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9601 Southwest Highway
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MORTGAGE MIN: 100342604161114024

DEFINITIONS

Words used in multiple sections of this documeni-arcidefined below and other words arce defined in
Sections 3, 10, 12, 17, 19 and 21, Ccrtajin rules regardiag the usage of words used in this document
are also provided in Section 15. :

(A) “Security Instrument” means this document, which is dated December 22, 2016, together with all
Riders to this document.

(B) “Borrower™ is JOSE A. VILLANUEVA AND LEDA S. VILLANUEVA, HUSBAND AND WIFE.
Borrower is the mortgagor under this Security Instrument.

(C) *“MERS" is Mortgage Electronic Registration Systelms, Inc. MERS is a separate corporation that
is acting solely as a nomince for Lender and Lender’s successors and assigns. MERS-is the mortgagee
nnder this Security Instriment. MERS is organized and existing under the laws of Delaware, and has
an address and 1clephone number of P.O. Box 2026, Flini, M1 48501-2026, tcl. (888) €79 MERS.

(D) “Lender” is BLUELEAF LENDING, LLC. Lenderjis, A LIMITED LIABILITY CORFORATION
organized and cxisting under the laws of the State of ILLINOIS. Lender’s address is (7759 W,
TALCOTT AVE, CHICAGO, IL 60631.

ILLINOIS FHA MORTGAGE
Published September 2014 (Page 1 of 16 Pages)
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(E) “Note” mcans the promissory note signed by Borfower and dated December 22, 2016, The Note
states that Borrower owes Lender ONE HUNDRED SEVENTY-ONE TITOUSAND EIGHT HUNDRED
THIRTY and NO/L00-----Dollars (U.S. $171,830.00) plus interest. Borrowcer has promised 10 pay this
debt in regular Periodic Payments and to pay the debl in full not later than January 1, 2047,

(1) “Property” means the property that is described helow under (he heading “Transfer of Rights in
the Property.”

(G) “Loan” mcans the debt evidenced by the Note, plus interest, late charges due under the Note, and
all sums duc under this Security Instrument, plus interest.

(H) “Ricers’ means all Riders 10 this Sccurity Instrument that are cxecuted by Borrower. The

following Ridcrs are 1o be executed by Borrower [chul‘,k box as applicable}:

[0 Adjusiabl: Fate Rider [0 Condominium Rider (0 Planncd Unit Development Rider
O Olher(s) [specifyl

(I) “Applicable Law” 4nczns all controlling applicable federal, state and local statutes. regulations,
ordinances and adminisirauve rules and orders (that have the cffect of law) as well as all applicable
final, non-appcalable judicial opinions.

(J) “Community Association Duzs, Fees, and Assessments” mcans all dues, fees, assessments and other
charpes that are imposed on Borrgwerior the Property by a condominium association, homeowners
association or similar organization.

(X) “Electronic Funds Transfer” mcans any riansfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an clectronic terminal, elephonic
instrument, computer, Or magnetic tape so as (o order; instruct, or authorize a financial institution to
debit or credit an account. Such term includes, buris nm limited 10, point-of-sale transfers, automated
teller machine transactions, transfers initiated by telcphr ne, wire trdnsfcrs and automated clearinghouse
transfcrs.

(L) “Escrow Items” mcans those items that are described in/section 3.

(M) “Miscellancous Proceeds™ means any compensation, scitlement awerd of damages, or proceeds paid
by any third party (other than insurance proceeds paid pnder the coverpges described in Section S) for:
(1) damage to, or destruction of, the Property; (ii) condemnation or otlicr taking of all or any part of
the Property; (iii) conveyance in lieu of condemnation! or (Iv) misrepreseatations of, or omissions as
10, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpaymeant of, or default
on, the Loan.

{O) “Periodic Puyment” mcans the regularly scheduled smount due for (i) principal and.nterest under
the Note, plus (ii) any amounts under Section 3 of this Security [nstrument,

ILLINOIS FHA MORTGAGE
Published September 2014 {Page 2 of 16 Pages)
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(P) “RESPA” mcans the Real Estate Settlement Pracedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulatjion, Regulation X (12 C.F.R. Parl 1024), as they might be amended from time to
time, or any additional or suceessor legislation or regulation that governs the same subject malter. As

used in this Security Instrument, “RESPA” refers o al

requirements and restrict

ions that are imposed

in regard to a “federally related mortgage loan™ even iffthe Loan docs not qualify as a “federally related

mortgage loan” under RESPA.

(Q) “Secretary” means the Secretary of the United Statcs Department of Housing and Urban
ry p g

Development or his designec,

(R) “Sucecssor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that pariy has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER O FAGITS IN THE PROPERTY

This Security Instrumant secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the plote; and (ii) the performance of Borrower’s covenants and agreements under
this Sccurity Instrument and.the Note. For this purpose, Borrower does hereby mortgage, grant and
convey 10 MERS (solely as pominec for Lender and Lender’s successors and assigns) and 1o the
successors and assigns of MERS the following dcs(.nbed property located in the County of COOK:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

which currently has the address of 3703 N PACIFIC A

[Street}
CHICAGO, ILLINOIS
{City and State]

ILLINCIS FHA MORTGAGE

VE,
00634

Published September 2014

(“Property Address™):

{Page 3 of 16 Pages)
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property.  All replacements and
additions shall also be covered by this Security Instrumenl All of the foregoing is referred to in this
Sccurity Instrument as the “Property.” Borrower undurslands and agrees that MERS holds only legal
title to the interests granted by Borrower in this Sccurny Instrument, but, if necessary 1o comply with
law or custom, MERS (as nominee for Lender and Léndcrs successors and assigns) has the right: o
exercise any or all of those interests, including, but nat limited 10, the right to foreclose and scll the
Property; and 10 take any action rcquired of Lender including, but not limited to, releasing and
canceling this Sccurity Instrument.

BORROWER COVENANTS that Borrower is [gwfully scised of the cstate hercby conveyed and
has the right i mortgage, grant and convey the Property and that the Property is unencumbered,
except for encuribrances of record. Borrower warrants and will defend generally the title to the
Property agains!’all claims and demands, subject to any encumbrances of record.

THIS SECURITY UNSTRUMENT combines umfprm covenants for national use and non-uniform
covenants with limited vafiadions by jurisdiction 1o constitute a uniform sccurity instrument covering
real property.

UNIFORM COVENANTS, Forniower and Lend
1. Payment of Principal, Interest Yscrow Items

er covenant and agrec as follows:
and Late Charges. Borrower shall pay when

due the principal of, and interest on, the/debt evidenced by the Note and late charges due under the

Notc. Borrower shall also pay funds for Escrow [tem
the Note and this Security [nstrument shall b¢ made in

pursuant 1o Section 3. Payments duc under
U.S. currency. However, if any check or other

instrument reccived by Lender as payment under the Notc or this Security Instrument is returned to
Lender unpaid, Lender may require that any or ai s';i;.chuem payments duc under the Note and this
Security Instrument be made in onc or more of the &lowing forms, as selected by Lender: (a) cash;
(b) money order; (c) certified check, bank check, treasures scheck or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at 1%¢ ipcation designated in the Note
or at such other location as may be designated by Lendcr in accordance with the notice provisions in
Section 14. Lender may return any payment or partml payment if thc.payment or partial payments
are insufficient to bring the Loan current. Lender may accept any payrient or partial payment
insufficient 1o bring the Loan current, withoul waiver of any rights hereunder ov_prejudice 1o i rights
to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. ]f cach Periodic Payment 97 apnlied as of its
scheduled due date, then Lender need not pay mlercsl on wnapplied funds. Lender/mray hold such
unapplied funds until Borrower makes payment to brm;, the Loan current. If Borrower Goes not do
s within a reasonable period of time, Lender shall either apply such funds or return themao Borrower.
If not applied carlier, such funds will be applicd to theloutstanding principal balance under 7n¢ Note
immediately prior to foreclosure. No offset or claim w lch Borrower might have now or in the future
against Lender shall relieve Borrower from making pdymems duc under the Note and this Sccurity
Instrument or performing the covenants and agreements secured by this Securily Instrument.

ILLINOIS FHA MORTGAGE

Published September 2014 {Page 4 of 16 Pages)
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2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments acceptled and applied by Lender shall be applied in the following order of priority:

First, to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly
charge by the Secretary instcad of the monthly mortgage insurance premiums;

Sceond, 1o any taxes, special assessments, jeasehold payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.

Any 2pplication of payments, insurance proceeds, or Miscellancous Procecds to principal due
under the Mote shall not extend or postpone the duc date, or change the amount, of the
Periodic Pavinents.

3. Funis.or Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are
due under the 2ot until the Note is paid in full, a sum (the "Funds") 1o provide for payment of
amounts due for: (aj tzxes and assessments and other items which can attain priority over this Sccurity
Instrument as & licn or eacumbrance on the Property; (b) leasehold payments or ground rents on the
Property, if any; (C) premiuins for any and all 1nsurancc required by Lender under Section 5; and
{d) Mortgage Insurance premiamns to be paid by Lender 1o the Secrctary or the monthly charge by the
Secrctary instcad of the monthiy Mortgage Insurance prémlums These items are called "Escrow liems.”
At origination or at any time duriag the term of lhc Loan, Lender may require that Community
Association Ducs, Fees, and Assessmenis, if any, be esc,rowud by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Bnr.o wer shall prompl]y furnish to Lender all notices of amounts
to be paid under this Section, Borrower shadpay Lcnher the Funds for Escrow ltems unless Lender
waives Borrower’s obligation to pay the Fuads for alny or all Escrow ltems. Lender may waive
Borrower’s obligation to pay to Lender Funds for ay or all Escrow ltems at any time. Any such
waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and
where payable, the amounts due for any Escrow Itens for which payment of Funds has been waived
by Lender and, if Lender requires, shall furnish to Lcndﬁf receipts evidencing such payment within such
time period as Lender may require.  Borrower’s obhgatmt ‘v, make such payments and to provide
reccipts shall for all purposes be deemed 10 be a covenam and-agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is usad in Section, 9. 1f Borrower is obligated 1o
pay Escrow Items directly, pursuant o a waiver, and Borrowu fails 10 pay the amount due for an
Escrow [tem, Lender may exercise its rights under Sccuon 9 and pay siuchiamount and Borrower shail
then be obl;ga[ed under Section 9 1o repay 1o Lender any such amount. Lznd<r may revoke the waiver
as to any or all Escrow liems at any time by a notice given in accordance with Scction 14 and, upon
such revocation, Borrower shalt pay to Lender all Funds, and in such amounts; that are then required
under this Section 3,

Lender may, at any time, coltect and hold Funds|in an amount {a) sufficient:to/pzimit Lender
to apply the Funds at the time specificd under RESPAS and (b) not to exceed the maxizivm amount
a lender can require under RESPA. Lender shall L%tmpdte the amount of Funds duc on’ ¢lic hasis of
current data and reasonable estimates of expenditures of future Escrow llems or otheiwiie in
accordance with Applicable Law.

ILLINOIS FHA MORTGAGE
Published September 2014 {Page 5 of 16 Pages)
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hse deposits are insured by a federal agency,
is an institution whose deposits arc so insured)
ply the Funds to pay the Escrow [tems no later

than the time specified under RESPA. Lender shall n

>t charge Borrower for holding and applying the

Funds, annually analyzing the cscrow account, or verlfymg the Escrow ltems, unless Lender pays
Borrower interest on the Funds and Applicable Law pc.rrmts Lender to make such a charge. Unless

an agreement is made in writing or Applicable Law re
shall not be required o pay Borrower any interest or
can agree in writing, however, that interest shall be pai
without charge, an annual accounting of the Funds as

uires interest to be paid on the Funds, Lender
carnings on the Funds. Borrower and Lender
d on the Funds. Lendcr shall give to Borrower,
required by RESPA.

If thzre is a surplus of Funds held in escrow, as

tlefined under RESPA, Lender shall account to

Borrower o1 the excess funds in accordance with RESPA. 1f there is a shortage of Funds held in
escrow, as diiined under RESPA, Lender shall notify Borrower as required by RESPA and Borrower
shall pay to Lepaer the amount necessary 1o make up | the shortage in accordance with RESPA, bul in
no more than 12 monthly payments, If there is a deficieney of Funds held in escrow, as defined under
RESPA, Lender shait m)ufy Borrower as required by RESPA, and Borrower shall pay (o Lender the
amount necessary o /make up the deficiency in acdordance with RESPA, but in no more than
12 monthly payments,

Upon payment in-iull of all sums sccured by this Security Instrument, Lender shall promptly
refund to Borrower any Funcds keld by Lender.

4. Charges; Liens. Borrower.shall pay all taxds, assessments, charges, fines, and impositions
attributable to the Property which ¢an attain priority over this Security Instrument, leaschold payments
or ground rents on the Property, if sy, and Communily Association Ducs, Fees, and Asscssments, if
any. To the extent thal these items are Sseiaw Ttems, Borrower shall pay them in the manner provided
in Scction 3.

Borrower shall promptly discharge any li2n which has priority over this Sccurity Instrument unless
Borrower: (a) agrees in writing to the payment of 'h|u obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrowr-i "C[’fﬂl’mlné such agreement; (b) contests the lien
in good faith by, or defends against enforcement o Y lien in, lepal proceedings which in Lender’s
opinion operale to prevent the enforcement of the liet. wiite those proceedings are pending, but only
until such proceedings are concluded; or () secur 8 {ronidhe holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security fnsirument. If Lender determings that any
part of the Property is subjoct to a lien which can au‘m'r prioricy over.this Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days (of tae date on which that notice is
given, Borrower shall satisfy the lien or take one o more of tnc actions set forth above in this
Section 4.

5. Property Insurance. Borrower shatl keep the improvements now’ ¢visting or hereafter crccted
on the Property insured against loss by fire, hazards 1ncludcd within the term "extended coverage,” and
any other hazards including, but not limited 1o, earthquakes and floods, foriwhich Lender requires
insurance. This insurance shall be maintained in the amounts (including deductible r(,wls) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sextercas can change
during the term of the Loan. The insurance carmr providing the insurance shall be chosen by
Borrower subject to Lender’s right o disapprove Borrawer's choice, which right shall aot/ozexercised
unrcasonadbly.  Lender may require Borrower to pay! in connection with this Loan, erthers (a) a
one-time charge for flood zone determination, certification and tracking services; or (b) a wnc-time
charge for fiood zonc delermination and certification services and subscquent charges each time
remappings or similar changes occur which reasonably might affect such determination or certification,
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency in connection with the review of any flood zone determination resulting from an
objection by Borrower.

ILLINOIS FHA MORTGAGE
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If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. | Lender is under no obligation to purchasc any
particular type or amount of coverage. Therefore, sych coverage shall cover Lender, but might or
might not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against
any risk, hazard or liability and might provide greater pr tesscr coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtained might significanily cxceed
the cost of insurance that Borrower could have obtaincl. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrowen sccured by this Security Instrument.  These
amounts shall bear interest at the Note rate from the date ol disbursement and shall be payable, with
such interest, upon notice [rom Lender to Borrower requesting payment.

All insurance policies required by Lender and [renewals of such policies shall be subject to
Lender’s'right (o disapprove such policies, shall include a siandard morigage clause, and shall name
Lender as piortgagee and/or as an additional loss payee. Lender shall have the right to hold the
policies and ‘epowal certificates. Il Lender requires, Borrower shall promptly give to Lender all
receipts of paid remiums and renewal notices. if Botrower obtains any form of insurance coverage,
not otherwisc requizdd by Lender, for damage to, lor destruction of, the Property, such policy
shall includc a standarg mortgage clause and shall name Lender as mortgagee and/or as an additional
loss payee.

[n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proofl of nss i#-not made promptly by Borrower. Unless Lender and Borrower
othcrwise agree in writing, any’insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applizd th restoration or repair of the Property, if the restoration or
repair is cconomically (easible and Leador’s sceurity is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance procceds until Lender has had an
opportunity 10 inspect such Property to ensurs the work has been completed to Lender’s satisfaction,
provided that such inspection shall be under aken prampily. Lender may disburse proceeds for the
repairs and resloration in a single paymcnt o in)al scrics of progress paymenis as the work is
completed. Unless an agreement is made.in writiag er/Applicable Law requires interest 10 be paid on
such insurance procecds, Lender shall not be required t0 pay Borrower any interest or carnings on such
proceeds. Fecs for public adjusters, or other third pariics, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligatior of Borrower.  I[ the restoration or repair is
not cconomically feasible or Lender's sccurity would |be lesscned, the insurance proceeds shall be
applied to the sums securcd by this Sccurity Instrument, whetuer or.not then due, with the excess, if
any, paid 1o Borrower. Such insurance procecds shall be applied in/the Drder provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiatc-and.scitle any availabie insurance
claim and related matters. If Borrower docs not respond within 30 dajys to.a notice from Lender that
the insurance carrier has offered to setlle a claim, then Lender may negotiate-and settle the claim. The
30-day period will begin when the notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns 1o Lender (a) Barsower's rights 10 any
insurance proceeds in an amount not to exceed the amounts unpaid under the Notc er this Security
Instrument, and (b) any other of Borrower’s rights (other than the right 1o any refund -of unearned
premiums paid by Borrower) under all insurance polici%:s covering the Property, insofar a5 such rights
arc applicable 1o the coverage of the Property. Lender may use the insurance proceeds €iilier 10 repair
or restore the Property or 10 pay amounts unpaid under the Note or this Security Instrument, swhether
or not then due.

ILLINOIS FHA MORTGAGE
Published September 2014 {Page 7 of 16 Pages)
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and usc the Property as Borrower’s principal

residence within 60 days after the cxecution of this S¢curity Instrument and shall continue o occupy
the Property as Borrower's principal residence for at least one year after the date of occupancy, unless

Lender determines that this requirement shall caus

undue hardship for the Borrower or unless

extenuating circumstances exist which are beyond Borjower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections.

Borrower shall not

desiroy, damage or impair the Propertv, allow the Ph)pcrty to deteriorate or commit waste on the
Property. Borrower shall maintain the Property in order 10 prevent the Property from deteriorating
or decreasing in value due to its condition. Unless it |IS determincd pursuant to Seclion 5 that repair

or restoration is not economically feasible, Borrower sJ-mll promptly repair the Property if damaged to

avoid furtlier deterioration or damage. 1If insurance o

condemnation proceeds are paid in connection

with damage 1o the Property, Borrower shall be responsible for repairing or restoring the Property only

if Lender has released procceds for such purposes. Le
restoration in.2/sfngle payment or in a series of progr
insurance or Cf;ulef\tﬂalion proceeds are not sufficien
not relieved of Botrgwar’s obligation for the completi

If condemnation proceeds are paid in connectio
apply such proceeds 10 thiereduction of the indebtedne

nder may disburse proceeds for the repairs and
css payments as the work is completed. If the
to repair or restore the Property, Borrower is
bn of such repair or restoration.

n with the taking of the Property, Lender shall
ss under the Note and this Sccurity Instrument,

first to any delinquent amourds, and then to payment| of principal. Any application of the proceeds
1o the principal shall not exvead or postpone the due date of the monthly payments or change the
amount of such payments.

Lender or its agent may make reasonable entrics wpon and inspections of the Property. [IF it
has reasonable cause, Lender may inspect the interior [of the improvements on the Property. Lender
shall give Borrower notice at the time (of Jor prior to such an interior inspection specifying such
reasonable cause.

8. Borrower's Loan Application. Borrowe:s shall be in default if, during the Loan application
process, Borrower or any persons or entitics aciing at the dircction of Borrower or with Borrower’s
knowledge or consent gave malerially false, mls]eedlrL or inaccurate information or statements to
Lender (or failed 1o provide Lender with material informat ion) in connection with the Loan. Material
representations include, but are not limited to, representatior's concerning Borrower’s occupancy of the
Property as Borrower’s principal residence. r)

9. Protection of Lender’s Interest in the Properlty and :tghts Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements coatained in this Security Instrument,
(b) there is a legal proceeding that might significamly(Jaffect Lenaer'santerest in the Property and/or
rights under this Securily Instrument (such as a proceading in bankrupiey, probate, for condemnation
or forfeiture, for enforcement of a lien which may attain priority over this Sccurity Instrument or to
enforce laws or regulations), or (¢) Borrower has abandoned the Propcrty, tacn Lender may do and pay
for whatever is rcasonable or appropriate to protect Lender’s interest in the Property and rights under
this Security Instrument, including protecting and/or aéscssmg the value of the Prozery, and securing
and/for repairing the Property. Lender’s actions can include, but are not limited to: ({) raving any sums
securcd by a lien which has pnonly over this Scc.unly Instrument; (b) appearing”ir court; and
(c) paying reasonablc auorneys’ fees 1o protect its interest in the Properly andfor rign!s under this
Securily Instrument, including its secured position in ajbankruptey proceeding. Securing e Property
includes, but is not limited to, entering the Property 10 make repairs, change locks, replace or board
up doors and windows, drain water from pipes, ¢liminate building or other code violations or dangerous
conditions, and have utilitics turned on or off. Although Lender may take action under this Section 9,
Lender does not have to do so and is not under anyhhuly or obligation to do so. [t 15 agreed that
Lender incurs no Hability for not taking any or all activns authorized under this Section 9.

ILLINOIS FHA MORTGAGE
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Any amounts dishursed by Lender under this Seumn 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear intercst at the Note rate from the date
of disbursement and shall be payable, with such mlErcst, upon notice from Lender to Borrower
requesting payment.

If this Security Instrument is on a lcaschold, Borrpwer shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the [ce title shall not merge
unless Lender agrees 10 the merger in writing,

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procecds are hercby
assigned to and shall be paid to Lender,

If tb< Froperty is damaged, such Miscellaneous Procu:ds shall be applied to restoration or rcpdlr
of the Property, if the restoration or repair is ecoml)mually feasible and Lender’s security is not
lesscned.  Dvring such repair and restoration period, Lender shall have the right to hold such
Misccllaneous rraceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been complc.ed 10 Lender's satisfaction, proyided that such inspection shall be undertaken
promptly. Lender may py for the repairs and restoration in a single dishursement or in a series of
progress paymenis as the werk is completed.  Unless 4n agreement is made in writing or Applicable
Law requires interest 10 be paicon such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any intercst or carnings on such Miscellancous Proceeds. If the restoration or repair is not
economically feasible or Lender's sCcurity would be l:cssened, the Miscellancous Proceeds shall be
applicd to the sums sccured by this Security Instrument, whether or not then due, with the excess, if
any, paid (o Borrower. Such Miscclianaous, Procceds (shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or foss in value of the Property, the Miscellancous
Proceeds shatl be applicd 10 the sums sccured by this Sceurity Instrument, whether or not then duc,
with the excess, if any, paid to Borrowcr.

In the event of a partial taking, destruction, or Ioss-in value of the Property in which the fair
market value of the Property immediately before the parllxe taking, destruction, or loss in value is equal
10 or greater than the amount of the sums sccured by this Secwity Instrument immediately before the
partial taking, destruction, or loss in valuc, unless Borrowei-and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be [reduced by the amount of the Miscellaneous
Procceds multiplied by the following fraction: {a) the lplal amount ¢ 1ns sums securcd immediately
before the partial taking, destruction, or loss in valug divided by (b)-tb<-fnir market value of the
Property immediately before the partial taking, destruction, or loss in value/ Anv balance shall be paid
to Borrower.

ILLINOIS FHA MORTGAGE
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In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the parllal taking, destruction, or loss in value is less
than the amount of the sums sccured immediately bq[ore the partial taking, destruction, or loss in
value, unless Borrower and Lender otherwise agrec in wriling, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award (o settle a claim for damages,
Borrower fails 10 respond o Lender within 30 days|afier the date the notice is given, Lender is
authorized 1o collect and apply the Miscellaneous Proceeds either to restoration or repair of ihe
Property or to the sums secured by this Security ]nstrumem whether or not then due. "Opposing
Party” menns, the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has.a right ol action in regard 1o Miscellanebus Proceeds.

Borrowershall be in default if any action or procéeding, whether civil or criminal, is begun that,
in Lenders judgrient, could resull in forleiture of the Property or other material impairment of
Lender’s interest'in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other matcrial impair=ment of Lender’s interest m the Property or rights under this Security
Instrument. The proceeds of any award or claim for darnagcs that are attributable to the impairment
of Lender's interest in the Propery are hereby ElSSlgnCd and shall be paid 10 Lender.

All Miscellaneous Proceeds thac are not applied 1o restoration or repair of the Property shall be
applied in the order provided for in. Section 2. r

11. Borrower Not Released; Foroeszrance By Lender Not a Waiver. Extension of the time for
payment or modification of amertizaticn ©f (b2 sums secured by this Sccurity Instrument granted by
Lender to Borrower or any Successor in Inteizst of Borrower shall not operate 1o release the liability
of Borrower or any Successors in Interest of Boriov u Lender shall not be required to commence
proceedings against any Successor in Interest of Rorrower or 1o refuse 1o extend time for payment or
otherwise modify amortization of the sums sccured by this Security Instrument by reason of any demand
made by the orlgmal Borrower or any Successors in lmvrmi of Borrower. Any forbearance by Lender
in exercising any right or remedy including, without llmlt'.ll(‘ﬂ Lender’s acceptance of payments from
third persons, entities or Successors in Interest of Borrower or/in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any.2ignt or remedy.

12, Joint and Several Liability; Co-signers; Succisors and /.ssigns Boond., Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and scveral. However, any Borrower
who co-signs this Security [nstrument but does not cxckute the Note (@ "o- -signer”): (8) is co- -signing
this Security Instrument only to mortgage, grant and convcy the co-sigrer’s’interest in the Property
under the terms of this Sewrlly Instrument; (b) is nmi personally obligated to pay the sums securcd
by this Security Instrument; and (¢) agrees that Lender, and any other Borrowel can agree to extend,
modify, forbear or make any accommodaiions with regard to the terms of this Seciiity, Instrument or
the Note without the co-signer’s consent.

Subject 10 the provisions of Section 17, any Successor in Intercst of Borrowe: »iG assumes
Borrower’s obligations under this Sccurity Instrument |in writing, and is approved by Lesxder, shall
obtain all of Borrower's rights and benefits under lhlS Securily Instrument. Borrower snal’ not be
released from Borrower’s obllgauon‘; and liability under, this Security Instrument unless Lendor agrees
1o such release in writing. The covenants and agrecments of this Security Instrument shall bind (except
as provided in Section 19) and benefit the successors and assigns of Lender.

ILLINOIS FHA MORTGAGE
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13. Loan Charges. Lcender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lcndelr’s interest in the Property and rights under this
Security Instrument, including, but not limited Lo, attorneys’ fees, property inspection and valuation fecs.
Lender may collect [ces and charges authorized by the Secretary. Lender may nol charge fees that are
expressly prohibited by this Sccurity Instrument or by 'Applicable Law.

If the Loan is subject to a law which seis maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with
the Loan exceed the pormitted Hmits, then: (a) any suth Toan charge shall be reduced by the amount
necessary 10 reduce the charge to the permitted limit; and (b) any sums alrcady collected from
Borrower which excceded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by*reducing the principal owed under the Nlmc or by making a direct payment to Borrower.
If a refund resucss principal, the reduction will be treated as a partial prepayment with no changes in
the due date or(in/the moenthly payment amount unldss the Note holder agrees in writing to those
changes. Borrower’s acceptance of any such refund made by direct payment 10 Borrower will constitute
a waiver of any right of 2&tion Borrower might have arising out of such overcharge.

14. Notices. All notices given by Borrower or Lcrildcr in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security [nstrument shall be
deemed 1o have been given to-Barrower when mailed by first class mail or when actually delivered 1o
Borrower’s notice address il sent by other mecans. Nol*ae to any one Borrower shall constitute notice
10 all Borrowers unless Applicable Law-oxprossly rcquilrcs otherwise. The notice address shall be the
Property Address unless Borrower has-dssienated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Sairower’s change of address. If Lender specifies a procedure
for reporting Borrower’s change of address, then-Borrower shall only report a change of address
through that specified procedure. There may be dnly one designated notice address under this Security
Instrument at any onc lime. Any notice to Lender(sh: ‘11 be given by delivering it or by mailing it by
first class mail to Lender’s address stated herein unless lepder has designated another address by notice
10 Borrower. Any notice in connection with this Sccurll) ngtrement shall not be deemed (0 have been
given 10 Lender until actually received by Lender. If any naotize required by this Security Instrument
is also required under Applicable Law, the Applicable Law tequirerent will satisfy the corresponding
requirement under this Sceurity Instrument.

15. Governing Law; Severability; Rules of Con*struction. Thig< Security Instrument shall be
governed by federal law and the Jaw of the jurisdiclim} in which the Froperty is located.  All rights
and obligations contained in this Security Instrument are subject (o any requrements and limitations
of Applicablc Law. Applicable Law might explicitly or implicitly allow the partics 1o agree by contract
or it might be silent, but such silence shall not be construed as a prohibition ageinsy agreement by
contract. In the cvent that any provision or clause of this Security Instrument or tha’ Mote conflicts
with Applicable Law, such conflict shall not alfect Olhclr provisions of this Security Instrumént or the
Note which can be given effect without the conflicting provision.

ILLINOIS FHA MORTGAGE
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As used in this Security Instrument: (a) words df the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and () the word "may" gives sole discretion without any obligation
10 take any action.

16. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17,
"Interest in the Property” means any legal or bcncﬂudl interest in the Property, including, but not
limited 1o, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract orescrow agreement, the intent of which is the transfer of tite by Borrowcr at a future date
(0 a purchas.r.

If all .or_any part of the Properly or any Intercst in the Property is sold or transferred (or if
Borrower is nora-natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior zaritien consent, Lender may require immediate payment in full of all sums sccured by
this Security Instrumen:. However, this option shall Inot be excrcised by Lender if such excrcise is
prohibited by Appliciole Law,

If Lender exercises +his option, Lender shall give Borrower notice of acceleration, The notice
shall provide a period of notiiess than 30 days [rom L!hc date the notice s given in accordance with
Seciion 14 within which Borrowe: must pay all sums secured by this Security Instrument. If Borrower
fails 10 pay these sums prior to /nc expiration of 1Pis period, Lender may invoke any remedies
permitted by this Security Instrument without [urther ?()uce or demand on Borrower.

18. Borrower’s Right to Reinstaic Alter Accelcl.luon. If Borrower mects certain conditions,
Borrower shall have the right to reinstatemernt of a rqortgabe Those conditions arc that Borrower:
(a) pays Lender all sums which then would'be due under this Sccurity Instrument and the Note as if
no acceleration had occurred; (b) cures any delault of !my other covenants or agreements; (¢) pays all
expenses incurred in enforcing this Sccurity Insccvanent, including, but not limited to, reasonablc
attorneys’ fees, property mspeulon and valuation 1ecsiand other fees incurred for the purpose of
protecting Lcnders interest in the Propcrly and r1ghts apaor this Security Instrument; and (d) takes
such action as Lender may rcasonably require to assure that4eader’s interest in the Property and rights
under this Security Instrument, and Borrower’s obltgauon 10/ pay the sums sccurcd by this Security
Instrument, shall continue unchanged, However, Lendér is not required to reinstate if: (i) Lender has
accepted reinstatement after the commencement of foreciosuze rioccedings within two  years
immediately preceding the commencement of a current! foreclosure preceeding; (ii) reinstatement will
preclude foreclosure on different grounds in the futurey or (ifl) reinstaterient will adversely affect the
priority of the lien created by this Sccurity Instrument; Lender may require that Borrower pay such
reinstatement sums and expenses in one or more of] the following forms, as sclected by Lender:
(a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashied's check, provided
any such check is drawn upon an institution whose deposits arc insured by a.icderal agency,
instrumentality or enlity; or (d) Electronic Funds Transfer. Upon reinstatement by’ Borrower, this
Seccurity Instrument and obligations sccured hercby shali remain fully effective as if no acceliration had
occurred. However, this right 10 reinstate shall not apply in the case of acceleration under Section 17.
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19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noic or a parlial interest
in the Note (together with this SeLumy Instrumcnt) c,dri be sold one or more times without prior notice
to Borrower. A sale might result in a change in the cnluty (known as the "Loan Scrvicer™) that collects
Periodic Payments duc under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security lns‘:Eumem and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given writien nonEc of the change which will state the name and
address of the new Loan Scrvicer, the address to wl}mh payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing, If the Note is sold
and thereafter the Loan is serviced by a Loan Servider other than the purchaser of the Note, the
mortgags io2n servicing obligations o Borrower will remain with the Loan Servicer or be transferred
to a successar Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchzser.

20. Borriwee Not Third-Party Beneficiary to (Contract of Insurance. Morigage Insurance
reimburses Lender YGr 2ny cntity that purchases the Note) for certain losses it may incur if Borrower
does not repay the Loan as agrch Borrower acknowl chk,cs and agrees that the Borrower is not a third
parly beneficiary to the remract of insurance belwccn the Secretary and Lender, nor is Borrower
entitled 1o enforce any agreemcnt between Lender and the Sceretary, unless explicitly authorized to do
s0 by Applicable Law.

21. Hazardous Substances. /s used in this Segtion 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardovs.substances, poliutants, or wastes by Environmental Law and
the following substances: gasoline, kercoene, other flammable or toxic petrolcum products, toxic
pesticides and herbicides, volatile solvents. materials containing asbestos or formaldehyde, and
radioactive materials; (b) "Environmental Lav™ means {ederal laws and laws of the jurisdiction where
the Property is located that relate 1o health, safsty or|environmental protection; {(¢) "Environmental
Cleanup” includes any response action, remedial aciicd, or removal action, as defined in Environmental
Law; and (d) an "Environmental Condition" means“# condilion that can cause, contributc to, or
otherwise trigger an Environmenial Cleanup. '

Borrower shall not causc or permit the presefjee, /e, disposal, storage, or relcase of any
Hazardous Substances, or threaten 1o release any Hazardoie~3Substances, on or in the Property.
Borrower shall not do, nor allow anyone clse 10 do, :anylhing afieciing the Property (a) that is in
violation of any Environmental Law, (b} which crcates an Environieeniar Condition, or (¢) which, dee
10 the presence, use, or release of a Hazardous Substané‘e, creates a conuilon that adverscly affects the
value of the Property. The preceding two sentences shail not apply to the/ptasence, use, ot $10rage on
the Property of small quantitics of Hazardous Substanccs that are gererally recognized to be
appropriate 1o normal resideitial uses and to mainienance of the Property (intlvaing, but not limited
to, hazardous substances in consumer producis).
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Borrower shall promptly give Lender writien notice of (a) any investigaiion, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, 'any spilling, leaking, discharge, release or threat
of relcase of any Hazardous Substance, and (c} any cdndition caused by the presence, use or rclease
of a Hazardous Substance which adversely alfects the valuc of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the LPmpcrw is necessary, Borrower shall prompily
1ake all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Clcanup

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Aceiteration; Remedies. Lender shall give nqme to Borrower prior to acceleration foltowing
Borrower’s breach of any covenant or agreement m this Security Instroment {but not prior to
acceleration wiyse Section 17 onless Applicable Law provndeq otherwise), The notice shall specify:
(a) the default; (5} *%w action required to cure the del‘ault (¢) a date, not less than 3¢ days from the
date the notice is givepco _Borrower, by which the default must be cured; and (d) that failure to cure
the default on or heﬁ)rt inr. date specified in the notlcelm.ly result in accderatlon of the sums secured
by this Security Instrumez, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower oi the right to reinstate fter acceleration and the right to assert in the
foreclosnre proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. 1f the default is rot cured on or he[orL the date specified in the notice, Lender at
its option may require immediate pavment in full of all sums secured by this Security Instrument
without further demand and may foretlose thls Seumty Instrument by judicial prou:edmg Lender
shall be entitled to collect all expenses incur e in pursumﬂ the remedies provided in this Section 22,
including, but not limited to, reasonable attirneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secuied by this Security Instrument, Lender shall release
this Security [nstrument.  Borrower shall pay any recofdation costs. Lender may charge Borrower a
fee for releasing this Securily Instrument, but only if the fee is paid to a third party for services
rendered and the charging of the fec is permitied under Aipplicable Law.

24. Waiver of Homestead. In accordance with litizors law, the Borrower hereby releases and
watves all rights under and by virtue of the Ilinois honpesum sxemption laws.

25. Placement of Collateral Protection Insurance. Tiniess Borrower provides Lender with
cvidence of the insurance coverage required by Borrowcrs agreement with Lender, Lender may
purchase insurancc at Borrower’s expense o protec andus interestsan Borrower's collateral. This
insurance may, but necd not, protect Borrower’s interests. The coverageihit Lender purchases may not
pay any claim that Borrower makes or any claim that [is made against Boregwer in connection with
the collateral. Borrower may later cancel any insurance| purchased by Lend<r, out only after providing
Lender with evidence that Borrower has obtained insurance as required by Borower's and Lender’s
agreement. If Lender purchases insurance for the (,ollatérdl Borrower will be respopsinle for the costs
of that insurance, including interest and any other charges Lender may impose in <onnsction with the
placement of the insurance, until the effective date of the cancellation or ¢xpiration of Ao insurance.
The costs of the insurance may be added to Borrower’s! total outstanding balance or obiigation. The
costs of the insurance may be morc than the cost of insurance Borrower may be able t_ovtain on
its own.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in
this Securily Instrument and in any Rider executed by Borrower and recorded with it

LEDA S\ VILLANUEVA —Borrower

ILLINOIS FHA MORTGAGE
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| \ojé"A"ViiLLANﬁé\}}\ Bortower
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State of ILLINOIS 1

County of (OOV_ §

The foregoing instrument was acknowledged before me this 2 L day of DﬁW/ﬂm

201p . by

JOSE A VILLANUEVA AND LEDA S. VILLANUEVA

[Space Below This Line For Acknowledgment]

Data 1D: 3587
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My commission‘epirss: i //0 1 f
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AL AANANAAAN
OFFICIAL SEAL %
AGNIESZKA ZABCROWSK]
NOTARY PUBLIC. STATE OF ILLINGS

g My Commission Expires 07/10/2018
R Ay

Loan Originator Organization: BLUELEAF LENDING, 1
NMLSR ID: 512298
Individual Loan Originator: BRIDGET URQUHART
NMLSR ID: 220584

ILLINOIS FHA MORTGAGE

(Printed Name)

LLC

Published September 2014 (Page 16 of 16 Pages)



1700945041 Page: 18 of 18

UNOFFICIAL COPY

LEGAL DESCGRIPTION

THE NORTH 30 FEET OF THE SOUTH 60 FEET OF LOT 1 LYING IN SECTION 24 IN
OWNER'S DIVISION OF PART OF THE NORTHE:{\ST 1/4 OF SECTION 23, AND PART OF
THE NORTHWEST 1/4 OF SECTION 24, TOWNSHIP 40 NORTH, RANGE 12 EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Address commonly known as:
3703 NPacific Ave
Chicago, 1L £0634

PIN#:  12-24-106-063-0000




