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DEFINITIONS

Words used in multiple sections of this document are defired below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the viage of words used in this document are
also provided ir Section 16.

(A) "Security Instrument* means this document, which is dated Jeauary 27, 2017 ,
together with all Riders to this document. Z
{B) "Borrower"is Jéananne £. Kovak and Gregory S. Kovak, wire and husband

Borrower is the morigagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc, MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns, MERS is the morigagee
under this Security Instrument, MERS is organized and existing vnder the laws of Delaware, and has an
address and telephone number of P.O, Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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Lenderisa Corporation o
organized and existing wnder the laws of the State of Michigan
Lender's address is 1050 Woodward Ave, Detroit, MI 48226-1906

(E) “Note" means the promissory aote signed by Borrower and dated ~_ January 27, 2017
The Note states that Borrower owes Lender Three Hundred Sixty Thousand Five

Hundred and 00/100 Dollars
(U.S.$ 360,500.00 ) plus interest. Borrower has promised to gay this debt in regular Periodic
Payments and to pay the debt in fult aot later than February 1, 2047 :

(F) "Property" means the property that is described below under the headiag "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "RiZers" means all Riders to this Secwrity Instrument thal are executed by Borrower. The following
Riders arc-«0 be executed by Borrower [check box as applicable]:

X Adjustsole Rate Rider ] Condominium Rider [_] Second Home Rider
Balloon Fde L] Planned Unit Development Rider 114 Family Rider
VA Rider D Biweekly Payment Rider (XX] Other(s) [specify)

Legal Attached

(I} "Applicable Law" mears all controlling applicable federal, state and local statwtes, regulations,
ordinances and administrative 10’:s and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(J) "Community Association Dues, Pec;; and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower-ci-the Property by a condominium association, homeowners
association or similar otganization,

(K) "Electronic Funds Transfer" means any trapefer of funds, other than a transaction originated by
check, draft, or similar paper instrument, whick is iaitiated through an electronic terminal, telephonic
instrument, computer, of maguetic tape so as to oraer, 1nstruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not Jiruted to, point-of-sale transfers, autornated teller
maching transactions, transfers initiated by telephone, viry transfers, and automated clearinghouse
transfers.

(L) "Escrow lterns" means those items that are described in Section 3,

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other “alvag of all or any part of the
Property; (iii) conveyance in lien of condemnation; or (iv) misrepresentatiors of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayn:eat of, or default on,
the Loan,

(O) "Periodic Payment" means the regularly scheduled amouat due for (i) principal ang irier st under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

{(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et sey.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from uere to
time, ot any additional or snccessor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requitements and restrictions that are imposed in regard
to a “federally related morigage loan" even if the Loan does not qualify as a "federally related morigage
loan" under RESPA.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS ‘
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not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrurment secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements vnder
this Security Instrument and the Note. For this puwrpose, Bomrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following descnibed property located in the

Coun t)/ [Type of Recording Jurisdiction)
of Cook [Name of Recording Jurisdiction]:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREQF.
SUBJECT TO COVENANTS OF RECORD.

Parcel ID Number: 25-18-586-015-4000 which currently has the address of
10851 S Hoyne Ave [Street]

Chicago (City}, IMinois 60643-3320 (zip Code)
("Property Address"):

TOGETHER WITH all the improvements now ¢ licreafier erected on the property, and all
casements, appurtenances, and fixtures now or hereafter 2 ;a7 of the property. All replacements and
additions shall also be covered by this Security Instrument. All o7 the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrecs that MERS holds only legal title
to the interests granted by Borrower in this Sccurity Instrument, but, if nrcessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigrc) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose 2ud sell the Property; and to
take any action required of Lender including, but not limited to, releasing »ud-canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate heroby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencwinber:»d, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Properly ~gainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combings uniform covenants for national use and nca-tniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument cover’ng real

property.

{KIIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debi evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

=6A{IL} (130700 Page 3 of 15 Initials:
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pursuant to Section 3. Paymeants due under the Note and this Secunity Instrument shall be made in U.S,
curreacy. However, if any check or other instrument received by Leader as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security lnstrament be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) cenified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender pay return any payment or partial payment if the payment or partial payments are insufficient to
bring “ac Loan cumrent, Lender may accept any payment or partial payment insufficient to bring the Loan
current, wichont waiver of any rights hereunder or prejudice to its rights to refiise such payment or partial
payments in th; future, but Leoder is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied irnds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If dorcower does pot do so within a reasonable period of time, Lender shall either apply
such funds or return ther: i Borrower. If not applied earlier, suck funds will be applied 1o the outstanding
principal balance under the >voie_immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the foture against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrume it o performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Trocreds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender so~“Lhe applied in the following order of priority: (a) interest
duve under the Note; (b) principal due under ihe Muie; (¢} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Ay remaining amounts
shall be applied first to late charges, second to any ofaer amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a aeliucuent Periodic Payment which inchudes a
sufficient amount to pay any late charge due, the payment may be spplied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lerdci may apply any payment received
frosn Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is appiicd ‘o the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due /Veluatary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceedt 4> principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Pay nents,

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Tayrierts are due
under the Note, ontil the Note is paid in full, a sum (the "Funds") to provide for payment of arounts due
for: (a) taxes and assessments and other items which can atiain priority over this Security Instriunent as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Bomower to Lender in licu of the payment of Mortgage
Insurance premiwms in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow liems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Ilems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained int this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Botrowet fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shail then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, wpen such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, coliect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to ¢xceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of cutrent data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an instimtion whose deposits are insured by a federal agency,
instrumentafity, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Tio11¢ Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under KESPA, Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrcw 7 ccount, or veritying the Escrow ltems, unless Lender pays Borrower intcrest on the
Funds and Applicable Lo permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires ‘aterest to be paid on the Funds, Lender shall not be required to pay Botrower
any interest or ¢amings on tbo Tunds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lcader shall give to Borrower, without charge, an annval accounting of the
Funds as required by RESPA,

If there is a surplus of Funds hzlZ-in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accoraazeswith RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall noti Forrower as required by RESPA, and Bommower shall pay to
Lender the amount necessary to make up the stortacz.in accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Fund. beld in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowe skall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Ixstrument, Lender shall promptly refund
to Bosrower any Funds held by Lender.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Securiny Insument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fecz. and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manrsr provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lie it 2 manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the fien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opiaisn aperate to
prevent the enforcement of the lien while those proceedings are pending, but only uatit suck proceedings
are concluded; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating
the lien to this Sccurity Instrament. If Lender determines that any part of the Property is subject to_a'lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

§. Property Insurance, Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term “extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained m the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change duriag the term of
the Lot The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to dicapprove Borrower's choice, which right shall oot be exercised unreasonably. Lender may
require Borower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination. ceriification and tracking services; or (b) a one-time charge for flood zone determination
and certification teyvices and subsequent charges each time remappings or similar changes occur which
reasonably might aflect such determination or certification. Borrower shall also be responsible for the
payment of any fees i csed by the Federal Emergency Management Agency in connection with the
review of any flood zone deteimination resulting from an objection by Borrower.

If Borrower fails to maint<in any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and donower's expense. Lender is uader no obligation to purchase any
particular type or amount of coveragc. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity e Property, or the contents of the Property, against any risk,
hazard or liability and might provide greaicr or lesser coverage than was previously tn effect. Borrower
acknowledges that the cost of the insurance coverugs so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender voder this Section 5 shalt
become additional debt of Borrower secured by this Se¢unty Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All msurance policies required by Lender and renewals ¢f coch policies shall be subject o Lender's
right to disapprove such policies, shall include a standard mortgags ¢lause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the 1ight +5 hold the policies and renewal
certificates. If Lender requires, Borvower shall promptly give to Lender a’y vuceipts of patd premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not ¢lncrwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stardard mortgage clanse and
shall name Lender as mortgagee and/for as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier aad Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrowe: o¥icrvise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by /Leader, shall
be applied to restoration ot repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shail have the rigat to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such iosurance proceeds, Lender shall not be required to pay Bomrower any
interest or eamings on suwch proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Insirument, whether or not then due, with

ILLINOIS - Single Family - Fannis Mae/FroddieMac UNIFORM INSTRUMENT WITH
@\M(ll-) (1302).00 Page 8 of 15 Initiaks:

LAWY P

Form 3014 1101
1)



1703406109 Page: 8 of 22

UNOFFICIAL COPY

the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for i
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cfaim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amonnt pot to exceed the amounts uepaid under the Note or this Security Instrument, and
(b) any other of Bomower's rights (other than the right to any refond of uncamed premiums paid by
Borrowr) nnder all insurance policies covering the Property, insofar as such rights are applicable to the
coverage 07 the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amov ats uapaid under the Note or this Security Instrument, whether or not then due.

6. Ocewzan.y, Borrower shall occupy, establish, and wse the Property es Borrower's principal
residence within (0 <ays after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowe.'s _wincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees m writing, which consent shall not be wnreasonably withheld, or unless extenuating
circumstances exist which are ocyond Borrower's control.

7. Preservation, Mainten=nce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propaity, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower i zcoiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from detciwiating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged t¢ avsid further deterioration or damage. I insvrance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Prcperiy only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and (estoration in a single paymeat or in a series of
progress payments as the work is completed. If the insurance ur condemnation proceeds are not sufficient
to repair or restore the Property, Bommower is not relieved of LBortower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon and insvections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements or/the: Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying svoh reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, dwing the Loan application
process, Bomrower or any persons or entitics acting at the direction of Borrowe) or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statemzats to Lender
(or failed to provide Lender with material information) in connection with the~Lian-. Material
representations include, but are not limited to, representations concerning Borrower's occupracy of the
Property as Borrower's principal residence.

9. Protection of Lender‘s Interest im the Property and Rights Under this Security Instrmaeut, If
(2) Botrower fails to perform the cov¢nants and agreements contained in this Security Jnstrument, (b) there
is a legal proceeding that might siguificantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation ot forfeiture, for
eaforcement of a lien which may attain priority over this Security Instrument or to cnforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to; (a) paying any sums secured by a lien
which has priority over this Security Instrament; (b) appearing in court; and (c) paying reasonable
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its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions avthorized wnder this Section 9.

Any amounts disbursed by Lender under this Section 9 shabl become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ent.
ymlf this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10, Morigage Insurance. If Lender required Mortgage lnsurance as a condition of making the Loan,
Borrower shall pay the premivins required to maintain the Mortgage lnsurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously orovided such insurance and Borrower was required o make separately designated payments
towarg tuc premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage cubsiontially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to %07 cost to Borrower of the Morigage Insurance previously in effect, from an alternate
mortgage instrer s2lected by Lender. If substantially equivalent Mortgage Insurance coverage is not
avatlable, Borrower saedl continue to pay to Lender the amount of the separately designated payments that
were due when the ins wace coverage ceased to be in effect. Lender will accept, use and retain these
paymeats as a non-refurdzole loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstandiay the fact that the Loan is witimately paid in full, and Lender shall not be
required to pay Borrower any-Zat.iest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurmace coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward (e premivms for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loar. 2ad Borrower was required to make separately designated
payments toward the premiwng for Mortgage Tusurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or w piovide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accor'ance with any written agreement between Borrower and
Lender providing for such termination or until terminitica is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation 1o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity chst nurchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Jo.rower is not 2 party to the Mortgage

Insurance.
Mortgage insurers evaluate their total risk on all such insurance in torce from time to time, and may

eater into agreements with other parties that share or modify their risk;-or zeduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer 2/« the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to ma¥e puyments using any source
of funds that the mortgage insurer may have available (which may include fund:: obtained from Mortgage
Insurance premivms).

As a result of these agreements, Lender, any purchaser of the Note, another inswir, aoy reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indircctly) 2mounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgags Irwcance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If suck nzreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Iusurance, and they will not entitle Borrower to any refund.
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Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premivimg that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shail have the right to hold such Miscellaneous Proceeds
unti! Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessered, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether o1 pot then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied inhe-order provided for in Section 2.

In the =viri of a total taking, destruction, or loss in value of the Property, the Misceltaneous
Proceeds shal’ ve anplied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paiy ta Borrower,

In the event of « privial taking, destruction, or loss in value of the Property in which the fair market
value of the Property un‘n=diately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of thy-sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss ia-v2iue, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrumert shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (2) the total amount of the sums secured immediately before the
partial taking, destruction, or loss i vilue divided by (b) the fair market value of the Property
immediately before the partial taking, destructior, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destrucuzn,-or loss in value of the Property in which the fair market
value of the Property immediately before the partiz!-taking, destruction, or loss in value is less than the
amount of the sums secured immediately before ‘he partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the 'iscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the suris aze then due,

If the Property is abandoned by Borrower, or if, “aiei notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to mak< 7n award to settle a claim for damages,
Bomower fails to respond o Lender within 30 days after the date *he notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoratior or repair of the Property or to the
sums secured by this Security Instrament, whether or not then due. "Opnosiug Party” means the third party
that owes Borrower Miscellaneons Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or vritrinal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material in‘oairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such-2 default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action o proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfetture of the Property or uthdy.material
itnpairment of Lender's interest in the Property or rights under this Security Instrument. The rioceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in th2 Property

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
paymeat or modification of amortization of the sums secured by this Security Instrument granted by Lender
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or any Successors in lnterest of Borrower. Lender shall not be required to commence proceedings against
any Swccessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Severol Liability; Co~signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Bowower who

co-signs this Security [nstrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Security Tnstrument only t0 mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security lnstrument or the Note without the
co-sigoer's consent.

Subiect to the provisions of Section 18, amy Successor in Interest of Borrower who assumes
Borrow 1's, obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrewer's rights and benefits under this Security lustrument. Borrower shall not be released from
Borrower's ~nigations and liability under this Security Instrument unless Lender agrees to such release in
writing. The-covopants and agreements of this Security Instrument shall bind (except as provided in
Section 20) aud bircfit the successors and assigns of Lender.

14, Loan Cumre:s. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security [nstrument, ine?sding, but not limited to, attorneys' fees, property inspection and valuation fees.
Tn regard to any other fees, the sbsence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be consaued as 2 prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law whick sets maximum loan charges, and that law s finally interpreted so
that the interest or other loan charges collested or to be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan ‘chige shall be reduced by the amount necessary fo reduce the
charge to the permitted limit; and (b) any susas already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender mar chvose to make this refund by reducing the principal
owed under the Note or by making a direct paymert.to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment witwut any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Bomewer's acceptance of any such refund made by
direct paymeat to Borrower will counstitute a waiver of any iigh. of action Borrower might bave arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender i connestion with this Security Instroment
must be in writing. Any notice to Borrower in connection with this S curiv Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or whenp actally delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constnte notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address sial’ he the Property Address
unless Borrower has desigoated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure foe reporting Borrower's
change of address, then Borrower shall only report a change of address through that suecited procedure.
There may be only one designated notice address under this Security Instrument at awyor.s time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lepder's address
stated herein voless Lender has designated another address by notice to Borrower. Any/ nctice in
connection with this Security Instrument shall not be deemed to have been given to Lender untii sctally
received by Lender. If any nolice required by this Security Instrument is also required under Appiicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Coustruction. This Security Instrumecat shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such sifence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or ¢lause of this Security Instrament or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculioe gender shall mean and include
comresponding neuter words or words of the feminioe gender; (b) words in the singular shall mean and
include Znz plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take aay ztion.

17. Tor=awer's Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Thavsfer of the Property or & Beneficial Interest im Borrower. As used in this Section 18,
*Interest in the Prozerty” means any legal or beneficial interest ip the Property, including, but not limited
10, those beneficiuliutrrests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the iwnt of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part uf t=c Property or any lnierest in the Property is sold or transferred (or if Bomower
is not a natural person and a xneficial interest in Borrower is sold or transferred) without Lender's prior
written comsent, Lender may-iejuire immediate payment in full of all sums secured by this Security
Instrument. However, this option sl not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lienier shalt give Bomower notice of acceleration. The notice shall
provide a period of not less than 30 days do'n the date the notice is given in accordance with Section 15
within which Borrower must pay all sums s2oured by this Secority Instrument. If Borrower fails to pay
these sums prior to the expiration of this period;“Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand ont Borrower.

19, Borrower's Right to Reinstate After Acceeration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of s Security Instrument discontinwed at any time
prior to the earliest of: (a} five days before sale of the Fropetv. pursuant to Section 22 of this Security
Instryment; (b) such other period as Applicable Law might specifr for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Secuvrit; instrument. Those conditions are that
Borrower: (2) pays Lender all sums which then would be due under /ats Vecurity Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other c2venants or agreements; (c) pays all
expenses incuired in enforcing this Security Instrument, including, but not tiwited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpsse of protecting Lender's
interest in the Property and rights under this Security lnstrumeat; and {d} takes such action as Lender may
reasonably require to asswre that Lender's interest in the Property and rights, wader this Security
lnstrument, and Borrower's obligation to pay the sums secured by this Security Instrumza, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that' Romrower pay
such reinstatement sums and expenses in on¢ or more of the following forms, as selected Ly Leader: (8)
cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon am instinrtion whose deposits are insured by a federal agency, instrumentatity or
enlity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security [nstrumeni and
obligations secured hereby shall remain fully effective as if no acceleration bad occwrred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Bormrower. A sale might result in a chaoge in the entity (known as the "Loan Servicer”) that collects
Periodic Paymeats due under the Note and this Security lostrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be ransferred o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joiacd to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Secunity Instrument, wotil such Borrower or Lender has notified the other party (with such
notice given in compliance with the requircments of Section 15) of such alleged breach and afforded the
other party hereto a reasomable period after the giving of such nolice to take comective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportupity 10 cure given to Borrower pursvuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action rcovisions of this Section 20.

21. Pazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances (efiaed as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following subsar.ex: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, vo'aulz solvents, materials containing asbestos or formaldehyde, and radioactive materials;
{b) "Environmental Lar+" incans federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety-or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removilr action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition th#’ con cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Bomower shall not cause or permit-ipc presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazasuois Substances, on or in the Property. Borrower shall not do,
oor allow anyone else to do, anything affecting th; Troperty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Conditicn_or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversel, nifects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or weiane on the Property of small quantities of
Hazardous Substances that are generally recognized to be aprionriate to normal residential vses and to
maintenance of the Property (including, but not limited to, hazardous suhstances in consumer products).

Borrower shall promptly give Lender written notice of (a) any [nvestization, claim, demand, lawsuit
ot other action by any govemmental or regulatory agency or private par.y «wvolving the Property and any
Hazardous Substance or Environmental Law of which Borrower has scwal knowledge, (b) any
Environmental Condition, including but oot limited to, any spilling, leaking, dischaige, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the preseice, use or release of a
Hazardous Substance which adversely affects the valve of the Property. If Borrower learas, or is notified
by any governmental or regulatory authonty, or any private paity, that any removal or ozt semediation
of any Hazardous Substance affecting the Property is necessary, Borrower shali promptly take 21| zecessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligziion on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, uot less thau 30 days from the date
the notice is given 1o Borrower, by which the default roust be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of ¢the Property, The notice shall
further im'orm Borrower of the right to reinstate after acceleration and the right to assert in the
forectosur jroceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosur:, If the default is not cured on or before the date specified in the notice, Lender at its
option may roqrire immediate payment in full of all sums secured by this Security Instrument
without further (eivand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to Colt.at all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limite (o, reasonable attorneys’ fees and costs of title evidence.

23, Release, Upon paymeric of all sums secured by this Security Instrament, Lender shall release this
Security Instrument. Borrower shait pay any recordation costs. Lender may charge Bomrower a fee for
releasing this Security Instrument, but oy if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Appticable Law.

24, Waiver of Homestead. In accordance witic Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the lllinois homesi=ad exemption laws.

25. Placemeunt of Collateral Protection Insurancc. Unless Borrower provides Lender with ¢vidence
of the insurance coverage required by Boreower's agreement v s Lender, Lender may purchase insurance
at Borrower's expense to protect Leader's interests in Borrowe's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Bomrower makes or any claim that is made against Borrower in conuectica with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providirg Lender with evidence that
Bomrower has obtained insurance as required by Borrower's and Lender's agieenient. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that inurance, including interest
and any other charges Lender may impose in connection with the placement of *h: insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insuran e my be added to
Bomower's total outstanding balance or obligation. The cosis of the insurance may be movs (han the cost of
tnsurance Borrower may be able to obtain on its owa.

ILLINOIS - Single Family - Farnie Mae/Freddie Mac UNIFORM INSTRUMENT WITH Hﬁi}t

@By sAL) (a0 FoRMN unti S
N AR R0 /GM/



1703406109 Page: 15 of 22

UNOFFICIAL COPY

BY SIGNING BELOW, Bomrower accepts and agrees 1o the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

\M\M\J\S‘ '%' K'0‘;“4@‘2712&1] (Seal)

\Jeananne E. Kovak Borrower
J
= (Seal)
Greg Kovak -Borrower
2 {Seal) {Seal)
<poicomer -Borower
(Seal) [ (Seal)
-Borrower -Bormower
(Seal) A (Seal)
-Borrower Bortower
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| uiapiain Qow ot I , @ Notary Public in and for said county and

statcdo hereby certify that Jeananne £. ‘Kovak and Gregory S. Kovak, wife and
husband

¥

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 27th dayof  January, 2017

/,
My Commission Expires: ]Ol ,3!&)0 - \@
i —
SO WANNA P CONNOLLY N Public < "; 15
‘-” %, | BFFICIAL SEAL vl Tiwanna. £ Conpolly

B a0 Buplic, State of Hliaois
My Co'nrmssnon Expires
Uriokier 13, 2020

Loan origination organization Quicken Loans Inc
NMLSID 3030

Loan originator James D Freeman

NMLSID 1485003
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MERS MIN: 100039033689087330 3368908733
Fixed/Adjustable Rate Rider

{LIBOR One-Year Index (As Published In The Wall Street Journaly - Rate Caps)

THIS FIXZD/ADJUSTABLE RATE RIDER is made this 27th  day of January, 2017 ,andis
incorporeier-into and shall be deemed to amend and supplement the Mortgage, Deed of

Trust, or Securily Deed (the "Security Instrument”) of the same date given by the

undersigned ("Sor7ower”) to secure Borrower's Fixed/Adjustable Rate Note (the "Note”) to
Quicken Loans-irc

("Lender") of the samz date and covering the property described in the Security Instrument
and located at: 10851 S Hoyne Ave
Chicago. IL 60643-3320
(Property Address)

THE NOTE PROVIDES FOR » GHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE hi"F REST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLC INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MINIMUM ANL MAXIMUM RATES BORROWER
MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenaris and agreements made in the
Security Instrument, Borrower and Lender further covenant-and agree as follows:

A. ADJUSTABLERATE AND MONTHLY PAYMENT CHANGF.S. The Note provides for an
initial fixed interest rate of 3.625%. The Note also providss for a change in the
initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHA’:CES,

(A) ChangeDates. The initial fixed interest rate | will pay will changa ‘o an adjustable
interest rate on the first day of February 2027, and the adjustab’a interest rate |
will pay may change on that day every 12th month thereafter. The date oi-which
my initial fixed interest rate changes to an adjustable interest rate, and each a2 on
which my adjustable interest rate could change, is called a "Change Date ”

(B} The Index, Beginning with the first Change Date, my adjustable interest rate wii be
based on an Index. The “Index" is the average of interbank offered rates for
one-year U.S. dollar-denominated deposits in the London market ("LIBOR"™), as
published in The Wall Street Journal. The most recent Index value available as of the
date 45 days before each Change Date is called the "Current Index,” provided that if
the Current Index is less than zero, then the Current Index will be deemed to be zero
for purposes of calculating my interest rate.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie
Mae Uniform Instrument Form 3187 6/01 (rev. 6/16)
Bankers Systems TM yMP VMP168R (1607).00
Wolters Kluwer Financial Services
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If the Index is no longer available, the Note Holder will choose a new index that is
based upon comparable information. The Note Holder will give me notice of this
choice.

() valeulationof Changes. Before each Change Date, the Note Holder will calculate my
ne interest rate by adding
Twe 2nd One-Quarter
percentage points ( 2.250%) (the "Margin") to the Cutrent Index.
The Noia Ficlder will then round the result of this addition to the nearest one-eighth
of one perc:ntage point (0.125%). Subject to the limits stated in Section 4(D)
below, this wounded amount will be my new interest rate until the next Change Dale.

The Note Holder wiil inen determine the amount of the monthly payment that would
be sufficient to repay the unpaid principal that | am expected to owe at the Change
Date in full on the Maturity Tate at my new interest rate in substantially equal
payments. The result of this-cuiculation will be the new amount of my monthly

payment.
(D) Limitson Interest Rate Changes. The interest rate | am required to pay at the
first Change Date will not be greater thar 8.625% of less than 2.250%.

Thereafter, my adjustable interest rate wii paver be increased or decreased on any
single Change Date by more than two parcentzge points from the rate of interest |
have been paying for the preceding 12 months. #%y interest rate will never be
greater than 8?325 % or less than the Maroi ;.

(E) Effective Date of Changes.My new interest rate will becnme effective on each
Change Date. | will pay the amount of my new monthly payr.«€nt beginning on the
first monthly payment date after the Change Date untit the aiacun® of my monthly
payment changes again.

{F) Notice of Changes. The Note Holder will deliver or mail to me a atice of any
changes in my initial fixed interest rate to an adjustable interest rate anc' of any
changes in my adjustable interest rate before the effective date of any chiaiios. The
nolice will include the amount of my monthly payment, any information requirzd by
law to be given to me and also the title and telephone number of a person who will
answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER.

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument
shall read as follows:

Transfer of the Property or a Beneficialinterest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie
Mae Uniform Instrument &, Form 3187 6/01 (rev. 6/16)
Bankers SystemsTM vMP VMP168R (1607).00
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in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, instaliment sales contract
or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

if all or any part of the Propesty or any Interest in the Property is sold or
+.ansferred (or if Borrower is not 2 natural person and a benefical interest
ir, Porrower is sold or transferred) without Lender's prior written consent,
Lenar, may require immediate payment in full of all sums secured by this
Security !astrument. However, this option shall not be exercised by Lender
if such-cxercise is prohibited by Applicable Law.

If Lender exeicises this oplion, Lender shall give Borrower notice of
acoeleration. The rotice shall provide a period of not less than 30 days
from the date the ncticzis given in accordance with Section 15 within
which Borrower must pav-all sums secured by this Security Instrument. If
Borrower fails to pay thess sams prior to the expiration of this period,
Lender may invoke any remedies parmitted by this Security Instrument
without further notice or demand! on 8orrower.

2. When Borrower's initial fixed interest rate-Cranges to an adjustable interest rate
under the terms stated in Section A above, Uniiuzm Covenant 18 of the Security
Instrument described in Section B1 above shall e cease to be in effect, and the
provisions of Uniform Covenant 18 of the Securitv ‘=strument shall be amended to
read as follows:

Transfer of the Property or 2 Beneficlalinterestin 3.nower. As used in this
Section 18, "Interest in the Property” means any legal or hencficial interest

in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment salps contract

or escrow agreement, the intent of which is the transfer of title by

Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (ot if Borrower is not a natural person and a beneficial interest
in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law, Lender alse shall not
exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a
new loan were being made to the transferee; and (b) Lender reasonably

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie
Mae Uniform Instrument ® Form 3187 6/01 (rev. 6/16)
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determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the extent parmitted by Applicable Law, Lender may charge a
reasonable fee as a condition to Lender's consent to the loan assumption,
lander also may require the transferee to sign an assumption agreement
thot s acceptable to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument.
Borrowar will continue to be obligated under the Note and this Security
Instruniznt unless Lender releases Borrower in writing.

If Lender exercizes the option to require immediate payment in full, Lender
shall give Borrowe™ novice of acceleration, The notice shall provide a period
of not less than 30 davs from the date the notice is given in accordance
with Section 15 within wiriciy Borrower must pay all sums secured by this
Security Instrument. If Bovrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without furth.er notice or demand on Borrower.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Fixed/Adjustable Rate Rider.

n
:mﬂfmi Y %L{N/;)’MC 01/27/2017 _ (Seal)

J‘ﬁananne £. Kovak -Borrower

y/ /
2~ 0172772017 (Seal)
regory 4. "Kovak ~-Borrower

. (Seal)
-Borrower

(Seal)
-Borrower

[T Refer to the attached Signature Addendum for_additional parties and signatures.
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EXHIBIT A - LEGAL DESCRIPTION
Tax ki Number(s): 25-115-508-015-0000

Land Situated in the Couniy of Conk in the State of IL

THE SOUTH 60 FEET (EXCEPT THE E4ST S2.FEET THEREOF) OF LOT 8 IN BLOCK Q' IN THE RESUBDIVISION
OF BLUE ISLAND LAND AND BUILDING "OMPANY OF CERTAIN LOTS AND BLOCKS IN MORGAN PARK
WASHINGTON HEKGHTS BEING A SUBDIVISION OF PART OF THE WEST 1/2 OF SECTION 18, TOWNSHIP
37 NORTH, RANGE 14 EAST OF THE THIRD PRIICIAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

THE PROPERTY ADDRESS AND TAX PARCEL IDENTIFIC sTIGN NUMBER LISTED ARE PROVIDED SOLELY
FOR INFORMATIONAL PURPOSES.

Commonly known as: 10851 S Hoyne Ave, Chicago, IL 60642 3220



