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Mortgage

Definitions. Words used in multiple sect’ons of this document are defined below and other words are
defined in Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this
document are also provided i Section 16.

{A) “Security Instrument " means this dooume1t, which is dated December 21, 2016, together with

all Riders to this documeant,

(B) “Borrower" is Raymond 8 Morelli and Lynne Mariz Moreili, husband and wife. Borrower is
the mortgagor unider this Security [nstrument.

(€) “Lender” is U5, Bank National Association. Lender i 2 national bank organized and
existing under the laws of the United States of America, Lender's dddress is 4801 Frederica Street,
Owensbora, K'Y 42301. Lender is the mortgagee wnder this Securitv Irstrument.

(D) “Note " means the promissory note sigued by Borrower and dated December 21, 2016, The
Note states that Borrower owes Lender one million seven hundred sixty five thousand eight

hundred seventy-five and 00/100 Dollars (U.S. $1,765,875.00) phus interest at the rate of 3.625%,
Borrower has promised to pay this debt in regular Periodic Payments and to pay-the dabt in full not
later than January 1, 2047,

(E) “Froperty”’ means the property that is described below under the heading "Transfes of Rights
in the Property."

{¥) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and iate
charges due under the Note, and all sums due under this Security Instrament, plus interest,
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(&) “Riders” means all Riders o this Security Instrument that are executed by Borrower, The
following Riders are to be executed by Botrower [check hox as applicable]:

Adjustable Rate Rider 7] Condominium Rider O Second Home Rider
O Balloon Rider & Planned Unit Development Rider [ 1-4 Family Rider
0 VA Rider [J Biweckly Payment Rider O Other(s} [specify]

(H) "App.’fcable'Lmv " means all controlling applicable federal, state and local statutes, reguiations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.

(D) “Cumrmunity Associction Dues, Fees, and Assessments” means all dnes, fees, assessments
and otlierunarges that are imposed on Borrowet or the Property by a condominium association,
homeownsis agsociation or similar organization.

() “Electronic Fundy Transfer” means any transfer of funds, other than a transaction ori ginated
by check, draft, ¢: siiilar paper instrument, which is initiated through ar electronic terminal,
telephonic instrument, eamputer, or mngnetic tape so as to order, instruct, or authorize a finangial
mstitution to debit or cred? on account. Such term inclndes, but is not limited to, point-of-sale
transfers, antomated tellerziacnine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(K) “Escrow Items™ means those itean; that are described in Section 3.

(L) “Miscellaneous Proceeds™ means ary compensation, settlement, award of damages, or
proceeds paid by any third party (other thar msurance proceeds paid undesr the coverages described
in Section 5) for: (i) damage to, or destruction Jf, the Property; (i) condemnation ot other taking of
all or any part of the Property; (iii) conveyance in Een of condemnation; or (iv) misrepresentations
of, or omissions as to, the value and/or condition (405 Property.

(M) “Moriguge Insurance” means insurance protecting d.eluder against the nonpayment of, o
default on, the Loan,

(N} “Perindic Payment” means the regularly schednled amount e or i) principal and interest
under the Note, phus ({i) any amounts under Section 3 of this Security Tistrument.

(Q) "RESPA " means the Real Estate Settlement Procedures Act (12 U_5:C. Section 2601 et

seq.) and its implementing regulation, Regulation X (12 CF.R. Part 1024), <= they might be
amended from time fo time, or any additional or successor legistation or regalation that govems
the same subject matter. As used in this Securjty Instrument, RESPA refers to &!' requirements and
restrictions that are imposed in regard to a "federally relafed mortgage loan" even i the Loan does
not qualify as a "federally related morigage loan” under RESPA.

(P) “Successor in Interest of Borrower” means any party that has taken title to the Property.
whether or not that paty has assumed Borrower's obligations under the Note and/or this Securisy
Instrument.

Transfer of Rights in the Property. This Security Instrument secures to T.ender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note: and (i) the performance

of Barrower's covenants and agreements under this Security Instrument and the Note. For this
purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and
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assigns, the following described property located in the County [Type of Recording Jurisdiction]

of Cook [Name of Recording Jwrisdiction]: LOT 9 IN THE VILLAGE ENCLAVE OF SOUTH
BARRINGTON SUBDIVISION, BEING A SUBDIVISION OF THAT PART OF THE WEST 12
OF THE SOUTHWEST 1/4 OF SECTION 34, TOWNSHIF 42 NORTH, RANGE 9 EAST OF THE
THIRD PRINCIPAT, MERIDIAN, IN COOK, COUNTY, ILLINOQIS. This is a Construction Securify
Instrument,

Parcel ID Number: 01-34-301-009-0000 whicl currently has the address of 24 Enclave Ct [Steet]
South Barrington [City], Tllinois 60010 [Zip Code] ( “Property Address"):

TOGETHER WITII all the improvements now or hereafter erected on the property, and all easements,
appurterances, and fixtares now or hereafter a part of the property. All replacements and additions
shall also breeovered by this Security Instrument. All of the foregoing is referred to in this Security
Ingtrument a5 the “Propery ™

BORROWER CO'VENANTS that Borrower is Jawtully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of recori. Porrower warrants and will defend generally the title to the Property against
all claims and demands, #uUject to any encumbrances of record.

THIS SECURITY INSTRUIENT combines yniform covenants for national use and non-uniform
covenants with limited varatious by jurisdiction to constifie a unifonmn security instrument covering
real property.

Uniform Covenants. Borrower and L24der covenaut and agree as follows;

1. Payment of Principal, Interest, Escroivitems, Prepayment Charges, and Late
Charges, Borrower shall pay when due the principai of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due nnder the Note. Borrower shall also pay funds
for Escrow Items pursuant to Section 3. Payments dui vader the Note and this Security Instrument
shall be made in U.3, currency. Howevez, if any check o ofaer instument received by Lender as
payment under the Note or this Security Instroment is returer) t= Lender unpaid, Lender may require
that any or all subsequent payments due under the Note and this Sceurity Instrument be made in one
or more of the following forms, as selected by Lender: (a) casky; (b} money order; {c) certified check,
bank check, treasurer's check or cashier's check, provided any such check is drawn wpon an institution
whose deposits are insured by a federal agency, instrumentality, or entity, 7 (d) Electronic Funds
Transfer. .

Payments are deemed received by Lender when received at the location designs ted in the Note or

at such other location as may be designated by Lender in accordance with the noties provisions in
Section 15, Lender may return any payment or partial payment if the payment or partiz{ pa ments are
insufficient to bring the Loan current, Lender may accept any payment or partial paymentiprafficient
to bring the Loan current, without waiver of any rights herennder or prejudice to its rights (o (efuse
such payment or partial payments in the future, but Lender is not obligated to apply such payinénts at
the time such payments are accepted. If each Periodic Payment is applied as of it scheduled dus dute,
then Lender need not pay interest on unapplied funds. Lender may hold such wnapplied funds until
Borrower makes payment to bring the Loan current, If Borrower does not do so within a reasonable
period ol time, Lender shall either apply such funds or reftirn them to Borrower, If not applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior

to foreclosure. No offset or claim which Borrower might have now or in the future against Lender
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shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise deseribed in this Section 2,

all payments accepted and applied by Lender shall be applied in the following order of priority:

() interest due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due, Avy
reynaining amounts shall be applied first to late charges, second to any other amounts due under this
Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives 4 payment from Borrower for a delinquent Periodic Payment which includes a
sufficier: ataount (o pay any lafe charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received frons Bomower to the repayment of the Periodic Payments if, and to the extent that, each ' E
payment can ve-pa’d in full. To the extent that any excess exists after the payment is applied to the L
furll payment of unz o) more Periodic Payments, such excess may be applied to any late charges due.

Voluntary prepayments shail be applied first to any prepayment charges and then as described in the

Note,

Any application of payments insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or pustzone the due date, or change the amomnt, of the Periodic Payments.

3. Funds for Escrow items. Boorower shell pay to Lender on the day Periodic Payments are

due under the Note, until the Note is paid 12 full, a sum (the “Funds ") to provide for payment of
amounts due for: (a) taxes and assessment; ard other items which cun attain priority over this Security
Instrument as a lien or encumbrance on the Prijerty; (b) leasehold payments or ground reats on

the Property, if any; {c) premioms for any and afl insussnce required by Lender under Section 5;

and (d) Mortgage Insurance premiums, if auy, or any sums payable by Borrower to Lender in lien

of the payment of Mortgage Insurance premiums in & :co.dance with the provisious of Section 10.
These items are called "Escrow ffems. " At origination o atany time during the term of the T.oan,
Lender may require that Community Association Dues, Fegs, a4 Assessments, if any, be escrowed
by Borrower, and such dues, fees and assessments shall be an Y.s0cow Item. Borrower shall promptty
furnish to Lender all notices of amounts to be paid under this Sevnon Rorrower shalf pay Lender the
Funds for Escrow Items unless Lender waives Borrower's obligation fo puv the Funds for any or afl
Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for agy or all Escrow
Ttems at aqy time. Any sucl waiver may only be in writing, In the event of sunh waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow I#0ms for which
pavment of Funds has been waived by Lender and, il Lender requires, shall furiishis Lender receipts
evidenving such payment within such time peried as Lender may require. Borrower's obligation to
make such payments and to provide receipts shall for all purposes be deemed to be a c(vens ot and
agreement contained in this Security Instrumen, as the phrase “covenant aind agreemeni™ 15 used in
Section 9, If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borower
fails to pay the amount due for an Escrow tem, Lender may exercise its rights under Section 9 ana
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow tems at any time by a notice given in
accerdance with Seetion 15 and, upon such revocation, Bomrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.
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Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender
can require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data
and reasonable estimates of expenditures of future Bscrow Items or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are msured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Tscrow terns no later
than the time specified under RESPA. Lender shall not charge Borrower for helding and applying the
Funds, awrually analyzing the escrow account, or verifying the Escrow Items, unfess Lender pays
Bomoweviaterest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement 13 nade In wiiting or Applicable Law requires interest to be paid on the Funds, Tender shall
not be requiver! to. pay Borrower any interest or eamings on the Funds. Borrower and Lender can agree
in writing, hotvaver, that interest shall be paid on the Funds. Lender shall give to Bortower, without
charge, an annual 2cconmting of the Funds as required by RESPA.

1f there is a surplus of Tunds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess runds n accordance with RESPA. If there is a shortape of Punds held in
escrow, as defmed under RESP/A, Tender shall notify Borrower as required by RESPA, and Borrower
shall pay to Tender the amount necessary to make up the shortage in accordance with RESPA, but

in no more than 12 monthly payme its. 1f there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notity Borowsr as required by RESPA, and Borrower shall pay to Lender

the amount necessary to make up the deticiency-in accordance with RESPA, but in no more than 12
monthly payments.

Upon payment in full of all sums securved by this Gecuity Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, asse/sments, charges, fines, and impositions
attributable to the Property which can artain priority over flus Sesurity Instrument, leasehold payments
or ground rents on the Property, if any, and Commumity Assoc’ation Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow Ttems, Borrower snall pay: them in the manner provided
in Section 3.

Borrower shalt promptly discharge any Jien which has priority over this Secirity Instrument unless
Borrower; (a) agrees in writing to the payment of the obligation secured by #ie Yien in a mannet
aceeptable to Lender, but enly so long as Borrower is performing such agreemeat; {h) contests the lien
in good tarth by, or defends against enforcement of the licn in, legal proceedings which in Lender's
opinion operate to prevent the enforcement of the lien while those proceedings ars pendmg, but
only until such proceedings are concluded; or (¢} secures fromn the holder of the lien an agzepient
satistactory to Lender subordinating the lien to this Security Instrument, {f Lender determines that any
part of the Property is subject fo a lien which can attain priority over this Security Instument; Fender
_may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice 13

given, Borrower shall satisfy the lien or take one or more of the actions set forth abave in this Section
4,

Lender may require Borrower to pay a one-thme charge for a real estate tax verification and/or
reporting service used by Lender in commection with this Loan.
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5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage,”
and any other hazards Including, but not limited to, earthquakes and floods, for which Lender requires
insuranee. This insurance shall be maintained in the amounts (ncluding deductible levels) and for

the periods that Lender requires. What Lender requires pursuant o the preceding sentences can
change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender's night {o disapprove Bommower's chotee, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
time charge for flood zone determination, certification and tracking services; or (b) a one-time charge
for {lood zone determination and certification services and subsequent charges each time remappings
or similar coanges oceur which reasonably might affect such determination or certification, Borrower
shall also Ve respongible for the payment of any fees imposed by the Federal Emergency Masagement
Agency in conusction with the review of any flood zone determination resulting from an objection by
Borrower.

If Borrower fails to piair.ain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's Cptlon and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of czverage, Therefore, such coverage shall cover Lender, but might or
might not protect Borrower, 2t wer's equity in the Property, or the contents of the Property, against
any risk, hazard or lizbility and might provide greater or lesser coverage than was previously in effect.
Borrowet acknowledges that the oot of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower covld Jave obtained, Any amounts disbursed by Lender under

this Section 5 shall become additional dett o7 Porrower secured by this Security Instrumeut. These
amounts shall bear interest at the Nofe rate o it the date of disbursement and shall be payable, with
such interest, upon notice from Lender to Borrows roquesting payment.

All insurance policies required by Lender and renewris of such policies shall be subject to Tender's
right to disapprove such policies, shall include a standar? mortgage clause, and shall name Lender

as mortgagee and/or as an additional loss payee. Lender sizli bave the right to hold the policies and
rencwal certificates, If Lender requires, Borrower shall promptiy give to Lender all receipts of paid
premjurns and renewal notices. If Borrower obtains any form of msnrance coverage, not otherwise
required by Lender, for damage to, or destrnetion of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as morigagee and/or as an auditizaal loss payee.

I the event of loss, Borrower shall give prompt notice to the insurance cartierard Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender an Carzower otherwise
agrae in Writing, any insurance proceeds, whether or not the underlying insurance way required

by Lender, shall be applied to restoration or repair of the Property, if the restoration or repait is
economically feasfble and Lender's security is not lessened. During such repair and reltoration period,
Lender shall have the right to hold such insurance proceeds unti] Lender has had an opportuni*y to
inspect such Property to ensure the work has been completed to Lender's satisfaction, proviges that
such inspeetion shall be undertaken promptly. Lendes may disburse proceeds for the repairs and
restoration in a single payment of in a series of progress payments as the work is completed, Unless
an agreement is made m wriling or Applicable Law requires interest to be paid on such inswrance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees
for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and. shall be the sole pbligation of Borrower. If the restoration or tepair is not economicaily
feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
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secured by this Security Instrament, whether or not then due, with the excess, if any, paid to Rorrower.
Such msurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any availzble insurance
claim und refated matiers, If Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offered to settle a claim, then Lender may negotiate and seftle the claim.

The 30-day period will begin when the notice is given. In either event, or if Lender acquires the
Property under Section 22 or otherwise, Boriower hereby assigns to Lender (a) Borrower's rights to
any msurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
Instrurnent, and (b) any other of Borrower's rights {other than the right to any refund of uneamed
premiuma paid by Borrower) under all tnsurance policies covering the Property, insofar as such rights
are applivzole to the coverage of the Property, Lender may use the insurance proceeds either to repair
or restore Loe Property or to pay amounts unpaid under the Note or this Security Instrument, whether
of not then e,

6. Occupancy. Bonower shall occupy, establish, and use the Property as Bonower's principal
residence within 60 daysfier the execution of this Security Instrument and shall continue to occupy
the Properfy as Borrower's yrincipal residence for at least one year after the date of ocoupancy, unless
Lender otherwise agrees m writing, which consent shall not be wnreasonably withheld, or unless
exfenvating circumstances exist »liich are beyond Botrower's control.

7. Preservation, Maintenance 4nd Protection of the Property; Inspections. Borrower
shall not destroy, damage or impair iha Troperty, allow the Property to deteriorate ar commit waste
on the Froperty. Whether or not Borrowsi Zsresiding in the Property, Botrower shall maintain the
Property in order to prevent the Property irsip deteriorating or decreasing in value due to its condition.
Unless it is defermined pyrsuant to Section 5 that repair or restoration is not economically feasible,
Borrower shall promptly repair the Properly if daiaaged to avoid further deterioration or damage.
If insurance or condemnation proceeds are paid in cornertion with damage to, or the faking of, the

- Property, Borrower shall be responsible for repairing Gi restoring the Property only if Lender has
released proceeds for such purposes. Lender may disbursc rigreeds for the repairs and restoration
in a single payment or in a serics of progress payments as the viork is completed. If the insurance or
condemnation proceeds ate not sufficient to repair or restore the Cioperty, Borrower is not relieved of
Borrower's obligation for the completion of such repair or restoration.

Lender or ifs agent may maks reasonable entries wpon and inspections of f'ic Property, If it has
reasonable cause, Lender may inspect the interior of the inprovements ot-the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection speciiying such reasonable
cause,

8. Borrower's Loan Application, Borrower shall be in defaultif, during the Loan rpplication
process, Borrower or any persons or entities acting a¢ the direction of Rorrower or with Ropawer's
knowledge or consent gave materially false, misleading, or inaccurate information or statemsns to
Lender (cr failed to provide Lender with material information) in connection with the Loan. vaterial
Tepresentations include, but are not limited to, representations concerning Borrower's oceupancy i'thie
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument, If (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrment, (b) there is a legal proceeding that might significantly affect Lender's interest in the
Property and/or rights under this Security [nstrument (such as a proceeding in bankruptey, probate,
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for cendemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or 1o snforce laws or regulations), or (o) Borrower has abandoned the Property, then
Lender may do and pay for whatever is reasonable or appropriate (o protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the vake

of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not
limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument; (15)
appearing in court; and {c) paying reasonable attorneys' fees to protect its imterest in the Property and/
or rights under this Security Insrument, including its secured position in a bankruptcy proceeding,
Securing the Property iicludes, but is not limited to, entering the Property to make repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate building or other
code viziations or dangerous conditions, and have utilities turned on or off. Although Lender may take
action unaer-this Section 9, Lender does not have to do so and is not under any duty or obligation to
do so. Tt is azre=d that Lender incurs no liability for not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securitv Ipstrument. These mmonunts shall bear interest at the Note rate from the date of
disbursement and shall b> payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrunent is on'a lersehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title fo the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writ'ng,

10. Mortgage Insurance. Il Lender reqniied Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the preminms required to maiutain the Mortgage Insurance in effect. If,
for any reason, the Morfgage Insurance coverage ‘equ'red by Lender ceases to be available from
the mortgage insurer that previously provided suchinsuvance and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premjums required to obtain coverage substantially equivaledtto the Mortgage Tnsurance previously in
effect, at a cost substantially equivalent 1o the cost to Borrowerof the Mortgage Insurance previously
in effect, from an altemate mortgage insurer selected by Lender. i£substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay 15 Lender the amount of the
separately designated payments that were due when the msurance coverane ceased o be in effect.
Lender will accept, use and retain these payrnents as a non-refundable 10¢5 v serve in lieu of Mortgage
~ Insurance. Such loss reserve shall be non-refundable, notwithstanding the Te<t fxat the Loan is
ultimately paid in full, and Lender shafl not be required to pay Borrower any i erest or earnings on
such loss rescrve. Lender can no longsr require loss reserve payments if Mortgage (nsurance coverage
{in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated paymente wcryard the
premiums for Mortgage Insuranee. If Lender required Mortgage Insurance as a condition ¢f raaking
the Loan and Borrower was required to make separately designated payments toward the prewidms
for Morigage Insurance, Borrower shall pey the premiums required to maintain Mortgage Insuran e in
effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance
ends in accordance with any written agreement between Borrower and Lender providing for such
termination ot yntil termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower's abligation to pay interest at the rate provided in the Note,
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and

may enter info agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agresments. These agreements may reguire the rortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As aresalt bf these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entitv; or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as} a portion of Borrower's payments for Mortgage Insurance,
in exchange 101 shuring or modifying the mortgage inswrer's risk, or reducing losses. If such agreement
pravides that an afrifiate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the/ms.rer, the arrangement is often termed "captive reinsurance.” Further:

(A) Any such agreemear s will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or an; oiber terms of the Loan, Such agreements will not increase the
amount Borresver will owe forwvisrtgage Insurance, and they will not entitle Borrower to any
refund. '

(B) Any such agreements will not affzct the rights Borrower has - if auy - with respect to the
Mortgage Insurance under the Homeovmers Protection Act of 1998 or any other law. These
rights may include the right to receive cerZeiu disclosures, to request and obtain cancellation of
the Mortgage Insurance, 1o have the Mortgage Znsarance terminated automaticaily, and/or fo
receive a refund of any Morigage Insurance preminras that were wnearned at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Foriature. All Miscellaneous Proceeds are
hereby assigned to and shall be paid fo Lender. '

If the Property is damaged, such Miscellanecus Proceeds shali e appliad to restoration or repair of

. the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and resteration period, Lender shall have the night 1012id such Miscellanecus
Proceeds until Lender has had an opportunity o inspect such Property to ensiis the work has been
completed to Lender's satisfaction, provided that such inspection shall be undriiaken promptly. Lender
may pay for the repairs and restoration in 2 single disbursement or in a series 0x' pregress payments as
the work is completed. Unless an agreemest is made in writing or Applicable Law tequiras interest to
* be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrowe! any interest or
carnings on such Miscellaneous Proceeds. If the restoration or repair is not economically Teas®sie o
Lender's security would be lessened, the Miseellaneous Proceeds shall be applied to the sunis cesured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.
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[n the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to

or greater than the amount of the sums secured by this Securily Instrument immediately before the
partial taking, destruction, or loss in vatue, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be rednced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction; (a} the toial amount of the sums secured immediately
beforo the partial taking, destruction, or loss in vahie divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or Joss in value, Any balance shall be paid
to Borrowor.

In the eveiit of a partial taking, destruction, or loss in value of the Property in which the fair market
value of fiie Property immediately before the partial taking, destruction, or loss in value is less than the
amount of tne-cums sseured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lexder otherwisc agree in writing, the Miscellaneous Proceeds shall be applied to the
surs secured by tlis Security Instrument whether or not the sums are then due.

If the Property is abarsored by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (4s defined in the'next sentence) offers to make an award to settle a claim for damages, Botrower
fails to respond to Lender within 30 days after the date the potics is given, Lender is authorized to
collect and apply the Miscellanzuyis Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrurzent, whether or not then due. "Opposing Party” means the third
party that owes Borrower Miscellareous Proceeds or the party against whom Bemower has a right of
action in regard to Miscellaneous Proceed:.

Borrower shall be in default if any action crproceeding, whether civil or criminal, is begnn that, in
Lender's judgment, could resuli in forfeiture of the Property or other material impairment of Lender's
interest in the Propexty or rights under this Securi'y Inttroment. Borrower can cure such a default and,
if acceleration has occurred, reinstate as provided niSccijon 19, by cansing the action or proceeding
to be disinissed with & ruling that, in Lender's judgmeist, wrecludes forfeiture of the Property or other
material impairment of Lender's interest in the Property o rigiits under this Security Instrument. The
proceeds of any award or claim. for damages that are attributebls i the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

Al} Miscellaneous Proceeds that are not applied to restaration or repiir of the Property shall be applisd
in the order provided for {n Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Walver. E-ltension of the

time for payment or modification of amortization of the sums secured by this S¢cunty Ingtriunest
granted by Lender to Borrowet or any Successor in Interest of Borrower shall notioperate to release
the liability of Borrower or any Successors in Interest of Burrower. Lender shall not bevequired to
commence proceedings against any Successor in Interest of Borrower or fo refuse fo extend tine

for payment or otherwise modify smorlization of the sums seoured by this Security Instrurienchy
reason of any demand made by the original Borrower or any Successors in Interest of Botrowe:.
Any forbearance by Lender m exercising any right or remedy ineluding, without limitation, Lendei's
acceptance of payments from third persons, entities or Successors in Inferest of Borrower or in
amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or
ramedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
cevenants and agrees that Borrower's obligations and liability shall be joint and several, However,
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any Bortower who co-signs this Security Instrument but does not execute the Note (a "co-signer"):

{8} is co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest

in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can
agree 10 extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assames
Rorrower's obligations under this Security Instrumnent in writing, and is approved by Lender, shall
obtain all of Borrower's rights and benefits under this Security Instrument, Borrower shall not be
released {rem Borrower's obligations and liability under fhis Security Instrument unless Lender agress
1o such refcase in writing. The covenants and agreements of this Security Instrument shall bind (except
as provided iz Section 20) and benefif the successors and assigns of Lender.

14, L.oan Chargrs. Lender may charge Borrower fees for services performed in connection with
Botrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, Jncluding, but not limited to, attorneys' fees, property inspection and valuation
fees. In regard to any oher f2es, the absence of express authority in this Security Instrament to charge
a specific fee to Borrower shalinot be construed as a probibition on the charging of such fee. Lender
may not charge fees that are evyresly prohibited by this Security Instrument or by Applicable Law.,

IT the J.oan is subject to & law which) sets maxinum loan charges, and that law is finafly interpreted
so that the inferest ot other loan charges collected or to be collected in connection with the Loan
exceed the permitted limits, then: (a) any rach loan charge shall be reduced by the amount necessary
to reduce the charge to the permitied limit; <o (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to 3orrrwer. Lender may chooss (o make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the redaction will be treated as a pactivl prepayment without any prepayment
charge (whether or not a prepayment charge is provideu for under the Note). Borrower's acceptance
of any such refund made by direct payment to Borrower wili constitute a waiver of any right of action
Borrower might bave arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection-with this Security Instrument
must be in writing, Any notice to Borrower in connection with this Security Instrument shall be
deemed to have been given to Borrower when mailed by first class mail 0 vihen actoally delivered
to Borrower's notice address if sent by other means. Notice to any one Bomoyorshall constitute
notice to all Borrowers unless Applicable Law expressly requires otherwise. Tue natice address shall
be the Property Address unless Borrower has designated a substitute notice adarest by notice to
Lender. Borrowet shall promptly notify Lender of Borrower's changs of address. [T Lender specifies
a procedure for reparting Borrower’s change of address, then Borrower shall only repcrt a change of
address through that specified procedure. There may be only one designated notice address et this
Security Instrument at any one time. Aty notice to Lender shall be given by delivering it o1'by mailing
it by first class mail to Lender's address stated herein unless Lender has designated another adaress
by notice 1o Borrower, Any nolice m conneciion with this Security [nstrument shall not be deemed to
have been given to Lender unti] actually received by Lender, If any notice required by this Security
Instrument is also required under Applicable Law, the Applicable Law requirentent will satisfy the
corresponding requirement under this Secwrity Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shal] be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implisitly sllow the parties o agree by contract
or it might be silent, but such silence shall not be construed as a prohibition against agreement by
contract, In the cvent that any provision or clause of this Security Instrament or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Secnrity Instrument or the Note
which can be given effect without the conflicting provision.

As used in this Security Instrument: (1} words of the masculine gender shall mean and include
correspzading nevter words or words of the ferninine gender; (b) words in the singular shall mean and
include the plural and vice verse; and (¢} the wotd "may” gives sole discretion without any obligation
to take any aution,

17. Botrowe: s ooy, Borrower shall be given one copy of the Note and of this Sscurity
Instrument,

18. Transfer of the Freparty or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial inferest m the Property, including, but not
fimited to, those beneficial interssts transfarred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the infuat of which is the transfer of title by Borrower at a future date to
a purchaser.

[f all or any part of the Property or any Inlercst in the Property is sold or transferred (or if Borrower is
not a nalural person and a beneficial interectip Sorrower is sold or travsferred) without Lender's prior
written consent, Lender may require immediat: payment in full of all sums secared by this Security
Instrument. However, (his option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Botrovierastice of acceleration. The notice shatl
provide a period of not less than 30 days from the date the wotiseds given in aceordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invel:2 any remedies permitted hy
this Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrowir wests certain conditions,
Bomrower shall have the right to have enforcement of this Security Instrumess dscontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the tenmination of Borrower's
right to reinstate; or (¢} entry of a judgment enforcing this Secnrity Instrument. Those conditions

are that Borrower: (a) pays Lender all sums which then would be due under this Securivy Tussument
aud the Note as if no acceleration had ocewrred; (b) cures any defanlt of any other covenaries or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but

not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fzes
incurred for the purpose of protecting Lender's inferest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require o assure that Lender’s interest
1 the Property and rights under this Security Instrument, and Borrower's abligation to pay the sums
secured by this Security Instrument, shall continue unchanged unless as otherwise provided uoder
Applicable Law. Lender may require that Borrower pay such reinstatement sums and cxpenses in one
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or more of the following forms, as selected by Lender: (a} cash; (b) money order; (¢) certified check,
bank check, treasurer's check or cashier's check, provided any such check is drawn vpon an mstitution
whose deposits arc insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred, However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Secuity Instrument) can be sold one or more times without
prior notice to Borrower. A. sale might result in a change in the entity (known as the "Loan Servicer™)
that collecrs Periodic Payments due under the Note and this Security Instrument and performs other
mortgage loan servicing obligations under the Note, this Security Instrmment, and Applicable Law.
There also'might be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there
i1s a change vz Loan Servicer, Borrower will be given written notice of the change which will state
the name andadd: pae of the new Loan Servicer, the address to which payments should be made and
any other informa.ini " ESPA requires in connection with a notice of transfer of servicidg. If the Note
15 sold and thereafter the f.oan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing Ungations to Borrower will remain with the Loan Servicer or be transferred
to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser.

Neither Berrower nor Lender may comiaence, join, or be joined to any judicial action (as ejther an
mdividual Litigant or the member of a ¢ias:) that arises fro the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Security Instrument, w3til such Borrower or Lender has notified the other
party (with such notice given in compliance with ti¢ vequirements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action, If Applicable Law provides a time Deriod which must elapse before certain action
can be taken, that time period will be deemed to be reasonale for purposes of this paragraph. The
notice of acceleration and opportumity to cure given to Boriower pursnant to Section 22 and the notice
of acceleration given to Borrower pursuant to Section I8 shall'oe’ deemed to satisfy the notice and
opportunity to take corrective action provisions of this Secticri 20,

21. Hazardous Substances. As used in this Section 21: {a) "Hazardrus Substances” are those
substances defined as toxic or hazardous substances, pollutants, or waste: o Environmental

Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum

products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) "Environmental Law" means federal lows and laws of
the jurisdiction where the Property is located that relate fo health, safety or envirommerial protection;
(c) "Environmental Cleanup" includes any response action, remedial action, or removalaayed, as
defined in Environmental Law; and {d} an "Environmental Condition" means a condition in? can
cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, wse, disposal, storage, or release of any Hazardous
Substances, or throaten to release any Hazardous Substances, on or in the Property, Borrower shall
not do, nor aliow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or {¢) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the vatne of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
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of small quantities of Hazardous Substances thal are generally recognized to be appropriate to normat
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances
in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatary agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or
threat of release of any Harardous Substance, and (¢) any condition caused by the presence, use or
release of a Hazardous Substance which adversely affects the valve of the Property. If Borrower Jearns,
or is notified by any govemnmental or regulatory authority, or any private party, that any retoval or
other ramecuation of any Hazardous Substaace affecting the Property is necessary, Borrower shall
promptly tuce oll necessary remedial actions in accordance with Environmental Law, Nothing herein
shall create any ohligation on Lender for an Environmental Cleanup.

Non-Uniform Ccvenants. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Rerandies. Lender shall give notice to Borrower prior to acceleration
folfowing Borrower's brzuch of amy covenant or agreement in this Security Instrument (but not
prior to acceleration under Seqtion 18 unless Applicable Law provides otherwise). The notice
shall specify: (z) the defanlt; (b} the action required to cure the default; (¢) a date, not Jess than
30 days from the date the notice &7 givon to Borrower, by which the default must be ¢nred; and
(d) that tailure to cure the defauli oz #v before the date specified in the notice may result in
acceleration of the sums secured by teis Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice sha)l #urher inform Borrower of the right to reinstate after
acceleration and the right to assert in the toreclosure proceeding the non-existence of a defanlt
or any other defense of Borrower to acceleraticn and foreclosare, If the default is not cured on
or hefore the date specified in the notice, Lender at ity option may require immediate payment in
full of all sums secured by this Security Instrument whitout further demand and may foreclose
this Security Instrument by judicial proceeding. Lender znzll be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, inetuding, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon payment of all sums secored by this Security In'trument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender ma>-charge Borrower a fee for
releasing this Security Instrumend, but only if the [ee i3 paid to a third pany inrcervices rendered and
the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead., In accordance with Illinois law, the Borrower herety releases and
waives all rights under and by virtue of the Hlinois homestead exemption laws,

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender vith
evidence of the insurance coverage required by Borrower's agreement with Lender, Lender sy
purchase insurance at Borrower's expense to protect Lender's interests in Borrower's collateral, This
insurance may, but need net, protect Borrower's interests, The coverage that Lender purchases may
not pay any claim that Borrower makes ot any claim that is made against Borrower in connection with
the collateral, Borrower may later cancel any insurance purchased by Lender, but only after providing
Lender with evidence that Borrower has obtained insurance as reguired by Borrower’s and Lender's
agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs
of that insurance, including futerest and any other charges Lender may impose in connection with the
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placement of the insurance, unfil the effective date of the caneellation or expiration of the insyrance,
The costs of the insurance may be added to Borrower's total outstanding balance or obligation, The

costs of the insurance may be more than the cost of nsurance Borrower may be able o obtain on its
Owh,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider execufed by Borrower and recorded with it.

Boxrower

ey
e M{J//{ %//2,,///,

RaymepA S Morelii !

s

\
Lynne Marie M/ reili

Acknowledgment
State of Illinois
County of Cook .
This instrument was acknowledged befuv me on ol by Raymond
8 Morelli, married to Lynne Marie Morelli.
2 . ”
L‘ i ::‘? ' i (s rprattiagpe Ry i pig el gl
Norary Public - OFFIGIAL SEAL %
R é ROBERT A GRUSZKA P
@» Sy Nutary Public - State of Hlinois
\’k‘\ A (,uh ey Mv Corinisston Expires Jan 24, 2019
(Frint Neme) B |

My couunissilgr'l expires:

i

/
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Acknowledgment
State of Tlinois
Comnty of Coak

This instrument was acknowledged befors me on
Marie Morelli, married to Raymou}S Morelki,

o ~
I“ '

Notary Public ;

ﬁ\)\"\“\ ("\ évk. 1M ¢

(o Name)

1.‘4“‘“(;

1636349113 Page: 17 of 22

UNOFFICIAL COPY

by Lynne

OFFICIAL SEAL :

ROBERT A GRUSZKA

Nolary Public - State of lllinois ; |
,{1} My Commission Explres Jan 24, 2019 F

7 T T g T

My cominissicigpires:

Loan Origination Oygaisication® .S, Bank National
Association /!

Loan Originator; Jobn Michael Ferssander

NMLS 1D: 502387
NMLS ID; 402761
2200661334
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Planned Unit Development Rider

Tr1$ PLANNED UNIT DEVELOPMENT RIDER ig made this 21st day of December, 2016, and is
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust,

or Security Deed (the “Security Instrument”} of the same date, given by the undersigned (the
“Borrower ") to secure Borrower's Note to 1.5, Bank National Association {the “Lender "} of the same
date and covering the Property described in the Security Instrument and located at: 24 Enclave Ct,
South Bariington, TL 60016 [Property Address).

The Propertyincludes, but is not limited to, a parcel of land improved with a dwelling, together with
other such paive's and certain common areas and facilities, as described in Covenants, Condifions
and Restrictions (the “"Declarasion”). The Property Is a part of a planned unit development knowa
as Village Enclave 0f Youth Barrington [Name of Planed Unit Development] ( “the PUD ™), The
Property also includes 3owower's interest in the homeowners association or equivalent entity owning
or managing the commen ‘weas and facilities of the PUD (the “Owners Association”) and the uses,
benefits and proceeds of Borrgswer's interest,

PUD Covenant. In addition 10 e covenants and agreements made in the Security Instrument,
Borrower and Lender farther covenzot avd agree as follows:

A. PUD Obligations. Borrower shali Jerorm all of Borrower's obligations under the PUD's
Constituent Documents. The “Constituent Docvnents” are the (i) Declaration;, (it) articles of
incorporation, trust instrument or any equivalori docwnent which creates the Owners Association; and
(tii) any by-laws or other rules or regulations of the Uwners Association, Borrower shall promptly pay,
when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Assogittion maintains, with a generally accepted
insurance carrier, a “Master” or “Blanket” polisy insuring the Property which is satisfactory to
Lender and whick provides insurance coverage in the amounts (orluding deductible levels), for

the periods, and against loss by fire, hazards included within the fziin “Exfended Coverage”, and

any other hazards, including, but not limited to, earthquakes and floo's, for which Lender requires
insutance, them: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of
the yearly premium instaliments for property insurance on the Property; ar¢ () Borrower's obligation
under Section 5§ to maintain property insurance voverage on the Properly is deered satisfied to the
extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the tenm of the loac

Bosrower shall give Lender prompt notice of any lapse in required property insurance covelaige
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in liew of restoration or repair followinze
loss to the Property, or ta common areas and facilities of the PUD, any proceeds payeble to Borrower
are hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured
by the Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

22008651464 .
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C. Public Liability Insurance, Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.,

D. Condemnation, The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or ofher taling of all or any patt of
the Property or the common areas and facilities of the PUD, or for any conveyance in liew of
condemnation, are hereby assigned and shall be paid o Lender. Such proceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior wiitted consent, either partition or subdivide the Property or consent to: (i) the abandonment

or termination of the PUD, except for abandenment or termination required by law in the case of
substantial cest.uction by fire or other casualty or in the case of a taking by condemnation or eminent
domain; (ii) an)’ ariendment to any provision of the “Constituent Documents ” if the provision is for
the express beneti’ uf Lender, (iii) texmination of professional managerent and assuimption of self-
management of the Cwpirs Association; or (iv) ainy action which would have the effect of rendering
the public liability insurauce coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower dog: nat pay PUD dues and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Bormrower secured by the Security Iistroment. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear inierési from the date of disbursement at the Note 1ate and shall be
payable, with interest, upon notice fromLsader to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and ag rées to the terms and covenants contained in this PUD
Rider.

Borrower

/ 4‘%/42 ﬁ;ﬂ% '

i
Raymopd S Morelli
“r
Lynne Marie Morelli
2200861384
MULTISTATE PUD RIDER~Singls Family~Fannie MasyFreddia Mae UNIFORM INSTRUMENT Form 3150 101
vire 042016
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LOAN: 2200661364

ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 21st day of December, 2016, and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same
date given by the undersigned (the "Borrower™) to secure Borrower's Adjustable Rate Note (the "Note") to T1.5. Bank
National Association (the "Lender") of the same date and covering the property described in the Security Instrument and

located:

24 Enclave Ct, South Barrington, IL 60010
[Property Address)

THE NOTE CONT/,INS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT., THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN LHANGE AT ANY ONE TIME AND THE MINIMUM AND MAXIMUM
RATES THE BORROWE R MUST PAY.

ADDITIONAL COVENANTS. iradditton to the covenants and agreemments made in the Security Instrument,
Borrower and Lender further covenantan( agree as follows:

A, INTEREST RATE AND MONTHZY PAYMENT CHANGES

The Note provides for an initial interest rate 1 2.625%. The Note provides for changes in the interest rate and the
monthly payments as follows;

1. INTEREST RATE AND MONTHLY ?AY MENT CHANGES
(A) Change Dates

The interest rate [ will pay may change on the ‘e day of Janmary, 2027, and on that day every 12th
month thereafter. Bach date on which my interest refe could chanye is called a “Change Date",

(B) The Index

Beginning with the first Change Date, my interest rate will Je based on an Tndex. The "Index" is the
weekly average yield on United States Treasury securities adjusted 43 a constant maturity of | year, as
made available by the Federal Reserve Board. The most recent Indrx value available as of the date 45
days before each Change Date is called the "Current Index", provided Zna if the Current Index is less
than zero, then the Current Index will be deemed to be zero for purpeses ot calculating my interest rate.

If the Index 1s no longer avaitable, the Note Holder will choose a new indsx which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by addiig twoe and
three-quarters percentage points (2.750%} (the “Margin”) to the Current Index. The Note Feler will
then round the result of this addition to the nearest one-cighth of one percentage point {0,123%6), Subject
to the limits stated in Section 4{D) below, this rounded amount will be my new interest rate until the
next Change Date. The Note Holder will then determine the amount of the monihly payment that would
be sufficient to repay the unpaid principal that T am expecied to owe at the Change Date i foll on the
maturity date at my new interest rate in substantially equal payments. The result of this calculation will
be the new amount of my monthly payment,

2200681 354
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(D) Limits on Interest Rate Changes , ;

The interest rate I am required to pay at the first Change Date will not be greater than 8.625% or less
than 2.750%. Thereaftor, my interest rate will never be increased or decreased on any single Change
Date by more than Two percentage points (2.000%) from the rate of interest I have been paying for the
preceding 12 months, My interest rate will never be greater than 8.625%, or less than the Margin,

(Ey Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any chiange, The notice will inchude information
riquired by law to be given to me and also the title and telephone humber of a person who will answer
any feestion 1 may have regarding the notice,

2. OCCUPANCY ?
Lender hereby warves the requirement of the Security Instrument that I occupy, establish and use the Property ?
as my principal restaense within sixty days after the execution of the Security Instrument. This waiver :
shall remain in effecturtil such time as construction of a regidence on the Property has been completed in

accordance with the 1crms of that Residential Construction Loan Agteement signed by Lender and me at or

prior to the date of this Securiy Instrument.

B. TRANSFER OF THE PROP:RTY OR A BENEFICIAL INTEREST IN BORROWER

Transfer of the Property or a Beneficiz] Interest in Borrower, As used in this Section 18, "Inferest in the
Property” means any legal or beneficial intelest ip- the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contrant S deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title by Botrower ata iivture date to a purchaser.

It all or any part of the Property or any Interest in the Pioperty is sold or transferred (or if a8 Borrower isnota
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written congsent,
Lendet may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohilitud by Applicable Law,

Lender also shall not exercise this option if: (a) Borrower causes to b cubmitted to Lender information
requived by Lender to evaluate the intended transferee as if a new loan were being made to the transferee; and (h)
Lender reasonably determines that Lender's security will not be impaired by e loan assumption and that the risk
of a breach ol any covenant or sgreement in this Security lnstrument is acceptslie (o Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable e £5 a condition to Lender's
consent to the loan assumption. Lender may also require the transferee fo sign an agsvruption agreement that
is acceptable to Lender and that obligates the transferee to keep all the promises and agresmants mads in the
Note and in this Security Instrument. Borrower will continue to be obligated under the Iofeund this Security
Instrument unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give Borrovernotice
of aceeleration. The notics shall provide a period of not less than 30 days from the date the notice & z1ven in
accordance with Section [§ within which Borrower must pay all sums secured by this Secority Tnstrument, If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies pernmitted
by this Security lnstrument without further notice or demand on Borrower.

2200567354
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider,

~ Borrower
7 oy RS
'Z%/f/ »7;734%/4// L /e
Raymend S Morelli Lyune Marie Morelli
USBR01 ARM Rjder 3223 i Rey. 56a2013
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