UNOFFICIAL COPY

Doc#. 1721418003 Fee: $80.00

I” |n0|8 Antl Predatory ; Karen A Yarbrough

Cook County Recorder of Deeds
Lendlng Database : Date: 03/02,3;2017 09:40 AM Pg: 10f17
Program

Certificate of Exemption

Report Mortgage Fraud
800-532-8785

The property |dent|f|edas Y PIN: 13-19-117-035-0000

Address:

Street: 3816 North Oak Park Avenud:

Street line 2:

City: Chicago State: IL ZIP Code: 60634

Lender: Secretary of Housing and Urban Development

Borrowear Margherita LaManna

Loan / Mortgage Amount: $502,500.00

This property is located within the program area and the transaction is exempt from the requirame its of 765 ILCS 77/70
et seq. because the loan is a reverse morfgage.

Certificate number: 0B26842C-FC22-40AC-901E-6ABE24ER44AC Execution date: 5/24/2017




1721418003 Page: 2 of 17

UNOFFICIAL COPY

This [nstrument was Prepared by:

Nationwide Equities
C/O DocProbe

1125 Ocean Avenue
Lakewood, NJ 08701

When Recorded Mail to:
Nationwide Equities
C/O DocProbe

1125 Ocean Avenue
Lakewood, NJ 02701

Subsequent tax balloare to be sent to:

[Space Above This Vane For Recording Data|

State of ILLINOIS FHA Case No, 137-8942834-962
Loan to.~ 2924470
MIN: 10%43932-0005004265-1

ADJUSTABLE RATE
HOME EQUITY CONVERSION SECONDP'MORTGAGE

THIS MORTGAGE ("Security Instrument" or "Second Security Instrument”) is' ¢'ven on May
24, 2017. The mortgagor is Margherita LaManna, Trustee of The Margherita LaManna Teust
dated February 18, 2015,, whose post office address is 3816 N Oak Park Avenue, Chicago, Jlinois
60634 ("Borrower"}, The term "Borrower" does not include the Borrower's successors or assigis Fhis
Security Instrument is given to the Secretary of Housing and Urban Development, whose address is451
Seventh Street, SW, Washington, DC 20410 ("Lender" or "Secretary"). Borrower has agreed to repay
and warrants to Lender amounts which Lender is obligated to advance, including future advances, under
the terms of a Home Equity Conversion Loan Agreement dated the same date as this Security
Instrument ("Loan Agreement"}. The agreement to repay is evidenced by Borrower's Adjustable-Rate
Note dated the same date as this Security Instrument ("Second Note"), This Security Tnstrument secures
to Lender: (a) the repayment of the debt evidenced by the Second Note, with interest at the initial
interest rate of 4.723% subject to adjustment (interest), and all renewals, extensions and modifications
of the Note, up to a maximum principal amount of Five Hundred Two Thousand, Five Hundred
Dollars and Zero Cents (U.S. $502,500.00 ); (b) the payment of all other sums, with intetest, advanced
under paragraph 5 to protect the security of this Security Instrument or otherwise due undet the terms of
this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Second Note, The full debt, including amounts described in (a), (b), and (c)
above, if not due earlier, is due and payable on July 8, 2081. For this purpose, Borrower grants,
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bargains, sells, conveys, mortgages and wartants to Lender and Lender’s successors and assigns, the
following described real estate located in COOK County, ILLINOIS:

Sec legal description as Exhibit A attached hereto and made a part hereof for all intents and
purposes

which has the address of
3816 N Qak Park Avenue, Chieago, Hlinois 60634, ("Property Address")

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rights, appurtenances, and fixtures now or hereaftet a part of the property. All replacements and
additions shall al=o be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrumar, as the "Property."

BORROWER COVEMANTS that Borrower is lawtully seised of the estate hereby conveyed and has the
right to mortgage, granv.and-convey the Property and that the Property is only encumbered by a First
Security Instrument given by Sorrower and dated the same date as this Security Instrument ("First
Security Instrument”), Borrowzr yvarrants and will defend generally the title to the Property against afl
claims and demands, subject te-any encumbrances of record.

THIS SECURITY INSTRUMENT conibines-uniform covenants for national use and non-uniform
covenants with limited variations by jurisd ction to constitute a uniform security instrument covering

real property.
UNIFORM COVENANTS. Borrower and Lender ¢oyenant and agree as follows:

1. Payment of Principal and Interest, Borrower shall pay-when due the principal of, and interest on,
the debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property <nacpes consisting of property taxes,
hazard insurance premiums, flood insurance premiums, ground rents, condominium fees, planned unit
development fees, homeowner's association fees, and any other special assessmunts that may be required
by local or state law in a timely manner, and shall provide evidence of payment 20 Lender, unless Lender
pays property chatges as provided for and in accordance with the Loan Agreeminy,

3. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements onthe Property,
whether now in existence or subsequently erected, against any hazards, casualties, and coningencies,
including, but not limited to, fire and flood, for which Lender requires insurance. Such insurince shall
be maintained in the amounts, and for the periods that Lender requires; Lender has the discretion *o
increase or decrease the amount of any insurance required at any time provided the amount is equal o 2+
greater than any minimum required by the Secretary of Housing and Urban Development ("Secretary ™.
Whether or not Lender imposes a flood insurance requirement, Borrower shall at a minimum insure all
improvements on the Property, whether now in existence or subsequently erected, against loss by floods
to the extent required by the Secretary. If the Lender imposes insurance reguirements, all insurance shall
be carried with companies approved by Lender, and the insurance policies and any renewals shall be
held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to make payment for such loss to Lender, instead of to Borrower and Lender jointly, Insurance
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or repait is
economically feasible and Lender's security is not lessened. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied
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first to the reduction of any indebtedness under the Second Note and this Security Instrument and then
to the reduction of the indebtedness under the First Note and the First Security Instrument, Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness under the Second Note
and this Security Instrument and the First Note and the First Security Instrument shall be paid to the
entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower inand to insurance policies in
force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Lesscholds. Borrower shall occupy, establish, and use the Property as Borrowet's
Principal Residencs after the execution of this Security Instrument and Borrower (or at least one
Borrower, if initialiy zaore than one person are Borrowers) shall continue to occupy the Property as
Borrower's Principal Residence for the term of the Security instrument.

Borrower shafl not commit wasie or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonaile wear and tear excepted. Borrower shall also be in default if
Borrower, during the loan application nrocess, gave materially false or inaccurate information or
statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but pailimited to, representations concerning Borrower's
occupancy of the Property as a Principal Residence. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of o lease. If Borrower acquires fee title to the Property,
the leasehold and fee title shall not be merged unlass L énder agrees to the merger in writing,

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions th2< are not included in Paragraph 2.
Borrower shall pay these obligations on time directly to the enity which is owed the payment. If failure
to pay would adversely affect Lender's interest in the Property, upet Lender's request Borrower shall
promptly furnish to Lender receipts evidencing these payments. Boriower shall promptly discharge any
lien which has priority over this Security nstrument in the manner prov:ded in Paragraph 14(c).

If Borrower fails to make these payments or pay the property charges requirea by Paragraph 2, or fails to
perform any other covenants and agreements contained in this Security Instrumeny, or there is a legal
proceeding that may significantly affect Lender's rights in the Propetty (such as a prozeeding in
bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do andpay whatever
is necessary to protect the value of the Property and Lender's rights in the Property, including ravment
of property taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amourice
due to the Secretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as
all sums due to the loan servicer for servicing activities as defined in the Loan Agreement. Any amounts
disbursed by Lender under this Paragraph shall become an additional debt of Borrower as provided for
in the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property ina
reasonable manner and at reasonable times provided that Lender shall give the Borrower notice prior to
any inspection or appraisal specifying a purpose for the inspection or appraisal which must be related to
Lender’s interest in the Property. 1f the Property is vacant or abandoned or the loan is in default, Lender
may take reasonable action to protect and preserve such vacant or abandoned Property without notice to
the Borrower.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in
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connection with any condemnation or other taking of any part of the Propetty, or for conveyance in
place of condemnation, shall be paid to Lender. The ptoceeds shall be applied first to the reduction of
any indebtedness under the Second Note and this Security Instrument, and then to the reduction of the
indebtedness under the First Note and First Security Instrument. Any excess proceeds over an amount
required to pay all outstanding indebtedness under the Second Note and this Security Instrument and the
First Note and First Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees, Lender may collect fees and charges authorized by the Secretary,

9, Non-Borrowing Spouse. Borrower, N/A is married under the laws of Hlinois to N/A
("Non-Borrowing Spouse"), who is not a Borrower under the terms of the "Second Note," "Loan
Agreement" or thiz Security [nstrument.

(a) Eligibis Non-Borrowing Spouse - A Non-Borrowing Spouse identified by the Borrower
who meets and continues to meet, the Qualifying Attributes requirements established by the
Secretary tharaiz Non-Borrowing Spouse must satisfy in order to be eligible for the Deferral
Period.

(b) Ineligible Non=isorrowing Spouse - A Non-Borrowing Spouse who does not meet
the Qualifying Attributes raguirements established by the Secretary that the Non-Borrowing
Spouse must satisfy in order to 5 eligible for the Deferral Period.

10. Grounds for Acceleration of Debt.
(a) Due and Payable - Death.

(i) Except as provided in Paragraph 10(a)(ii), . ender may require immediate payment in full of
all sums secured by this Security Instrument if a [ior ower dies and the Property is not the
Principal Residence of at least one surviving Borrower

(ii) Lender shall defer the due and payable requirement un‘te: Paragraph 10(a)(i) above for any
period of time ("Deferral Period") in which a Non-Borrowing Speuzs identified in Paragraph 9
qualifies as an Eligible Non-Borrowing Spouse and certifies all ¢f the following conditions are,
and continue to be, met:

a.  Such Eligible Non-Bortowing Spouse remained the spouse of ta¢ idéntified Borrower
for the duration of such Borrower's lifetime;

b. Such Eligible Non-Bortowing Spouse has occupied, and continues to occupy, the
Property as [His/Her] Principal Residence;

¢.  Such Eligible Non-Botrowing Spouse has established legal ownership or oiher
ongoing legal right to remain in the Property;

d. All other obligations of the Borrower under the Note, the Loan Agreement and this
Security Instrument continue to be satisfied; and

e. The Note is not eligible to be called due and payable for any other reason.

This sub paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowing
Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a
deferral of the due and payable status, should any of the conditions for deferral cease to
be met, such a deferra! shall immediately cease and the Note will become immediately
due and payable in accordance with the provisions of Paragraph 7(A)(i) of the Note.

(b} Due and Payable - Sale. Lender may require immediate payment in full of all sums secured
by this Security Instrument if all of a Borrower's title in the Property (or his ot her beneficial
interest in a teust owning all or part of the Property) is sold or otherwise transferred and no other
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Borrower tetains fitle to the Property in fee simple or retains a leasehold under a lease for not less
than 99 years which is renewable or a lease having a remaining period of not less than 50 years
beyond the date of the 100th birthday of the youngest Borrower or retains a life estate (or retaining
a beneficial interest in a trust with such an interest in the Property). A deferral of due and payable
status is not permitted when a Lender requires immediate payment in full under this Paragraph,

(¢) Due and Payable with Secretary Approval. - Lender may require immediate payment in full
of all sums secured by this Security Instrument, upon approval of the Secretary, if:

(i) The Property ceases to be the Principal Residence of a Borrower for reasons other than
death and the Property is not the Principal Residence of at least one other Borrower; or

(ii) For-w neriod of longer than twelve (12} consecutive months, a Borrower fails to occupy the
Property beoause of physical or mental iliness and the Property is not the Principal Residence
of at least ci1#'cther Borrower; or

(iil) An obligatica =1'the Borrower under this Security Instrument is not performed.

A deferral of due and payable status is not permitted when a Lender requires immediate
payment in full under this P2azvaph 10(c).

(d) Notice and Certification to Lender, Borrower shall complete and provide to the Lender on an
annual basis a certification, in a form priscibed by the Lender, stating whether the Property
remains the Borrower’s Principal Residenc:: and, if applicable, the Principal Residence of his or
her Non-Botrowing Spouse. Where a Borrowe ' has identified a Non-Borrowing Spouse in
Paragraph 9 and the identified Non-Borrowing Speuse qualifies as an Eligible Non-Borrowing
Spouse, the Borrower shall also complete and provids o the Lender on an annual basis a
Non-Borrowing Spouse certification, in a form presericd oy the Lender, certifying that all
requirements for the application of a Deferral Period contivirc io apply and continue to be met.
During a Defetral Period, Borrowet's annual certifications, reqired by this paragraph, must
continue to be completed and provided to the Lender by the Elig’4ie Non-Borrowing Spouse. The
Borrower shall also notify Lender whenever any of the events listed ‘a Paragraph 10 (b) and (c)
occur,

(e) Notice to Borrower. Lender shall notify Borrower whenever the loan becozaes due and
payable under Paragraph 10 {b) and (c). Lender shall not have the right to comraence, foreclosure
until Borrower has had thirty (30) days after notice to either:

(i) Correct the matter which resulted in the Security Instrument coming due and payzos; or

(ii) Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or ninety-five percent {95%}) of the
appraised value and apply the net proceeds of the sale toward the balance; or

(iv) Provide the Lender with a deed-in-lieu of foreclosure.
(1) Notice to Secretary and Eligible Non-Borrowing Spouse. Lender shall notify the Secretary
and any Non-Borrowing Spouse identified in Paragraph 9 who qualifies as an Eligible
Non-Borrowing Spouse whenever any event listed in Paragraph 10 (b) and (c) ocours during a

Deferral Period.

{g) Trusts. Conveyance of a Borrower's interest in the Property to a trust which meets the

Page5o0f13 HECM Second Mortgage-2015
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requirements of the Secretary, or conveyance of a trust's interests in the Property to a Borrowet,
shall not be considered a conveyance for purposes of this Paragraph 10. A trust shall not be
considered an occupant or be considered as having a Principal Residence for purposes of this
Paragraph 10,

11. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt
secured by this Security [nstrument. Lender may enforce the debt only through sale of the Property.
Lender shall not be permitted to obtain a deficiency judgment against Borrower if the Security
Instrument is foreclosed.

12. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in
full. This right 2pplies even after foreclosure proceedings are instituted. To reinstate this Security
Instrument, Borrower shall correct the condition which resulted in the requirement for immediate
payment in full. Forsclosure costs and reasonable and customary attorney's fees and expenses properly
associated with the Teresiosure proceeding shall be added to the Principal Balance. Upon reinstatement
by Borrower, this Security{istrument and the obligations that it secures shall remain in effect as if
Lender had not required inunsdiate payment in full. However, Lender is not required to permit
reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure
proceedings within two (2) years immadiately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will pieclasls foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority-of the Security Instrument,

13. Deferral Period Reinstatement. 1fa Defcrrsi Period ceases or becomes unavailable becanse a
Non-Borrowing Spouse no longer satisfies the Qualiiving Attributes for a Deferral Period and has
become an Ineligible Non-Borrowing Spouse, neithet the Deferral Period nor the Security Instrument
may be reinstated. In the event a Deferral Period ceases ecause an obligation of the Note, the Loan
Agreement, or this Security Instrument has not been met 6 tic Note has become eligible to be called
due and payable and is in default for a reason other than deails; za Eligible Non-Borrowing Spouse may
have a Deferral Period and this Security Instrument reinstated providad that the condition which resulted
in the Deferral Period ceasing is corrected within thirty (30) days. A Lender may require the Eligible
Non-Borrowing Spouse to pay for foreclosure costs and reasonable and-customary attorney's fees and
expenses properly associated with the foreclosure proceeding, such costs mray not be added to the
Principal Balance. Upon reinstatement by an Eligible Non-Borrowing Spouse, #ie Deferral Period and
this Security Instrument and the obligations that it secures shall remain in effect as if the Deferral Period
had not ceased and the Lender had not required immediate payment in full. However Lender is not
required to permit reinstatement if: (i)the Lender has accepted a reinstatement of eithzr the Deferral
Period or this Security Instrument within the past two (2) years immediately preceding tix< currant
notification to the Eligible Non-Borrowing Spouse that the mortgage is due and payable; (ii)
reinstatement of either the Deferral Period or this Security Instrament will preclude foreclosure pi the
future, or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely affec: the
priority of this Security [nstrument.

14. Lien Status,
(a) Modification.

Borrower agrees to extend this Security Instrument in accordance with this Paragraph 14(a). If
Lender determines that the original fien status of the Security Instrument is jeopardized under
state law (including but not limited to situations where the amount secured by the Security
Enstrument equals or exceeds the maximum principal amount stated or the maximum period
under which loan advances retain the same lien priority initially granted to loan advances has
expired) and state law permits the original lien status to be maintained for future loan advances
through the execution and recordation of one or more documents, then Lender shall obtain title
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evidence at Borrower's expense. If the title evidence indicates that the Property is not
encumbered by any liens (except the First Security. Instrument described in Paragraph 15(a),
this Second Security Instrument and any subordinate liens that the Lender determines will aiso
be subotdinate to any future loan advances), Lender shall request the Borrower to execute any
documents necessary to protect the lien status of future loan advances. Borrower agtees to
execute such documents. If state faw does not permit the original lien status to be extended to
future loan advances, Borrower will be deemed to have failed to have performed an obligation
under this Security Instrument.

(b) Tax Deferral Programs.

Borrover shall not participate in a real estate tax deferral program, if any liens created by the
tax aefoscal are not subordinate to this Security Instrument,

{(c) Prior Lienz

Borrower shall proriptly discharge any lien which has priority over this Security Instrument
unless Botrower: (a)agrees in writing to the payment of the obligation secured by the lien ina
manner acceptable to-Leader; (b) contests in good faith the lien by, or defends against
enforcement of the lien in, Jeza' proceedings which in the Lender's opinion operale to prevent
the enforcement of the lien or forfziture of any part of the Property; or (c) secures from the
holder of the lien an agreement <atisfactory to Lender subordinating the lien to all amounts
secured by this Security Instrument/ (f _ender determines that any part of the Property is
subject to a lien which may attain priotity over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Barrower shall satisfy the lien or take one or more of
the actions set forth above within ten (10) days of the giving of notice.

15. Relationship to First Security Instrument.

(a) Second Security Instrument. In order to secure payments v.tich the Secretary may make to ot
on behalf of Borrower pursuant to Section 255¢i)(1)(A) of the Neriunal Housing Act and the Loan
Agreement, the Secretary has reguired Borrower to execute a Second Nois and this Second
Security Instrument, Borrower also has executed a First Note and First-Security [nstrument.

(b) Relationship of First and Second Security Instruments. Payments made by the Secretary
shall not be included in the debt under the First Note unless:

(i) The First Security Instrument is assigned to the Secretary; or

(i} The Secretary accepts reimbursement by the holder of the First Note for all paymenis<pade
by the Secretary.

If the circumstances described in (j) or {ii) occur, then all payments by the Secretary, including
interest on the payments but excluding late charges patd by the Secretary, shall be included in
the debt under the First Note.

(¢c) Effect on Borrower, Where there is no assignment or reimbursement as described in (b)(i) or
(ii) and the Secretary makes payments to Borrower, then Borrower shall not:

(i} Be required to pay amounts owed under the First Note, or pay any rents and revenues of the
Property under Paragraph 24 to the holder of the First Note or a receiver of the Property, until
the Secretary has required payment-in-full of all outstanding principal and accrued interest
under the Second Note; or
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(i) Be obligated to pay interest or shared appreciation under the First Note at any time,
whether accrued before or after the payments by the Secretary, and whether or not accrued
interest has been included in the Principal Balance under the First Note,

(d) No Duty of the Secretary, The Secretary has no duty to the holder of the First Note to enforce

~ covenants of the Second Security Instrument or to take actions to preserve the value of the
Property, even though the holder of the First Note may be unable to collect amounts owed under
the First Note because of restrictions in this Paragraph 15.

16, Restrictions on Enforcement. Notwithstanding anything else in this Segurity Instrument, the
Bortower shall nsibe obligated to comply with the covenants hereof, and Paragraph 24 shall have no
force and effect, whenever there is no outstanding balance under the Second Note.

17. Forbearance by Ceuder Not a Waiver, Any forbearance by Lender in exercising any right or
remedy shall not be a'waivérof or preclude the exercise of any right or remedy.

18. Successors and Assigns Bowad: Joint and Several Liability. Borrower may not assign any rights
or obligations under this Securiiy Instrument or the Second Note, except to a trust that meets the
requirements of the Secretary, Borro wel's Covenants and agreements shall be joint and several.

Notwithstanding anything to the contrary h=rein. upon the death of the last surviving Borrower, the
Borrowet's successors and assigns will be bouid ‘o perform Borrower's obligations under this Security
[nstrument.

19, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless apptivasie law requires use of another method.
The notice shall be directed to the Property Address ot any otlie: address all Borrowers jointly designate.
Any notice to the Secretary shatl be given by first class mail to thie i UD Field Office with jurisdiction
over the Property or any other address designated by the Secretary. Ary motice to a Non-Borrowing
Spouse provided for in this Security Insirument shall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notic: shall be directed to the
Property Address. Any notice provided for in this Security Instrument shall & deamed to have been
given to Borrower, Lender, or Non-Borrowing Spouse when given as provided in vz Paragraph 19.

20. Governing Law; Severability. This Security Instrument shall be governed by Federailaw and the
law of the jurisdiction in which the Property is located. In the event that any provision orclauss-of this
Security Instrument or the Second Note conflicts with applicable law, such conflict shall not affert other
provisions of this Security Instrument or the Second Note which can be given effect without the
conflicting provision, To this end the provisions of this Security Instrument and the Second Note arz
declared to be severable.

21. Borrower's Copy. Borrower shall be given one conformed copy of the Note and this Security
Instrument.

22, Third-Party Beneficiary. Except as set forth in Paragraph {0{a)(ii} and only for an Eligible
Non-Borrowing Spouse, this Security Instrument does not and is not intended to confer any rights or
remedies upon any person other than the parties Borrower agrees that it is not a third-party beneficiary
to the Contract of Insurance between HUD and the holder of the First Note.

23. Capitalized Terms. Capitalized terms not defined in this Security Instrument shall have the
meanings ascribed to them in the Loan Agreement.

Pagedol I3 HECM Second Morignge-2015
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NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

24, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender ail the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and
revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lendet's agents.
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant ot agreement in the
Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as irustee
for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment and
not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Botrower shall be held by
Borrower as trusiec for benefit of Lender only, to be applied to the sums secured by this Security
Instrument; (b) Lender shall be entitled to colleet and receive all of the rents of the Propetty; and (c)
each tenant of the Praporty shall pay all rents due and unpaid to Lender or Lender's agent on Lender's
written demand to the tnant.

Borrower has not executed ary prior assignment of the rents and has not and will not perform any act
that would prevent Lender frora exercising its rights under this Paragraph 24 , except as provided in the
First Security Instrument .

Lender shall not be required to enter upon, fuie control of or maintain the Property before or after giving
notice of breach to Borrower. However, Leader or a judicially appointed receiver may do so at any time
there is a breach. Any application of rents shal. put.cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rerts of the Property shall terminate when the debt
secured by this Security Instrument is paid in full.

25, Foreclosure Procedure, If Lender requires immediatz pyyment in full under Paragraph 10,
Lender may foreclose this Security Instrument by judiciai rrozeeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provigeu in this Paragraph 25, including,
but not limited to, reasonable attorneys' fees and costs of title eviaeice,

26. Lien Priority, The full amount secured by this Security Instrument sha'| have a lien priority
subordinate only to the full amount secured by the First Security Instrument.

27. Adjustable-Rate Feature. Under the Note, the initial stated interest rate of 4.7224-which accrues
on the unpaid principal balance ("Initial Interest Rate") is subject to change, as desctibed bHelow. When
the interest rate changes, the new adjusted interest rate will be applied to the total outstanding ziiheipal
balance, Each adjustment to the interest rate will be based upon the average of interbank offe-ed rates
for one-year U.S. dollar denominated deposits in the London Market (“LIBOR™), as published i»/(he
Wall Street Journal (“Index™) plus a margin, 1f the Index is no longer available, Lender will be requuired
to use any index prescribed by the Department of Housing and Urban Development. Lender will give
Borrower notice of new index.

Lender will perform the calculations described below to determine the new adjusted interest rate. The
interest rate may change on June 1, 2018 and on that day of each succeeding year. {"Change Date").
Change Date means each date on which the interest rate could change.

The value of the Index will be defermined, using the most recent Index figure available thirty (30) days
before the Change Date ("Current Index"). Before each Change Date, the new interest rate will be
calculated by adding a margin to the Current Index. The sum of the margin plus the Current Index will
be called the "Caleulated Interest Rate" for each Change Date, The Calculated Interest Rate will be
compared to the interest rate in effect immediately prior to the current Change Date (the "Existing
Interest Rate").

Page 9 of 13 HECM Second Martgage-2015
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The Calculated Interest Rate cannot be more than 2.0 percentage points higher or lower than the
Existing Interest Rate, not can it be more than 5.0 percentage points higher or lower than the Initial
Interest Rate.

The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) described
above and will be in effect until the next Change Date. At any change date, if the Calculated Interest
Rate equals the Existing Interest Rate, the interest rate will not change.

28. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the te<'is permitted under applicable law.

29. Waiver of Homus#zadd, Borrower hereby releases and waives all rights under and by virtue of the
homestead exemption laws 0f this State,

30, Obligatory Loan Advances, Lender’s responsibility to make loan advances under the terms of the
Loan Agreement shall be obligatory.

31. Placement of Collateral Protection Inzurance, Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance
at Borrowet’s expense to protect Lender’s intcres.s in Borrower’s collateral. This insurance may, but
need not, protect Borrower’s interests. The coverage that Lender purchases may not pay any claim that
Borrower imakes or any claim that is made against Berrower in connection with the collateral. Borrower
may later cancel any insurance putchased by Lender, but onl after providing Lender with evidence that
Borrower has obtained insurance as required by Borrowei's mud Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible forthe costs of that insurance, including
interest and any other charges Lender may impose in connectioiz waih the placement of the insurance,
until the effective date of the cancellation or expiration of the insurapce: The costs of the insurance may
be added to Borrower’s total outstanding balance or obligation. The co:ts of the insurance may be more
than the cost of insurance Borrower may be able to obtain on its own.

32. Riders to this Security Instrument. if one or more riders are executed by Burrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorrarated into and
shall amend and supplement the covenants and agreements of this Security Instrument asif the rider(s)
were a part of this Security Instrument. [Check applicable box({es).]

|:| Condominium Rider |:| Planned Unit Developmert Liger

Other [Specify] Multi-Family Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it

Page 10 of 13 HECM Second Martgage-2015
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X (SEAL - Wﬁ ‘/r//;L
Margherita LaManna Date
N Wﬂ (SEAL) f/‘/él-\f/ [/1’*

Margherita LaManna, Trustee Date

|Space Below This Line For Acknowledgment)

State of [LLINO!S )
} ss.
County of Coio s )

l ﬁ/jfﬁ Sobprseon, [l trey Drbo e certify that

: : ’
,/L’f 4+ Al 7 L-ﬁ /1 & e & personally known to me to be the same

person whose name is (or are) subscribed to the foragoing instrument, appeared before me this day in
person, and acknowledged that he (she or they) signed apa-delivered the instrument as his (her or their)

free and voluntary act, for the uses and purposes therein set &t

dated _M&{ uf ,2_,(_{, 2.0(77
/O,é{},q 7”‘7&}2"‘\

(signaturé-@‘f( o't-r‘fgc’lr) E
Olga _Jownsonm

(printed\‘ﬁame of officer)

OLGA JOHNSON
Official Seal
‘ Notary Publlc - State of llfinols )
¢ My Commission Expires Jan 28, 2021 }

(seal)

recorder's box #

Page 11 0f 13 HECM Second Morigage-2015
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Leoan Originator Organization

Mortgage Loan Originator Organization: Nationwide Equities Corp.
Nationwide Mortgage Licensing system and Registry ldentification Number: 1408

Individual Loan Originator
Mortgage Loan Originator:  Daniel Olofsson

Nationwide Mortgage Licensing system and Registry 1dentification Number: 174371

o

Page 12 of 13 HECM Second Morigage-2015
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EXHIBIT A

Exhibit A to the Mortgage made on May 24, 2017, by Margherita LaManna, Trustee of The
Margherita LaManna Trust dated February 18, 2015, {"Borrower") to the Secretary of Housing and
Urban Development, and whose address is 451 Seventh Street, S.W., Washington, D.C. 20410,
("Lender" or "Secretary™). The Property is located in the county of COOK, state of Illinois, described as

Description of Property

Legal description attached hereto as exhibit "A" and by this reference made a part hereof

Page 13 of (3 HECM Secand Mortgage-2015
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Order Number; 2301-247285

EXHIBIT “A”
LEGAL DESCRIPTION

The land described herein is situated in the State of lllinois, County of Cook, described as
follows:

Lot 15 in Block 19 in W.F. Kaiser and Company's Addison Heights Addition being a Subdivision of
the Sowih 3/2 of the East 1/2 of the East 40 acres of the North 1/2 of the North West 1/4 of

Section 19, Township 40 North, Range 13 East of the Third Principal Meridian, in Cook County,
Illinois.

APN: 13-19-117-035-0700
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1-4 Family Rider

(Assigniment of Rents)

THIS 14 FAMILY RIDER is made on 5/24/2017 12:00:00AM and is incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust or Secwrity Deed ("Security
Instrument") of the same date given by the undersigned ("Borrower") to secure Borrower's Note ("Note")
to the Secretary of Housing and Urban Development ("Lender or "Secretary") of the same date and
covering the Property described in the Security Instrument and located at;

3816 N Oak Park Avenue, Chicago, Hllinois 60634

1-4 FAMILY ©£OVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower aid Lender further covenant and agree as follows:

A, ADDIT/ONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Proparty described in Security Instrument, the following items now or hereafter
attached to the Property to<the extent they are fixtures are added to the Property description, and shall
also constitute the Property covered by the Security Instrument:  building materials, appliances and
goods of every nature whatsoexsr now or hereafter located in, on, or used, or intended to be used in
connection with the Property, Zariuding, but not limited to, those for the purposes of supplying or
distributing heating, cooling, electririty,, gas, water, air and light, fire prevention, and extinguishing
apparatus, security and access com:ol onparatus, plumbing, bath tubs, water heaters, water closets,
sinks, ranges, stoves, refrigerators, _aichwashers, disposals, washers, dryers, awnings, storm
windows, storm doors, screens, blinds, shodyss, curtains and curtain rods, attached mirrors, cabinets,
paneling and attached floor coverings, all’ Of which, including replacements and additions thereto,
shall be deemed to be and remain a part of thC Property covered by the Security Instrument. All of
the forepoing fogether with the Property described in)the Security Instrument (or the leasehold estate
if the Security Instrument is on a leaschold) are reterred to in this 1-4 Family Rider and the Security
[nstrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LA'Y. Borrower shall not seek, agree to
or make a change in the use of the Property or its zoning-vlassification, unless Lender has agreed in
writing to the change. Borrower shall comply with all lews, ordinances, regulations and
requirements of any governmental body applicable to the Property,

C. SUBORDINATE LIENS, Except as permitted by federal law, 2owrower shall not allow any
lien inferior to the Security Instrument to be perfected against the Propeity without Lender’s prior
written permission,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance sgainst rent loss in
addition to the other hazards for which insurance is required in the Security Instrument.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED.

F. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borowsr ishall assign
to Lender all leases of the Property and all security deposits made in connection with 'Cases of the
Property. Upon the assignment, Lender shall have the right to modify, extend or terminate the
existing leases and to execute new leases, in Lender’s sole discretion, As used in this paragraph F,
the word *lease” shall mean “sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION.  Borrower absolutely and unconditionally assigns and transfers to Lender all the
rents and revenues (“Rents”) of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender’s apents to collect the Rents, and agrees that each
tenant of the Property shall pay the Rents to Lender or Lender’s agents. However, Botrower shall
receive the Renis uniil (i) Lender has given Borrower notice of default pursuant to the Security
Instrument and (ii) Lender has given notice to the tenant(s) that the Rents are to be paid to Lender or
Lender’s agent. This assignment of Renis constitutes an absolute assignment and not an assighment
for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by

MULTISTATE [-4 FAMILY REIDER - Fannic Mac/Treddie Mac UNIFORM INSTRUMENT Forw 3170 1401
Loan Officer Company NMLS #: 1400
Loan Oificer NMLS #: 17431 Printed: &23/2017
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Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)
Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or
Lender’s agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to the costs of
taking control of and managing the Property and collecting the Rents, including, but not limited to,
attorney’s fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then to the sums
secured by .th: Security Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver
shall be liabls” i account for only those Rents actually received; and (vi) Lender shall be entitled to
have a receiver ~poointed to take possession of and manage the Property and collect the Rents and
profits derived fior _the Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Pionerty are not sufficient to cover the costs of taking control of and managing
the Property and of collciing the Rents any funds expended by Lender for such purposes shall
become indebtedness of Borgwer to Lender secured by the Security Instrument pursuant to Section
9.

Borrower represents and warraits ‘hat Borrower has not executed any prior assignment of the
Rents and has not performed, and- will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicia'v—appointed receiver, shall not be requited to enter upon,
take control of or maintain the Property "befuwiv, or after giving notice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when
a default occurs. Any application of Rents shall nt.cnre or waive any default or invalidate any other
right or remedy of Lender. This assignment of Reats” af the Property shall terminate when all the
sums secured by the Security Instrument are paid in full.

1.  CROSS-DEFAULT PROVISION.  Borrower’s /default or breach under any note or
agreement in which Lender has an interest shall be a breach wnder the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and plovisions contained in this 1-4

Family Rider.
Aot <7

ek i // i
Margherita LaManna’ Dat
% %@%{;@K Y , // / /2
Margherlta LaManna, Trustee / : Date
MULTISTATE 1-4 FAMILY RIDER - Fannic Mae/Freddic Mac UNTFORM INSTRUMENT Form 3170 i1
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