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This Mortgage preparec.k,.
Todd €, Willlams , Vice Prosident
American Community bziik o Indiana
7880 Wicker Avenue
§t. John, IN 46373

MORTGAGE

DEFINITICNS

Words used in multiple sections of this document are detirod helow and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage i vards used in this document are also provided in
Section 16,

{A) “Security Instrument" means this decument, which is dated Januagy 27, 2017, together with all Riders tc
this document.

(B) “Borrower" is Mary A. Jensen a single woman . Borrower is tho=mortgagor under this Security
Instrument.

(C) "Lender" is American Community Bark of Indiana. Lender is a an liiesia Corporation organized and
existing under the laws of Indiana. Lender's address is Schererville, 7880 Vvicker Avenue, St John, IN
46373, Lender is the mortgagee under this Security Instrument.

(D) "Note” means the promissory note signed by Borrower and dated January 27,725717. The Note states
that Borrower owes Lender Seventy-eight Thousand & 00/100 Dollars {U.S. §78,000.00) plus interest,
Borrower has promised 1o pay this debt in regular Periodic Payments and to pay the debt infull not later than
February 1, 2047.

(E) "Propertly” means the property that is described below under the heading "Transfer ot \Richt>'in the
Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment ¢harges and late’ charsas
due under the Note, and alt sums due under this Security Instrument, plus interest.

(G} “Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Ride's
are 1o be executed by Borrower [check bex as applicable]:

R Adjustable Rate Rider  [] Condominium Rider [] second Home Rider
[] Balioon Ricer [] Planned Unit Development Rider [ ] Other{s} [specify]
[J 1-4 Family Rider [ Biweekly Payment Rider '

{H) “Applicable Law" means all controlling applicable federal, state and loca! statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as alt applicable final, non-appeslable
judicial opinions.

{) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properly by a condominium association, hemeowners association
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or similar organization.

{(J) "Electronic Funds Transfer” means any fransfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is Initiated through an electronic terminal, telephenic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L} “Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third parly {other than insurance praceeds paid under the coverages described in Section 5} for: (i) damage
to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (iil)
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value andior
condition of the Property.

{M) "Mortgage Insurance” means insurance proltecting Lender against the nonpayment of, or default on, the
Loan.

{N) "Pericdic Payment™ means the regularly scheculed amount due for (i} principal and interest under the
Note, plus (it) any amcunts under Section 3 of this Security [nstrument,

{0) "RESPA” means the Resl Estate Setflement Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulation X {12 C.F.R. Part 1024), as they might be amended from time to time, or
any arditunal or successor legislation of regulation that governs the same subject matter. As used in this
Security instrument, "RESPA" refers to all requirements and rastrictions that are impesed in regard ‘o a
"federally’relziad mortgage loan" even if the Loan does not qualify as a “federally related mortgage loan” under
RESPA,

{P) "Successir ir Interest of Borrower" means any parly that has taken title to the Property, whether or not
that party has assiiaed Borrower's obligations under the Note and/or this Securily Instrument,

TRANSFER OF RIGHIS v THE PROPERTY

This Securily Instrument securrs o Lender: (i) the repayment of the Loan, and all renewals, exienslons and
modifications of the Note; aid Aliv(the performance of Borrower's covenants and agreements under this
Security Instrument and the Nete, For.this purpose, Borrower daes hereby mortgage, grant and convey to
Lender and Lender's successors and a’ssign:, the following described property located in the County of Cook:

Real Property tax identification nurabe. is 32-34-400-022 and 32-34-400-025,

ALL THAT PART OF OF LOT 6 AND ThAT PART OF THE EAST 178.40 FEET OF LOT 7 LYING SOUTH
AND EAST OF THE CENTRAL LINE OF DZER CFEEK, IN ARTHUR T. MCINTOSH AND COMPANY'S
FIRST ADDITION TO MILLER WOOD5 SUBDN(SION OF A PART CF THE SOUTH 1/2 OF SECTION 34,
TOWNSHIP 35 NORTH, RANGE 14, EAST OF THE-THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS, ALSO THAT PART OF LQT 8 IN THE 'AFORESAID ADDITION DESCRIBED AS FOLLOWS:
BEGINNING AT THE SOUTH WEST CORNER OF SAID LO7 B; THENCE NORTH ON THE WEST LINE OF
SAID LOT TQO THE NORTH WEST CORNER THERECF: THENCE EAST 126.62 FEET ALONG THE
NORTH LINE OF SAID LOT 8; THENCE SOUTH ON A LINZ TU A PQINT 126.62 FEET EAST OF THE
WEST LINE AND 300 FEET NORTH OF THE SOUTH LINE Or £A!3 LOT; THENCE EAST 5 FEET ON A
LINE 300 FEET NORTH OF AND PARALLEL WITH THE SQUTH LINF-CS SAID LOT TO A POINT 200
FEET WEST OF THE EAST LINE QF SAID LOT; THENCE SOUTH ON A LINE PARALLEL WITH THE
EAST LINE OF SAID LOT, TO A PQINT IN THE SOUTH LINE IF SA\G 0T 200 FEET WEST OF THE
SOUTH EAST CORNER THEREQF; THENCE WEST ALONG THE SOQUTH vwUIE QF SAID LOT 131.65
FEET TQ THE POINT OF BEGINNING, ALL IN COOK COUNTY, ILLINOIS.

which currently has the address of 437 231st Street, Steger, llinois 60475 ("Property Addieus"):

TOGETHER WITH all the improvements naw or hereafter erected on the property, and .l easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additinns’sial also
be covered by this Security Instrument. All of the foregoing s referred to in this Security Iastrumznt s the
"Praperty.”

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyed and has the vigh
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Barrower warrants and will defend generally the title fo the Property against al! claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFCRM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Nole. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Paymenis due under the Note and this Security Instrument shall be mede in U.S. currency. However, if any
check or other instrument received by Lender as payment under the Note or this Security Instrument is returned
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to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: {a) cash; (b) money order;
{c) certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer,

Payments are deemed received by Lender when received at the locaticn designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment o partial payment if the payment or partial payments are insufficient to bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without
waiver of any rights hereunder or prejudice to its rights to refuse such payment or pardial payments in the
future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest cn unapplied funds.
Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower
does not do so within a reascnable period of time, Lender shall either apply such funds or return them to
Borrower. |f not applied earlier, such funds will be applied to the cutstanding principal balance under the Note
immediately prior to foreclogsure. No offset or claim which Borrower might have now or in the future against
Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2,/ Apnlication of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied In the following order of priority: (a} interest due under the
Note; (b)princinal due under the Note; (¢} amounts due under Section 3. Such payments shall be applied to
gach Perioaic_"a=ment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, ricord to any other amounts due under this Security Instrument, and then ta reduce the principal
balance of the Not..

If Lender receives & payment from Borrower for a delinquent Perlodic Payment which includes a sufficient
amount to pay any late riiarge due, the payment may be applied to the delinquent payment and the late charge.
If more than one Periodic/Payment is cutstanding, Lender may apply any payment received from Barrower 1o
the repayment of the Periodic Payments if, and to the extent that, sach payment can be paid in full. To the
extent that any excess exists.zitel the payment is applied to the full payment of one or more Periodic
Payments, such excess may be applied t2.any late charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as ¢escrited in the Note.

Any application of payments, insurancz-proceeds, or Miscellaneous Froceeds to pringipal due under the
Note shall not extend or postpone the due'dats or change the amount, of the Periodic Payments,

3. Funds for Escrow ltems. Borrower shall ravio Lender an the day Periodic Payments are due under the
Note, until the Nate is paid in full, a sum (the "Fi=ds”) to provide for payment of amounts due for: (a) taxes
and assessments and other items which can ittainpriority over this Security Instrument as a lien or
encumbrance cn the Property; (b) leasehold payments or greund rents on the Property, if any; (¢) premiums for
any and all insurance required by Lender under Saction Z; a7\ (d) Mortgage Insurance premiums, if any, or any
sums payable by Borrower to Lender in lieu of the paymont’o” Mortgage 'nsurance premiums in accerdance
with the provisions of Section 10. These ilems are called "Estroy Items." At origination or at any fime during
the term of the Loan, Lender may require that Community Associzuor Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessmenis sn<i e an Escrow ltem. Borrower shall
premptly furnish to Lender all notices of amounts to be paid under this daclion. Borrower shall pay Lender the
Funds for Escrow {tems unless Lender waives Borrower's obligation to pay-usa Funds for any or all Escrow
ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow ltems at any
time. Any such waiver may only be in writing. In the event of such waiver, soriower shall pay directly, when
and where payable, the amounts due for any Escrow ltems for which payment (f Tunds has been waived by
Lender and, if Lender requires, shall furnish to Lender receipts evidencing such paymant within such time
period as Lender may require. Borrower's cbligation to make such payments and fo provide receipts shall for
all purposes be deemed to be a covenant and agreement contained in this Security instrumin!, as the phrase
"sovenant and agreement” is used in Section 9. If Borrower iz obligated to pay Escrow Items directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender miy exrcise its
rights under Section 9 and pay such amount and Barrower shall then be obligated under Section 2.4 roav to
Lender any such amounl. lender may revoke the waiver as to any or all Escrow ltems at any time by aidtice
given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, uns-a
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply tre
Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow ems or otherwise in accordance with Applicable Law.

The Funds shail be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items nc later than the time specified under RESPA.
Lender shall net charge Borrower for holding and applying the Funds, annually analyzing the escrow account,
or verifying the Escrow ltems, uniess Lender pays Borrower interest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires interest to
be paid on the Funds, Lender shall not be required to pay Borrower any interest or eamings on the Funds.
Borrawer and Lender can agree in writing, however, that interest shali be paid on the Funds. Lender shall give
to Borrawer, without charge, an annual accounting of the Funds as required by RESPA,
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Berrower for
the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If
there Is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Barrower as required
by RESPA, and Barrower shall pay to Lender the amount necessary 1o make up the deficiency in accordance
with RESPA, but in no more than 12 monthly paymenis,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositicns attributable
1o the Property which can attain priority over this Security Instrument, leasehold payments or ground rents an
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow ltems, Borrower shall pay them In the manner provided In Section 3.

Borrower shall promptly discharge any flen which has priority over this Security Instrument unless
Borrower: (a) agrees In wrlting to the payment of the obligation sacured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defencs against enforcement of the tien in, legal proceedings which in Lender's cpinion operate to prevent the
enforcement of the lien while those proceedings are pending, but cnly untll such proceedings are concluded; or
(c) serurer from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security inetrument, [f Lender determines that any part of the Property is subject to a lien which can altain
priority over *his Security Instrument, Lender may give Bofrower a notice identifying the lien, Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set
forth above in 2his 3ection 4.

Lender may requir» Borrower to pay a one-time charge for a real estale tax verification andfor reporting
service used by Letderdireonnection with this Loan.

5. Property Insurarce.” Borrower shall keep the improvements now existing or hereafter erected on the
Preperty insured against |2=5 by fire, hazards included within the term "sxtended coverage," and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in it amounts (including deductible levels} and for the pericds that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the (insurince shall be chosen by Borrower subject to Lender's right to
disapprove Borrawer's cholce, which right shall not be exercised unreasonably. Lender may require Borrower
1o pay, in connection with this Loan, eitl er:/(a a one-lime charge for flood zone determination, certification
and tracking services; or (b) a one-time chilrge for flood zone determination and certification services and
subsequent charges each time remappings or t:rmilar changes cccur which reasonably might affect such
determination or certification. Borrower shall also be recponsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connecon vith the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower falls to maintain any of the coverages describ.d.above, Lender may obtain insurance coverage,
at Lender's option and Borrower's expense. Lender is under no ubligation to purchase any particular typa or
amount of coverage. Therefore, such coverage shall cover Lendar, hut might ar might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, “g#inst any risk, hazard or liability and might
provide greater or lesser coverage han was previously in effect. Borrcws: acknowledges that the cost of the
insurance coverage 50 obtained might significantly exceed the cast of ins:ience that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall bicomo additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest arhs Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Leaue to Borrower requesting
payment,

All insurance policies required by Lender and renewals of such policies shall be sulje ¢t to Lender's right to
disapprove such policies, shali include a standard mortgage clause, and shall name Lender as niorigagee andfor
as an additional loss payee. Lender shall have the right to hold the policies and renewal cetilicates. If Lender
requires, Borrower shall promplty give to Lender all receipts of paid premiums and renewal notice. If orrower
cbtains any form of insurance coverage, not otherwise required by Lender, for damage to, or cestuetivn of,
the Property, such policy shall include a slandard mortgage clause and shall name Lender as mortgagze anc/or
as an additional loss payee.

In the event of loss, Barrower shall give prompt notice to the insurance carrier and Lender. Lender may
maks proof of loss if not made prompily by Borrower, Unless Lender and Borrower otherwise agree in wrilinj,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hoid such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed
to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreament is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or earmings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
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proceeds shall be applied in the crder provided for in Section 2.

i Borrower abandons the Property, Lender may file, negottate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrer
has offered to settle a claim, then Lender may negotiate and seflle the claim. The 30-day period will begin
when the notice is given. In either event, or if Lender acquires the Property under Seclion 22 or otherwise,
Borrower hereby assigns to Lender {a) Borrower's rights to any insurance proceeds in an amount not to exceed
the amounis unpaid under the Nole or this Security Instrument, and (b) any other of Borrower's rights (other
than the right to any refund of unearned premiums paid by Borrower) under all insurance policles covering the
Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the insurance
proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Securlty
instrument, whether or not then dus.

6. Occupancy. Borrowoer shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the exscution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist
which are beyond Berrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Propery. Whether or
not Borvoveer is residing in the Properly, Borrower shall maintain the Property in order to prevent the Property
from’ deiwitarating or decreasing in value cdue to its condition. Unless it is determined pursuant to Section 5
that repai/ or restoration is not economically feasible, Borrawer shall promplly repair the Property if damaged to
avoid furthi’r deterioration or damage. 1f insurance or condemnation proceeds are paid in conneclion with
damage to, or’ie 'aking of, the Property, Borrower shall be respensible for repalring or restoring the Properly
only if Lender lias ‘eivased proceeds for such purposes. Lender may disburse proceeds for the repairs and
restoration in & sing's riyment or in a series of progress payments as the work is completed. If the insurance
or condemnation proceeus arg not sufficient to repair or restore the Property, Borrower is not ralieved of
Borrower's obligatien for th.e-complstion of such repair or restoration,

Lender or its agent may makz.reasonable entries upon and inspectlons of the Property. If it has reascnable
cause, Lender may inspect the'inizriziof the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an Inerier inspection specifying such reasonable cause.

8. Borrower's Loan Application,” Boirower shall be in default if, during the Loan application process,
Borrower or any persons or entities actino. at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, ¢. inaccurate information or statements to Lender (or failed o
provide Lender with material information) in Conhertion with the Loan. Material representations include, but
are not limited to, representations conceming drirower's occupancy of the Properly as Borrower's principal
residence.

9. Protection of Lender's Interest in the Prope'ty axd Rights Under this Securily Instrument. If {a)
Borrower fails to perform the covenants and agreements eontained in this Security Instrument, (b) thers is a
legal proceeding that might significantly affect Lenders in‘erest in the Property andfor rights under this
Security Instrument (such as a proceeding in bankruptcy prubate, for cendemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Yist-ument or to enforce laws or regulations),
or {c) Borrower has abandoned the Property, then Lender may <o and pay for whatever is reasonable or
appropriate to protect Lender's interest in the Property and rights unde=this Seeurity Instrument, including
protecting and/or assessing the value of the Property, and securing andfor.scpairing the Property. Lender's
actions can includg, but are not limiled to: {a) paying any sums secured by a liea which has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys'/iees to protect its interest in
the Property andfor rights under this Security Instrument, including its secured position in @ bankrupley
praceeding. Securing the Property inciudes, but is not limited to, entering the Proper’; tu/inake repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate/Luiidiig or other code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may wke action under
this Section 9, Lender does not have to do so and is nat under any duty or obligation to dc so. |t is agreed
that Lender incurs ne liability for not taking any cor all actiens authorized under this Section 8.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Botiows? sGoured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of dishurs_aient
and shall be payable, with such intarest, upon notice from Lender to Borrower requesting payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the leasz, f
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrecs
to the merger in writing.

10, Mortgage Insurance. if Lender required Morigage Insurance as a condition of making the Lean,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Morlgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shell pay the premiums required to oblain coverage
substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage |Insurance previously in effect, from an alternate morigage insurer selected by
Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shzll continue to
pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
liev of Mortgage Insurance, Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan

ILLINQIS-Single Family-Fannie Mae/Fraddle Mac UNIFORM INSTRUMENT Form 3014 1/01
Page 5 of 10



1703255119 Page: 7 of 13

UNOFFICIAL COPY

is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such loss
reserve. Lender can no longer require loss reserve payments if Mertgage Insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is
oblained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If
Lender required Mertgage Insurance as a condition of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender's requirement for Mortgage Insurance ends in accordance with any written agreement hetween
Borrower and Lender providing for such lermination er until termination is required by Applicable Law. Nothing
in this Section 10 affects Borrower's obfigation o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower Is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on zll such insurance in force frem time fo time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or partles} to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage insurance
premiums).

As a i=sult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entitv, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or <hight. be characterized as) a porticn of Borrower's payments for Mortgage Insurance, in exchange for
sharing or 110¢.fving the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate
of Lender take: a share of the insurer's risk in exchange for a share of the premiurns paid to the insurer, the
arrangement is ¢ite* tormed "captive reinsurance.” Further:

(a) Any such agrecivents will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other tirs of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, ang t'ey will not entitle Borrower to any refund.

{b) Any such agreements wii not affect the rights Borrower has - if any « with respect to the Mortgage
Insurance under the Homeownors/fidtection Act of 1998 or any other law, These rights may include the right
to receive certain disclosures, 1¢” request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatical'y, andfor to receive a refund of any Morigage Insurance premiums
that were uncarned at the time of such.=anscltation or termination.

11. Assignment of Miscellaneous Pro:eeus: Forfeiture. All Miscellanecus Proceeds are hereby assigned to
and shall be paid to Lender,

If the Property is damaged, such Miscellanez«c-Proceeds shall be applied to restoralion or repair of the
Property, if the restoration or repair is economically feasitle and Lender's security is not lessened. During such
repair and restoration pericd, Lender shall have the rignt to'hold such Miscellaneous Proceeds until Lender has
had an opporiunity to inspect such Property to ensure thework has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken prompt!s. _ender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as(the/work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on suct Miscellaneous Proceeds, Lender shall not
be required to pay Borrower any interest or earnings on such Mizerlianeous Proceeds. If the resteration or
repair is not economically feasible or Lender's security would be lessend;the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then.dua, with the excess, if any, paid
to Borrower. Such Miscellaneous Proceeds shall be applied in the arder prov ded or in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, ihe” Miscellaneous Praceeds shall
be applied to the sums secured by this Security Instrument, whether or not then(cur, with the excess, if any,
paid to Borrower.

In the event of a partial taking, destruction, or [oss in value of the Property in whict tne fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equai to (rgreater than the
amount of the sums secured by this Security Instrument immediately before the partial takiny, destruction, or
foss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following f-action:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in” aiue
divided by (b) the fair market value of the Property immediately before the parifal taking, destruction, or Jos=-in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market valle
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss In value, unless Berrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandcned by Borrower, or if, after notice by Lender to Berrower that the Opposing Party
(as defined in the next sentence) offers to make an award to seffle a claim for damages, Borrower fails to
respand to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party thal owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard ta Miscsllaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
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judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property or ether material impairment of Lender's interest
in the Proparty or rights under this Security Instrument. The proceeds of any award or claim for damages that
are altributable to the impairment of Lender's Interest in the Property are hereby assigned and shall be paid fo
Lender.

All Miscellaneous Proceeds that are nol applied to restoration or repair of the Property shall be applied in
the arder provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interes! of Borrower shall not operate 1o release the liability of Borrower or any Succesgors in
Interest of Borrawer. Lender shall nat be required to commence proceedings against any Successer in Interest
of Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by
this Security instrument by reason ot any demand made by the criginal Borrower or any Sugzessors in Interest
of Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation,
Lenders acceptance of payments from third persons, entities or Successors in Interest of Borrower or in
amounis. less than the amount then due, shall not be a waiver of or preclude the exercise of any right or
remed;,

13. Jeint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and
agrees that Porrower's obligations and liability shall be joint and several. However, any Borrower who co-slgns
this Securiv_‘agtrument but does not execute the Note (a "co-signer"): () is co-signing this Security
Instrumenl only to mortgage, grant and convey the co-gigner's inferest in the Property under the terms of this
Security Instrumer\,.{l'} is not personally obligated to pay the sums secured by this Security [nstrument; and
(c) agrees that Lendzr and any other Borrower can agree to exiend, madify, forbear or make any
accommodations with rzga’d 1o the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Saction 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this 8ecurity 'n=irinent in writing, and is approved by Lender, shall obtain all of Barrawer's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liabiiity under this Security Instrurient 1 nless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument chaltind (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14, Loan Charges. Lender may chalge Brirower fees for services performed in connection with
Borrower's default, for the purpose of protecting “~nder's interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneyy' fees-nruperty inspection and valuation fees. In regard to
any other fees, the absence of express authority ir this' Security Instrument to charge a specific [ee to
Borrower shall not be construed as & prohibition cn the ¢harging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Ane'cuble Law.

If the Loan is subject 10 a law which seis maximum loan (narges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in"cznns ction with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amouri recessary to reduce the charge {o the
permitted limit; and (b) any sums already collected from Borrower waizii exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing *iio principal owed under the Note
or by making a direct payment to Borrower. If a refund reduces principal, the ierluction will be treated as a
partial prepayment without any prepayment charge (whether or not a prepaymer. rharge is provided for under
the Notg). Borrower's acceptance of any such refund made by direct payment 1o "orrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All nofices given by Borrgwer or Lender in connection with this Secury instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deeiod to have been
given 1o Borrower when mailed by first class mail or when actually delivered to Borrowet's notice. address if
sent by other means. Notice to any one Borrower shall constitute notice 1o all Borrowers unless £ pplichble Law
expressly requires otherwise. The notice address shall be the Property Address unless Carowar has
designated a substitute notice address by notice to Lender, Borrower shall promptly notify !lenuer ‘of
Borrower's change of address. If Lender specifies a procedure for reporting Borrower's charge of address, then
Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Securlty Instrument at any one time. Any notice to Lender shall be given
by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any netice in connection with this Security Instrument shall
not be deemed to have been given to Lender until actually received by Lender. If any notice required by this
Security instrument is also required under Applicable Law, the Applicable Law requirement will salisfy the
corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federat law and the law of the jurisdiction in which the Froperty is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicilly or implicitiy allow the parties to agree by contract or it might be silent, but such silence shall
not be construed as a prohibition against agreement by contract. In the event that any provision or clause of
this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the canflicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice verss; and (c) the word "may" gives sole discretion without any obligation 10 take any
action,

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interast In Borrower. As used in this Section 18, "Interest in
the Property" means any legal or beneficial interest in the Properly, including, but not limited to, those
heneficial interesis transferred in a bond for deed, contract for deed, instaliment sales contract or escrow
agreemenl, the intent of which is the transfer of titte by Borrower at a future date to a purchaser.

If alf ar any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural persen and a beneficial interest in Borrower is sold or lransferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Securily Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The nolice shall provide a
period of not less than 30 days from the date the notice is given in accerdance with Section 15 within which
Barrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

19 Burrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the richt to have enforcement of this Security Instrument discontinued at any time prior to the earliest of;
(a) five Cays-iefore sale of the Property pursuant to Section 22 of this Security Instrument; {b) such other
pericd as Appliceble Law might specify for the terminalion of Borrower's right to reinstate; or (¢) entry of a
judgment enfoscing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums
which then would o Jue under this Security Instrument and the Note as if no acceleration had occurred; (b}
cures any default &f 7y other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security lnstrument, inc'4di‘ig, but nat limited to, reasonable attorneys' fees, property inspection and valuation
fees, and other fees incur'es for the purpose of pratecting Lender's interest in the Property and rights under
this Security Instrument; and {7 t2kes such action as Lender may reasonably require to assure that Lender's
interest in the Property and rightz 1iaer this Security Insirument, and Borrower's obligation to pay the sums
secured by this Security Instrument, sh=" continue unchanged unless as otherwise provided under Applicable
Law. Lender may require that Borrov'er pily such reinstatement sums and expenses in one or more of the
following forms, as selected by Lender:-‘ad-cash; (b} money order; (c) certified check, bank check, treasurer's
check or cashier's check, provided any such wneck is drawn upen an institution whose deposits are insured by
a federal agency, instrumentality or entity; or (d) Eluctronic Funds Transfer, Upon reinstaternen! by Borrower,
this Security Instrument and cbligations secured -zreby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall nol apph+i= the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Naole or z partial interes! in the Nole
{together with this Security Instrument} can be sold one'er riure times without prior notice to Borrower. A sale
might resull in a change in the entity (known as the “Loan Seivicer") that collects Periodic Payments due under
the Note and this Security Instrument and performs other mc'tasge loan servicing obligations under the Note,
this Security Instrument, and Applicable Law. There aiso might .e £ae.or mora changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Se.vicer; Borrower will be given written netice
of the change which will state the name and address of the new Loan Sardicer, the address to which payments
should be made and any other information RESPA requires in cennection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan is serviced by a Loan Servicer otf er thar the purchaser of the Note,
the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a
successor Loan Servicer and are not assumed by the Note purchaser unless othervse provided by the Note
purchaser.

Neither Borrower nor Lender may commence, [oin, or be Joined to any judiclal actioh 'as ¢ither an individual
fitigant or the member of a class} that arises from the other party's actions pursuant to this S2curity Instrument
or that alieges that the other party has breached any provision of, or any duty owed by reasa: of, this Security
instrument, until such Borrower or Lender has notified the other pary (with such notice given/n comnpliance
with the requirements of Section 15) of such alleged breach and afforded the other party hereto.a.rzazonable
period after the giving of such notice to take carrective action, If Applicable Law provides a time period ahich
must elapse before certain action can be taken, that time period will be deemed to be reasonable for purseses
of this paragraph. The notice of acceleration and cpportunity to cure given to Borrower pursuant to Seclion 22
and the natice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the nofics
and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a} *Hazardous Substances" are those substances
defined as foxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or foxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is localed that relate to health, safely
or environmental protection; {¢) "Environmental Cleanup" includes any response action, remedial action, or
removal action, as defined in Environmental Law; and (d) an "Enviranmental Cendition" means a sondition that
can cause, contribute to, or otherwise trigger an Envircnmental Cleanup.

Borrower shall not cause or permit the presence, use, dispesal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Properly. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propery (a} that is in violation of any Environmental Law,
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(b) which creates an Envirormental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantitios of Hazardous Substances
that are generaly recognized to be appropriate to normal residential uses and to maintenance of the Propefty
{including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any govemmentat or regulatory agency or private party involving the Property and any Hazardous
Substance ar Environmental Law of which Borower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spifling, leaking, discharge, releaso or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which
adversely affects the value of the Property. If Borrawer leams, or is notified by any governmental or regulatory
authority, or any private party, thal any removal or other remediation of any Hazardous Subslance affecting the
Property is necessary, Berrower shali promptly take all necessary remedial sctions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Enviranmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 12 unless Applicable Law provides olherwise). The notice shall specify: {a) the default; (b) the action
required te cure the default; (c) a date, not less than 30 days from the date the nofice is given to Borrower, by
which the Jefault must be cured: and (d) that failure to cure the default on or before the date specified in the
notice may/result In acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and a2ia of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration znd.#ir-wight te assert in the foreclosure proceeding the non-sxistence of a default or any ather
defense of Borrowor is scceleration and foreclosure. |f the default is not cured on or before the date specified
in the notice, Lender 4t it. option may require immediate payment in full of al! sums secured by this Security
Instrument without furti.er/demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled 1o colleLi all expanses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable z.iorievs' fees and costs of title evidence.

23. Reiease. Upon payment-0f all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrawer shall pay, any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under App'icatle Law.

24. Waiver of Homestead, In accordaics with llinois law, the Borrower hereby releases and waives all
rights under and by virtue of the lllinois homestedud axemption laws.

25. Placement of Collateral Protection Insuiar ce. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreemunt \with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Eorrower's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection wit the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lengér vith evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. If Lerie - purchases insurance for the collateral,
Borrower will be responsible for the costs of that insurance, inciudiitg ‘nterast and any other charges Lender
may impose in connection with the placement of the insurance, until.lse effective date of the cancellation or
expiration of the insurance. The costs of the insurance may be added to Brrrow=r's total outstanding balance
or obligation. The costs of the insurance may be more than the cost of inzuranve Borrower may be able fo
obtain on its own.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants corrained in this Security
Instrument and in any Rider executed by Borrower and recorded with it,

/l,‘nBSSBS D - M W
i Ul i

7 ﬁ\"yA Jensen - Borlower

[Space Below This Line For Acknowledgment)
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF \M/W )
G 0
COUNTY CF if(? )

On this day before me, the undersigned Notary Public, personally appeared Mary A. Jensen, to me known to be
the individual described in and who executed the Morigage, and acknowledged that he or she signed the

Mortgage as his or her free and voluntary act and deed, for the uses and purpases thersin mentioned.
Given under my hand ng offlcial seal this day of / 2

By Residing a

No

# Futiic in and for the State of

OFFICIAL SEAL

JAMIE F HOWARD

NOTARY PUBLIC - STATE OF ILLINOIS
WY COMMISSION EXPIRES: 10130119

" Py

My commisiicn explres

Originator Names and Nationwide Morigage Licensing System and Registry IDs:

Organization: American Community 6ank of Indiana  NMLSR 1D: 440104

Individual: Todd C. Williams NMLSR ID; 552314

LeserPro, Ver. 16.4.10.054 Capr. D+H UGA Coporation 1897, 2017,  All Righls Reserved. - ILAN
CAPROSUITE\CF#11\G04 FC TR-6911 PR-138
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ADJUSTABLE RATE RIDER

{One-Year Treasury Index-- Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 27th day of January, 2017, and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower™} to secure Borrower's Adjustable Rate
Note {the "Note*} to American Community Bank of Indiana (the "Lender”} of the same date and covering the
property described in the Security Instrument and located at:

437 231st Street, Steger, IL 60475
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOQUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MINIMUM AND MAXIMUM RATES THE BORROWER MUST
PAY,

ADDINICNAL COVENANTS. In addition te the covenants and agreements made in the Security Instrument,
Borrgwer anuceiider further covenant and agree as follows:

A. INTERES| "+AVE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 4.125%. The Note provides for changes in the interest rate
and the monthly paymont2 as follows:

4. INTEREST RATE AND F(ONTHLY PAYMENT CHANGES
{A) Change Dates

The interest rate | will pay may :hanye on the first day of February, 2022, and on that day every 12th
month thereatter. Each date on which my inierest rate could change is called a "Change Date.”

{B} The Index

Beginning with the first Change Date, my'ir terest rate will be based on an Index. The "Index” is the
weekly average yield on United States Treasury secur'ues 3adjusted to a constant maturity of one year, as made
available by the Federal Reserve Board, The most rucent Index value available as of the date 45 days before
sach Change Date is called the "Current Index,” provided that if the Current Index is less than zero, then the
Current Index will be deemed to be zerc for purposes of caictiating my interest rate.

If the Index is no longer available, the Note Holder wili ct.crse a new index which is based upon
comparable information. The Note Holder will give me notice of thiz choice.

(C} Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interast rats by adding three & 250/1000
percentage points {3.250%) {the "Margin") to the Current Index. The Note Hul g will then reund the result of
this addition to the nearest one-eighth of one percentage point (0.125%). "Suwiint to the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the next C'ianga Date.

The Note Holder will then determine the amount of the monthly payment that would e, sufficient to repay
the unpaid principal that | am expected to owe at the Change Date in full on the mawity date at my new
interest rate in substantially equal payments. The result of this calculation will be the ne'v amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 6.125% or less *ian
3.250%. Thereafter, my interest rate will never be increased or decreased on any single Change Date by mo.e
than one perceniage point {1.0%) from the rate of interest | have been paying for the preceding twelve
months. My interest rate will never be greater than 10,125% or ess than the Margin.

{E) Effective Date of Changes

My new interest rate will become effective on sach Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

{F} Notice of Changes

The Note Helder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law
to be given t0 me and also the title and telephone number of a person who will answer any question | may
have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrument is amended to read as follows:

MULTISTATE ADJUSTABLE RATE RIDER--ARM 5-1 --Single Family --Fannie Mae/Freddia Mac UNIFORM
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a
purchaser.

If ali or any part of the Property or any Interest in the Property is sold or transferred (or it Borrower
is not a natural person and & beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. Lender also shall not exercise this option if: {a) Borrower causes to be submitted to
Lender information required by Lender to evaluate the intended transferee as if a new loan were being
made to the transferee; and (b) Lender reasonably determines that lender's security will not be
impaired by the loen assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as & condition to
Lender's consent to the loan assumption. Lender also may require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keap all the promises and
agresinents made in the Note and in this Security Instrument. Borrower will centinue to be obligated
urder+.e Note and this Secutity Instrument uniess Lender releases Borrower in writing.

If ‘Lerger exercises the option to require immediate payment in full, Lender shall give Borrower
notice oi.2icsleration. The notice shall provide a period of not less than 30 days from the date the
notice is piven i accordance with Section 15 within which Borrower must pay all sums sacured by this
Security Instruinen.. . |f Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any (rinei‘es permitted by this Security Instrument without further notice or demand on
Borrower.

BY SIGNING BELOW.,. Borrowe: arcents and agrees to the terms and covenants contained in this Adjustable
Rate Rider.
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