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Record and return to;

Reverse Mortgage Funding LLC
3101 Technology Drive cfo Adfitech
Edmond, OK 73113

This instrument was prepared by:
Name: tkelly@rmftango.com
Address: 1453 Broad Street, 2nd Floor Bloomfield, NJ Q7003

FHA Case Numler: 137-8981686-962
Loan Number: 13)702 1412

SECOND ADJUSTABLE RATE MORTGAGE
‘dome Equity Conversion Mortgage)
THIS MORTGAGE SECURES A REVERSE MORTGAGE LOAN

State of Illinois

THIS MORTGAGE ("Security Instrupen}* or “Sicrnd Security Instrument” is given on March 22, 2017. The
mortgagor is STEVEN A THOMAS; Whose attrs = is 16136 S WINCHESTER AVE., MARKHAM, 11. 60423

" {"Borrower"). The term “Borrower” does not includs e Borrower’'s successors and assigns. This Security
{nstrument is given to the Secretary of Housing and Utban Davelopment, whose address is 451 Seventh Street, 5.W.,,
Washington, DC 20410 ("Lender” ot "Seeretary™). Borrower hus-apreed to repay to Lender amounts which Lender is
obligated to advance, including firture advances, under the tem.s <f » Home Equity Conversion Mortgage Adjustable
Rale Loan Agreement dated the same date as this Security Instrome:it {"Loan Agreement”). The agreement to repay
is evidenced by Borrower's Adjustable Rate Second Note dated the saroe-date as this Security Instrument ("Second
Note"). This Security Instrument secures to Lendet: (2) the repayment of tie debt evidenced by the Second Note,
including ail future advances, with interest, at a rate subject to adjustoent ‘and all renewals, extensions and
modifications of the Second Note, up to 4 maximum principal amount of Sixty Trausand and 00/100 Dollars (U.5.
$60,000,00%; (b) the payment of all other sums, with interest, advanced under Paragrarii 5 to protect the security of
this Security Instrument or otherwise due under the terms of this Seeurity Instrument; and (c) the performance of
Borrower's covenants and agreements under this Security Instrument and the Second No‘e aud the Loan Agreement,
The full debt, including all amounts described in (a), (b), and (¢} above, if not paid earlier, 's due and payable on
November 03, 2097. For this purpose, Borrower does hereby mortgage, grant and convey to1ier and Lender’s
successors and assigns, the following described property located in COOK County, Illinois, which b=s the address
of:

16136 S WINCHESTER AVE., MARKHAM, IL 60428, and is described more fully on Exhibit A attached to and
hereby incorporated into this Mortgage {“Property Address™).

TOGETHER WITH all the imptovements now or hereafter erected on the property, and all easements, rights,
appurtenances, and fixtures now ot hereafter a part of the property. All replacements and additions shall also be
covered by this Secutity Instrament. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hersby conveyed and has the right to

Integrity 1st Mortgage, Inc. Loan Originator: John Dennehy Ir
Company - NMLS #. 189535 - Loan Mumber: 1317024412 Loan Originatar NMLS #: 214368
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grant and convey the Property and that the Property is only encumbered by a First Security Instrument given by
Borrower and dated the same date as this Security Instrument ("First Security Instrument”). Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of
record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due the principal of, and interest on, the debt
evidenced b the Second Note,

2, Payment of Zreperty Charges. Borrower shall pay all property charges consisting of property taxes, hazard

. insurance premiuma tlood insurance premiums, ground rents, condominium fees, planned unit development fees,
homeowners associaticn Ys¢s, and any other special assegsments that may be required by local or state law in o
timely manner, and shail‘provide evidence of payment to Lender, unless Lender pays property charges by
withholding funds from mouth'y nayments due to the Borrower or by charging such payments to & line of credit as
provided for in eccordance wiin the Loan Agreement.

3, Fire, Flood and Other Hazard tnsprance. Borrower shall insure all improvements an the Property, whether
now in existence or subsequently erechd, against any hazards, casualtics, and contingencies, including but not
limited to fire and flood, for which Lender ‘eqrires insurance. Such insurance shall be maintained in the amounts
and for the periods that Lender requires; Lenuer hrs the discretion 1o inerease or decrsase the amount of any
insurance required at any time provided the ameini is equal to or greater than any minimum required by the
Secretary of Housing and Urban Development {"Secre’aiy”). Whether or not Lender imposes a flood insurance
requirement, Borrower shall at a minimum insure all isprovements on the Property, whether now in existence or
subsequently erected, against loss by floods to the extent Jeavived by the Secretary. All insurance shall be carried
with companies approved by Lender. The insurance policies anr any renewals shall b held by Lender and shall
include loss payable clauses in favor of, and in a form acceptable <0, Temder.

In the event of loss, Borrower shall give Lender immediate notice by mail. -Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hareby authorized and directed to make
payment for such loss to Lender, instead of to Borrower and Lender jointly. Liswwance proceeds shall be applied to
restoration or repair of the damaged Property, if the restoration or repair is ecorumizally feasible and Lender's
security is not lessened. If the restoration or repair is not economically feasible o Leoader's security would be
lessened, the insurance proceeds shall be applied first to the reduction of any indebtednecs under the Second Note
and this Security Instrument and then to the reduction of the indebtedness under the First Noic and First Security
Instrument. Anmy excess insurance procesds over an amount required to pay all outstanding idek edness under the
Second Note and this Security Instrument and the First Note and First Security Instrument shall b padio the entity
legally entitled thereta.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extingnishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Qccupancy, Preservation, Maintenance and Protection of the Property; Borvower's Loan Application;
Leaseholds. Borrower shall accupy, establish, and use the Property as Borrower's Principal Residence afier the
execution of this Security Instrument and Borrower (or at least one Borrower, if initially more than one person are
Borrowers) shalf continue to occupy the Property as Borrower's Principal Residence for the term of the Security

Instrument.

Integrity 1st Mortgage, Inc., Loan Qriginator, John Denmehy Ir
Compary - NMLS #: 189535 - Loan Number: 1317024412 Loan Oniginator NMLS #: 214368
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Borrower shall net commit waste or destroy, damage or substantially change the Property or allow the Property 10
detsriorate, reasonable wear and tear excepted. Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a Principal Residence. If this Security
Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. 1f Borrower acquires fee title
to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

5. Charges to Borrower and Protectlon of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay
these obligations on time dixectly to the entity which is owed the payment. If failure to pay would adversely affect
Lender's intires’ in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing thesz payments. Borrawer shall promptly discharge any lien which has priority over this Security
Instrument in the mainer provided in Paragraph 14{C).

If Bormower fails to maie ‘hese payments or pay the property charges required by Paragraph 2, ot fails to perform
any other covenants and sgresments contained in this Security Instroment, or there is 4 legal proceeding that may
significantly affect Lender's righis in the Property (such as a proceeding in bankruptey, for condemnation or to
enforce laws or regulations), then J.cnder may do and pay whalever is necessary to protect the value of the Property
and Lenders rights in the Propeiiy wcluding payment of propecty taxes, hazard insurance and othet items
mentioned in Paragraph 2.

To protect Lender's security in the Property, Lpder shall advance and charge to Borrower all amounts due to the
Secretary for the Mortgage Insurance Premium "b4J7 ) as defined in the Loan Agreement as well as all sums due to
the loan servicer for servicing ectivities ("Serviciig Fee") as defined in the Loan Agreement. Any amounts
disbursed by Lender under this Paragraph shall become an zdditional debt of Borrower as provided for in the Loan
Agreement and shall be secured by this Security Instrument

6, Inspection. Lender or its agent may enter on, inspect ¢z inske appruisals of the Property in a reasonable
manner and at reasonahle times provided that Lender shall give the Borrower notice prior to any inspectian or
appraisal specifying a purpose for the inspection or appraisal whick inust be related to Lender's interest in the
Property. If the Property is vacant or abandoned or the loan is in defauli, Lender may take reasenable action to
protect and preserve such vacant or abandoned Property without notice to the 3« mawer,

7. Condemnation. The proceeds of any award or claim for damages, direct or Coreauential, in connection with
any condemnation or other taking of any part of the Propefty, or for conveyance in plice ~f condemnation, shall be
paid to Lender. The proceeds shall be applied first to the reduction of eny indebtedness ww.der the Second Note and
this Security Instrument and then to the reduction of the indebtedness under the First Note and First Security
Instrument. Any excess proceeds over an amount required to pay all outstanding indebtedness vider the Second
Note and this Security Instrument and the First Note and First Security Instrument shall be paid to.<ne entity Jegally
entitled thereto.

8. Fees. Lender may eollect fees and charges authorized by the Secretary.

9. Non-Borrowing Spouse. Borrower, NfA, is married under the laws of N/A to N/A {“Non-Borrowing Spouse™),
who is not a Barrower under the termsg of the “Second Note,” “Loan Agreement” or this Security Instrument.

(A) Eligible Non-Borrgwing Spouse. A Non-Borrowing Spouse identified by the Borrower who meets, and
continues to mest, the Qualifying Attributes requirements established by the Secretary that the Non-Borrowing
Spause must satisfy in order to be eligible for the Deferral Period.

Integrity 1st Morigage, Inc Loan Originetor: John Dennelry Jr
Company - NMLS # 139535 - Loan Number: 1317024412 Loan Originator NMLS #: 214368
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(B) Ineligible Non-Bo, i e. A Non-Borrowing Spouse who does not meet the Qualifying
Attributes requirements established by the Secretary that the Non-Borrowing Spouse must satisfy in order to be
eligible for the Deferral Pericd.

10. Grounds for Acceleration of Debt.
(A) Pue and Payable - Death.
(i) Except as provided in Paragraph 10{A)(it}, Lender may require immediate payment in full of all sums
secured by this Security Instrument if a Borrower dies and the Property is not the Principal Residence of at
least one surviving Borrower, or

(i} “Lender shall defer the Due and Payable requirement under Paragraph 10(A)(i} above for any period of
time (“Daferral Period”) in which & Non-Borrowing Spouse identified in Paragraph 9 qualifies as an
Eligibte Non-Borrowing Spouse resides in the Property as [histher] Principal Residence and all of the
following conoitions are, and continue to be, met:

a.  Such Eiipible Non-Borrowing Spouse remained the spouse of the identified Borrower for the
duration of sn:ch Borrower's lifetime;

b. Such Eligible Mon-Borrowing Spouse has occupied, and continues to ocoupy, the Property
securing as [his¢r; Principal Residence,

c.  Such Eligible Non-Bunuwing Spouse has established legal ownership or other ongoing legal
right to remain in the Propery;

d. Al other oblipations of th. Rorrower under the Second Note, the Loan Agreement and this
Security Instrument continue 1o bé satisfied; and |

e. The Second Note is not eligible (o be called due and payable for any other reasen,

This sub-paragraph (ii} is Inapplicable or null aud void if an Eligible Non-Borrowing Spouse is or
becomes an Ineligible Non-Borrowing Spouse zi may time. Further, during a deferral of the due and
payable status, should any of the conditions foi diferrai cease to be met such a deferral shall
immediately cease and the Note will become immediatziz due and payable in accordance with the
provisions of Paragraph 7{A)(i) of the Note.

{B) Due and Payable - Sale. Lender may require immediate paym=nt fa full of all sums secured by this
Security Instrument if all of a Borrower's title in the Property (ot his or her ben.eficial interest in a trust owning
all or part of the Property) is sold or otherwise transferred and no other Borrovier retains title to the Property in
fee simple, or retains a leasehold under a lease for not less than 99 years which 15 renewable or a lease having a
remaining period of not less than 50 years beyond the date of the 100th birthday of' tne youngest Borrower, or
retains a life estate (or retaining a beneficial interest in a trust with such an interest in the Proverty). A deferral
of due and payable status is not permitted when a Lender requires immediate paymest i £l under this
Parageaph.

(C) Due apd Pavable with Secretary Approval. Lender may require immediate payment in full of all sums

secured by thiz Security Instrument, upon approval of the Secretary, if.
{i) The Property ceases to be the Principal Residence of a Borrower for reasons other than death and the
Property is not the Principal Residence of at least one other Borrower; or

(i) For a period of longer than twelve (12) consecutive months, a Borrower fails to oceupy the Property
because of physical or mental illness and the Property is not the Principal Residence of at least one other
Bomower; er

Integrity 15t Mortgags, Inc. Lean Originator: John Denachy Jr
Compamy - NMLS #: 189535 - Loan Number: 1317024412 Loan Origirater NMLS #: 214368
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{iii) An obligation of the Borrower under this Security Instrument is not performed.

A deferral of due and payable is not permitted when a Lender requires immediate payment in full under
Paragraph 10{C).

(D) Notice ¢p apd Certifleation to Lender. Borrower shall complete and provide to the Lender on an annual
basis a certification, in a form prescribed by the Lender, stating whether the property remains the Borrower’s
principal residence and, if epplicable, the Principal Residence of his or her Non-Borrowing Spouse. Whers a
Borrower has identified a Non-Borrowing Spouse in Paragraph 9 and the identified Non-Borrowing Spouse
qualifies as an Eligible Non-Borrawing Spouse, the Borrower shall also complete and provide to the Lender on
an annual basis an Eligible Non-Borrowing Spouse certification, in a form prescribed by the Lender, certifying
that all 7équirements for the application of a Deferral Period continue to apply and continue to be met. During a
Deferral Paritd, the annual Principal Residence certification must continue to be completed and provided to the
Lender by the Fligible Non-Borrowing Spouse. The Borrower shall also notify Lender whenever any of the
evenis listed in Tarz graph 10{B} and (C) occur.

{E} Notice to Borygtrey  Lender shall notify Borrower whenever the loan becomes due and payable under
Paragraph |({B) and (C;. Le=der shall not have the right to commence foreclosure until Borrower has had thirty
{30} days after notice to either:

(i) Correct the matter whicii zesulted in the Security Instrument coming due and payable; ot

(ii) Pay the balance in full; or

(ili) Sell the Property for the lesser of the butance or ninety-five percent {95%) of the appraised value and
apply the net proceeds of the sale toward thi. balance; or

(iv) Provide the Lender with a deed in lieu of foreciosive.

(Fy Notice to Secretary and Eligible Non-Borrowing Spease i ender shall notify the Secretary and any Non-

Borrowing Spouse identified in Paragraph 9 who qualifies as ar Fliyible Non-Borrowing Spouse whenever any
event listed in Paragraph 10{B) and (C) ocours during a Deferral P<xiod.

(G) Trusts. Conveyance of 2 Borrower's interest in the Property to a tiast -which meets the requirements of the
Secretary, or conveyance of a trusl's interests in the Property to a Bcrrowsr, shall not be considered a
conveyance for purposes of this Paragraph 10. A trust shall not be considered ap tecupant or be considered as
having a principal residence for purposes of this Paragraph 10.

11. No Deficiency Judgments. Borrower shall have no personal liability for payment of the delt secured by this
Security Instrement. Lender may enforce the debt only through sale of the Property. Lender sha!' ncbe permitted
to obtain 2 deficiency judgment against Borrower if the Security Instrument is foreclosed.

12. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment i full. This
right applics even after foreclosure proceedings are instituted. To reinstate this Security Instrument, Borrower shall
correct the condition which resulted in the requirement for immediate payment in full. Foreclosure costs and
reasonable and customary attorney’s fees and expenses properly associated with the foreclosure proceeding shall be
added to the Principal Balance, Upon reinstatement by Borrower, this Security Instrument and the ebligations that it
secuies shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required o permit reinstatement if: (i} Lender has accepted reinstatement after the commencement of foreclosure
proceedings within two (2) years immediately preceding the commencement of a cusrent foreclosure proceeding, (if}
reinstaternent will preclude foreclosure on different grounds in the future, or (ii) reinstatement will adversely affect

Integrity 13t Mortgage, Ine Loan Criginator: Join Dennehy Tt
Company - NKLS #: 189335 - Loan Number; 1317024412 Loan Originator NMLS #: 214368
Iilinads - 2 Security Instrannent (Adfusiabls) Page 5af 11 © Bay Docs, LLC 030172017

AR IV T RS

131702441211 1172 052 0511



1708849031 Page: 7 of 13

UNOFFICIAL COPY

the priority of the Security Instrument.

13, Deferral Period Reinstatement. If 2 Deferral Period ceases or becomes unavailable because a Non-Borrowing
Spouse no longer satisfies the Qualifying Attributes for a Deferral Period and has become an Ineligible Non-
Borrowing Spouse, neither the Deferral Period nor the Security Instrument may be reinstated. In the event a Deferral
Period ceases because an obligation of the Note, the Laan Agreement or this Security Instrument has not been met
ot the Note has become eligitle to be called due and payable and is in default for a reason other than death, an
Eligible Non-Borrowing Spouse may have a Deferral Period and this Security Instrument reinstated provided that
the condition which resulted in the Defemal Period ceasing is corrected within thirty (30) days. A Lender may
require the Eligible Non-Borrowing Spouse to pay for foreclosure costs and reasonable and customary aftorney's
fees and expenses properly associated with the foreciosure proceeding, such costs may not be added to the Principal
Balance. Upon' reinstatement by am Eligible Non-Bortowing Spouse, the Deferral Period and this Security
Instrument and e obligations that it secures shall remain in effect as if the Deferral Period had not ceased and the
Lender had not tequired immediate payment in full. However, Lender {s not required to permit reinstatement if: (i)
the Lender has acezpted a reinstatement of either the Deferral Petiod or this Security Instrument within the past two
(2) years immediatély grceding the current notification ta the Eligible Non-Borrowing Spouse that the mortgage is
due and payable; (ii) reiretatzment of either the Deferral Period or this Security Instrument will preclude foreclosure
in the future, or (jii) reinstatement of cither the Deferral Period or Security Instrament will adversely affect the
priority of the Security Instrur.zat.

14. Lien Status.

{A) Modificatiop. Borrower agrees to extend this Security Instrument in accordance with this Paragraph
14(A). If Lender determines that the or'gial len status of the Secusity Instrument is jeopardized under state
law (including but not limited to situaticine where the amount secured by the Security Instrument equals or
exceeds the maximum principal 2mount staigd or the maximum period under which loan advances retain the
same lien priority initially granted to loan advanses has expired) and state law permits the eriginal lien status to
be maintained for future loan advances through the execution and recordation of on¢ o more documents, then
Lender shalj obtain title evidence at Borrower's expense. if the title evidence indicates that the Property is not
encumbered by any liens (except the First Security Insrurisnt described in Paragraph 15(A), this Second
Security Instrument and any subordinate liens that the Lende. de.exmines will also be subordinate to any future
loan advances), Lender shall request the Borrower to execute an) docnments necessary to protect the priority of
the lien status of future [oan advances. Borrower agrees to execute such documents. If state law does not
pemit the original Hen status to be extended to future loan advances, Borrowsr will be deemed to have failed to
have performed an obligation under this Security Instrument.

(B) Tax Deferral Programs. Borrower shall not participate in a real ¢state tax (jetecral program, if any liens
created by the tax deferral are not subordinate to this Security Instrument.

(C) Prior Lieps. Bomower shall promptly discharge any lien which has priority over this Sueisity Instrument
unless Borrower: (a) agrees in writing to the payment of the abligation secured by the lisu in a manner
acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement of the tin in, legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien or forzeilare of any
part of the Property; or (c) secures from the holder of the lien an agreement satisfactory to Lendet subordinating
the lien to all amounts secured by this Security Instrument. If Lender determines that any pact of the property is
subject to a lien which may attain priority over this Security Instrument, Lender may give Borower a notice
identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within ten
{10} days of the giving of notice.

15. Relationship te First Security Instrument.
(A) Second Security Instryment. [n order to secure payments which the Secretary may make to or on behalf
of Berrower pursuant to Section 255(i)(1)(A) of the National Housing Act and the Loan Apgreement, the
Integrity 15t Mostgage, Inc Laan Criginator: Johna Dennehy Jr
Company - NMLS #; 189535 - Loan Number: 1317024412 Loan Originator NMLS #: 214368
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Secretary has required Borrower 1o execute & Second Note and this Second Sepunify Instrument. Borrower has
also executed a First Note and First Security Instrument.

(B) Relationshiip of First and Second Security Instruments. Payments made by the Secretary shall not be
ineluded in the debt under the First Note unless:
(i) The First Security Instrument is assignied to the Seeretary; or

{iiy The Secretary accepts reimbursement by the holder of the First Note for all payments made by the
Secretary. :

If the circumstances described in (i) or (i} occur, then all payments by the Secretary, including interest on
the fayinents, but excluding late charges paid by the Secretary, shall be inciuded in the debt under the First
Note. .

(C) Effect on Porrower. Where there is no assignment or reimbursement as described in (B)(i) ot (i) and the
Secretary makes payin mts to Borrower, then Borrower shall not:
(i) Be required to pu; amounts owed under the First Note, or pay any rents and revenues of the Property
under Paragraph 24 tu #e holder of the First Note or a receiver of the Property, until the Secretary has
required payment in fiull of al! outstanding principal and accrued interest uader the Second Note; or

(if) Be obligated to pay interest/or thared appreciation under the First Note at any time, whether accrued
before or after the payments by \he S=cretary, and whether or not accrued interest has been included in the
principal balance under the First Now=

(D) Ne Duty of the Sscretarv. The Secretary s no duty to the holder of the First Note to enforce covenants
of the Second Security Instrument or to take actions t) preserve the value of the Property, even though the
holder of the First Note may be unable to collect amovitts owed under the First Note because of restrictions in
this Paragraph 15.

16. Restrictions on Enforcement. Notwithstanding anything els ia this Security Instrument, the Borrower shall
not be obligated to comply with the covenants hereof, and Paragraph 24 shall have no force and effect, whenever
there is no outstanding balance under the Second Note.

17. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercizing any right or remedy shall not
be a waiver of, ot preciude the exercise of, any right or remedy.

18. Successors and Assigns Bounﬂ; Joint and Several Liability. Bomower may .0t assign any rights or
obligations under this Security Instrument or the Second Note, except to a trust that meets 1 re Juirements of the
Secretary. Borrower's covenants and egreements shall be joint and several.

Notwithstanding anything to the contrary herein, upon the death of the last surviving Borrower, the Momower’s
successors and assigns wiil be bound to perform Bosrrower’s obligations under this Security Instrument.

19, Notices. Any notice to Borrower previded for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address all Borrowers jointly designate. Any notice to the Secretary shall be given by
first class mail to the HUD Field ©ffice with jurisdiction over the Property or any other address designated by the
Secretary. Any notice to Non-Bomowing Spouse provided for in this Security [nstrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The notice
shall be directed to the Property Address. Any notice provided for in this Security [nstrument shall be deemed to

Integrity 15t Martgage, Inc Loan Originater: lohn Dennaly Jr
Company - NML3 #, 139335 - Loan Number: 1317024412 Loan Origivator NMLS #: 214268
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have been piven to Borrower or Lender, or Non-Barrowing Spouse when given as provided in this Paragraph 19.

20. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or
the Second Note conflicts with applicable law, such conflict shall not affect other provisions of this Security
Instrument or the Second Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Second Note are declared to be severable.

21. Borrower's Copy. Borrower shall be given one conformed copy of the Second Note and this Security
Instrument.

22. Third-Port: Beneficiary. Except as set forth in Paragraph 10{A)(ii) and only for an Eligible Non-Borrowing
Spouse this Secriity Instrument does not and is not intended to confer any rights or remedies upon any person other
than the parties. Forower agrees that it is not a third-party beneficiary to the Contract of Insurance between HUD
and the holder of the ir.t Note.

1. Capitalized Terms. Capitalized terms not defined in this Security Instrument shall have the meanings ascribed
1o them in the Loan Agreement

NON-UNIFORM COVENANTS. Dorzower and Lender further covenant and agree as follows:

24. Assignment of Rents. Borrower unvonditionally assigns and transfers to Lender all the cents and revenues of
the Property. Botrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents t¢ Jierder or Lender's agents. However, prior to Lendet's notice to
Bosrower of Borrower's breach of any covenant or a zreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for L¢ benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment ‘or additional security only.

If Lender gives notice of breach to Borrower: (a) all rents receiver oy Borrower shall be held by Borower a3 trustes
for benefit of Lender only, to be applied to the sums secured by this Seciirity Instrument; (b} Lender shall be entitled
to collect and receive all of the rents of the Property; and (c) each tenziic of the Property shall pay all rents due and
unpaid to Lender or Lender’s agent on Lender’s written demand to the tenan -

Borrower has not executed any prior assignment of the rents and has not and wiil pot perform any act that would
prevent Lender from exercising its rights under this Paragraph 24, except as provided in the First Security
Instrument.

Lender shall not be required to enter upon, take control of or maititain the Property before o1 afte: piving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time ine‘e is a breach.
Any application of rents shall not curs or waive any default or invalidate any other right or remedy oZ l.ander. This
assignment of rents of the Property shall terminate when the debt secured by this Security Istrument is pa*a in full.

25, Foreclosure Pracedure. If Lender requires immediate payment in full under Paragraph 10, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Paragraph 25, including, but not limited to, veasonable
atlorneys’ fees and costs of title evidence,

26. Lien Priority. The full amount secured by this Security Insirument shall have a lien priority subordinate only
to the full amount secured by the First Security Instrument.
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27. Adjustable Rate Feature. Under the Note, the initial stated interest rate of Four and 438/1000's percent
{4,438%) which accrues on the unpaid principal balance {"Tnitiel [nterest Rate”) is subject to change, as described
pelow. When the interest rate changes, the new adjusted interest rate will be applied to the total outstanding
principal balance. Each adjustment to the interest rate will be based upon the One-Year London Interbank Offered
Rate ("LIBOR") as made available in the "Money Rates™ section of the Wall Street Journal ("Index") plus & margin,
rounded to three digits to the right of the decimal point.. [f the Index is no longer availabie, Lender will be required
to use any index prescribed by the Department of Housing and Urban Development. The new index will have a
historical movement substantially similar to the original index, and the new index and margin will result in an
annual percentage rate that is substantially similar to the rate in effect at the time the otiginal index becomes
unavailable.

Lender will artvrm the calculations deseribed below to determine the new adjusted interest rate. The interest rate
" may change on ic first day of 04/01/2018 and on that day of each succeeding year, (“Change Date”) until the
loan is repaid in fill. “Change Date” means each date in which the interest rate could change.

The value of the Index wil. he determined, using the most recent Index figure available thirty (30) days before the
Change Date ("Current Index”;, Before each Change Date, the new interest rate will be calculated by adding a
margin to the Current Index. 7hs sum of the margin plus the Current Index, subject to the rate limitations below,
will be called the "Calculated Interssi Rate” for each Change Date. The Calculated Interest Rate will be compared
to the interest rate in effect immediatety prior to the cumrent Change Date (the "Existing Interest Rate”).

The interest mate will never increase ot ducreas= by more than twe percentage points (2.0%) on any single Change
Date.The interest rate will never be more than fivz percentage points (5.0%) higher or lower than the initial interest
rate stated in Paragraph 2 of the Note.

The Calculated Interest Rate will be adjusted if necessa'y to comply with the rate limitation(s) described above and
will be in effect until the next Change Date. At eny Change Uzte, if the Calculated Interest Rate equals the Existing
Interest Rate, the interest rate will not change.

28. Release. Upon payment of all sums secured by this Security Zastrument, Lender shall release this Security
Instrument. Borrower shall pay any recerdation costs, Lender may chage Borrower a fee for releasing this Security
Instrument, but only if the fee is peid io a third party for setvices rendered and the charging of the fee is permitted
under applicable law.

29. Obligatory Loan Advances. Lender's responsibility to make Loan Advances ander the terms of the Loan
Agreement, including Loan Advances of principal t0 Borrower as well as Loan ‘Advances for interest, MIP,
Servicing Fees, and other chatges shall be obligatory.

30. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and wrives all rights
under, and by virtue of, the Illineis homestead exemption laws.

31, Placement of Collateral Protection Insurance. Uniess Borrower provides Lender with evideisse of the
insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at Borrower’s
expense to protect Lender’s interests in Borrower’s collateral. This insurance may, but need not, protect Botrower’s
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is
made against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by
Lender, but only after providing Lender with evidence that Borrower has obtained insurance as required by
Borrower's and Lender's agreement. [f Lender purchases insurance for the coliateral, Borrower will be responsible
for the costs of that insurance, including interest and any other charges Lender may impose in connection. with the
placement of the insurance, until the effective date of the cancellation or expiration of the insurance. The costs of
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the insurance may be added to Borrower’s total outstanding balance or obligation. The costs of the insurance may
be more than the cost of insurance Borrower may be able to obtain on its own.

32. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this $ecurity Instrument, the cavenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) wete a part of this
Security Instrument. [Check all riders that are applicable].

Condominium Rider PUD Rider
Shared Appreciation Rider Other

BY SIGNING LELOW, Bomower accepts and agrees to the terms and covenants contained in this Security

Instrument and in‘an: ridet{s) exsguted by Borrower and recorded with it.
A@ﬁ%@/ Y2z-0
STEVEN A THO (BOPLOWER) Date

State of Illinois
County of {f60

1 T LiAR Y FAZ a852L , 8 Notary Fublic in and for said county and state do hereby certify that
STEVEN A THOMAS, personally known to me {or proved 1h me on the basis of satisfactory evidence) to be the
person whose names is {or are) subscribed to the foregoing incinrment, appeared before me this day in person, and
acknowledged that he (she or they) signed and delivered the said iagirament as his {her or their} free and voluntary
act, for the uses and purposes therein set forth.

Dated: March 22, 2057 : )
C’@MMA_} feal)

OFFICIAL SEAL {

ELIZABETH FABIANSK} } -

NOTARY PUBLIC, STATE OF ILLINOIS Name: € e12rd oA AR W VL

My Commission Expines Juna. 22, 2080

3 Title: W TRt 7~
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EXHIBIT A

Exhibit A to the Mortgage given on March 22, 2057, by STEVEN A THOMAS ("Bomower") to the Secretary of
Housing and Urban Develepment, and whose address is 451 Seventh Street, S.W., Washington, D.C. 20419,
("Lender" or "Secretary”). The Property is located in the county of COOQK, state of IL, and is deseribed as follows:

Deseription of Property
SEE ATTACHED EXHIBITA
Indeprity 1st Mortgage, [ne. Loan Originator: Johm Dennehy Ir
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" COMMITMENT FOR TITLE INSURANCE
SCHEDULE A

AT A Comininnens [6/15756)

Exhiblt A - Legal Description

LOT 28 AND THE SOUTH HALF OF LOT 29 IN BLOCK 1 IN CROISSANT PARK-MARKHAM 3RD ADDITION, BENGA
SUBDNMSION OF THE SOUTH HALF OF THE NORTH EAST QUARTER OF SECTION 19, TOWNSHIP 36 NORTH, RANGE 14,
EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT THE NORTH 103 FEET THEREOF), N COOK COUNTY, LLINCHS,

29~ 19-A3-070- 000D
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