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FIRST AMERICAN MORTGAGE
SOLUTIONS ON BEHALF OF
CALIBER HOME LOANS

1795 INTERNATIONAL WAY
IDAHO FALLS, 1D 83402

This Instrument was prepared by:
CALIBER HOME LOANS INC.
3701 REGEN BLVD., SUITE 180
IRVING, TX 73063

XN [Space Abave This Line For Recording Data]

Loan Number 5482457987
MERS Number 100520954824579878

MORTGAGE

DEFINITIONS

Words used in multiple sections of this document :re defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usige of words used in this document are also provided in
Section 16.

(A) "Security Instrument” means this document, which is cated AUGUST 07, 2017, together with all
Riders to this document.

(B) "Borrower" is STEPHEN MENDELSOHN AND SHAL{NI MENDELSOHN; HUSBAND AND
WIFE. Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Elecironic Registration Systems, Inc. MERS i a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MIZRS'is the mortgagee under this
Security Instrument. MERS is organized and existing wnder the laws of Delavici<, and has an address and
telephone number of P.Q. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) '"Lender” is CALIBER HOME LOANS, INC.. Lender is a CORPORATION oravized and existing
under the laws of DELAWARE. Lender's address is 3701 REGENT BLVD., SUITE 187, TRVING, TX
75063.

(E) "Note" means the promissory note signed by Borrower and dated AUGUST 07, 2017. Tz TWote states
that Borrower owes Lender ONE MILLION SEVEN HUNDRED TEN THOUSAND AND ofA00THS
Dotlars (U.S. $1,710,000,00) plus imterest. Barrower has promised to pay this debt in regular Perjodic Fayments
and to pay the debt in full not later than SEPTEMBER 01, 2047.

{F) Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

{(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and Jate charges
due under the Note, and all sums due under this Security Instrument, plus interest.

ILLINGIS=5ingle Family=Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 191 (bage ! of 13 poges)
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(H) "Riders" meangs all Riders to this Security Instrument that are executed by Barrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider O Cendominium Rider 0O Second Home Rider

O Balloon Rider O Planned Unit Development Rider [ Biweekly Payment Rider
O 1-4 Family Rider O V.A. Rider 0 Manufachared Home Rider
0 Leasehold Rider 0 Revocable Trust Rider

() "Appkavle Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and aZministrative rules and orders (that have the effect of law) as well as all applicable final, non-
appealable judicia’ opinions.

(J) "Commaunity As.ociation Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed’ o Borrower or the Property by a condommium association, homeowners association or
similar organization.

(K) "Electronic Funds Trausfor" means any transfer of funds, other than a fransaction originated by check,
draft, or similar paper instrument,which is initisted through an electronic terminal, telephonic nstrument,
computer, or magnetic tape so as o wder, instruct, or authorize a fmancial institution to debit or credit an
account. Such term includes, but is not Bauted to, point-of-sale transfers, avtomated teller machine transactions,
transfers initiated by telephone, wire transfers cad automated clearinghouse transfers.

(L) "Escrow Items" means those items feel 2oe described in Section 3.

(M) "Miscellaneous Proceeds™ means any cenimensation, settfement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid unde= the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; {ii) condemnation or cther taking of al]l or any part of the Property; (iii)
conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the value and/or condition
of the Property.

(N) “Mortgage Insurance™ means insurance protecting Leuser apainst the nonpayment of, or default on, the
Loan.

(0) "Periodic Payment" means the regularly scheduled amount Jdue for {i) principal and interest under the
Note, plus (i} any anounts wnder Section 3 of this Security Instrument.

® "RESPA" means the Real Estate Settlement Procedures Act {17 5.8.C. § 2601 et seq.) and its
inplementing regulation, Regulation X (12 C.F.R. Part 1024), as they might ve aziended from time to time, or
any additional or successor legislation or regulation that governs the same subisi-matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imnosed in regard to a
*federally related mortgage loan" even if the Loan does not qualify as a "federally related mzaieage loan" under
RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, »shether ot not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE FROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and {ii) the performance of Borrower's covenants and agreements under this Security

Instrument and the Note, For this purpose, Bomrower does hereby mortgage, grant and convey to MERS (solely
as nominee for Lender and Lender's successors and assigns) and to the successars and assigns of MERS the

TLLINOISSingle Family—Fannie Mac/Freddie Mae GNIFORM INSTRUMENT Form 3014 181 (page 2 of i3 pages)
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following described property located in the ___County  [Type of Recording furisdiction] of __ COOK
[Name of Recording Jurisdiction]:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE PART HEREOF

which currently has the address of 1945 W CORTLAND ST

[Street]
CHICAGO , Ilinois 60622-1041  ("Property Address”):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurienances, and fixtures now or hereafler a part of the property. All replacements and additions shall also be
covered by this. Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” " Burower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this fcority Instroment, but, if pecessary te comply with law or custom, MERS (as nominee for
Lender and Lendexr's ruccessors and assigns) has the right: to exercise any or all of those Interests, including, but
not limited to, the 11g5 2o foreclose and sell the Property; and to take any action required of Lender including,
but not limited to, releasiig and canceling this Secwrity Instrument.

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant aud corvey the Property and that the Property is unencumbered, except for
encumbtances of record. Borrower viarzants and will defend generally the title to the Property against all claims
and demands, subject to any encumbrances cfrecord.

THIS SECURITY INSTRUMEXNT combines uniform covenants for natmnal use and non-uniform
covenants with limited variations by jurisficion to constitute a uniform security insirument covering real
property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Intercst, Escrow lteris, Frepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and mterest on, the dab-evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall alsc-pzy fands for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. curency. However, if any
check or other instroment received by Lender as payment under tie wote or this Security Instrument is returned
to Lender unpaid, Lender may require that any or all subsequent pavr2:nts due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; {¢)
certified check, bank check, treasurer’s check or cashier's check, provided suv such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, o ptitv; or {d) Electrenic Funds
Transfer.

Payments are deemed received by Lender when received at the location designat=d in the Nete or at such
other location as may be designated by Lender in accordance with the notice provision. m Section 15, Lender
may refum any payment or partial payment if the payment or partial payments are insufficint t» bring the Loan
current, Lender may accept any payment or partial payment sufficient to bring the Loan curceut, without
waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial paymeits 1= the future,
but Lender is not obligated to apply such payments at the time such payments are accepted. If eash-Perindic
Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied fund:. ‘Lender
may hold such unapplied finds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or retum them to Borrower. Ifnot
applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately pricr
to foreclosure. No offset or claim which Borrower might have now or in the fiture against Lender shall relieve
Borrower from making payments due under the Note and this Security Insorument or performing the covenants
and apreements secured by this Security Instrument.

ILLINOQIS-Sipglc Family—-Faaaie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 101 (page 3 of 13 pages)
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2. Application of Payments or Proceeds. Except as otherwise deseribed in this Saction 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; {b) principal due under the Naote; (c) amounts due under Section 3. Such payments shall be applied to each
Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to late
charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the late
charge. If more than one Periadic Payment is outstanding, Lender may apply any payment received from
Barrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full.
To the extent that any excess exists after the payment is applied to the full payment of one or more Periodic
Payments, such excess may be applied to any late chatges due. Voluntary prepayments shali be applied first to
any prepaymer: charges and then as described in the Note.

Any appiication of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periedic Payments.

3. Funds foi¢'scrow Items. Borrower shall pay to Lender on the day Peniodic Payments are due under
the Note, until the }ete 7< paid in full, 2 sum (the "Funds”) to provide for payment of amounts due for: () taxes
and assessments and other i"Care which can attain priority over this Security Instrument as a lien or encumnbrance
on the Property, {b) leasehold ravments or ground rents on the Property, if any; (o) premiums for any and all
insurance required by Lendu under Section 5; and {d) Mortgage Insurance prcmlums if any, or any sums
payable by Borrower to Lender inligw =4 the payment of Mortgage Insurance premivms in accordance with the
provisions of Section 10, These items are-called "Escrow Items.” At crigination or at any time during the term
of the Loan, Lender may require that Counmunity Association Dues, Fees, and Assessments, if any, be escrowed
by Borrower, and such dues, fees and assess(nerits shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid wder th’s Section. Borrower shall pay Lender the Funds for Esarow
items unless Lender waives Borrower's obligatior. 1o pay the Funds for any or all Escrow Items. Lender may
waive Borrower's obligation to pay to Lender Fumds fo any or all Escrow Items at any time. Any such waiver
may only be in writing. In the event of such waiver, Berrower shall pay directly, when and where payable, the
amownts due for any Escrow Items for which payment offvuds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such puyrient within such time period as Lender may
require. Borrower's obligation to malce snch payments and to providc receipts shall for all purposes be deemed
io be a covenant and apreement contained in this Security Instument. '»5-the phrase "covenant and agreement” is
used in Section 9. If Borrower is obligated to pay Escrow Hems directh, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may exercise its*ighis under Section 9 and pay such
amoumt and Borrower shall then be obligated under Section 9 to repay to Lender ‘ny such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accoidance with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that-are then required under
this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permi. Ler der to apply the
Funds at the time specified under RESPA, and {b) not to exceed the maximum amount a lendei can roquire under
RESPA. Lender shall estimate the amount of Funds due on the bagis of current data and reasonabls ectimates of
expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an instimtion whose deposits are insured by a federal agency, instuxeatality,
or entity (including Lendez, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Leonder shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
acoount, or verifying the Escrow ltems, unless Lender pays Barrower interest on the Funds and Applicable Law
permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings on the

ILLINOIS-Single Family—-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form M14 141 {page 4 of 13 pages)
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Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no mere than 12 monthly payments. If
there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Bomrower shall pay to Lender the amount necessary to make up the deficiency in accordance
with RESPA, but in no more than 12 monthly payments.

Upon payment in foll of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lander.

4. Charges; Liens. Bomrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Propertvwhich can attain priority over this Security Instrumient, leasehold payments or ground rents on the
Property, if any; 2nd Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Escrov Itans, Borrower shall pay them in the manner provided in Section 3.

Borrower si .;1' prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees i maiting to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long-as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while mose nroceedings are pending, but only until such proceedings are concluded; or
(c) secures from the holder of the lier 3. agreement satisfactory to Lender subordinating the Hen to this Security
Instrument. If Lender determines thac any-part of the Property is subject to a lien which can attain priority over
this Security [nstrument, Lender may givs Borrower a notice identifying the lien. Within 10 days of the date on
which that notice is given, Borrower shall s1isfy the lien or take cne or more of the actions set forth above in
this Section 4.

Lender may require Borrower to pay a onetme charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the ivpzovements now existing or hereaﬂ;er arected on the
Property insured against loss by fire, hazards inchuded witoia the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, “for which Lender requires insurance. This
insurance shall be maintzined in the amounts (including deductiblc levels) and for the periods that Lender
requires.  What Lender requires pursuant to the preceding sentences zan change during the termi of the Loan.
The insurance carrier providing the inswrance shall be chosen by Burrowver subject to Lender's right to
dlsapprove Borrower's choice, which right shall net be exercised unreasonably | ender may require Borrower to
pay, in connection with this Loan, either: (a) a one-time charge for flood zone ¢ :tcrmmatlon, certification and
tracking services; or (b) a one-time charpe for flood zone determination and certification services and subsequent
charges each time remappings or similar changes occur which reasonably might affect such determimation or
certification. Botrower shall also be responsible for the payment of any fees imposed Ly the Federal Emergency
Management Agency in connection with the review of any flood zone determination resulti ig from an objection
by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obizim- insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase anv rarticular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Praperty, against any risk, hazard or liability
and mlght provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost
of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secwred by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

[LLINOIS-Single Family~Fannie Mae/Freddie Mar UNIFORM INSTRUMENT Form 3014 10 (page 5 of 13 pages)
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All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall pame Lender as mortgages
and/or as an addittonal loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrawer shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise requiced by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/ar as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Propetty, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Zender has had an oppartunity to inspect such Property to ensure the work has been completed to
Lender's satizfacuon, providad that such inspection shall be undertaken promptly. Letder may dishurse procesds
for the repairs aid &toratm in & single payment or in a series of progress payments as the work is completed.
Unless an agreemeus iz made in writmg or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall'rin be required to pay Borrower any interest or earmings on such proceeds. Fees for
public adjusters, or otherthid narties, retained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole obligation of /‘Borrower. If the restoration or repair is not economically feasible or Lender's
security would be lessened,-ne insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then dua. > the excess, if any, paid to Borrower. Such insurance proceeds shall be
applied in the order provided for in Soctior2

If Borrower zbandons the Property, Lender may file, negotfate and settle any available insurance claim
angd related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender wuy negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, orr Lender acquires the Property under Section 22 or otherwise,
Borrower hereby assigns to Lender (a) Borrower’s righ's tu an)-r insurance proceeds in an ameunt not to exceed
the amounts vmpaid under the Note or this Securjty Insbumeat, and (b) any other of Borrower's rights (oﬂwr than
the right to any refund of uneamed premiums paid by 2oerower) under all insurance policies covering the
Property, insofar as such rights are applicable to the coverage ofthe Property. Lender may use the insurance
proceeds either to repair or restore the Property or to pay amearis, unpaid under the Note or this Security
Instrument, whether or not then due.

6. Oceupancy., Borower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Jostrument and shall-cozmue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, vnless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extenusuns circumstances exist which
are beyond Borrower's control.

7. Preservation, Maintenauce and Protection of the Property; Imspection-. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or conuwit wiste < the Property.
Whether or not Botrower is residing in the Property, Borrower shall maintain the Property in wdor o nrevent the
Property from deferiorating or decreasing in value due to its condition. Unless it is determined nursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Pronerty if
damaged to avoid further detericration of damage. If insurance or condemnation proceeds are paid in ¢omaection
with damage to, or the taking of, the Property, Bomrower shall be responsible for repairing or restoring the
Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration i a single payment or in a series of progress payments as the work is completed. If the
insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved
of Botrower's obligation for the completion of such repair or restoration.

ILLINOIS-Single Family—-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1401 fpoge 6 of 13 puges)
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying snch reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Barrower or any persons or entities acting at the direction of Borrower or with Barrower's knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender {or failed to provide Lender
with material information) in connection with the Loan. Material representations mclude, but are not limited to,
representations concerning Barrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instroment. If (a}
Borrower fails to perform the covenants and agreements contained in this Secority Instrument, (b) there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security
Instroment {such as a proceeding in bankrptey, probate, for condemnation er forfeiture, for enforcement of a
lien which may attain prionity over this Security Instrument or to enforce laws or regulations), ot {¢) Borrower
has abandoned e Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in-dre Property and rights under this Security Instrument, including protecting and/or assessing
the value of the Prepe:iy, and securing and/or repairing the Property. Lender's actions can include, but are not
limited to: {a} paying awvsaumns secured by a lien which has priority over this Security Instrument; {b) appearing
in court; and {c) paying icasuizble attoneys' fees to protect its interest in the Property and/or rights under this
Sealnty Instroment, including 1is secured position in a bankmptcy proceeding. Securmg the Property includes,
but is not limited to, enteriizg the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, cliiiate building or other code violations or dangerous conditions, and have
utilities turned on or off. Although Lendermay take action under this Section 9, Lender does not have to do so
and is not under any duty or obfigation tc do so. Tt is agreed that Lender incurs no liability for not taking any or
all actions authorized under this Section 9.

Any amounts disbursed by Lender under thi; Section 9 shall become additional debt of Borrower secured
by thig Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Londer to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrswer chall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and ¢ fee title shall not merge unless Lender agrees to
the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage lisiuance as a condition of making the Loan,
Borrower shall pay the premivms required to maintain the Mortgage ‘msurance in effect. If, for any reason, the
Mortgage Ingurance coverage required by Lender ceases to be availiole) from the mortgage msurer that
prcvmusl}r provided soch insurance and Barrower was required to make supars “tely designated payments toward
the premiums for Mortgage Iosurance, Borrower shall pay the premiwns. required to obtain coverage
substantially equivalent to the Mortgage Insurance previonsly in effect, at a cost svlstantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate niortzage insurer selected by
Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borr¢wer shall continue to pay
to Lender the amount of the separately designated payments that were due when the insurznce soverage ceased
to be in effect. Lender will accept, use and retam these payments as a non-refundable loss resemve in leu of
Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact tliat the Loan is
ultimately paid in full, and Lender shall not be required to pay Borrower any interest o earnings ‘o such loss
reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the ataaunt and
for the pericd that Lender requires) provided by an Insurer selected by Lender again becemes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance, If
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, ar to provide a non-refindable loss reserve, until Lender's
requirement for Mortgage Inswrance ends in accordance with any written agreement between Borrower and
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Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Bottower is not a party to the Mortgage Insurance.

Mottgage insurers evaluate their total risk on all such nsurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mertgage insurer may have available {which may include fmds obtained from Mortgage Insurance
Prentivms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from
(or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing
or modifying & mortgage msurer's risk, or reducing losses. If such agreement provides that an affiliate of
Lender takes a‘shus of the insurer's risk in exchange for a share of the premiums paid to the insurer, the
arrangement is oftex teomed "captive remsurance." Further:

{a) Any such azrxments will not affect the amonnts that Borrower has zgreed to pay for Mortgage
Insurance, or any other vims of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreexicnts will mot affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Hepzowners Protection Act of 1998 or any other law. These rights may
include the right to receive certum dizclosures, te request and obtain cancellation of the Mortgage
Insurance, to have the Morigage Inscrance terminated automatically, and/or to receive a refund of any
Moritgage Insurance premiums that were ans aroed at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically fezeibls and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right 1olicid such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the wu)i has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lendér ioay pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is ~ompleted. Unless an agreement is made
in writing or Applicable Law requires interest to e paid on such Misceliancous Proceeds, Lender shall not be
tequired to pay Borrower any interest or earnings on such Miscellanecus r'rocseds. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the Miscelfanerus Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess. if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the crder provided for in Section 2.

I the event of a total taking, destruction, or loss in value of the Property, the iscellaneous Proceeds
shall be applied to the sums secured by this Security Instrament, whether or not then due, with ot e excess, ifany,
paid to Borrower.,

In the event of a partial taking, destruction, or loss in value of the Property in which the farrinarket value
of the Property immediately before the partial taking, destruction, or loss I value is equal ta or griates than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destricidon, o
loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
{a) the tofal amount of the soms secured immediately before the partial taking, destruction, or loss in value
divided by (b} the fair market value of the Property immediately before the partial taking, destruction, or loss in
value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
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sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice Is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. “Opposing Party" means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Botrower shall be in default if any action or proceeding, whether civil or aiminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in
the Property or rights under this Security Instrament. Botrower can cure such a default and, if acceleration has
occrred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lenaexr’s mdgment, prechudes forfeiture of the Property or other material impairment of Lender's interest
in the Property or «xghts under this Security Instrument. The proceeds of any award or claim for damages that
are atinibutable to e wipairment of Lender's interest in the Property are hereby assigned and shall be paid to
Lender. .

All Miscellaneous Praceads that are not applied fo restoration or repair of the Property shall be applied in
the order provided for in Sechon 2.

12. Borrower Not Kelease!; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amort.72.ir( of the swns secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Sorrower shall not operate to release the Liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse ‘o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument 1y renson of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbeaaiice by Lender in exercising any right or remedy including,
without limitation, Lender's acceptance of payments ‘rom third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shaii not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Several Liability; Co-signers; Suecessozs and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and [iability shall be joint and savaal. However, any Borrower who co-signs
this Security Instrument but does not execute the Note (a "co-signer™” :{a) is co-signing this Security Instrument
only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security
Instrument; (b} is not personally obligated to pay the sums secured by this-Sconrity nsirument; and {c) agrees
that Lender and any other Borrower can agree to extend, modify, forbear o nsabe any aceorumodations with
regard to the terms of this Security Instrument or the Note without the co-signer’s corzent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower varo assumes Borrower's
obligations under this Security Ingtrument in writing, and is approved by Lender, shall ubtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrotver's abligations
and Liability under this Security Instrument wnless Lender agrees to such release m writing, 1hé eovenants and
agresments of this Security Instrument shall bind {except as provided In Section 20) and benefi. ¥’ successars
and agsigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights wnder this Security
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall
not be construed as a prohibition on the charging of such fee. Lender may not charge foes that are expressly
prohibited by this Security Instrument or by Applicable Law.

H'the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
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limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refimded to Borrower. Lender may choose to make this refand by reducing the principal owed under the Note or
by making a direct payment to Barrower. If a refond reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the
Note). Barrower's acceptance of any such refund made by direct payment to Borrower will constitute a waiver
of any right of action Botrower might have arising out of such evercharge.

13. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower m ¢onnection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Natice to any one Borrower shall constitie potice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notirs address by notice to Lender, Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies 2 procedure for reporting Borrower's change of address, then Bomrowet shall only
report a change-of address through that specified procedure. There may be only one designated notice address
under this Securiyy tritrument at any one time. Any notice to Lender shall be given by delivering it or by
mailing it by first ¢iazs riail to Lender’s address stated herein unless Lender has designated another address by
notice to Borrewer, Any nsies in eonnection with this Security Instrument shall not be deemed to have baen
given to Lender until actually received by Lender. If any notice required by this Security Instnment is also
required under Applicable Low, the Applicable Law requirement will satisfy the corresponding requirement
under this Security Insirument,

16. Governing Law; Severabaity: Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the juricdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are sutject to any requirements and Hmitations of Applicable Law,
Applicable Law might explicitty or implicitly a’ioy' the parties to agree by contract oc it might be silent, but such
silence shall not be construed as a prohibition ageinsi agreement by contract. n the event that any provision or
clause of this Security Instnment or the Note conflicts wity Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note whick eap be given effect without the conflicting provision.

As unsed in this Security Instrument: {a) words' of the masculine gender shall mean and include
correspondmg neuter words or words of the feminme gender; 03 words in the singular shall mean and include
the plural and vice versa; and (c) the word "may" gives sole discretiovn without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Mote and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Boxrrowe:. 2 3used i this Section 13, "Interest
in the Property” means any legal or beneficial interest in the Property; including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed, mstutlrient sales contract or escrow
agresment, the intent of which is the iransfer of title by Barrower at a fatura date1o < purchaser.

If all or any part of the Property or any Interest in the Praperty is sold or transfertad {or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) withcw Lender's prior written
¢onsent, Lender may require immediate payment in fall of all sums sscured by this Secunty Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Appheabis § ~w.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. Tae notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all suns secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrament
without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrewer
shall have the right te have enforcement of this Security Instrument discontinued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other
period as Applicable Law might specify for the termination of Borrower's right to reinstate; or {c) entry of a
Judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums
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which then would be due under this Security Instrument and the Note as if no acceleration had occwred; (b)
cures any default of any other covenants or agreements; () pays all expenses incwred in enforcing this Security
Instrament, including, but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and
other fees incwrred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest m the
Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchanged unless as otherwise provided under Applicable Law. Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as
selected by Lender: (a) cash; {b) meney order; {c) certified check, bank check, treasurer’s check or cashier's
check, provided any such check is drawn upon an institution whose deposits are inswwed by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Botrower, this Security
Instrament and obligations secured hereby shall remain fully effective as if no acceleration had occwred.
However, this »pht to reinstate shall not apply in the case of acceleration under Section 13.

20. Sute 2. Note; Change of Loan Servicer; Notice of Grievamee. The Note or a partial interest in the
Note (together vith-this Security Instrument) can be sold one or mere times without prior notice to Borrower, A
sale might result 1> shange in the entity (known as the "Loan Servicet™) that collects Periodic Payments due
under the Note andavis Seourity Instrument and performs other mortgage loan servicing obligations under the
Note, this Seamify Instivwzat. and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale ofthe Note. If there is a change of the Loan Servicer, Bottower will be given written
notice of the change which w1 state the name and address of the new Loan Servicer, the address to which
payments should be made and any off.er information RESPA requires in connection with a notice of transfer of
servicing. If the Note is sold and theveafte the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing oblizations to Borrower will remain with the Loan Servicer or be
transferred (o 2 suecessor Loan Servicer and. ar: not assumed by the Note purchaser unless otherwise provided
by the Note purchaser.

Neither Botrower nor Lender may comniZrce, join, or be joined to any judicial action (as either an
ndividual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breaci.ed =2y provision of, or any duty owed by reason of] this
Security Instrument, until such Borrower or Lender has sutifed the other party (with such notice given in
compliance with the requirements of Section 15) of such alisged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take comrectivé aetion. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time p=iod will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and oppottunity to cote given to Barrower pursuant to
Section 22 and the notice of acceleration given to Borrower pursuant te Sectior I8 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardons Substances, As used in this Section 21: (a) "Hazardous Substances” are those substarices
defined as toxic or hazardous substances, pollutants, or wastes by Environmen'al Law and the following
substances: gasoline, kerosene, other flammable or foxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materjals; (i) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate o Lezith, safety or
environmental protection; (c) "Environmentai Cleanup” includes any response action, remcdrl action, or
removal action, as defined in Environmental Law; and (d) an "Environmental Condition" means a cona#ion that
can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, nse, disposal, storage, or release of any Hazardous
Substances, or threaten to releass any Hazardous Substances, on o in the Praperty. Barrower shall not do, ner
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
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are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer products).

Borrower shall prompily give Lender written notice of (2) any investigation, claim, demand, lawsuit or
aother action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knawledge, (b) any Enviranmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, ot is notified by any povernmental or
regulatary authority, or any private party, that any removal or other remediation of any Hazardeus Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as follaws:

22. Accsleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's orcach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 14 »iless Applicable Law provides otherwise). The notice shall specify: (a) the defanlt; (b)
the action require2 ¢ ¢ure the default; (c} a date, not less than 30 days from the date the notice is given to
Borrower, by whicti £idefanti must be cured; and (d) that failure to cure the default on or hefore the
date specified in the nufic. way result in acceleration of the sums secured by this Security Tnstrument,
foreclosure by judicial prozee ling and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after-acceleration and the right to assert in the foreclosnre proceeding the non-
exisience of a defanlt or any othier Jdelonse of Borrower to acceleration and foreclosure. If the default is
not cured on or before the date speci®sd in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Secnrity Instrument without farther demand and may
foreclose this Security Instrument by judicta’ proceeding. Lender shall be entitled to collect all expenses
incurred in porsning the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys' fees and costs of title evidence.

23, Rekease. Upon payment of all sums secureu by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordatite.costs, Lender may charge Borrower a fee for releasing
this Security Instrument, but only if the fee is paid to a thivd purty for services rendered and the charging of the
fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with [llinois law, f.2 Borrower hereby releases and waives all
rights under and by virtue of the Illinois homestead exemption laws.

25, Placement of Collateral Protection Insnrance. Unless Borroaer provides Lender with evidence of
the insurance coverage required by Borrawer's agreement with Lender, Leuder may purchase insurance at
Borrower's expense to protect Lender's interests in Borrower's collateral, [Tz inswrance may, but need net,
protect Borrower's interests. The coverage that Lender purchases may not pay any ¢isum that Borrower makes or
any claim that is made against Borcower i ¢onnection with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Sorrower has obtained
insurance as required by Borrower's and Lender's agreement. If Lender purchases insurarce fir the collateral,
Borrower will be responsible for the costs of that insurance, including interest and any other ciarzes Lender may
impose in comnection with the placement of the inswrance, until the effective date of the rucallation or
expiration of the insurance. The costs of the msurance may be added to Borrower's total ocutstanditg bslance or
obligation. The costs of the insurance may be more than the cost of msurance Borrower may be able to atcain on
its own.
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BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenants comtaimed in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesees:

Witness -

(Seal)

(Seal)

State of ILLINOIS )
C@D =
County of )

This instrument was acknowledged ~ hefore me on ! ZD
by STEFHEN MENDEL+Z1N and SHALINI LSOHN.

Wfﬁx} @Ef:éagmi
Y o LA
GREGD 1~ ,lll'mzazu

My Commission expires:

Loan Originator Organization;: CALIBER HOME LOANS, INC.
NMLS ID: 15622

Loan Originator: THOMAS GIOBBI

NMLS ID: 144288
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SCHEDULE A

Exhibit A - Legal Description

Lots 15 and 16 in Block 38 in Sheffield's Addition to Chicaga in the West One Half of the South East One Quarter of Section 31,
Township 40 North, Range 14 East of the Third Prircipal Meridian, in Cook County, llinois.

[title] 81472017 8:54:48 AM Page 4 of 7
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Loan Number 5432457987
MIN: 100820954824579878

FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journai) —-Rate Caps)

THIS FIXEDYADJUSTABLE RATE RIDER is made this 7TH DAY OF AUGUST, 2017, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed
(the "Security Instrument™) of the same date given by the undersipned ("Borrower™) to secure Borrower's
Fixed/Adjustable Rate Note (the "Note") to CALIBER HOME LOANS, INC. ("Lender") of the same date and
covering the property described in the Security Instrument and located at:

1945 W CORLLAND ST, CHICAGO, ILLINGIS 60622-1041
[Property Address)

THE NOTE P«UVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE TO
AN ADJUSYAB{. WTEREST RATE. THE NOTE LIMITS THE AMOUNT BORROWER'S
ADJUSTABLE INTZR®ST RATE CAN CHANGE AT ANY ONE TIME AND THE MINIMUM
AND MAXIMUM RA(F.S BORROWER MUST PAY.

ADDITIONAL COVENANCS, in addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furiner covanant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed iiter2st rate of 5.625%. The Note alse provides for a change in the
initial fixed rate to an adjustable interest rate, as foliows:

4. ADJUSTABLE INTEREST RATE /ND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate 1 will pay will chacg=io an adjustable interest rate on the 18T day
of SEPTEMBER, 2022, and the adjustable interest 1:2¢ 1 will pay may change on that day every
12TH month thereafter. The date en which my initial el futerest rate changes to an adjustable
interest rate, and each date on which my adjustable interest zat: ~ould change, is called a "Change
Date."

(B} The Index

Beginning with the first Change Date, my adjustable interest rate vill be based on an Index. The
"Index" is the average of interbank offered rates for one~year U.S. dollar-cet.uminated deposits in the
London market ("LIBOR"), as published in The Wail Street Josrnal The inost recent Index value
available as of the date 45 days before each Change Date is called the "Current Index * provided that
if the Current Index is less than zero, then the Current Index will be deemed to be zaro for purposes
of calculating my interest rate,

If the Index is ne longer available, the Note Holder will choose a new index that is o258 upon
comparable information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before cach Change Date, the Note Helder will calculate my new intetest rate by adding FOUR
AND ONE-HALF percentage point(s) (4.500%) {the "Margin") to the Current Index. The Note
Holder will then. round the result of this addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4D) below, this rounded amount will be my new
interest rate until the next Change Date.

MULTISTATE FIEDVADNUSTABLE RATE RIDER=WSJ One-Year LIBOR--Single Family=-Fangie Mac UNIFORM Instrament
Form 3187 601 (rev. 6/16) {Page I of 4)
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The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 7.6250%
ot less than 4.5000%, Thereafter, my adjustable interest rate will never be inereased or decreased on
any single Change Date by more than TWQ PERCENTAGE POINTS (2.000%) from the rate of
interest [ have been paying for the preceding 12 months. My interest rate will never be greater than
11.6250% or less than the Margin.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my
new mont'ly payment bepinning on the first monthly payment date afier the Chanpe Date until the
amount of iy monthly payment changes again.

(F) Nodezof Changes

The Note lieldsr will deliver or mail to me a notice of any ¢hanges in my initial fixed mterest
rate to an adjusicv’s nterest rate and of any changes m my adjustable interest rate before the
effective date of any sliange. The notice will nclude the amount of my monthly payment, any
information required by iaw to be given to me and also the title and telephone number of a person
who will answer any quesion I may have regarding the notice.

B. TRANSFER OF THE PRCFERTY OR A BENEFICIAL INTEREST IN BORROWER

L. Until Borrower's initial fixer interest rate changes to an adjustable interest rate wnder the

terms stated in Section A above, Unifor. Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or ;i B:neficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means ¢ay legal or beneficial interest in the Property, including,
but not limited to, those beneficial inter& s transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreemeit, the intent of which is the transfer of title by
Borrower at a fanwe date to a purchaser.

If all or any part of the Property or any Inters<. i1 the Property is sold or transferred (or if
Botrotwer is not a natural person and a beneficial m2erict in Borrower is sold or transferred)
without Lender's prior written consent, Lender may recure immediate payment In full of all
sums secured by this Security Instrument. However, this obt'ez shall not be exercised by Lender
if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower nadice of acceleration. The
notice shall provide a period of not less than 30 days from the daie the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration o thiz period, Lender
may inveke any remedies permitted by this Security Instrument without' tirther notice ot
demand on Borrower. :
2. When Borrower's initia] fixed interest rate changes to an adjustable interest raic nudor the

terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section Bl
above shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Senmwty
Instrument shall be amended to read as follows:

Transfer of the Property or a Benefictal Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, inclnding,
but not Limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Baorrower at a future date to a purchaser.
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If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Botrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if
{a) Borrower causes te be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determimes that Lender's security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

To the extent permifted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's comsent to the loan assumption. Lender also may require the transferee to
sign e assumption agreement that is acceptable to Lender and that cbligates the transferse to
keep ol. the promises and agreements made I the Note and in this Security Instrament.
Borrower «will continue to be obligated wnder the Note and this Secority Instrument unless
Lender rcleus2s Borrower in writing.

If Ler.d=r exercises the option to require immediate payment in full, Lender shall give
Borrower notice of 4cceleration. The notice shall provide a period of not less than 30 days from
the date the notice s given in accordance with Section 15 within which Borrower must pay all
sums secured by thic-Security Instument. If Borrower fails to pay these sums prior to the
expiration of this period, \er.d=: may invoke any remedies permitted by this Security Instrument
without further notice or detuand 2~ Borrower,
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BY SIGNING BELOW, Boerrower accepts and agrees 1o the terms and covenamis contained in this

Fixed/Adustable Rate Rider. 2
B DAy L, (Seal)

(Seal)
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