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The property identified as: PIN: 13-33-323-019-0000

Address:
Street:

Street line 2:
City: Chicago

1646 N Lorel Avenue

State: IL

Lender Liberty Home Equity Solutions, Inc., ISAOA, ATIMA

Borrower: John H. Henderson Jr., a single man

Loan / Mortgage Amount: $345,000.00

ZIP Code: 60639

This property is located within the program area and the transaction is exempt from the requireriet=.of 785 ILCS 77/70

et seq. because the loan is a reverse mortgage.

Certificate number: C5473B94-265A-4D91-B143-3C7261D589BC

Execution date: 3/27/2017
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Prepared By:

Liberty Home Equity Solutions, inc.
10951 White Rock Road, Suite 200
Rancho Curdova, CA 95670

Parcel D Numbei: 13-33-323-019-0000

Space Above This Line For Recording Data

State of lllinois FHA Case Number: 137-8995061/962-255
Loan #: 98810
MIN: 1007992-0000098810-4

AGJISTABLE RATE
HOME EQUITY < ONVERSION MORTGAGE

THIS MORTGAGE ("Security Instrument”) is givern-on-March 27, 2017 (*Date”). The mortgagor is John
H. Henderson Jr., a single man whose address is-%f46 N LOREL AVE, CHICAGO, IL 606394314
{"Borrower"). The term Borrower does not include e RBorrower's successors and assigns. The
mortgagee under this Security Instrument is Mortgage Flectronic Registration Systems, Inc.
('MERS'). MERS is a separate corporation that is acting solety“as nominee for Lender, and Lender's
successors and assigns. MERS is organized and existing unde' the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, Ml 48501-20286, tel. (888) 673-MERS. This
Security Instrument is given to Liberty Home Equity Solutions, Inc/ which is organized and existing
under the laws of THE STATE OF CALIFORNIA, and whose address is 10951 White Rock Road, Suite
200, Rancho Cordova, CA 95670 (“Lender"). Borrower has agreed to repay 2nd warrants to Lender
amounts which Lender is obligated to advance, including future advances rnade on the Borrower' s
behalf, under the terms of a Home Equity Conversion Mortgage Adjustable Rate Loin Ajreement ("Loan
Agreement") dated the same date as this Security Instrument. The agreement to repay. 'S avidenced by
Borrower's Note dated the same date as this Security Instrument ("Note"). This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, anc all renewals,
extensions and modifications of the Nole, up to a maximum principal amount of THREE {W/4DRED
FORTY FIVE THOUSAND AND NO/100 Dollars (U.S. $345,000.00); (b) the payment of all other sums,
with interest at the note rate of FOUR AND 563/1000 percent (4.563%) per year, advanced under
Paragraph 5 to protect the security of this Security Instrument or otherwise due under the terms of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note and Loan Agreement. The full debt, including amounts described in (a),
(b), and (¢) above, if not paid earlier, is due and payable on March 19, 2104. For this purpose, Borrower
does hereby mortgage, grant and convey to MERS (sclely as nominee for Lender and Lender's
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successors and assigns) and to the successors and assigns of MERS, the following described property
located in Cook County, lllinois:

Legal description attached hereto as Exhibit A and by this reference made a part hereof.

Parcel Number: 13-33-323-019-0000
which has the address of: 1646 N LOREL AVE, CHICAGO, IL 60639-4314 ("Property Address™).

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rights, appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions
shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security
Instrument as, the "Property." Borrower understands and agrees that MERS halds only legal title to the
interests grant2d by Borrower in this Security Instrument, but, if necessary to comply with law or custom,
MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any or all
of those interesis neluding, but not limited to, the right to foreclose and sell the Property; and to take any
action required of Leriqer including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENAMTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant-and canvey the Property and that the Property is unencumbered. Borrower
warrants and will defend gene/ally tig title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT coribines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdicticn.fo constitute a uniform Security Instrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1.  Payment of Principal and Interest. Borrower shall.pay when due the principal of, and interest on,
the debt evidenced by the Note.

2.  Payment of Property Charges. Borrower shall pay all progetty charges consisting of property
taxes, hazard insurance premiums, flood insurance premiuns, cround rents, condominium fees,
planned unit development fees, homeowner's association fees, arii any other special assessments
that may be required by local or state law in a timely manner, and sheli provide evidence of payment
to Lender, unless Lender pays property charges as provided for in and ‘i accordance with the Loan
Agreement.

3.  Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvenients.on the Property,
whether now in existence or subsequently erected, against any hazards, cisualties, and
contingencies, including but not limited to fire and flood, for which Lender requires insurance. Such
insurance shall be maintained in the amounts and for the periods that Lender requirez; lender has
the discrefion to increase or decrease the amount of any insurance required at any time provided
the amount is equal to or greater than any minimum required by the Secretary of Housing and Urban
Development {"Secretary”). Whether or not Lender imposes a flood insurance requirement,
Borrower shall at a minimum insure all improvements on the Property, whether now in existence or
subsequently erected, against loss by floods to the extent required by the Secretary. If the Lender
imposes insurance requirements, all insurance shall be carried with companies approved by Lender,
and the insurance policies and any renewals shall be held by Lender and shali include loss payable
clauses in favar of, and in a farm acceptable to, Lender.

[
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In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized
and directed to make payment for such loss to Lender instead of to Borrower and Lender jointly.
Insurance proceeds shall be applied to restoration or repair of the damaged Property, if the
restoration or repair is economically feasible and Lender's security is not lessened. If the restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied first to the reduction of any indebtedness under a Second Note and
Second Security Instrument (as described in Paragraph 15) held by the Secretary on the Property
and then to the reduction of the indebtedness under the Note and this Security Instrument. Any
excess insurance proceeds aver an amount required to pay all outstanding indebtedness under the
Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the evzint of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguisinza he indebtedness, all right, title and interest of Borrower in and to insurance policies in
force shal'passia the purchaser.

4.  Occupancy, Presznation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leasciiolds. Borrower shall occupy, establish, and use the Property as Borrower's
Principal Residence after t'ie-execution of this Security Instrument and Borrower (or at least one
Borrower, if initially more than one person are Barrowers) shall continue to occupy the Property as
Borrower's Principal Residenc: for'the term of the Security Instrument.

Borrower shall not commit waste wr uestroy, damage ar substantially change the Property or allow
the Property to deteriorate, reasonabie “oar and tear excepted. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed to provide Lender with any material information) in cennection with
the loan evidenced by the Note, including, but (1ot limited to, representations conceming Borrawer's
occupancy of the Property as a Principal Residerice: If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the leasz. )7 Borrower acquires fee title to the Property,
the leasehold and fee title shall not be merged unless Lencer agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender's Rights in tha Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that era not included in Paragraph 2,
Borrower shall pay these obligations on time directly to the entity which is owed the payment. If
failure to pay would adversely affect Lender's interest in the Propdrty,.upon Lender's request
Borrower shall promptly furnish to Lender receipts evidencing these pdayments. Borrower shall
promptly discharge any lien which has priority over this Security Instrument in tha manner provided
in Paragraph 14(c).

If Barrower fails to make these payments or pay the property charges required by Paragraph 2, or
fails to perform any other covenants and agreements contained in this Security Instrumert, or there
is a legal proceeding that may significantly affect Lender's rights in the Properly \such as a
proceeding in bankruptey, for condemnation or to enforce laws or regulations), then Lender or
MERS may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of property taxes, hazard insurance and other items
mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrawer all
amounts due to the Secretary for the Mortgage Insurance Fremium as defined in the Lgan

I
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Agreement as well as all sums due to the loan servicer for servicing activities as defined in the Loan
Agreement. Any amounts disbursed by Lender under this Paragraph shall become an additional
debt of Borrower as provided for in the Loan Agreement and shall be secured by this Security
Instrument.

6. Inspection, Lender or its agent may enter on, inspect or make appraisals of the Property in a
reasonable manner and at reasonable times provided that Lender shall give the Borrower notice
prior to any inspection or appraisal specifying a purpose for the inspection or appraisal which must
be related to Lender’s interest in the Property. If the Property is vacant or abandoned or the loan is
in default, Lender may take reasonable action to protect and preserve such vacant or abandoned
Property without notice to the Borrower.

7. Condeirnation. The proceeds of any award or claim for damages, direct or consequential, in
connecticirwith any condemnation, or other taking of any part of the Property, or for conveyance in
place of sardemnation shail be paid to Lender, The proceeds shall be applied first to the reduction
of any indesipdness under a Second Note and Second Security Instrument (as described in
Paragraph 15)-he!d hy the Secretary on the Property, and then to the reduction of indebtedness
under the Note anr this Security Instrument. Any excess proceeds over an amount required to pay
all outstanding indetiedness under the Note and this Security instrument shall be paid to the entity
legally entitled thereto.

8.  Fees. Lender may collect fees and'charges authorized by the Secretary.

9.  Non-Borrowing Spouse. Borrower W\ is married under the laws of N/A to N/A {"Non-Borrowing
Spouse"), who is not a Borrower unosi-the terms of the Note, Loan Agreement or this Security
fnstrument.

(a) Eligible Non-Borrowing Spouse, A Nin-Borrowing Spouse identified by the Borrower
who meets, and continues to meet, the Qualifying Altnibutes requirements established
by the Secretary that the Non-Borrowing Srouse must satisfy in order to be eligible for
the Deferral Period.

(b} Ineligible Non-Borrowing Spouse. A Non-Borrowing” Spouse who does not meet the
Qualifying Attributes requirements established by the Seriatary that the Non-Borrowing
Spouse must satisfy in order to be eligible for the Deferral Fariod.

10.  Grounds for Acceleration of Debt.
(a) DPue and Payable - Death.

(Y  Except as provided in Paragraph 10(a)(ii), Lender may require immediate payziant in full
of all sums secured by this Security Instrument if a Borrower dies and the Property is not
the Principal Residence of at least one surviving Borrower.

(il Lender shall defer the due and payable requirement under Paragraph 10(a)(i) above for
any period of time {"Deferral Period”) in which a Non-Borrowing Spouse identified in
Paragraph 9 qualifies as an Eligible Non-Borrowing Spouse and certifies all of the
following conditions are, and continue to be, met:

9B8810GEN3Q2D
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a. Such Eligible Non-Baorrowing Spouse remained the spouse of the identified
Borrower for the duration of such Borrower's lifetime;

b. Such Eligible Non-Borrowing Spouse has occupied, and conlinues to
cccupy, the Property as his or her Principal Residence;

¢. Such Eligible Non-Borrowing Spouse has established legal ownership or
other ongoing legal right to remain in the Property;

d.  All other obligations of the Borrower under the Note, the Loan Agreement and
this Security Instrument continue to be satisfied; and

e. The Note is not eligible to be called due and payable for any other reason.

This sub-paragraph (i) is inapplicable or null and void if an Eligible Non-Borrowing
Spouse is or becomes an Ineligible Nan-Borrowing Spouse at any time. Further, during
a deferral of the due and payable status, should any of the conditions for deferral cease
to be met such a deferral shall immediately cease and the Note will become
immediately due and payable in accordance with the provisions of Paragraph 7(a)(i) of
thealote.

(b} Due and Payun'e - Sale. Lender may require immediate payment in full of all sums secured by
this Security lnsirument if all of a Borrower’s title in the Property (or his or her beneficial interest
in a trust owning all_Jr-part of the Property) is sold or otherwise transferred and no other
Borrower retains title o the Property in fee simple or retains a leasehold under a lease for not
less than 99 years whichis renewable or a lease having-a remaining period of not less than 50
years beyond the date of the1G%th birthday of the youngest Barrower or retains a life estate {or
retaining a beneficial interest iiva irust with such an interest in the Property). A deferral of due
and payable status is not permiiies when a Lender requires immediate payment in full under
this Paragraph.

(¢} Due and Payable with Secretary Approval Lender may require immediate payment in full of
all sums secured by this Security Instrument; uron approval of the Secretary, if:

{iy Property ceases to be the Principal Residencz of 2 Borrower for reasons other than death
and the Property is not the Principal Residence of at !zast one other Borrower; ar

(i) Fora period of longer than twelve (12) consecutive meiitss, a Borrower fails to occupy the
Property because of physical or mental iliness and ke Property is not the Principal
Residence of at least one other Borrower; or

(i} An obligation of the Borrower under this Security Instrument is not perermed.

A deferral of due and payable status is not permitted when a Lender requires immzdiate payment in
full under Paragraph 10(c).

(d} Notice and Certification to Lender. Borrower shall complete and provide to the Lenaer on an
annual basis a certification, in a form prescribed by the Lender, stating whether the Property
remains the Borrower's Principal Residence and, if applicable, the Principal Residence of his or
her Non-Borrowing Spouse. Where a Borrower has identified a Non-Borrowing Spouse in
Paragraph 9 and the identified Non-Borrowing Spouse qualifies as an Eligible Non-Borrowing
Spouse, the Borrower shall also complete and provide to the Lender on an annual basis an
Eligible Non-Borrowing Spouse certificatfon, in a form prescribed by the Lender, certifying that
all requirements for the application of a Deferral Period continue to apply and continue.lo be

98810GEN302D
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met. During a Deferral Period, the annual Principal Residence certification must continue to be
completed and provided to the Lender by the Eligible Non-Borrowing Spouse. The Borrower
shall also notify Lender whenever any of the events listed in this Paragraph 10 (b) and (c)
OCCUr.

{e) Notice to Secretary and Borrower. Lender shall notify the Secretary and Borrower whenever
the loan becomes due and payable under Paragraph 10({b) and (c). Lender shali not have the
right to commence foreclosure until Borrower has had thirty (30) days after notice to either:

(i)  Cormrect the matter which resulted in the Security Instrument coming due and payable; or
fily,  Pay the balance in full; or

(i) ~3ell the Property for the lesser of the balance or ninety-five percent (95%) of the
aupraised value and apply the net proceeds of the sale toward the balance; or

(iv) Provigethe Lender with a deed-in-lieu of foreclosure.

(fi Notice to Secretary and Eligible Non-Borrowing Spouse. Lender shall notify the Secretary
and any Eligible Non-F.ermawing Spouse whenever any event listed in Paragraph 10 (b) and (c)
occurs during a Deferral Period.

(g) Trusts, Conveyance of a Forrower's interest in the Property to a trust which meets the
requirements of the Secretaiy” 0r ronveyance of a trust's interests in the Property to a
Borrower, shall not be considered z-conveyance for purposes of this Paragraph 10. A trust
shall not be considered an occupant c:r-ae considered as having a Principal Residence for
purposes of this Paragraph 10.

(n) Mortgage Not Insured. Borrower agrees that.should this Security Instrument and the Note
not be eligible for insurance under the Nationdl Feusing Act within 60 days from the date
hereof, Lender may, at its option, require immediat pavment in full of all sums secured by this
Security Instrument. A written statement of any-authorizad agent of the Secretary dated
subsequent to 60 days from the date hereof, declining ‘o insure this Security Instrument and
the Note, shall be deemed conclusive proof of such ineligibiit;. Notwithstanding the foregoing,
this option may not be exercised by Lender when the unavaiiabliiv of insurance is solely due
to Lender's failure to remit a mortgage insurance premium to the Gixcrétary.

No Deficiency Judgments. Borrower shall have no personal liability tor mayment of the debt
secured by this Security Instrument. Lender may enforce the debt only through:. s2.e <f the Property.
Lender shall not he permitted to obtain a deficiency judgment against Borrovierf the Security
Instrument is foreclosed. If this Security Instrument is assigned to the Secretary upci demand by
the Secretary, Borrower shall not be liable for any difference between the mortgage insurance
benefits paid to Lender and the outstanding indebtedness, including accrued interesi; owed by
Borrower at the time of the assignment.

Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in
full. This right applies even after foreclosure proceedings are instituted. To reinstate this Security
Instrument, Borrower shall correct the condition which resulted in the requirement for immediate
payment in full. Foreclosure costs and reasonable and customary attorney's fees and expenses
properly associated with the foreciosure proceeding shall be added to the Principal Balance. Upon

MANEIIN
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reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain
in effect as if Lender had not required immediate payment in full. However, Lender is not required to
permit reinstatement if; (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two (2) years immediately preceding the commencement of a current
fareclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future,
or (iii) reinstatement will adversely affect the priority of the Security Instrument,

Deferral Pericd Reinstatement. If a Deferral Period ceases or becomes unavailable because a
Non-Borrowing Spouse no longer satisfies the Qualifying Attributes for a Deferral Period and has
become an Ineligible Non-Borrowing Spouse, neither the Deferral Period nor the Security Instrument
may be reinstated. In the event a Deferral Period ceases because an obligation of the Note, the
Loar agreement or this Security Instrument has not been met or the Note has become eligible to be
caliedane and payable and is in default for a reason other than death, an Eligible Non-Borrowing
Spouse niey have a Deferral Period and this Security Instrument reinstated provided that the
condition-wrich resulted in the Deferral Period ceasing is corrected within thirty (30) days. A Lender
may require-in= Eligible Non-Borrowing Spouse to pay for foreclosure costs and reasonable and
customary attomey's fees and expenses properly associated with the foreclosure proceeding, such
costs may not be zdced to the Principal Balance. Upen reinstatement by an Eligible Non-Borrowing
Spouse, the Deferrai Period and this Security Instrument and the obligations that it secures shall
remain in effect as if the(Deferval Period had not ceased and the Lender had not required immediate
payment in full. However, Lender is not required to permit reinstatement if: {i) Lender has accepted
reinstatement of either the De erral Period or this Security Instrument within the past two (2) years
immediately preceding the current) notification to the Eligible Non-Borrowing Spouse that the
mortgage is due and payable; (i) reinstatement of either the Deferral Pericd or this Security
Instrument will preclude foreclosure i #:'2-future; or (iii) reinstatement of either the Deferral Period
or Security Instrument will adversely affect thz-prictity of the Security Instrument.

Lien Status.

{a) Modification. Borrower agrees to extend this Security Instrument in accordance with this
Paragraph 14(a). If Lender determines that the or'girial fien status of the Security Instrument is
jeopardized under state law (including but not liniited to_cituations where the amount secured
by the Security Instrument equals or exceeds the maximum principal amount stated or the
maximum period under which loan advances retain the sare lien priority initially granted to
loan advances has expired) and state law permits the origiri1'izn status to be maintained for
future loan advances through the execution and recordation of zac er more documents, then
Lender shall obtain title evidence at Borrower's expense. If the title evidence indicates that the
Property is not encumbered by any liens (except this Security Instruinent. the Second Security
Instrument described in Paragraph 15(a) and any subordinate licns ‘that the Lender
determines will also be subordinate to any future loan advances), Lender. Gl request the
Borrower to execute any documents necessary to protect the lien status Of- future loan
advances. Borrower agrees to execute such documents. If state law does ot sermit the
criginal lien status to be extended to future loan advances, Borrower will be deenec tc have
failed to have performed an obligation under this Security Instrument.

(b) Tax Deferral Programs. Borrower shall not participate in a real estate tax deferral program, if
any liens created by the tax deferral are not subardinate to this Security Instrument.

(c) Prior Liens. Borrower shall promptly discharge any lien which has priority over this Security
Instrument unless Borrower: (a) agrees in writing to the payment of the obligation secured by
8810
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the lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enfarcement of the lien or forfeiture of any part of the Property; or (c) secures from
the holder of the lien an agreement satisfactory to Lander subordinating the lien to all amounts
secured by this Security Instrument. If Lender determines that any part of the Property is
subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Bormower shall satisfy the lien or take one mare of the
actions set forth above within ten {10) days of the giving of netice.

Relationship to Second Security Instrument.

(a)

(b)

{c)

(d)

5Gecond Security Instrument. In order to secure payments which the Secretary may make to
or en behalf of Borrower pursuant to Section 255{i)(1)(A) of the National Housing Act and the
Loan Agreement, the Secretary has required Borrower to execute a Second Note and a
Secair’ Szcurity Instrument on the Property.

Relationshiv ¢f First and Second Security Instruments. Payments made by the Secretary
shall not be inCluded in the debt under the Note unless:

(i)  This Security'insiriment is assigned to the Secretary, or

{(iy The Secretary accapts reimbursement by the Lender for all payments made by the
Secretary.

If the circumstances described in fijar {ii) occur, then all payments by the Secrelary, including
interest on the payments, but excludingiate charges paid by the Secretary, shall be included in
the debt under the Note.

Effect on Borrower. Where there is no assignrient or reimbursement as described in (b)(i) or
(iiy and the Secretary makes payments to Borrowei, tien Borrower shall not:

(i)  Be required to pay amounts owed under the Note /0rpay any rents and revenues of the
Property under Paragraph 23 to Lender or a receiver ol the Property, until the Secretary
has required payment in full of all outstanding principai.sind accrued interest under the
Second Note; or

(i} Be obligated to pay interest or shared appreciation under the Nole at any time, whether
accrued before or after the payments by the Secretary, and whaether or not accrued
interest has been included in the Principal Balance under the Note.

No Duty of the Secretary. The Secretary has no duty to Lender to enforce covenants of the
Second Security Instrument or to take actions to preserve the value of the Pragerty, even
though Lender may be unable to collect amounts owed under the Note because of restrictions
in this Paragraph 15,

Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

Successors and Assigns Bound; Joint and Several Liability. The covenants and agreements of

i
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this Security Instrument shall bind and benefit the successors and assigns of Lender. Borrower may
not assign any rights or obligations under this Security Instrument or under the Note, except to a
trust that meets the requirements of the Secretary. Borrower's covenants and agreements shall be
joint and several.

Notwithstanding anything to the contrary herein, upon the death of the last surviving Borrower, the
Borrower's successors and assigns will be bound to perform Borrower's obligations under this
Security Instrument.

Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice
shall by directed to the Property Address or any other address all Borrowers jointly designate. Any
notice 1.1 ender shall be given by first class mail to Lender's address stated heréin or any address
Lendei dzsignates by notice to Borrower. Any notice to a Non-Borrowing Spouse provided for in this
Security inskament shall be given by delivering it or by mailing it by first class mail unless applicable
law requires-dne\of another method. The notice shall be directed to the Property Address. Any
notice providec-tein this Security Instrument shall be deemed to have been given to Bomrower,
Lender, or Non-Boriovving Spouse when given as provided in this Paragraph 18.

Governing Law; Severabiiit;. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in whuch tha Property is located. In the event that any provision or clause of
this Security Instrument or the Nota conflicts with applicable law, such conflict shall not affect other
provisions of this Security Instrurrierit or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable.

Borrower's Copy. Borrower shall be given one conformed copy of the Note and this Security
Instrument.

Third-Party Beneficiary. Except as set forth in<Pa/agraph 10(a)}(ii) and only for an Eligible
Non-Borrowing Spouse, this Mortgage does not and is rot intended to confer any rights or remedies
upon any persen other than the parties. Borrower agrees that itis not a third-party beneficiary to the
Contract of Insurance between HUD and Lender.

Capitalized Terms. Capitalized terms not defined in this Security. Jnstrument shall have the
meanings ascribed to them in the Loan Agreement.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

23,

9

Assignment of Rents. Borrower unconditionally assigns and transfers to Lender‘a! tha rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect thecents and
revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lender's
agents. However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or
agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes
an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: {(a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by this Sgcutity

81 N 0
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Instrument; {b) Lender shall be entitled to collect and receive all of the rents of the Property; and (c)
each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on
Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any
act that would prevent Lender from exercising its rights under this Paragraph 23.

Lender shall not be required to enter upon, take contral of or maintain the Property before or after
giving notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at
any time there is a breach. Any application of rents shall not cure or waive any default or invalidate
any other right or remedy of Lender. This assignment of rents of the Property shall terminate when
the d<it secured by this Security Instrument is paid in full.

Foreciosure Procedure. If Lender requires immediate payment in full under Paragraph 10,
Lender oy foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to voriact all expenses incurred in pursuing the remedies provided in this Section 24,
including, butacdiimited to, reasonable attorneys' fees and costs of title evidence.

Lien Priority. Thefuil amount secured by this Security Instrument shall have the same priarity over
any other liens on the Prepaty as if the full amount had been disbursed on the date the initial
disbursement was made, regarsiass of the actual date of any disbursement. The amount secured
by this Security Instrument shell include all direct payments by Lender to Borrower and all other loan
advances permitted by this Secuniy Instrument for any purpose. This lien priority shall apply
notwithstanding any State constitution, 'aw or regulation, except that this lien priority shall not affect
the priority of any liens for unpaid State Griocal governmental unit special assessments or taxes.

If Lender invokes the power of sale, Lenaar shall give notice of sale to Borrower in the manner
provided in Paragraph 18. Lender shall publisn z.nd post the notice of sale, and the Property shall
be sold in the manner prescribed by applicabledlawv. Lender or its designee may purchase the
Property at any sale. The proceeds of the sale shall.ae applied in the following order: {a) to all
expenses of the sale, including, but not limited to, reesonable attorney's fees; (b} to all sums
secured by this Security Instrument; and (c) any excess i the nerson or persons legally entitled to it.

Adjustable Rate Feature. Under the Note, the initial stated interest rate of 4.563% which accrues
on the Principal Balance ("Initial Interest Rate"} is subject to changs, 4s described below. When the
interest rate changes, the new adjusted interest rate will be applied to4re total outstanding Principal
Balance. Each adjustment to the interest rate will be based upon the imertank offered rates for one
year U.8. dollar-denominated deposits in the London market ("LIBOR"), as puclished on the first
business day of each week in the "Money Rates" section of The Wall Street wourral'index") plus a
margin. If the Index is no longer available, Lender will use as a new Index any Inues prescribed by
the Secretary. Lender will give Borrower notice of the new Index.

Lender will perform the calculations described below to determine the new adjusted intzrest rate.
The interest rate may change on the first day of April, 2018, and on [X] that day of each succeeding
year [ ] the first day of each succeeding month {"Change Date") until the loan is paid in full.

The value of the Index will be determined, using the most recent Index figure available thirty (30)
days before the Change Date ("Current Index"}. Before gach Change Date, the new interest rate will
be calculated by adding a margin to the Current Index. The sum of the margin plus the Current
Index will be called the {"Calculated Interest Rate") for each Change Date. The Calculated Inferest

o

EN3QZ2D

1

Mortgage Cadence Dacument Genter © 0214 12/16 (100f 12} llinois Mortgage HECM ADJUSTABLE RATE - MERS



27.

28.

29.

30.

3.

1709355036 Page: 12 of 14

UNOFFICIAL COPY

Rate will be compared to the interest rate in effect immediately prior to the current Change Date
{"the Exisling Interest Rate").

[X] Annually Adjusting Variable Rate Feature The Calculated Interest Rate cannot be more than
2.0% higher or lower than the Existing Interest Rate, nor can it be more than 5.0% higher or lower
than the Initial Interest Rate,

[1 Monthly Adjusting Variable Rate Feature The Calculated Interest Rate will never increase
above NfA Percent (NfA %)

The Calculated Interest Rate will be adjusted if necessary to comply with these rate limitation{s) and
will hein effect until the next Change Date. At any Change Date, if the Calculated Interest Rate
equals tha Existing Interest Rate, the interest rate will nat change.

Release. Unon payment of all sums secured by this Security Instrument, Lender shall release this
Security Insirwriient. Borrower shall pay any recordation costs. Lender may charge Borrower a fee
for releasing this Security Instrument, but only if the fee is paid to a third party for services rendered
and the charging o” the fee is permitted under Applicable Law.

Waiver of Homestead. ‘n accardance with llinois law, the Borrower hereby releases and waives all
rights under and by virtue or the !llinois homestead exemption laws,

Placement of Collateral Protect’on Insurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower's agreement with Lender, Lender may purchase
insurance at Borrower's expense to iotect Lender's interests in Borrower's collateral. This
insurance may, but need not, protect borrmwer’s interests. The coverage that Lender purchases
may not pay any claim that Borrower makes.or any claim that is made against Borrower in
connection with the collateral. Borrower may late! zancel any insurance purchased by Lender, but
only after providing Lender with evidence that [soricwer has cobtained insurance as required by
Borrower's and Lender's agreement. If Lender purchiasas:insurance for the collateral, Borrower will
be responsible for the costs of that insurance, including irierest and any other charges Lender may
impose in connection with the placement of the insurance, untit-the effective date of the cancellation
or expiration of the insurance. The costs of the insurancz may be added to Borrower's total
outstanding balance or obligation. The costs of the insurancs.«nay be more than the cost of
insurance Borrower may be able tc obtain on its own.

Riders to this Security Instrument, If one or more riders are executed bs Sorrower and recorded
tagether with this Security Instrument, the covenants of each such rider snall.ie incorporated into
and shall amend and supplement the covenants and agreements of this Secur.ty Irstrument as if the
rider(s) were a part of this Security Instrument. [Check applicable box(es).]

[] Condominium Rider [ ] Planned Unit Development Ridar
[] Shared Appreciation Rider [ ] Other(s) [Specify]

Nominee Capacity of MERS. MERS serves as mortgagee of record and secured party solely as
nominee, in an administrative capacity, for Lender and its successors and assigns and holds legal
title to the interests granted, assigned, and transferred herein. All payments or deposits with respect
to the Secured Obligations shall be made to Lender, all advances under the Loan Documents shall
be made by Lender, and all consents, approvals, or other determinations required or permjtted of
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Mortgagee herein shall be made by Lender. MERS shall at all times comply with the instructions of
Lender and its successors and assigns. If necessary to comply with law or custom, MERS (for the
benefit of Lender and its successors and assigns) may be directed by Lender to exercise any or all
of those interests, including without limitation, the right to foreclose and sell the Property, and take
any action required of Lender, including without limitation, a release, discharge or reconveyance of
this Mortgage. Subject to the foregeing, all references herein to "Mortgagee” shall include Lender

and its successors and assigns.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any rider{s) executed by Borrower and recorded with it.

/ r,
(Seal)
orrower - Jo H Henderson,

,
ISpace Below This Line For Acknowledgment]

4
State of lllinois

County  COOK / _

The foregoing instrument fvas acknowledged oziore me on March 27, 2017

by/,Tohn H. Hepderson, Jr. a single man

Ve

(Signaturk of persorYtaking ackn?wle /glment)
My GCommission Expires on

Origingtion Company. DMI Financial Inc
NMLSR ID: 126035

Originator: Anderson, Jeff
NMLSR 1D; 129277

Lender: Liberty Home Equity Solutions, Inc.
NMLSR 1D: 3313

98810GEN302D
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Notary Public, Staia of jii
. f My uo nmission Expm;eo 1 .’2[g/02r3!9
WMMVW\AWW
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OFFICIAL SEAL"

Yolanda D Thompson

FEw
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File Number: 20172514

EXHIBIT “A” ]

LEGAL DESCRIPTION

LOT 4 IN BLOCK 5 IN ULLMAN'S SUBDIVISION OF THE SOUTHEAST 1/4 OF THE SOUTH
WEST 1/4 AND THE WEST 1/3 OF THE SOUTH 20 ACRES OF THE WEST 26.60 CHAINS OF THE
SOUTHEAST 1/4 ALL IN SECTION 33, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN# 13-33-323-019-0000

Property Address:-1e46 N. Lorel Avenue, Chicago, IL 60639

Legal Description - Exhibit "A" © Rev. 10202002 11:03:00 AM



