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[Space Above This Line 1'or Recording Data]

ADJUSTABLE RATE
HOME EQUITY CONVERSION MOZTGAGE

THIS MORTGAGE ("Security Instrumnent") is given on Aprit 20, 2017. The motiyager is
ALFRED NORBERT KOSCH AND LAURA KOSCH, HUSBAND AND WIFE AS TENAIITS
BY THE ENTIRETY, whose address is 8017 NEENAH AVENUE, BURBANK, 1llinois 6 145¢
("Borrower"). The term "Borrower" does not include the Borrower's successors or assigns. This
Security Instrument is given to Mortgage Electronic Registration Systems, Inc. (“MERS™), whithis
organized and existing under the laws of Delaware, and whose address is P.(. Box 2026, Flint, M)
18501 -2026, telephone (888 679-MERS. American Advisors Group is organized and existing
ander the laws of Califernia, and has an address of 3800 W Chapman Ave, 3rd Floor, Orange,
CA 92868 (“Lender”). Borrower has agreed to repay and warrants to Lender amounts which Lender is
obligated to advance, including future advances, under the terms of a Home Equity Conversion Loan
Agreement dated the same date as this Security Instrument ("Loan Agreement"). The agreement to repay
is evidenced by Borrower's Adjustable-Rate Note dated the same date as this Security Instrument
("Note"). The mortgagee of this Security Instrument is MERS (solely as nominee for Lender and
Lender’s successors and assigns) and the successors and assigns of MERS. This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with inferest at the initial
interest rate of 4.422% subject to adjustment (interest), and all renewals, extensions and modifications

-m
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of the Note, up to a maximum principal amount of Two Hundred Twenty Five Thousand Dollars and
Zero Cents (U.S. $225,000.00 ); (b) the payment of all other sums, with interest, advanced under
paragraph 5 to protect the security of this Security Instrument or otherwise due under the terms of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. The full debt, including amounts described in (&), (b}, and (c) above,
if not due earlier, is due and payable on September 29, 2085, For this purpose, Borrower grants,
bargains, sells, convevs, mortgages and warrants to MERS and to the successors and assigns of MERS,
the following desidbzd real estate located in COOK County, ILLINQIS:

See tegal description s Exhibit A attached hereto and made a part hereof for all intents and
purposcs

which has the address of
8017 NEENAH AVENUE, BYL RVANK, IRincis 60459, ("Propexty Address")

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rights, appurtenances, and fixtures novs o hereafter a part of the property. All replacements and
additions shall also be covered by this Jeourity Instrument. All of the foregoing is referred to in this
Sceurity Instrument as the "Property.” Borror e understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this £ ecurity Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lenuer’s successors and assigns) has the right: to exercise
any or alt of those interests, including, but not lnitca to. the right to foreclose and sell the Property; and
to take any action required of Lender including, but=2o” limited to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the (Prcperty is unencumbered. Borrower
warrants and will defend generally the title to the Property agamat 8 claims and demands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natiaral use and non-uniform
covenants with limited variations by jurisdiction to constitute a unifortir security instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows
1. Payment of Principal and ¥nterest. Borrower shall pay when due the principal »r $7225,000.00, and
interest on, the debt evidenced by the Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of puoperty taxes,
hazard insurance premiums, flood insurance premiums, ground rents, condominium fees, plarned it
development fees, homeowner's association fees, and any other special assessments that may becedured
by local or state law int a timely manner, and shall provide evidence of payment to Lender, unless’ Londer
pays property charges as provided for and in accordance with the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies,
including, but not limited to, fire and flood, for which Lender requires insurance. Such insurance shall
be maintained in the amounis, and for the periods that Lender requires; Lender has the discretion to
increase or decrease the amount of any insurance required at any time provided the amount is equal to or
greater than any minimurn required by the Secretary of Housing and Urban Development ("Secretary™).
Whether or not Lender imposes a flood insurance requirement, Borrower shall at a minimum insure all
improverments on the Property, whether now in existence or subsequently erected, against loss by floods
to the extent required by the Secretary. If the Lender imposes insurance requirements, all insurance shalt

T
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be carried with companies approved by Lender, and the insurance policies and any renewals shall be
held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to make payment for such loss to Lender instead of to Borrower and Lender jointly. Insurance
proceeds shall be anplied to restoration or repair of the damaged Property, if the restoration or repair is
economically fear bl and Lender's security is not lessened. If the restoration or repair is not
economically feasibienr Lender's security would be lessened, the insurance proceeds shall be applied
lirst to the reduction of any indebtedness under a Second Note and Second Sccurity Instrument (as
described in Paragrap:, 252 held by the Secretary on the Property and then to the reduction of the
indebtedness under the Motv and this Security Instrument. Any excess insurance proceeds over an
amount required to pay all cuicianding indebtedness under the Note and this Security Instrument shall
be paid to the entity legally entice” thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all righ?, title and interest of Borrower in and to insurance policies in
force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leascholds. Borrower shall occupy, zstablish, and use the Property as Borrower's
Principal Residence after the execution of this Scourtty Instrument and Borrower (or at least one
Borrower, if initially more than one person are Boiszwirs) shall continue to occupy the Property as
Borrower's Principal Residence for the term of the Seciwity Instrument.

Borrower shall not commit waste or destroy, damage or suhstartially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Borre wer shall also be in defamlt if
Borrower, during the loan application process, gave materially fruse or inaccurate information or
statements to Lender (or failed to provide Lender with any materia{ (nl>rmation) in connection with the
loan evidenced by the Note, including, but not limited to, representatiors concerning Borrower's
occupancy of the Property as a Principal Residence. If this Security Instrarent is on a leasehold,
Borrower shall comply with the provisions of the lease. If Borrower acquires Zte title to the Property,
the leasehold and fee title shall not be merged unless Lender agiees to the mrges in writing.

5. Charges to Borrower and Protection of Lender's Rights in the Property. Iior ower shall pay all
govermmental or municipal charges, fines and impositions that are not included in Paragcaph 2.
Borrower shall pay these obligations on time directly to the entity which is owed the pe yment. If failure
to pay would adversely affect Lender's interest in the Property, upon Lender's request Bou gwer shall
promptly furnish to Lender receipts evidencing these payments. Borrower shall promptly Jischaroe any
lien which has priority over this Security Instrument in the manner provided in Paragraph 14(:).

If Borrower fails to make these payments or pay the property charges required by Paragraph 2, o friis to
perform any other covenants and agreements contained in this Security Instrument, or there is a legzi
proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in
bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever
is necessary to protect the value of the Property and Lender's rights in the Property, including payment
of property taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts
due to the Secretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as
all sums due to the loan servicer for servicing activities as defined in the Loan Agreement. Any amounts
disbursed by Lender under this Paragraph shail become an additional debt of Borrower as provided for
in the Loan Agreement and shall be secured by this Security Instrument.

Page 3 of i4 ’ FECH First Morigage-2013
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6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in a
reasonable manner and at reasonable times provided that Lender shall give the Borrower notice prior to
any inspection or appraisal specifying a purpose for the inspection or appraisal which must be related to
Lender's interest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
may take reasonable action to protect and preserve such vacant or abandoned Property without notice to
the Borrower.

7. Condemmnation. 1}= proceeds of any award or claim for damages, direct or consequential, in
connection with any ¢coudemnation, or other taking of any part of the Property, or for conveyance in
place of condemnation: s'#11 be paid to Lender. The proceeds shall be applied first to the reduction of
any indebtedness under 4 Second Note and Second Security Instrument (as described in Paragraph 15)
held by the Secretary on the Froperty, and then to the reduction of the indebtedness under the Note and
this Security Instrument. Any sixcess proceeds over an amount required to pay all cutstanding
indebtedness under the Note and th.s Security Instrument shall be paid 1o the entity legally entitied
thereto.

8. Fees. Lender may collect fees and ciharses authorized by the Secretary.

9. Non-Borrowing Spouse. Borrower, N/A is married under the laws of Hlinois to N/A
{("Non-Borrowing Spouse"), who is not a Borrovver under the terms of the "Note," "Loan Agreement” or
this Security Instrument,

(a) Eligible Non-Borrowing Spouse - A Non-Borrowing Spouse identified by the Borrower
who meets, and continues to meet, the Qualily mg Attributes requirements established by the
Secretary that the Non-Borrowing Spouse muct satisfy in order to be eligible for the Deferral
Period.

(b) Incligible Non-Borrowing Spouse - A Non-Borrowiag Spouse who does not meet
the Qualifying Atiributes requirements established by the Scrretary that the Non-Borrowing
Spouse must satisfy in order to be eligible for the Deferra: Pariod.

10. Grounds for Acceleration of Debt.

(a) Due and Payable - Death,

(i) Except as provided in Paragraph 10(a)(ii), Lender may require immediate payment in full of
all sums secured by this Security Instrument if a Borrower dies and the Prcp :rty is not the
Principal Residence of at least one surviving Borrower.

(i1) Lender shall defer the due and payable requirement under Paragraph 10{a)(i) at ove “or any
period of time ("Deferral Period") in which a Non-Borrowing Spouse identified in Forigiaph 9
qualifies ag an Eligible Non-Borrowing Spouse and certifics all of the following condiiuons are,
and continue to be, met:

a. Such Eligible Non-Borrowing Spouse remained the spouse of the identified Borrowe:
for the duration of such Borrower's lifetime;

b. Such Eligible Non-Borrowing Spouse has occupied, and continues to occupy, the
Property as [His/Her] Principal Residence,

¢. Such Eligible Non-Borrowing Spouse has established legal ownership or other
ongoing legal right to remain in the Property;

d. All other obligations of the Borrower under the Note, the Loan Agreement and this
Security Instrument continue to be satisfied; and

e. The Note is not eligible to be called due and payable for any other reason.

Page4af 14 HECM First Mongage-20i 35
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This sub paragraph (ii) is mapplicable or null and void if an Eligible Non-Borrowing
Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a
deferral of the due and payable status, should any of the conditions for deferral cease to
be met, such a deferral shall immediately cease and the Note will become iminediately
due and payable in accordance with the provisions of Paragraph 7 (A)(i) of the

Note.

(b} Due ari Payable - Sale. Lender may require immediate payment in full of all sums secured
by this Securicy Instrument if all of a Borrower's title in the Property (or his or her beneficial
interest in a wastowning all or part of the Property) is sold or otherwise transferred and no other
Borrower retaine #it)> to the Property in fee simple or retains a leasehold under a lease for not less
than 99 years which i renewable or a lease having a remaining period of not less than 50 years
bevond the date of the 100th birthday of the youngest Borrower or retains a life estate (or retaining
a beneficial interest in a Zrus? with such an interest in the Property). A deferral of due and payable
status is not permitted whin 1 Lender requires immediate payment in full under this Paragraph.

(¢) Due and Payable with Secretary Approval. - Lender may require imumediate payment in full
of all sums secured by this Secmrivv mstrument, upon approval of the Secretary, if:

(1) Property ceases to be the Principal Residence of a Borrower for reasons other than death
and the Property is not the Principal Fees'dence of at least one other Borrower; or

{11) For a period of longer than twelve (12 consecutive months, a Borrower fails to occupy the
Property because of physical or mental illne:s and the Property is not the Principal Residence
of at least one other Borrower; or

(iii) An obligation of the Borrower under this Secu'itv Instrument is not performed.

A deferral of due and payable status is not permitted wien a Lender requires immediate
payment in fll under this Paragraph 10(c).

(d) Notice and Certification to Lender. Bomrower shall complete and goovide to the Lender on an
annual basis a certification, in a form prescribed by the Lender, stating, whather the Property
remains the Borrower's Principal Residence and, if applicable, the Principui Residence of his or
her Non-Borrowing Spouse. Where a Borrower has identified a Non-Borr g Spouse in
Paragraph ¢ and the identified Non-Borrowing Spouse qualifies as an Eligible’ Non-Borrowing
Spouse, the Borrower shall also complete and provide to the Lender on an annua! basis an Eligible
Non-Bormrowing Spouse certification, in a form: prescribed by the Lender, certifying that all
requirements for the application of a Deferral Period continue to apply and continuc-io be-met.
During a Deferral Period, the annual Principal Residence certification must continue to/oe
completed and provided to the Lender by the Eligible Non-Borrowing Spouse. The Boreonve.
shall also notify Lender whenever any of the events listed in Paragraph 10 (b} and (¢) occus.

{e) Notice to Secretary and Borrower. Lender shall notify the Secretary and Borrower whenever
the loan becomes due and payable under Paragraph 10 (b} and (¢). Lender shall not have the right
to commence foreclosure until Borrower has had thirty (30) days after notice to either:

(1) Correct the matter which resulied in the Security Instrument coming due and payable; or

(it} Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or ninety-five percent (93%} of the
appraised value and apply the net proceeds of the sale toward the balance; or

Page 5 of 14 HECM First Mortgage-2015
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(iv) Provide the Lender with a deed-in-lieu of foreclosure.

(f) Notice to Secretary and Eligible Non-Borrowing Spoixse. Lender shall notify the Secretary
and any Eligible Non-Borrowing Spouse whenever any event listed in Paragraph 10 (b) and (c)
occurs during a Deferral Period.

(2) Trusts oaveyance of a Borrower's interest in the Property 1o a trust which meets the
requirements of the Secretary, or convevance of a trust's interests in the Property to a Borrower,
shatl not be concidered a convevance for purposes of this Paragraph 10. A trust shall not be
considered an oscupaat or be considered as having a Principal Residence for purposes of this
Paragraph 10.

{h) Mortgage Not Insured Borrower agrees that should this Security Instrument and the Note not
be eligible for insurance vad:r the National Housing Act within eight (8) months from the date
hereof, Lender may, at its.~uon, require immediate payment-in-full of all sums secured by this
Sccurity Instrument. A written staiement of any authorized agent of the Secretary dated
subsequent t¢ eight (8) months 1:0r! the date hereof, declining to insure this Secwrity Instrument
and the Note, shall be deemed conclusive nroof of such ineligibility. Notwithstanding the
foregoing, this option may not be exeicised by Lender when the unavailability of insurance is
solely due to Lender failure to remit a mcitghge insurance premium to the Secretary.

11. No Deficiency Judgments. Borrower shall havear personal liabihity for payment of the debt
secured by this Security Instrument. Lender may enfor:e the debt only through sale of the Property.
Lender shall not be permitted to obtain a deficiency judgment against Borrower if the Security
Instrument is foreclosed. If this Security Instrument is assigned.to the Secretary upon demand by the
Secretary, Borrower shall not be liable for any difference betiveen the mortgage insurance benefits paid
to Lender and the outstanding indebtedness, including accrued riersst, owed by Borrower at the time of
the assigninent.

12. Reinstatement . Borrower has a right to be reinstated if Lender has required immediate payment in
full. This right applies even after foreclosure proceedings are institutea. To roinstate this Security
Instrument, Borrower shall correct the condition which resulted in the requilemeat for immediate
payment i full. Foreclosure costs and reasonable and customary attomey's fees/and expenses properly
associated with the foreclosure proceeding shall be added (o the Principal Balance: YJnon reinstatement
by Borrower, this Security Instrument and the obligations that it secures shall remaiz ir‘effect as if
Lender had not required inumediate payment in full. However, Lender is not required 13 permit
reinstatement if: (i) Lender has accepted reinstatement after the commencement of forecldsure
proceedings within two (2) years immediately preceding the commencement of a current fureclesure
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (uii)
reinstatement will adversely affect the priority of the Security Instrument.

13. DBeferral Period Reinstatement. If a Deferral Period ceases or becomes unavailable because a
Non-Borrowing Spouse no longer satisfies the Qualifying Attributes for a Deferral Period and has
become an Ineligible Non-Borrowing Spouse, neither the Deferral Period nor the Security Instrument
may be reinstated. In the event a Deferral Period ceases because an obligation of the Note, the Loan
Agreement, or this Security Instrument has not been met or the Note has become eligible to be called
due and payable and is in default for a reason other than death, an Eligible Non-Borrowing Spouse may
have a Deferral Period and this Security Instrument reinstated provided that the condition which resulted
in the Deferral Period ceasing is corrected within thirty (30) days. A Lender may require the Eligible
Non-Borrowing Spouse to pay for foreclosure costs and reasonable and customary attorney's fees and
expenses properly associated with the foreclosure proceeding, such costs may not be added to the
Principal Balance. Upon reinstatement by an Eligible Non-Borrowing Spouse, the Deferral Period and
E
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this Security Insttument and the obligations that it secures shall remain in effect as if the Deferral Period
had not ceased and the Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatement ift (i)the Lender has accepted a reinstatement of either the Deferral
Period or this Security Instrument within the past two (2) years immediately preceding the current
notification to the Eligible Non-Borrowing Spouse that the mortgage is due and payable; (ii)
reinstatement of either the Deferral Period or this Security Instrument will preclude foreclosure in the
future, or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely affect the
priority of this Selunty Instrument. .

14. Lien Status.
{a) Modification

Borrower agrees tv etiend this Security Instrument in accordance with this Paragraph 14(a).
If Lender determines thiat the original lien status of the Security Instrument is jeopardized
under state law (inch:ding but not limited to situations where the amount secured by the
Secwrity Instrument equals o exceeds the maximum principal amount stated or the
maximum period under wiugh ioan advances retain the same lien priority initially granted to
loan advances has expired) and sue law permits the original lien status to be maintained for
future loan advances through th= exccution and recordation of one or more documents, then
Lender shall obtain title evidence a7 Borrower's expense. I{ the title evidence indicates that
the Property is not encumbered by auyiions (except this Security Instrument, the Second
Security Instrument described in Paragr<pli 15(a) and any subordinate liens that the Lender
determines will also be subordinate to any future loan advances), Lender shall request the
Borrower to execute any documents necessary to protect the lien status of future loan
advances. Borrower agrees to execute such dosuments. If state law does not permit the
originai lien status to be extended to future loan (dvinces, Borrower will be deemed to have
failed to have performed an obligation under this SeCurity Instrument,

(b) Tax Deferral Programs.

Borrower shall not participate in a real estate tax deferral progranif any liens created by the
tax deferral are not subordinate to this Security Instrurnent.

(¢} Prior Liens.

Borrower shall promptly discharge any lien which has priority over this 4 cwraty Instrument
uniess Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in
a manner acceptable to Lender; (b) contests in good faith the lien by, or defenus ag=inst
enforcement of the lien in, legal proceedings which in the Lender's opinion operzies t»
prevent the enforcement of the lien or forfeiture of any parl of the Property; or (c) czovies
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to a'i
amounts secured by this Security Instrament. If Lender determines that any part of the
Property is subject to a lien which may attain priority over this Security Instrument, Lenaer
may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within ten (10) days of the giving of notice.

15. Relationship to Second Security Instrument.
(a) Second Security Instrument. In order to secure payments which the Secretary may make to or

on behalf of Borrower pursuant to Section 235(i)(1)(A) of the National Housing Act and the Loan
Agreement, the Secretary has required Borrower to execute a Second Note and a Second Security

Page Tol 14 HECM First Morlgage-2015
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Instrument on the Property.

(b) Relationship of First and Second Security Instruments. Payments made by the Secretary
shall not be included in the debt under the Note unless:

(i) This Security Instrument is assigned to the Secretary; or

(i) Tae Jecretary accepts reimbursement by the Lender for all payments made by the
Secretary.

If the circuzaste.nces described in (i) or (i1) occur, then all payments by the Secretary.
including inter¢si on the payments, but excluding late charges paid by the Secretary, shall be
mciuded in the aehc vider the Note.

{c) Effect on Borrower, V. ere there is no assignment or reimbursement as described in (0)(i) or
(if) and the Secretary makes payments to Borrower, then Borrower shall not:

(i) Be required to pay amounts owexd under the Note, or pay any rents and revenues of the
Property under Paragraph 23 to Lender or a receiver of the Property, until the Secretary has
required payment-in-full of all-cuis.aniling principal and accrued interest under the Second
Note; or

(ii) Be obligated to pay interest or shareq : ppreciation under the Note at any time, whether
accrued before or after the payments by the Sccrevary, and whether or not accrued interest
has been included in the principal balance under th= Note.

{d)} No Duty of the Secretary. The Secretary has no duty (0 Fiender to enforce covenants of the
Second Security Instrument or to take actions to preserve the «aine of the Property, even though
Lender may be unable to collect amounts owed under the Note‘oncause of restrictions in this
Paragraph 15.

16. Forbearance by Lender Not a Waiver. Any forbearance by Lender in :xercising any right or
remedy shall not be a waiver of or preclude the excrcise of any right or remeay.

17. Successors and Assigns Bound; Joint and Several Liability. The covenants and ~greements of
this Security Instrument shall bind and benefit the successors and assigns of Lender. Isorrower may not
assign any rights or obligations under this Security Instrument or under the Note, except t¢ a trust that
meets the requirements of the Secretary. Borrower's covenants and agreements shall be joiut aps
several.

Notwithstanding anything to the contrary herein, upon the death of the last surviving Borrower, the
Borrower's successors and assigns will be bound to perform Borrower's obligations under this Securic
Instrument.

18. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method.
The notice shall be directed to the Property Address or any other address all Borrowers jointly designate.
Any notice to Lender shall be given by first class mail to Lender's address stated herein or any address
Lender designates by notice to Borrower. Any nofice to a Non-Borrowing Spouse provided for in this
Security Instrument shall be given by delivering it or by mailing it by first class mail unless applicable
law requires use of another method. The notice shall be directed to the Property Address. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower, Lender, or
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Non-Borrowing Spouse when given as provided in this Paragraph 18.

19. Governing Law; Severability. This Security Instrument shail be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of thig
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting

provision. To this end the provisions of this Security Insttument and the Note are declared to be
severable.

20. Borrower's Copy Corrower shall be given one confirmed copy of the Note and this Security
Instrament.

21. Third-Party Beneficia y. Except as set forth in Paragraph 10{a)(ii) and only for an Eligible
Non-Borrowing Spouse, this 3<curity Instrument does not and is not intended to confer any rights or
remedies upon any person otherihsn the parties. Borrower agrees thal it is not a third-party beneficiary
to the Contract of Insurance betwzen HUD and Lender.

22. Capitalized Terms, Capitalized teruns not defined in this Security Instrument shall have the
meanings ascribed to them in the Loan Agrecincut.

NON-UNIFORM COVENANTS. Borrower ait. Londer covenant and agree as follows:

23. Assignment of Rents, Borrower unconditionaliy #ssigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and
revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents.
However, prior to Lender's notice to Borrower of Borrowes brzach of any covenant or agreement in the
Security Instrument, Borrower shall collect and receive all retits and revenues of the Property as trustee
for the benefit of Lender and Borrower. This assignment of rents couastituies an absolute assignment and
not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Barrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secyied by this Security
Instrument; (b) Lender shall be entitled to collect and receive all of the rents of the Property; and (¢)
each tenant of the Property shall pay all rents due and unpaid to Lender or Lend~r'>agent on Lender's
written demand to the tenant.

Borrower has not executed any prior assignmment of the rents and has not and will not'p xfdrm any act
that would prevent Lender from exercising its rights under this Paragraph 23,

Lender shall not be required to enter upon, take control of or maintain the Property before or (fter giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so atwiv vme
there is a breach. Any application of rents shall not cure or waive any default or invalidate any otne:
right or remedy of Lender. This assignment of rents of the Property shall termminate when the debt
secured by this Security Instrument is paid in full.

24, Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 10,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
cotiect all expenses incurred in pursuing the remedies provided in this Paragraph 24, includiag,
but not limited to, reasonable attoerneys' fees and. costs of title evidence.

25. Lien Priority. The full amount secured by this Security Instrument shall have the same priority over
any other liens on the Property as if the fuli amount had been disbursed on the date the initial
disburscment was made, regardiess of the actual date of any disbursement. The amount secured by this

ak
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Security Instrument shall include all direct payments by Lender to Borrower and all other loan advances
permitted by this Security Instrument for any purpose. This lien priority shall apply notwithstanding any
State constitution, law or regulation, except that this lien pricrity shall not affect the priority of any liens
for unpaid State or local governmental unit special assessments or taxes.

26. Adjustable-Rate Feature. Under the Note, the initial stated interest rate of 4.422%% which accrues
on the unpaid principal balance ("Initial Interest Rate™) is subject to change, as described below. When
the interest rate ¢! an;res, the new adjusted interest rate will be applied 10 the total outstanding principal
balance. Each adjustment (o the interest rate will be based upon the average of interbank offered rates
for one-year U.8. dollzs denominated deposits in the London Market ("LIBOR™), as published in The
Wall Street Journal (“Ivder™), rounded to three digits to the right of the decimal point, plus a margin. If
the Index is no longer avail.ble, Lender will be required to use any index prescribed by the Departinent
of Housing and Urban Deve lcrment. Lender will give Borrower notice of new index.

Lender will perform the calculatitns described below to determine the new adjusted interest rate. The
interest rate may change on May 1, 7913 snd on that day of each succeeding year. ("Change Date™).
Change Date means each date on whicli thie interest rate could change.

The value of the Index will be determined, vsing the most recent Index figure available thirty (30) days
before the Change Date ("Cwrent Index™). Befare 2ach Change Date, the new interest rate will be
calculated by adding a margin to the Current InGc>. The sum of the margin plus the Current Index will
be called the "Calculated Interest Rate” for each Chanse Date. The Calculated Interest Rate will be
compared to the interest rate in effect immediately prior to the current Change Date (the "Existing
Interest Rate™).

The Calculated Interest Rate cannot be more than 2.0 perceniages, noints higher or lower than the
Existing Interest Rate, nor can it be more than 5.0 percentage poumts higher or lower than the Initial
Interest Rate.

The Calculated Interest Rate will be adjusted if necessary to comply wita the rate limitation(s) described
above and will be in effect until the next Change Date. At any change aate, ifihe Calculated Interest
Rate equals the Existing Interest Rate, the interest rate will not change.

27. Release, Upon payment of all sums secured by this Security Instrument, Lerder shall release this
Security Insttument. Borrower shall pay any recordation costs. Lender may charge J3orcower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for serviGe s rendered and the
charging of the fee is permitted under applicabie law.

28. Waiver of Homestead. Borrower hereby releases and waives all rights under and by virte of the
homestead exemption laws of this State.

29. Obiigatory Loan Advances. Lender’s responsibility to make loan advances under the terms o« fae
Loan Agreement shall be obligatory.

30. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase
insurance at Borrower’s expense to protect Lender’s interests in Borrower’s collateral. This insurance
may, but need not, protect Borrower’s interests. The coverage that Lender purchases may not pay any
claim that Borrower makes or any claim that is made against Borrower in connection with the collateral.
Borrower may later cancel any insurance purchased by Lender, but only after providing Lender with
evidence that Borrower has obtained insurance as required by Borrower's and Lender's agreement. If
Eender purchases insurance for the collateral, Borrower will be responsible for the costs of that
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insurance, including interest and any other charges Lender may impose in connection with the
placement of the insurance, until the effective date of the cancellation or expiration of the insurance.
The costs of the insurance may be added to Borrower’s total outstanding balance or obligation. The
costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on its
own.,

31. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with thi< Sesurity Instrument, the covenants of each such rider shall be incorporated into and
shall amend and suprilement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Gecuiity Instrument. [Check applicable box(es).]

D Condominiuny fuder I:I Planned Unit Development Rider

I:I Cther [Specifyl

32, Nominee Capacity of MERS. M EF_S Jerves as mortgagee of record and secured party solely as
nominege for Lender and its successors and assigns and holds legal title to the interests granted, assigned,
and transferred herein. All payments or deposity with respect to the Secured Obligations shall be made
to Lender, all advances under the Loan Documents shall be made by Lender, and all consents,
approvals, or other determinations required or perraitted of Mortgagee herein shall be made by Lender.
MERS shall at afl imes comply with the instructicns of Lender and its successors and assigns. If
necessary to comply with law or custom, MERS (for 22 benefit of Lender and its successors and
assigns) may be directed by Lender to exercise any orall ofthose interests, including withowt limitation,
the right to foreclose and sell the Property, and take any zction. required of Lender, including without
limitation, a release, discharge or reconveyance of this Secwity nstrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and Covensnts contained in this
Security Instrument and in any rider(s) executed by Borrower and recorded (with it.

i M%m otz

ALFRED&. KOSCH by CHERYL RODRIGUEZ as

ATTORNEY-IN-FACT
‘52%“’ &7% (SEAL ;2 ﬁﬂé/{"

LAURA KOSCH b@ CHERYL RODRIGUEZ as Date
ATTORNEY-IN-FACT
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[Space Below This Line For Acknowledgment]

STATE OF Pbbﬂﬂ‘@‘lﬂ%?: FS o AF PP

) ss.
COUNTY OF MK"*"‘ )

1 S awr el Fao i certify that WED/{//%SC/{ 6‘4‘736/154 [&K\C}%

‘g’/j' CAW L IQQC 'i% Utz as M h@%ﬁpas%n to me to be the same

person whose name is {or are) subseiibed to the foregoing instrument, appeared before me this day in

person, and acknowledged that he (she-uraiey) signed and delivered the instrument as his (her or their)

frce and voluntary act, for the uses and purpases therein set forth.

of' MIS

") e
/\V‘éd‘ ARY PC’G 6‘
)

-
3

N Y — —
: :“'A;NET S. Fa ULK" (prines. pame of officer)
; Comm:ss:on Expirag
E" 9,201 N
S e {seal)

recorder's box #

-
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ALL-PURPOSE ACKNOWLEDGMENT

e R B S A N B O R DD S R O S OGO Sl T B G O IR O O W IR N O Ry s
>
% State of YL
*a
County of _3a.c S

oifae: | s, sz e Sandl C@J
ate Name ana Tita o Qficer [mgﬁ “Jane Doe, Nolary Puld
For's (3 ef t ¥

personaly nppearedfibred [{.

% fcrorc: (gg‘ a &d’ 9

_é;?’ = y bq /%F " ﬂ Uef" et {1 personally known to me

& @y fed Ci proved to me on the basis of satisfactory

3:‘; evidence

éé > to be the person(s) whose name(s) is/are

& wuF M" Sgire. subscribed to the within Instrument and

& &‘;- o MR A j "S:S., acknowledged 1o me that he/she/they executed
iy Kt the same in his/herftheir authorized
F ¢ ID#g4gg, % capacity(ies), and that by hisfherftheir
: :JAN ETs. & AU _;" signature(s) on the insttument the person(s), or
Cia L the entity upon behalf of which the person(s)

;1_’ OMmissign Expires 'A acted, executed the instrument.

S Decg 0 A
P, R

/e v-....--"
-Q‘(]N.Cg\ﬁ

AR YO,

& 4
g” Sidr amraofmlafypudle
g

% OPTION;L ~

}7.5 Though the infarmation below is not required by faw, it may prove valuable ¥ ps sons relying on the document and could prevent
% frauduleni removal and reattachment of this forr to nother document.

= .

b Description of Attached Document

Title or Type of Document:

& k

% Document Dais: MNumbr ot Pages:
I8

£

'g;l ' Signer(s) Other Than Named Above: T~

i

i

=

z Capacity(ies) Claimed by Signer

ﬁsﬁ Signar's Name:

O Individuai Top of P s are
O Corporate Officer — Title{s):

B O Partner — O Limited {1 General
3 Attorney-in-Fact

f"é 1 Trustee

g T Guardian or Conservator

k] O Other:

Signer s Representing:

S T BV Y SN OO0 Y 5 S5

o

‘?

P A O B R A R S G S e e T G R S D O W R RS SO O SR O i CX’-\M\*
€ 1999 national Notary Assaciation « 8350 De Soto Ave.. PO. Box 2402 + Chaisworth, GA $1313-2402 + www.nationalnotary.crg Prod. No, 5907 Reorder: Call Tedl-Free 1-800-876-6827
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Loan Originator Organization
Mortgage Loan Originator Organization: American Advisors Group
Nationwide Mortgage Licensing system and Registry Identification Number: 9392

Individual Loan Originator

Mortgage Loan Onigimator: Christopber Bennett
Nationwide Mortgage Liensing system and Registry Identification Number: 1554533
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EXHIBIT A

Exhibit A to the Mortgage rmade on April 20, 2017, by ALFRED NORBERT KOSCH AND LAURA
KOSCH, HUSBAND AND WIFE AS TENANTS BY THE ENTIRETY ("Borrower") to Mortgage

Electronic Registration Sysiems, Inc. (“MERS™) ("Mortgagee"). The Property is located in the county
of COOK. state of IMinois, described as follows:
Description of Property

"LEGAL DESCRIPTON ATTACHED."
APN: 19.31-205~-008-0050

ﬁ
Page L4 of L4

HECHM First Mortgage-2015



1715018024 Page: 17 of 17

UNOFFICIAL COPY

Exhibit A

ALL THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF COOK
AND STATE OF ILLINOIS, TO WIT:

LOT 8 IN F. HANSEN'S WEST 80TH STREET AND NEENAH AVENUE SUBIMVISION OF THE
SOUTH HAL¥ OF LOT 6 IN FREDERICK H. BARTLETT'S 79TH STREET ACRES, A
SUBDIVISION OF THE NORTHEAST QUARTER OF SECTION 31, TOWNSHIP 38 NORTH,
RANGE 13 EASY €. THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS.



