid in full,

25, Foreclosure Procedure, H Lender requires immediate pavwiert in fuii under Paragraph 10,
Lender may forectose this Security fustrument by judicial proceeding-Dender shall be entitied to
vollece all expenses incurred in pursuing the remedies provided in this Paragraph 25, including,
but not limited to, reasonable artorneys’ fees and costs of litle evidence,

26, Lien Priority. The tull amount secured by this Seewrity lnstrument shall have & enpriority
suthordinate only to the full amount secured by the First Sceurity [nstrament.

27. Adjustable-Rate Feature, Under the Note, the initial statzd iterest vate of £.898% whisheCrues
on the unpaid principal balance ("Initial interest Rate”} s subject to change, as described below when
the interest rate changes. the new adjusted interest rare will be applied to the total outstanding pringipal
balance. Fach adjustment to the interest rate will be based upcn the average of interbank otfered rateg
tor one-vear U 5. dollar denominated deposits in the London Market ("LIBOR”). as published in The
Wall Street Journad (index”) plus a margin, 1f the Index is no longer available. Leader will be required
o use any index prescribed by the Department of Housing and Urban Development. Lender wilk give
Borrower notice of aow indea.

Lender will pertorny the calculations described below 1o deter nine the new adjusted interest rate, The
interest raee may chunge on September 1, 2007 and on that day of cach succeeding year, ("Change
Dae™y. Change Date means each date on which the interest e could change.

The value of the Index will be determined, using the most recent Index figure available thirty (30 days
before the Chanee Date ("Current Index”). Before each Chang e Date, the new interest rate will be
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caleulated by adding a niargin to the Current Index. The sum of the margin plus the Current Jndex will
be called the "Calculated Interest Rate” for each Change Date The Caleulated Interest Rate will be
compared to the interest rate in etfect immediatety prior to the current Change Date (the "Existing
Interest Rate™).

The Cafculated Interest Rate cannot be more than 2.0 percent: ge points higher or lower thaa the
Fxisting Interest Rate, nor can it be more than 3.0 percentage peints higher or lower than the Initial
Intersst Rate.

The Caleulated Interest Rate will be adjusted #f necessary to comply with the rate limitation(s) described
ahove and witl be 1 effect until the next Change Date, At any chunge datz. if the Caleulated Interest
Rate equals the xisting Interest Rate, the interest rate wili not change.

28. Release, Upon zayment of all sums secured by this Seeurity Insnument, Lender shall release this
Security Instrumeni-dérrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Secwrity-lziument. but only if the fee is paid 13 a third party for services rendered and the
charging of the fee is peraurtsd under applicable law.

29, Waiver of Homestead. Darrower hereby relesses and waives all rights under and by virtue of the
hommestead exemption laws of this Stewe

30. Obligatory Loan Advances. Lender s responsibility w make loan advances under the terms ol the
Loan Agreement shalt be obligatory.

34, Placement of Collateral Protection Insurance Unless Boprower provides Lender with evidence off
the insurance coverage required by Borrower's agreemim wi h Lender, Lender may purchase insurance
al Borrower's expense to protect Lender’s interests in Barmewer’s colfateral. This insurance may, but
peed not. protect Borrower's interests. The coverage that erdér purchases may not pay any claim that
Borrower makes or any claim that is niade against Borrower ivcpanection wish the collateral. Borrower
may later cancel any insurance purchased by Lender. but only abied sroviding Lender with evidence that
Borrower has oblained insurance as required by Borrower's axd Lender's agreement, I Lender purchases
insurance for the collateral, Borrower will be responsible for he costs of snatinsurance, including
interest and any other charges Lender may impose in copnection with the placément of the insurance.
unti} the effective date of the cancellation or expiration of the insurance, The Cow's of the insurance may
be added to Borrower's total outstanding balance or obligation. The costs of the angurance may be more
than the cost of insurance Borrower may be ahle to obtain an ifs own.

32, Riders to this Secarity lnstrument, If ane or more riders are executed by Borrower {nd r:corded
tagether with this Security Instrument, the covenants of each such rider shall be incorporated ipio. and

shall amend and supplement the covenants and agreements of this Security Instrument as i the Qdris)
were a part of this Security Instrument. {Check applicable boz(es).]

D Condemintum Rider E] Planaed Einit Development Rider

D Other | Specity]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any rider(x) executed by Borrower and recorded with it
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&Ql\ﬂf\c X, Wkuhm 0@‘3“‘ = \»Qj
WSS oy oden ﬁ
(SEAL) 82l
Richaed 1) Morris by Lawra Morris has ttorney in Fact Date

\-&‘d ra_ﬂ(ca. ol b LA b}—] 123 (
(b, hen C\Hlazum.u e 5@4‘7’ (SEAL) B 2 o

Patricia A Morris, By Lavea Movris her Attorney in Fagt Date

{Space Below This Line Far Acknowledgment|

State of HLLINOIS )
p ) 8.
County of CCU \‘s )

%IW\MCL& L --kﬂ/(.k-‘ﬁ-y\ certily that M MDfT\S as ' ‘ a;
-t @F'T-Fb-" %tuum..-c_ﬁ) B rrerms ad Fausrttirer s o

o 7 e st B~ _personatly known 1o me to be the same

F’t-t.d‘h T . Y"vo U

person whose mame s eor are) subscribed o thd focegoine instroroent, appeared betore me this dayv in

persoit and acknowledped that he (she o they) signed and delivered the instriment as his (her ar theiy)

free and voludary act, for the uses and purposes therein st fegt

_ _._._.—.'____‘\

/,.—)Q’
(/ fatcﬁ; \Y 8 2o “0
\ S e - — 5

R e N e ol ata e
OFFICIAL SEAL
KIMBERLY L DIERKING

NOTARY PUBLIC - STATE OF ILLINCIS
MY COMMISSION EXPIRES:03/28:17

(5I0r1{ltlll e of otf;\,c

{punted nante of 01[1&@&5

{seal)

recorder's box #
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Loan Originator Qrganization

Mortyage Loan Originator Organization: Longbridge Frnancial, LLC
Nationwide Mortgage Licensing sysiem and Registry Identitication Number: 957935

Individual Loan Originator

Mortuage Loan Originator: Garrick L. Richardson

Nationwide Mortgage Licensing system and Registry Identification Number: 249697
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EXHIBIT A
Exhibit A o the Mortgage made on August 26, 2016, by Ricqaard D Morris and Patricia A Morris,
Neot io tenancy in commeoen, but in joint tenancy ("Borrowe ™ ) to the Secretary of Housing and Uirban
Development, and whose address is 451 Seventh Street, S.W.. Washingron, D.C. 2041, ("Lender” or
"Secretary™). The Property is Jocated in the county of COOK, stste of Hiinois, described as fotlows:

Description of Property

See Artached Schedule A

L]
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Schedde A

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF COOK IN THE STATE OF
ILLINCIS, TO WIT:

"LOT SEVEN HUNDRED TWENTY EIGHT (728) IN ROLLING MEADOWS UNIT NUMBER 4 BEING A SUBDIVISION
OF PART OF THE SOUTH HALF OF SECTION TWENTY FIVE (25} AND PART OF THE NORTH HALF OF
SECTICON THIRTY SIX (36), TOWNSHIP FORTY TWO (4:)) NORTH, RANGE TEN (10), EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COQK COUNTY, ILLINQIS."

Tax Id #: 02-25-310-033

For information only: PROFERTY ADDRESS: 2803 MHEADOW DR., RCOLLING MEADOWS, IL.



