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This Instrument Prepared By:
PEOPLES HCOME EQUITY
INC.

170 N, SEVEN QAKS
KNOXVILLE,TN. 37922

Afier Recording Return To:

PECPLES HOME EQUITY INC.
170 N, SEVEN QAKS
KNOXVILLE, TENNESSEE 37922
Loan Number: 2204159

— - [Space Abave This Line For Recording Datal

FHA Case No: MORTGAGE

137-8889485-703
MIN: 100648800022041583 MERS Phone: 888-679-6377

DEFINITIONS

Words used in multiple scetions of this docunenrase defined below and other words are defined in Sections 3, 19,
12, 17, 19 and 20. Certain rules regarding the usage of words used in this decument arc also provided in Section 15.

(A) "Security Instrument” means this document, wluchis dated  DECEMBER 12, 2016 , logether
with all Riders 1o this document.
(B) “"Borrower"is Lucas J Dalzell and Daisy Dalzell husband and wife

Borrower is the morlgagor under this Sccurity Instrument.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a seniiatorcorporation thal s acting
solely as a nomince for Lender and Lender's successors and assigns, MERS is the niortzagee under this Security
[nstrument, MERS is organized and existing under the laws of Delaware, and has an addressand telephone number
of P.O. Box 2026, Flint, M1 48501-2026, tcl. (888) 679-MERS,

(D) "Lender" is PEOPLES HOME EQUITY INC.

Lender is a A TENNESSEE CORPORATION organized
and existing under the laws of TENNESSEE

Lender's addressis 5205 MARYLAND WAY, SUITE 100, BRENTWOOD, TENNESSEE
37027

(F)Y "Note'" means lhe promissory note signed by Borrower and dated DECEMBER 12, 2016
The Note states that Borrower owes Lender  TWO HUNDRED CONE THOUSAND TWO HUNDRED

EIGHTY-SIX AND 00/100 Dollars (U.S. $201,286. 00 )
ILLINOIS FHA MORTGAGE - MERS DocMagic €Farmas
ILMTGZ2 FHA 09/14/15 Page 1 of 13 www. docmagic. com

R



1636446125 Page: 3 of 16

UNOFFICIAL COPY

plus interest. Borrower has promiscd to pay this debt in regular Periodic Payments and to pay the debt in full not later
than JANUARY 1, 2047

(F) “Property" mcans Lhe property that is described below under the heading "Transfer of Rights in the Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, late charges due under the Note, and all sums due
under this Security Instrument, plus interest,

(M) "Riders" means all Riders to this Sceurity Instrument that are executed by Borrower, The following Riders arc
to be cxccuted by Borrower [check box as applicable]:

[] Adjustable Rate Rider [] Planned Unit Development Rider
[7] Condominium Rider [X] Other(s) [specify] Fixed Interest Rate Rider

(I)  "Applicable .2 “means all controlling applicable tederal, state and local statuics, regulations, ordinances and
administrative rules and orders (that have the cffect of law) as well as all applicable final, non-appealable judicial
opinions.

(J) "Community Associatien Dues, Fees, and Assessments” means all ducs, fees, assessments and other charges
that are imposed on Borrower or(the Property by a condominiwm association, homeowners association or similar
organizalion.

(K) "Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated by check, drafl,
or similar paper instrument, which is ininaléd through an clectronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or authorize.a financial instituiion to debil or eredit an account. Such term
includes, but is nol Limited to, point-of-sale trangiirs, awomated teller machine transactions, transfers initiated by
telephone, wire transters, and automated ¢learinghouse anstfers.

(L} "Escrow Items" means those items that are descrihad-in Section 3.

(M) "Miscellancous Proceeds” means any compensation,.sCiticment, award of damages, or proceeds paid by any
third party {other Lhan insurance proceeds paid under the coverages deseribed in Section 5) for: (1) damage o, or
destruction of, the Property; (ii) condemmation or other 1aking of 210t any part of the Property; (iii) conveyance in
licu of condemnation; or {iv) misrepresentations of, or omissions as th-the value and/or condilion of the Property.
(N} "Mortgage Insurance mcans insurance protecting Lender against the nonpayment of, or default on, the Loan.
{®) "Periodic Payment” means the-regularly scheduled amount due for ¢} principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Sceurity Instrument.

(P) "RESPA" mecans the Real Estate Scttlement Procedures Act (12 U.S.C. §2607 ¢t seq.) and its implementing
regulation, Regulation X (12 C.F.R. Par1 1024), as they might be amended from tive to-time, or any addilional or
successor legislation or regulation that governs the same subject matler. As used in this Sceventy Instrument, "RESPA”
refers to all requirements and restrictions (hat are imposed in regard 1o a "federally refated mdrigage loan™ even it the
Loan docs not quatify as a "federally related mortgage loan" under RESPA.

{Q) "Secretary” means the Secretary of the United States Department of Housing and Urban Déveionment or his
designee.

(R) "Successor in Interest of Borrower™ means any party that has taken title 10 the Property, whetheror not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sceurily Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, cxiensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey to MERS (solely as

ILLINOIS FHA MORTGAGE - MERS DocMagic €Fac70s
ILMTGZ2.FHA 09/14/15 Page 2 of 13 www. docmagic. com
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nominec for Lender and Lender' s successors and assigns) and to the successors and assigns of MERS, with power of
sale, the following described property located in the :
COUNTY of Cook
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction)
SEE EXHIBIT "A" ATTACHED HERETQ AND BY THIS REFERENCE MADE A PARTh

HEREOQF.
A.P.N.: 18-25-407-021-0000

which currently hias tiie address of 7553 S OCTAVIA AVE
|Sireet]
BRIDGEVIEW , Mlinoss 60455 ("Property Address”):
[City] [Zip Code]

TOGETHER WITH all th¢ dmapdovements now or hereatier crected on the property, and all casements,
appurtenances, and fixtures now or nerezier a part of the property. All replacements and addiuons shall also be
covered by this Security Instrument. All'of the foregoing is referred 1o in this Security Instrument as the "Property.”
Borrowcer understands and agrees that MERS ho'ds only legal title to the interests granted by Borrower in this Security
Instrument, but, il necessary 1o comply with laty o etstom, MERS (as nomince for Lender and Lender's successors
and assigns) has the right: 1o exercise any or all of tiose interests, including, but not limited to, the right to foreclose
and sell the Property; and to take any action required of Lender including, but not limited to, relcasing and canccling
this Sceurity Instrument.

BORROWER COVENANTS that Borrower is lawfully stiscdyof the estatc hereby conveyed and has the right
to mortgage, granl and convey the Property and that the Property 4s umencumbered, except for encumbrances of
record, Borrower warrants and will defend generally the title to the Prperty agamst all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationa! uscand non-unifonn covenants with
limited variations by jurisdiction o constilute a uniform sccurity instrument coveripg r2al property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal, Interest, Escrow ltems, and Late Charges. Borrower shal¥piy when due the
principal of, and interest on, the debt evidenced by the Note and late charges due under the Note, Bortewer shall also
pay funds for Escrow llems pursuant to Section 3. Payments due under the Note and this Security Iistrzanent shall
be made in U.S. currency. However, if any check or other instrument received by Lender as paymeni under the Note
or this Sccurity Instrument is returned to Eender unpaid, Lender may require that any or all subsequent payments due
undcer the Note and this Sccurity Instrument be made in one or more of the following forms, as selected by Lender:
{a) cash; (b) money order; {c) certified check, bank cheek, treasurer's check or cashier's check, providedany such
check is drawn upon an institution whose deposits are insured by a tederal agency, instrumentality, or entity; or-(d)
Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or al such other
location as may be designated by Lender in accordance with e notice provisions in Scction t4. Lender may return
any payment or partial payment if the payment or partial paymenis arc insufficient to bring the Loan current. Lender
may accepl any payment or partial payment insufficient to bring the Loan current, without waiver of any rights

ILLINQIS FHA MORTGAGE - MERS DocMagic €5acmns
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hercunder or prejudice to its rights to refuse such payment or partiai payments in the future, but L.ender is not
obligated to apply such payments at the time such payments arc accepted. If each Periodic Payment s applicd as of
its scheduled due date, then Lender need not pay interest on unapplicd funds. Lender may hold such unapplied funds
unti§ Borrower makes payment 10 bring the Loan current. I Borrower does not do so within a reasonable period of
time, Lender shafl cither apply such funds or return them to Borrower. If not applied carlier, such funds will be
applicd o the outstanding principal balance under the Note immediately prior 1o foreclosure. No offset or claim which

Borrower might have now or in the futurc against Lender shall relicve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements sccurcd by this Sccurity Instrument.

2. Application of Payments or Procceds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority:

First, 10 the Morigage Insurance premiums (o be paid by Lender to the Secretary or the monthly charge by the
Seerctary ingread of the monthly mortgage insurance premiums;

Sccofid, W any taxcs, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance prerivis, as required;

Third, to inwiesivlue under the Note;

Fourth, to amoritzation of the principal of the Note; and. Fifil, io late charges due under the Notc.

Any application ol p2yfeents, insurance proceeds, or Miscellaneous Proceeds 1o principal due under the Note
shall not extend or postpend the due date, or change the amount of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc duc under the
Note, until the Note is paid in fuil 4 <am (the "Funds") 10 provide for payment of amounts duc for: (a) taxcs and
assessments and other items which can artain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) Ieasehold payments or ground rents on the Property, if any; (¢) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums to be paid by Lender to the Sccretary or
the monthly charge by the Secretary instead of the rionthly Morlgage Insurance premiums. These items are calied
"Escrow [tems.” Al origination or at any time durng the term of the Loan, Lender may require that Community
Association Ducs, Fecs, and Assessments, if any, be cscrowdd by Borrower, and such dues, fees and assessments shall
be an Escrow Ttem. Borrower shall promptly furnish o Terdicr all notices of amounts to be paid under this Sectien.
Borrower shall pay Lender the Funds for Escrow ltems unless ender waives Borrower's obligation to pay the Funds
for any or all Escrow Ttems. Lender may waive Borrower's obligsiion (o pay to Lender Funds for any or all Escrow
[tems at any time. Any such waiver may only be in writing. In the ¢vanpof such waiver, Borrower shall pay directly,
when and where payable, the amounts due for any Escrow llems far which payment of Funds has been waived by
Lender and, if Lender requires, shall furnish to Lender receipts evidencing, such payment within such time period as
Lender may require. Borrower's obligation to make such payments and to pievide reeeipts shall for all purposes be
deemed 10 be a covenant and agreement contained in this Security Instrument, asthe phrase "covenant and agreement”
is uscd in Scetion 9. If Borrower is obligated to pay Escrow ltems direcily, pursuant<e-a waiver, and Borrower fails
1o pay the amount due for an Escrow liem, Lender may exercise its rights under Section 7 and pay such amount and
Borrower shall then be obligated under Section 9 1o repay to Lender any such amount. Leiuder may revoke the waiver
as 1o any or all Escrow ltems at any time by a nolice given in accordance with Section 14 and, upea such revocation,
Borrower shall pay 1o Lender all Funds, and in such amounts, that arc then required under this Sceton 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender toarply the Funds
at the time specified under RESPA, and (b) not to exceed the maxtmum amount a lender can require wad i1 RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of eapenditures
of futurc Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an instituion whose deposits are insured by a tederal agency, instrumemality, or
entity {including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shali apply the Funds to pay the Escrow ltems no later than the time speeified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required 1o pay Borrower any interest or carnings on the Funds. Borrower and Lender can agree

ILLINOIS FHA MORTGAGE - MERS DocMagic €Fairs
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in writing, however, that intcrest shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an annual
accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the cxcess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. 1 there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender,

4. Chudiges; Licns. Borrower shall pay all taxes, assessments, charges, fincs, and impositions attributable Lo
the Property witich can attain priority over this Security Instrument, leaschold payments or ground rents on the
Property, if any, sud Communily Association Dues, Fees, and Assessments, ifany. To the extent that these items are
Escrow [tems, Boriower shall pay them in the mamner provided in Section 3.

Borrower shiliyicatintly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing 10 thepavment of the obligation sceured by the lien in a manner acceptable to Lender, but only
so long as Borrower is pedto’ming such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, l¢gal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien
while those proceedings are pending; b only until such proceedings are concluded; or (c) secures from the holder
of the licn an agreement satisfactory (o Lender subordinating the lien to this Security Instrument. If Lender determines
that any part of Lhc Property is subject to a lien which can attain priority over this Sceurity Instrument, Lender may
give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall
satisfy the lien or take one or more of the acticussetforth above in this Section 4.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included/within the term "extended coverage,” and any other hazards
including, but not limited to, carthquakes and floods, fGewirich Lender requires insurance. This insurance shall be
maintained in the amounts {including deductible levels) and e tie neriods that Lender requires. What Lender requires
pursuant Lo the preceding sentences can change during the terp/of the Loan. The insurance carrier providing the
insurance shall be choscn by Borrower subject 1o Lender's right (¢ disepprove Borrower's choice, which right shall
not be excreised unrcasonably, Lender may require Borrower to pay; in connection with this Loan, either: {a) a
one-time charge for {lood zone determination, certification and tracking sirvices; or {b) a onc-lime charge for flood
zone determination and certification services and subsequent charges cach e temappings or similar changes oceur
which reasonably might affect such determination or certification. Borrower shall &isa be responsible tor the payment
of any fces impased by the Federal Emergency Management Agency in connection withthe review of any flood zone
determination resulling from an objection by Borrower.

If Borrower fails 1o maintain any of the coverages described above, Lender may otiain incurance coverage, at
Lender's option and Borrower’s expense. Lender is under no obligation to purchase any paclicy ar type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Boriovicr, Borrower's
equity in the Property, or the contents ol the Property, against any risk, hazard or liability and might’preyide greater
or lesser coverage than was previously in cffect. Borrower acknowledges that the cost of the insurance cuycrage so
obtained might significantly exceed the cost of insurance that Borrower could have oblained. Any amounis disbursed
by Lender under this Section 5 shatl become additional debt of Borrower secured by this Security Instrument, These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest.
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lendet's right 1o
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
additional loss payce. Lender shall have the right to hold the policies and renewal certificates, [f Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. I Borrower oblains any
form of insurance coverage, not otherwise required by Lender, for damage io, or destruction of, the Property, such

ILLINQIS FEA MORTGAGE - MERS DocMagic €Farmne
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policy shall include a standard mortgage clause and shall name Lender as morigagee and/or as an additional loss
puayce.

[n the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be appiicd o restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's sceurity 1s not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensurc the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a serics of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required Lo psy Berrower any interest or carnings on such procceds. Fees for public adjusters, or other third parties,
retained by Borcower shall not be paid out of Lhe insurance proceeds and shall be the sole obligation of Borrower. If
the restoration’ orvenair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to-(h< sums secured by this Security Instrument, whether or not then due, with the excess. if any, paid
to Borrower. Such isstcance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandonrs the Property, Lender may file, negotiate and scitle any available insurance claim and
related matters. If Borrowe! does not respond within 30 days to a notice frem Lender that the insurance cartier has
offered to settle a claim, thett Lender.may negotiate and scttle the claim. The 30-day period will begin when the notice
is given. In either event, or if Lende: siquires the Property under Section 22 or otherwise, Borrower hereby assigns
to Lender (a) Borrower's rights to any insarance proceeds in an amount not to exceed the amounts unpaid under the
Note or this Security [nstrumcent, and (b) any other of Borrower's rights (other than the right to any refund of
uncarned premiums paid by Borrower) unddr 2!l insurance policies covering the Property, insofar as such rights arc
applicable to the coverage of the Property. Lénder<nay usc the insurance proceeds cither to repair or restore the
Properly or o pav amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establishy and usc the Preperty as Borrower’s principal residence within
60 days after the execution of this Securily Instrumenc-ayidshall continue 1o occupy the Property as Borrower's
principal residence for at least one year after the date of occuraney, untess Lender determines that this requirement
shall cause undue hardship for the Borrower or unless exienuatig circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or comriit waste on the Property. Berrower shall
maintain the Property in order to prevent the Property from deteriorating or-decreasing in value due to its condition.
Unless it is determined pursuant to Scction 5 that repair or restoration s not ecoromicatly feasible, Borrower shall
promplly repair the Property if damaged to avoid further deterioration or damage< £ insurance or condemnation
proceeds arc paid in connection with damage Lo the Property, Borrower shall be responsible for repairing or resloring
the Property only if Lender has released proceeds for such purposes. Lender may disbuise praceeds for the repairs
and restoration in a single payment or in a scrics of progress payments as the work is complited, 1t the msurance or
condemnation proceeds are noi sufficient to repair or restore the Property, Borrower is not relisveld of Borrower's
obligz'llion for the completion of such repair or restoration.

If condemnation procceds are paid in connection with the taking of the property, Lender shallcapply such
proceeds to the reduction of the indebiedness under the Note and this Sceurily Instrumer, [irst to any-delinquent
amounts, and then 1o payment of principal, Any application of the procceds 1o the principal shall not extend er
postpone the due date of the monthly payments or change the amount of such payments.

Lender or its agent may make reasonable entries upon and inspections of the Property. IT it has reasonable cause,
Lender may inspect the indcrior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior 10 such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loun application process,
Borrower or any persons or entitics acting at the direction of Borrower or with Borrower' s knowledge or consent gave
materially false, misleading, or inaccurate information or stalements 1o Lender (or failed o provide Lender with

ILLINOIS FHA MORTGAGE - MERS DocMagic €7Ermms
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matcrial information) in connection with the Loan. Matcrial representations include, but arc not limited o,
representations concerning Borrower's occupancy of the Propertly as Borrower's principal resudence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If {a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there 15 a legal
procceding that might significantly affect Lender's interest in the Property and/or rights under this Seeurity [nstrument
(such as a proceeding in bankruptcy, probate, tor condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Sceurity Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property. then Lender may do and pay for whatever is reasonable or appropriale 1o protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the valuc of the Property,
and sceuring and/or repairing the Property. Lender's actions can include, but arc not limited to: (a) paying any sums
sceurced by a lien which has priority over this Sceurity Instrument; (b) appearing in court; and (¢) paymg reasonable
attorneys' feesto protect its inlerest in the Property and/or rights under this Sceurity Instrument, including 1ts secured
position in‘a bankruptcy proceeding. Sceuring the Property includes, but is not limited to, entering the Property 1o
make repairs, <hzuge locks, replace or board up doors and windows, drain water from pipes, climinate building or
other code violaticis or dangerous conditions, and have utilitics turned on or ofl. Although Lender may take action
under this Section™,rader docs not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability fGe.not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Sccurity Instrument. These wnounts shall bear interest at the Note rate from the date of disbursement and shail be -
payable, with such interest, upon‘netesfrom Lender o Borrower requesting payment.

If this Security Instrument is‘on a.'easchold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fec title to the Proper y, the leaschold and the fee title shall not merge unless Lender agrees to the
merger in writing,

10. Assignment of Misecllaneous Procceds; Forfeiture. All Miscellancous Proceeds are hereby assigned 1o
and shall be paid to Lender.,

If the Property is damaged, such Miscellancous Pracecds shall be applicd to restoration or repair ol the Property,
i the restoration or repair is cconomically feasible and-Lemder's security is not kessencd. During such repair and
restoration period, Lender shall have the right 10 hold such” Miscellancous Proceeds until Lender has had an
opportunity to inspect such Property 1o ensure the work has becpcompleted to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the'repairs and restoration in a single disburscment
or in a series of progress payments as the work is completed. Unless “ragreement is made in writing or Applicable
Law requires interest 1o be paid on such Miscellancous Proceeds, Lender shaliinot be required 1o pay Borrower any
interest or earnings on such Miscellancous Proceeds. If the restoration orrepair is nol economically feasible or
Lender's sccurity would be lessened, the Miscellaneous Proceeds shall be applicd io the sums secured by this Sccurity
Instrument, whether or not then due, with the excess, if any, paid 10 Borrower. Suc't Miscellancous Proceeds shail
be applicd in the order provided for in Section 2.

In the event of a tolal taking, destruction, or loss in value of the Property, the Miscailaneous Proceeds shall be
applicd to the sums sccured by this Securitly Instrument, whether or not then due, with thelexcess. if any, paid to
Borrower.

In the event of a partial wking, destruction, or loss in value of the Property in which the faidpasket value of
the Property immediately before the partial taking, destruction, or loss in value is cqual to or greater taapdiie amount
ot the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Sceurity Instrument shall be reduced
by the amount of the Miscellaneous Procecds muliiplied by the following fraction: {a} the total amount of the sums
sccured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property inunediately before the partial taking, destruction, or loss in value. Any balance shall be paid 1o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair markel valuc of
the Property immediately before the partial taking, destruction, or loss in value s less than the amount of the sums
sccured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied 10 the sums sceured by this Security Instrument whether
or not the sums are then due.

ILLINQIS FHA MORTGAGE - MERS DocMagic €FmoTins
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I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails 1o respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellancous
Proceeds cither to restoration or repair of the Property or to the sums sceured by this Security Instrument, whether
or not then due. "Opposing Party” means the third party that owes Borrower Miscellancous Proceeds or the party
against whom Borrower has a right of action in regard 1o Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiturc of the Property or other material impairment of Lender's mlerest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender’s intercst in the Property or
rights under #¥s Sccurity Instrument. The proceeds of any award or claim for damages that arc attributable o the
impairmen. oi-Lender's interest in the Property are hereby assigned and shall be paid 1o Lender.

All Miscdllzrenus Procecds that are not applied Lo restoration or repair of the Property shall be applied in the
order provided for v Eaction 2.

11. Borrower Mot Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortizatieirof the sums sccured by this Sceurity Instrument granted by Lender to Borrower or any
Successor in Interest of Borrorver shall not operate to release the liability of Borrower or any Successors i Interest
of Borrower. Lender shall fiot be required to comimence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for pavaaed or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand mada-y the original Berrower or any Successors in Interest of Borrower, Any
forbearance by Lender in excreising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entitics or Sudcessors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the efernis¢ of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liabilily shall be joint ayi scveral. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a " co-signer” ):-{a)is, co-signing this Security Instrument only to mortgage,
grant and convey the co-signer’s interest in the Property wder the terms of this Security Instrument; (b) 15 not
personally obligated to pay the sums seeured by this Sceurity Tnsirgment; and (c) agrees that Lender and any other
Borrower can agree to cxtend, modily, forbear or make any accomuiedations with regard to the terms of this Security
Instrument or the Note without the co- signer's conscnt.

Subjeet to the provisions of Section 17, any Successor in Interes of Borrower who assumes Borrower's
obligations under this Sceurity [nstrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights
and benefits under this Sccurity Instrument. Borrower shall not be released fron: Borrower's obligations and liability
under this Securily Instrument unless Lender agrees (o such release in writing. The cevenants and agreements of this
Security Instrument shall bind (except as provided in Scction 19) and benefit the successors and assigns of Lender,

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. Lender mayclicct fees and
charges authorized by the Sceretary, Lender may not charge fees that arc expressly prohibited bv-this Sceurity
Instrument, or by Applicable Law.

If the Loan is subject to a law which scts maximun loan charges, and that law is finally interpreted-so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and {b) any sums alrcady collected [rom Borrower which excceded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the prineipal owed under the Note or by making a dircet payment
to Borrower. If a refund reducces principal, the reduction will be treated as a partial prepayment with no changes in
the due date or in the monthly payment amount unless ihe Note holder agrees in writing 1o those changes. Borrower's
accepiance of any such refund made by direct payment 10 Borrower will constitute a waiver of any right of action
Borrower might have arising out of such evercharge.
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14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given 1o
Borrowcer when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any onc Borrower shall constitute notice to all Borrowers unless Applicable Law cxpressly requites
otherwisc. The notice address shall be the Property Address unless Borrower has designated a substitule notice address
by notice to Lender. Borrower shall promptly notily Lender of Borrower's change of address. I Lender specifies a
procedure for reporting Borrower's change of address, then Borrower shatl only repori a change of address through
that speeified procedure, There may be only one designated notice address under this Sccurity Instrument at any one
time. Any notice to Lender shatl be given by delivering it or by mailing it by first class mail to Lender's address stated
hercin unless Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice
required by tis Securily Instrument is also required under Applicable Law, the Applicable Law requircment will
satisfy the'corrcsponding requirement under this Sceurity Instrument.

15. Govérring Law; Severability; Rules of Construction. This Sccurity Instrument shall be governed by
federal law and the’ iy of the jurisdiction in which the Property is located.

All rights and sbiizations contained in this Sceurity Instrument are subject Lo any requirements and limitations
of Applicable Law. Appticatle Law might explicitly or implicitly allow the parties to agree by contract or it might
be silent, but such silence s'ial! not be construed as a prohibition against agreement by coniract. In the cvent that any
provision or clause ol this Steurity Instrument or the Note conflicts with Applicable Law, such conflict shall not atfect
other provisions of this Sccurity [nst-usient or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument:<) words of the masculine gender shall mean and include corresponding
ncuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (¢) the word "may” gives sole discrztion without any obligation to take any action.

16. Borrower's Copy. Borrower shall b piven one copy of the Note and of this Security Instrument,

17. Transfer of the Property or 2 Beneficizl bnterest in Borrower. As used in this Section 17, "Interest in
the Property” means any legal or beneficial interest in‘the Property, including, but not limited 1o, those bencficial
interests transferred in a bond for deed, contract for decd; stallment sales contract or escrow agreement, the intent
of which is the ransfer of title by Borrower at a future daleo’a purchaser.

If all or any part ol the Property or any Interest in the Prapdriy is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior writicn consent,
Lender may require immediate payment in full of all sums sceured by /&is Security Instrument, However, this option
shall not be exercised by Lender if such excreise is prohibiled by Applicable Law.

If Lender exercises this oplion, Lender shall give Borrower notice of aerscleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay thesesums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument withori further notice or demand
on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain corditions, Borrower shall
have the right to reinstatement of a mortgage. Those conditions are that Borrower: () pays Lepachail sums which
then would be due under this Security Instrument and the Note as if no acceleration had oceurred: (b} 2ures any default
of any other covenants or agreemenis; (¢) pays all expenses incurred in enforcing this Security Instrumientincluding,
but not limited to, reasonable altorneys' fees, property inspection and valuation fees, and other fecs ineurred for the
purpose of protecting Lender's interest in the Property and rights under this Sceurity Instrument: and (d) takes such
action as Lender may reasonably require Lo assure that Lender's interest in the Property and rights under this Sceurity
Instrument, and Borrower' s obligation 1o pay the sums sccured by this Security Instrument, shall continue unchanged.
However, Lender is not required to reinstate ift (i) Lender has accepled reinstalement after the commencement of
foreclosure proceedings within two ycars immediaiely preceding the commencement of a current foreclosure
proceedings; (i) reinstatement will preciude foreclosure on different grounds in the future, or (i) reinstatement will
adversely affect the priorily of the lien crcated by this Sccurity Instrument. Lender may require that Borrower pay
such rcinstaiement sums and expenses in one or more of the following forms, as sclected by Lender: (a) cash, (b)
moncy order: {c) certified check, bank check, treasurer's check or cashier’s check, provided any such check is drawn
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upon an institution whose deposits arc insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstaic shall not apply in the casc of acceleration
under Section 17.

19. Salc of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold onc or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Scrvicer”} that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Sceurity
Instrument, and Applicable Law. There also might be onc or more changes of the Loan Servicer unrelated Lo a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given wrilten notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be madeand any other
information RESPA requires in connection with a notice of transfer of servicing. If the Nole is scld and therealier
the Loan is seiviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will.scimain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purciwsei ynless otherwise provided by the Note purchaser.

20, Borrower Mot Third-Party Beneficiary to Contract of Insurance. Morlgage Insurance reimburses Lender
(or any entity that purctiasss the Note) tor certain losses it may incur if Borrower does not repay the Loan as agreed.
Borrower acknowledges and agrees that the Borrower is not a third party beneficiary to the contract of insurance
between the Secretary and ‘Lender,-nor is Borrower entitled to enforce any agreement between Lender and the
Secretary, unless explicitly authotizzd @ do so by Applicable Law.

21. Hazardous Substances. As uscaiithis Section 21; (a) "Hazardous Substances™ arc thosc substances delined
as toxic or hazardous substances, pollutaits, or wastes by Environmental Law and the foilowing substances: gasoline,
kerosenc, other flammable er toxic petrelednyyroducts, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radiosctin ednaterials; (b) " Environmental Law” means federal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or environmental protection; {c)
"Environmentat Cleanup” includes any response adtion) remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Conaitied™ means a condition that can cause, contribuic to, or
otherwise trigger an Environmental Cleanup.

Borrower shall nol cause or permil the presence, use, dispos2i, storage, or release of any Hazardous Substances,
or threaten to releasc any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone clse
to do, anything affccting the Property (a) that is in violation of wiy linvironmental Law, (b) which creates an
Environmental Condition, or (¢) which, due to the presence, use, or reldase of a Hazardous Substance, creates a
condition that adversely affects the valuc of the Property. The preceding two seriences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances.hateare generally recognized to be
appropriate to normal residential wses and to maintenance of the Property (including. 5ub not limited to, hazardous
substances in consumer products).

Borrower shatl promptly give Lender written notice of (a) any investigation, claini; demand, lawsuil or other
action by any govermmenial or regulatory agency or private party involving the Property and aly H-zardous Substance
or Environmenial Law of which Borrower has actual knowledge, (b) any Environmental Conditior; j*ciuding but not
limited to, any spilling, feaking, discharge, release or threat of release of any Hazardous Substarnce;and {¢) any
condition caused by the presence, usc or release of a Hazardous Substance which adversely affects tie #itiie of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private-party, that
any removal or other remediation of any Mazardous Substance affecting the Property 1s necessary, Borrower shall
promplly take all necessary remedial actions in accordance with Environmental Law. Nothing hercin shall create any
obtigation on Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acccleration following
Borrower's breach of any covenant or agrecment in this Security Enstrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b} the action
required to cure the default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure (o cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Sccurity Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure procceding the non-existence of a default or any other
defense of Borrower te acceleration and foreclosure. If the default is not cured on or before the date specified
in the noticeY.ender at its option may require inumediate payment in full of all sums secured by this Security
Instrument wizoout further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled fo-colleet all expenses incurred in pursuing the remedies provided in this Section 22, including,
but net limited 12y réasonable attorneys' fees and costs of title evidence,

23. Release! Upcapayment of all sums sccurcd by this Security Instrument, Lender shal} rclease this Sceurity
[nstrument. Borrower skal¥jzay any recordation costs, Lender may charge Borrower a fee for releasing this Security
[nstrument. but only if the c/is paid to a third party for services rendered and the charging of the fee is permiticd
under Applicable Law.

24. Waiver of Homestead. Inaccordance with linois law, the Borrower hereby releases and waives all rights
under and by virtue of the Minois homestead cxemption laws,

25. Placement of Collateral Procction Insurance, Unless Borrower provides Lender with evidence of the
insurance coverage reguired by Borrower's ag-cement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender's interests in Borrower's eollateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may fiot pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Bo/rowzr may later cancel any insurance purchased by Lender,
but only afier providing Lender with evidence that Borrewsi-has oblained insurance as required by Borrower's and
Lender's agreement. If Lender purchases insurance for the-cotiateral, Borrower will be responsible for the costs of
thal insurance, including interest and any other charges Lenderimay, impose m connection with the placement of the
nsurance, until the effective date of the cancellation or cxpirationof the insurance. The costs of the insurance may
be added to Borrower's total outstanding balance or obligation. The ¢ésis ol the insurance may be more than the cost
of msurance Borrower may be able to obtain on its own.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenams contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it

/,/M Q/D”//// et e %W sl

Lucas J Da ell -Borrower Daisy Dalzell -Borrower
~ (Seal) (Scal)
-Borrower -Borrower
A {Scal) {Scal)
-Borrower -Borrower
Witness: Wilness:
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[Space Below This Line For Acknowledgment]

State of ILLI NOIS

County of Cock

\ \
The foregoing instrument was acknowledged before me this De’c’e”'doe’( ] 2 Lo L

(date)

by Lucas.J Dalzell AND Daisy Dalzell, k}NSb@f\l tvf(&t
NE

(namc of person acknowledged)

“OFFICIAL SEAL’

! N\
MARY E. SULLIV AN ‘ (Signaturc of P\X\onﬁaking Acknowledgment)

NOTARY PUBLIC, STATE OF [LLINOIS 3,
P{\g\-n) PEXYE

MY COMMISSION EXPIRES 5/3/2019

COOK COUNTY {
{Title or Rank)

(Scal) {Serial Number, if any)

[can Qriginator: Daniel Timothy Andersen 031.0027011, NVMISR ID 227402
Leem Originator Organization: les Home Eguity, Inc 1086284, NMLSR ID 63371
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Loan Number: 2204159
FHA FIXED INTEREST RATE RIDER

FHA Case No.: 137-8889485-703
Date;: DECEMBER 12, 2016
Lender: PEQPLES HOME EQUITY INC.

Borrower: Lucas J Dalzell, Daisy Dalzell

THISZIXED INTEREST RATE RIDER is made this 12th day of DECEMBER, 2016
and is incornorated into and shall be deemed to amend and supplement the Mortgage (the "Sceurity
Instr umcm") of the, same date given by the undersigned (the "Borrower”) 1o sceure Borrower's note (the
"Note") of even deiclierewith, to PEOPLES HOME EQUITY INC.
(ihe "Lender™), covering the Properiy

described in the Sceurity Tnstrument and located at:
7553 S OCTAVIA AVE, BRIDGEVIEW, ILLINOIS 60455

[Properly Address)

ADDITIONAL COVENANTS. tr additien to the covenants and agreements made in the Security
Instrument, Borrower and Lender furiizr vovenant and agree as follows:

Notwithstanding anything to the contrary sct forth in-the Sceurity Instrument, Borrower and Lender hereby
agree 1o the following:

Borrower owes Lender the principal sum of TWO HUWDRED ONE THOUSAND TWG
HUNDRED EIGHTY-SiIX AND 00/100 Collars (U.S. § 201, 286.00 )
at the rate of 3.375 %,

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Fixed
Interest Rate Rider.

(ieas g >}4/£{

(Scal) CD—/ Q LW (Seal)

] 0

Lucas J D?/yell / -Borrower Daisy Dal zéll -Borrower

(Scal) - (Scat)

-Borrower -Borrower

{Seal) (Seal)

-Borrower -Borrower
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LEGAL DESCRIPTION OF PROPERTY

LOT 7 IN ALAN'S RESUBDIVISION OFELOTS 21, 22, 23, 24 AND 25 IN TALERICO DE
FAZIO SUBDIVISION OF THE NORTH 1/4 OF THE EAST 1/2 OF THE EAST 1/2 OF THE
SOUTH EAST 1/4 OF SECTION 25, TOWNGHIP 38 NORTH, RANGE 12 EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.



