/75 FICIAL COPY

|lllinois Anti-Predatory

Lending Database
Program

Certificate of Compliance

Report Mortgage Frand
844-768-1713

e

loc# 1723946276 Foe $72 6@

RHSP FEE:$9.00 RPRF FEE: $1.p¢
KAREN A.YARBROUGH :

COOK COUNTY RECORDER OF DEEDS
DATE: 18/16/2017 11:03 AM PG: 1 OF 18

—

Lender Fairway Independent Mortgage Corporation

Borrower: Aracely Velasco and Luis A Velasco

Loan / Mortgage Amount: $193,228.00

Certificate number: A28999CB-8D8C-4275-B3BE-73C964DEDFOF

s
The property identified as: PIN: 28-31-221-014-0000
Address:
Street: 17842 65TH AVE
Street line 2:
City: TINLEY PARK State: IL ZIP Code: 60477

Pursuant to 765 ILCS 77/70 et seq., this Certificate authorizes the County Recorder of Deedt to sesard a residential
mortgage secured by this property and, if applicable, a simultaneously dated HELOC.

i

Execution date: 10/6/2017




1728946276 Page: 2 of 18

UNOFFICIAL COPY

Return To:
INDECCMM GLOBAL SERVICES

MS-FD-FW-9909, 1260 ENERGY IANE
ST. PAUL, MN 55108

Prepared By:

AMANDA SAWYER

FATRWAY MORTGAGE

7636 N. MILWAUKEE AVENUE
NITES, IL 60714
708-839-4209

Af L DR PART OF THE PURCHASE PRICE OF THE PROPERTY IS PAID FOR
WITH THE MONEY LOANED.

PURCHASE MONEY
Mortgage

FHA Case No.
137-9285721-703

MIN: 100392411202363845

DEFINITIONS

Words used in multiple sections of this document are defized below and other words are defined in Sections 3,
10. 12, 17, 19 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 15.

(A) "Security Instrument" means this document, which is dated OCTCRER 06, 2017, together with
all Riders to this document.

{

A

(B) "Borrower" is Luormen 'P(\] %
ARACFLY VELASCO, AN UNMMARRIED -MAN-AND LULS A VELAS O, AN UNMARRTED MBN

Borrower is the morigagor under this Sccurity Instrument.

(C) "MERS" is Mortgage Elcctronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026. tel. (888) 679-MERS.

(D) "Lender” is
FATRWAY INDEPEMDENT MORTGAGE CORPCRATION

Lender is a CORPORATION

137-9285721-703 633912360
FHA Mortgage With MERS-IL 9/30/2014
Bankers Systems™ VP ® VMPAN(ILY (15086).00
Wollers Kluwer Financial Services Page 1 of 16
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organized and existing under the laws of THE STATE OF TEXAS
Lender's address is
4201 MARSH IANE, CARROLLTON, TX 75007

"Note" means the promissory note signed by Borrower and dated OCTOBER 06, 2017 . The Note
states that Borrower owes Lender
ONE HUNDRED NINETY THREE THOUSAND TWO HUNDRED TWENTY EIGHT & NO/100

Dollars {U.S. $193,228.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not laier than OCTOBER 01, 2047

"Property" mcans the property that is described below under the heading "Transfer of Rights in the
Propery:”

(G) "Lean" zne=ns the debt cvidenced by the Note, plus interest, and late charges duc under the Note, and all

sums due undes this Security Instrument, plus interest.

(H) "Riders" means al! Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be exccried by Borrower [check box as applicablel:

[] Adjustablc Rate Rider [ Condominium Rider (1 ptanned Unit Development Rider
Rehabilitation Loan Ride¢

[ other [Specify] *
*

"Applicable Law" means all controlii;—applicable federal, state and local statutes, regulations.
ordinances and administrative rules and oraers<that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

"Community Association Dues, Fees, and Assessiaents” means all dues, fees, assessments and other
charges that arc imposed on Borrower or the Prope:ty by a condominium association, homeowncers
association or similar organization.

(K) "Electronic Funds Transfer" means any (ransfer of funds, other then a (ransaction originated by check,

L
M

draft, or similar paper instrument, which is initiated (hrougii-an_electronic terminal, telephonic
instrument, computer, or magnelic tape so as to order, instruct, or.auttorize a financial institution to
debit or credit an account. Such term includes, bul is not limited to, peivt-of-sale transfers, automated
teller machine transactions, transfers initiated by telcphone, wire transfers, ardautomated clearinghouse
transfers.

"Escrow Items” means those items that are described in Section 3.

) "Miscellaneous Proceeds” means any compensation, scilement, award of damages, or‘proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (i)
damage o, or desiruction of, the Property: (i) condcmnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the

Loan.
137-9285721-703 633912360
FHA Mortgage With MERS:IL . 9/30/2014
Bankers Systems™ vMp @ VMP4N(IL) (1506).00
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"Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

"RESPA" means the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 ct seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Tnstrument, "RESPA" refers to all requirements and restrictions that are imposed in
regard to a "federally related mortgage loan” cven if the Loan does not qualify as a "federally related
mortgage loan" under RESPA.

"Secretary" means the Secretary of the United States Department of Housing and Urban Development or
his desigice.

"Succeseor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party a5 2zsumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGATS IN THE PROPERTY

This Security Instrument secares to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Sccurity Instrument and the Nete: Tor this purpose, Borrower does hereby mortgage. grant and convey to
MERS (solely as nominee for Lender azd-Lender's successors and assigns) and to the successors and assigns of
MERS, the following described property located in the County of

COOK :

{Name of Recording Jurisdiction)

SEE LEGAL DESCRIPTICN ATTACHED HERFTO AND MADE A PART HEREOF FCR ALL
PURPOSES .

Parcel ID Number:

28-31-221-014-0000

which currently has the address of

17842 65TH AVE (Street)
TINLEY PARK (City). 1llinois 60477 (Zip Code)
("Property Address”):

137-9285721~703 633912360
FHA Mortgage With MERS:IL 9/30/2014
Bankers Sysiems™ yMP ® YMPAN(L) (1506).00
Wolters Kluwer Financial Services Page 3 of 16
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LEGAL DESCRIPTION:

LOT 16 (EXCEPT THE NORTH 4.749 FEET THEREOF), LOT 17 AND LOT I8 (EXCEPT THE SOUTH 10.666 FEET
THEREOF) ALL [N BLOCK 6 IN WHITNEY AND BISHOP'S ADDITION TO TINLEY PARK, PLAT OF THE
SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 31, TOWNSHIP 36 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS;

ALSO THAT PART QF THE EAST 1/2 OF THE HERETOFORE VACATED 14.0 FOOT WIDE NORTH AND SOUTH
PUBLIC ALLEY AS HERETOFORE DEDICATED IN BLOCK 6 IN THE AFORESAID SUBDIVISION, LYING
SOUTH OF THE WESTERLY PROLONGATION OF THE SOUTH LINE OF THE NORTH 4.749 FEET OF SAID LOT
16 AND LYING NORTH OF THE WESTERLY PROLONGATION OF THE NORTH LINE OF THE SOUTH 10.666
FEET OF SAIZ LOT 18, ALL IN COOK COUNTY, ILLINOIS

PROPERTY ADDRESS:

17842 65th Aveue, Tinley Park, IL 6047 ]
Cook County

PERMANENT INDEX NUMBER:

28-31-221-014-0000
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TOCETHER WITH all the improvements now or hereafter crected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nomince for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and scll the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right
to mortgage.grant and convey the Property and that the Property is uncncumbered, except for encumbrances
of record: Rorrower warrants and will defend generally the title to the Property against all claims and
demands, subject-to any encumbrances of record.

THIS SECURITY. ANSTRUMENT combines uniform covenants for natienal use and non-uniform covenants
with limited variations & jurisdiction to constitute a uniferm security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal, Iriterest, Escrow Items, and Late Charges. Borrower shall pay when due
the principal of, and intercsi-on, the debt evidenced by the Note and late charges due under the Note.
Borrower shall also pay funds for Estrow liems pursuant to Section 3. Payments due under the Note and
this Security Instrument shall be irade in U.S. currency. However, il any check or other instrument
received by Lender as payment under tiie Nete or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subseqazist payments due under the Note and this Security Instrument
be made in one or more of the following forris, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check vr.cashier's check, provided any such check is drawn upon
an institution whose deposits arc insured by a feder2i sgency. instrumentality, or entity; or (d) Electronic
Funds Transfer.

Payments are deemed reccived by Lender when received a” (hic location designated in the Note or at such
other location as may be designated by Lender in accordance witithe notice provisions in Section 14,
Lender may return any payment or partial payment if the paymcnt orpartial payments are insufficient (o
bring the Loan current. Lender may accept any payment or partial paymznt insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or
partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepled. If each Periodic’ Payment is applied as of ils scheduied due date, then Lender
need not pay interest on unapplicd funds. Lender may hold such unapplied fund: umil Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasoiablic seriod of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlicr.such funds will
be applied to the outstanding principal balance under the Note immediately prior to iareciosure. No
offset or claim which Borrower might have now or in the future against Lender shall relicve Borrower
from making payments duc under the Note and this Security Instrument or performing the covenants and
agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Exccpt as cxpressly stated otherwise in this Security
Instrument or the Nofe, all payments accepted and applied by Lender shall be applied in the following
order of priority:

137-9285721-703 633912360
FHA Mortgage With MERS.E. 9/30/2014
Bankers Systems™ yMp ® VMPAN(IL) (1506).00
Wolters Kiuwer Financial Services Page 4 of 16
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First, o the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly
charge by the Secretary instcad of the monthly mortgage insurance premiums;

Second. to any taxes, special assessments, leasehold payments or ground rents. and fire, flood and
other hazard insurance premiums, as required;

Third, to interest due under the Note;
Fourth, o amortization of the principal of the Note; and,
Fifih, io late charges due under the Note.

Any aprlication of payments, insurance proceeds, or Miscellaneous Proceeds o principal due under the
Notessial, not extend or postponc the due date. or change the amount, of the Periodic Payments.

Funds tor E¢crow Items. Borrower shall pay to Lender on the day Periodic Payments arc due under
the Note, untii the Note is paid in fuli, a sum (the "Funds") to provide for payment of amounts due for:
(2) taxes and assessnents and other items which can attain priority over this Sccurily Instrument as a lien
or encumbrance or’ the Property; (b) leaschold payments or ground rents on the Praperty, if any; (c)
premiums for any and +!insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums to be paid by Leader to the Secretary or the monihly charge by the Secretary instead of the
monthly Mortgage Insurance jremiums. These items are called "Escrow Items.” Al origination or at any
time during the term of the Loan| Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
Item. Borrower shall prompily furnistt o l.cnder all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Zicrow Items unless Lender waives Borrower's obligation to
pay the Funds for any or all Escrow Items. Leraermay waive Borrower's obligation to pay (o Lender
Funds for any or all Escrow Itcms at any time. Any-such waiver may only be in writing. In the event of
such waiver, Borrower shall pay direcily, when and-wiiere payable, the amounts due for any Escrow
ltems for which payment of Funds has been waived by t.cider and, if Lender requires. shall furnish to
Lender receipts evidencing such payment within such tim¢ seriod as Lender may require. Borrower's
obligation to make such payments and to provide receipts sh<li Tor all purposes be deemed to be a
covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement” is
used in Section 9. If Borrower is obligated to pay Escrow Items directly. pursuant {o a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may.ty<reise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section & ta-repay to Lender any such
amount, Lender may revoke the waiver as (o any or all Escrow Items at any tirac by a notice given in
accordance with Section 14 and, upon such revocation, Borrower shall pay to Lend<iall Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permil Lender to apply
the Funds at the time specificd under RESPA, and (b) not to exceed the maximum amount 2 Jzsder can
require under RESPA. Lender shall estimatc the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwisc in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality.
or entity {including Lender, if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified

137-9285721-703 633912360
FHA Mortgage With MERS.IL 9/30/2014
Bankers Sysiems™ vup ® VMPAN(IL) (1506}.C0
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under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shali be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shalt account 1o Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lendéribz amount necessary lo make up the shortage in accordance with RESPA, but in no more than 12
monthly-payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Becrower as required by RESPA, and Borrower shall pay (o Lender the amount necessary to
make up th'definiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full’9f all sums securcd by this Security Instrument. Lender shall prompily refund to
Borrower any Funds held by Lender.

Charges; Liens. Borrower shxii pay all taxes, assessments, charges, fines, and impositions attributable
{o the Property which can attain-piority over this Security Instrument, lcasehold payments or ground
rents on the Property, if any, and Community Association Dues, Fees, and Assessments, il any. To the
extent that these items are Escrow Iiems.Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any iicii which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payrieni of the obligation secured by the lien in a manner
acceplable to Lender, but only so long as Borroweris performing such agreement; (b) contests the lien in
good faith by, or defends against enforcement of the'tien in, legal proceedings which in Lender’s opinion
operate to prevent the enforcement of the lien whilc iese, proceedings are pending, but only until such
proceedings arc concluded; or (c) secures from the holde: 21 the lien an agrecment satisfactory to Lender
subordinating the lien (o this Security Instrument. If Lende<ctermines that any part of the Property is
subject to a lien which can attain priority over this Security Iystrument, Lender may give Borrower a
notice identifying the lien. Within 10 days of the date on whicii that notice is given, Borrower shall
salisfy the lien or take one or more of the actions set forth above in this Section 4.

Property Insurance. Borrower shall keep the improvements now existing or hereafier crected on the
Property insured against loss by fire, hazards included within the term “extunded coverage.” and any
other hazards including, but not limited to, earthquakes and floods. for which Lerider requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and fur the periods that
Lender requires. What Lender requires pursuant (o the preceding sentences can changeiriing the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lcnder may
require Borrower te pay. in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a onc-time charge for flood zonc determination
and certification services and subsequent charges cach time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsibie for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

137-9285721-703 633912360
FHA Mortgage With MERSIL 9/30/2014
Bankers Systems™ ymp @ VMPAN{IL) {1506).00
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If Borrower fails to maintain any of the coverages described above, Lender may obtain insurancc
coverage, al Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any
risk, hazard or liability and might provide greater or lesser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts
shall bear interest at the Note rate from the date of dishursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurznee policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapyrove such policies, shall include a standard mortgage clause, and shall name Lender as
morigagee ard/ar as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. 11 Jzender requires, Borrower shall promptly give (o Lender alf receipts of paid premiums and
renewal notices, 4 Berrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destriiction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as-morlgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made jromptly by Borrower. Unless Lender and Borrower otherwise agree in
wriling, any insurance proceeds, whétier or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of W< Property. if the restoration or repair is cconomically feasible and
Lender's security is not lessened. During sich repair and restoration period, Lender shall have the right
to hold such insurance procceds until Lenaer %as had an opportunity to inspect such Property to ensure
the work has been completed to Lender's satisaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Uniess-an agreement is made in writing or Applicable
Law requires interest (o be paid on such insurance procceds, Lender shall not be required lo pay
Borrower any interest or carnings on such proceeds. Fees/for public adjusters, or other third partics.
retained by Borrower shail not be paid out of the insurance proZeeds and shall be the sole obligation of
Borrower. If the restoration or repair is net economically feasibie. or Lender's security would be
lessened, the insurance procceds shall be applied to the sums secuies by this Security I[nstrument.
whether or not then due. with the excess, if any, paid to Borrower. Suct-ipsurance proceeds shall be
applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scitle any availaile insurance claim
and related matters. If Borrower does noi respond within 30 days to a notice Tt ender that the
insurance carrier has offered 1o seitle a claim, then Lender may negotiate and settle the <lxim, The 30-day
period will begin when (he notice is given. In either event, or if Lender acquires the Progerty under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Properly. Lender may usc the insurance procceds cither to repair or restore the Property
or fo pay amounis unpaid under the Note or this Security Instrument, whether or not then due.

137-9285721~703 633912360
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Occupancy. Borrower shall occupy. establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property
as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
determincs that this requirement shall cause undue hardship for the Borrower or unless cxtenuating
circumstances exist which are beyond Borrower's control.

Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commil wasle on the
Property. Borrower shall maintain the Property in order to prevent the Properly [rom deferiorating or
decrcasing in value due to its condition. Unless il is determined pursuant to Section 5 that repair or
restorafian is not economically feasible, Borrower shall promptly repair the Property il damaged to avoid
furthérdterioration or damage. If insurance or condemnation procceds are paid in connection with
damage 40_the Property, Borrower shall be responsible for repairing or restoring the Property only if
Lender hac-ieleased proceeds for such purposes. Lender may disburse proceeds for the repairs and
restoration in-« single payment or in a scrics of progress payments as the work is completed. If the
insurance or conderiiation proceeds are not sufficient to repair or restore the Property, Borrower is not
relicved of Borrower’s obligation for the completion of such repair or restoration.

If condemnation procecds ire)paid in conncction with the taking of the property, Lender shall apply such
proceeds fo the reduction ol 4ne indebtedness under the Note and this Security Instrument, first to any
delinquent amounts, and then tc payment of principal. Any application of the proceeds to the principal
shall not extend or postpone the ruc date of the monthly payments or change thc amount of such
paymens.

Lender or its agent may make rcasonabe cpities upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior (o such annturior inspection specifying such reasonable cause.

Borrower's Loan Application. Borrower shall be #i default if, during the Loan application process,
Borrower or any persons or entitics acting at the direction o1 Borrower or with Borrower's knowledge or
consent gave materially false, misleading. or inaccurate infotiiation or statements to Lender (or failed to
provide Lender with material information) in connection with th: Loan. Material representations include,
but arc not limited to, representations concerning Borrower's occugancy of the Property as Borrower's
principal residence.

Protection of Lender's Interest in the Property and Rights Under {his_Security Instrument. 1f
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b)
there is a legal proceeding that might signilicantly affect Lender's interest in the Property and/or rights
under this Security Instrument (such as a proceeding in bankrupicy, probale. {or” ermdemnation or
forfeiture. for enforcement of a lien which may attain priority over this Security Instruinzot.or to enferce
laws or regulations), or (c) Borrower has abandoned the Property, then Lender may dn sad pay for
whalever is reasonable or appropriate to protect Lender's interest in the Property and righis under this
Sccurity Instrument, including protecting and/or assessing the value of the Property. and sccuring and/or
repairing the Property. Lender's actions can include, but arc not limited to: {a) paying any sums secured
by a lien which has priority over this Security Instrument; (b) appearing in court: and (c) paying
rcasonable attorneys' fees lo protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankruplcy proceeding. Securing the Property includes,

137-9285721-703 633912360
FHA Mortgage Wlth MERS- I\L 94/320/2014
Bankers Systems™ VMp & VMP4N(IL) (1506).00
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but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, climinate building or other code violalions or dangerous conditions,
and have utilities turned on or off. Although Lender may take action under this Section 9, Lender doces
not have to do so and is nol under any duty or obligation to do so. It is agreed that Lender incurs no
liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest al the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

If thisSucurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrowar acquires fee title 1o the Property, the leasehold and the fee dtle shall not merge unless
Lender agrees te the merger in writing.

Assignmerit-of~Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned (o and skal! e paid to Lender.

If the Property is damsged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoraticd or_repair is cconomically feasible and Lender's sccurity is not lessencd.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous
Proceeds until Lender has had an cpportunity to inspect such Property to ensure the work has been
compteted (o Lender's satisfactiori; grevided that such inspection shall be undertaken prompily. Lender
may pay for the repairs and restoration in 1 single disbursement or in a scrics of progress payments as the
work is completed. Unless an agreementis-made in writing or Applicable Law requires infercst to be
paid on such Miscellancous Proceeds, Lender siiall not be required to pay Borrower any interest or
earnings on such Miscellaneous Procecds. If the_ restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneys Procecds shall be applicd to the sums sccured by
this Security Instrument, whether or not then due,-with the excess. if any, paid to Borrower. Such
Miscellancous Proceeds shall be applied in the order prov 1d a for in Scction 2.

In the event of a total taking, destruction, or loss in value of tha-Rroperty. the Miscellancous Procecds
shall be applied 1o the sums securcd by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in valuc of the Fregerty in which the fair market
value of the Property immediately before the partial taking, destruction, or 10ss in value is equal to or
greater than (he amount of the sums secured by this Security Instrument immiediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
sccured by this Security Instrument shall be reduced by the amount of the Misceluncous Proceeds
multiplied by the following fraction: (a) the tofal amount of the sums secured immediaiely before the
partial taking, destruction, or loss in value divided by (b} the fair market value ol (ne Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums securcd immediately before the partial taking. destruction, or loss in value, unless
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Borrower and Lender otherwise agree in writing. (he Miscellancous Proceeds shail be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages. Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
and apply the Miscellancous Procceds cither to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due. "Opposing Parly” means the third party
that owes Borrower Miscellaneous Proceeds or the parly against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrorvei shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's fedgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in/he Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration ¥as ‘occurred, reinstate as provided in Section 18, by causing the action or proceeding to be
dismissed with « 1vling that, in Lender's judgment, precludes forfeiture of the Property or ather material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim_f>r“damages that arc attributable to the impairment of Lender's interest in the
Property arc hereby assigrcd and shall be paid to Lender.

All Miscellaneous Proceeds that 2ccnot applied (o restoration or repair of the Property shall be applied in
the order provided for in Section 2.

Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the suis sccured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender-shali not be required to commence proceedings against
any Successor in Interest of Borrower or (o relisesio extend time for payment or otherwise modify
amortization of the sums securcd by this Securily T«st:ument by reason of any demand made by the
original Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising
any right or remedy including, without limitation, Lender's'acceptance of payments from third persons,
entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a
waiver of or preclude the excrcise of any right or remedy.

Joint and Several Liability; Co-signers; Successors and Assigns-gound. Borrower covenants and
agrecs that Borrower's obligations and Yability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but docs not execute the Note (a "co-sighe="): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest it the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums sccurcd by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend. wwedify, forbear or
make any accommodalions with regard (o the terms of this Security Instrument or the Nate ~without the
co-signer's consent.

Subject to the provisions of Scction 17, any Successor in Interest of Borrewer who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Sccurity Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Sccurity Instrament unless Lender agrees to such release
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in writing. The covenants and agreements of this Security Instrument shall bind {except as provided in
Section 19) and benefit the successors and assigns of Lender.

Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Sccurity
Instrument, including, but not limited to, attorneys' [ces, property inspection and valuation fees. Lender
may collect fees and charges authorized by the Secretary. Lender may not charge fees that are expressly
prohibited by this Security Instcument or by Applicable Law.

If the Loan is subject (o a law which sets maximum loan charges. and that law is finally interpreted so
that the interest or other loan charges collected or o be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to-the permitted limit; and (b) any sums already collected from Borrower which excceded
permitted im'ts will be refunded to Borrower. Lender may choese to make this refund by reducing the
principal owsd vnder the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reduction witi-be treated as a partial prepayment with no changes in the due date or in the monthly
payment amount usiless the Lender agrees in writing to those changes. Borrower's acceptance of any such
refund made by direct yayment to Borrower will constitute a waiver of any right of action Borrower
might have arising out of suci) overcharge.

Notices. All notices given by Boriwwer or Lender in conncetion with this Security Instrument must be in
writing. Any notice to Borrowcr in_connection with this Security Instrument shall be deemed to have
been given to Borrower when miailcd by first class mail or when actually delivered to Borrower's notice
address if sent by other means, Notice ia.ary one Borrower shall constitutc notice to all Borrowers unless
Applicable Law expressly requires otherw.se. The notice address shall be the Property Address unless
Borrower has designated a substitute notice add:ess by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. 1f Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report 2 change of address through that specificd procedure.
There may be only one designated notice address undcr fais Sccurity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing. it by first class mail to Lender’s address
stated herein unless Lender has designated another adaress by-notice to Borrower. Any notice in
connection with this Sccurity Instrument shall not be deemed 10 have lieen given to Lender until actually
received by Lender. If any nolice required by this Security Tnstruniet is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding tecdirement under this Security
Instrument.

Governing Law; Severability; Rules of Construction. This Sccurity Instrémer: shall be governed by
federal law and the law of the jurisdiction in which the Property is located. Alv.rigats-and obligations
contained in this Security Instrument are subject {o any requirements and limitations of ioplicable Law.
Applicable Law might explicitly or implicitly allow the partics to agree by contract or it sight be sileal,
but such silence shall not be construed as a prohibition against agreement by contract. In t1e 2vent that
any provision or clause of this Security Instrument or the Note conflicts with Applicable Law. such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision.
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As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may” gives sole discretion without any obligation to
take any action.

Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 17, "Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, (he intent of which is the transfer of title by Borrower at a future date (o a purchaser.

If alvo:2ny part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natarzl person and a beneficial intercst in Borrower is sold or transferred) without Lender's prior
wrilten conscrl, Lender may require immediate payment in full of all sums secured by this Security
Instrument. tlswever, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises (his-option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 14
within which Borrower mustpay all sums secured by this Security Instrument. 1f Borrower fails to pay
these sums prior to the expiration ¢f this period, Lender may invoke any remedies permilted by this
Security Instrument without further notice or demand on Borrower.

Borrower's Right to Reinstate AfterAcceleration, If Borrower meets certain conditions, Borrower
shall have the right (o have enforcement of this Security Instrument discontinued at any (ime prior to the
carliest of: (a) five days before sale of the Propery pursuant to Scction 22 of this Sccurity Instrument;
(b} such other period as Applicable Law migh{ specify for the termination of Borrower’s right to
reinstate: or (c) entry of a judgment enforcing tfis Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred: {b) cures any default ¢f 7nv other covenants or agreements; (c) pays
all expenses incurred in enforcing this Security Instrument, inelading, but not limited to, reasonable
attorneys' fees, properly inspection and valuation fecs, and ‘herdecs incurred for the purpose of
protecting Lender's interest in the Property and rights under this Séqaeny Instrument; and {d) takes such
action as Lender may reasonably require to assure (hat Lender's intercst/in{ne Property and rights under
this Security Instrument, and Borrower's obligation to pay the sums securcd by this Security Instrument,
shall continue unchanged unless as otherwise provided under Applicable Law However, Lender is not
required 10 reinstate if: (i) Lender has accepted reinstatement after the commeicement of foreclosure
proceedings within two years immediately preceding the commencement of a” pusrent foreclosure
procecding; {ii) reinstatement will preclude foreclosure on dilferent grounds in the Tuture; or (i)
reinstatement will adversely affect the priority of the lien created by this Sccurity Instowment. Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of tre following
forms, as selected by Lender: {a) cash; (b) money order; {c) certified check, bank check, trcasurer's
check or cashier's check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency. instrumentality or entity: or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 17.
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Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note {together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing ohligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrclated 1o a sale of the Note. I there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a nolice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
(0 Borzower will remain with the Loan Servicer or be transferred fo a successor Loan Servicer and are
not assum-d by the Noic purchaser unless otherwise provided by the Note purchaser.

Neither Borravzer nor Lender may commence, join, or be joined to any judicial action (as either an
individual Liigzot-or the member of a class) that arises from the other party's actions pursuant to this
Security Instrumenc 67 that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Secu/ity Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 14) of such alleged breach and afforded
the other party hereto a reasosmable period after the giving of such notice to take corrective action. If
Applicable Law provides a time geriod which must elapse before certain action can be taken, that time
period will be deemed (o be r¢asonable for purposes of this Section. The notice of acceleration and
opportunity to cure given {o Borrowe. nursuant to Section 22 and the notice of acceleration given to
Borrower pursuant {o Section 17 shall he‘d<emed to satisfy the notice and opportunity (o take corrective
action provisions of this Section 19.

Borrower Not Third-Party Beneficiary to Contract of Insurance. Morigage Insurance rcimburses
Lender (or any entity that purchases the Note) for-e¢rtain losses it may incur if Borrower does not repay
the Loan as agreed. Borrower acknowledges and agress fiat the Borrower is not a third party beneficiary
{o the contract of insurance between the Secretary and Liender, nor is Borrower entitled to enforce any
agreement between Lender and the Secretary, unless explicit’y-autherized to do so by Applicable Law.

Hazardous Substances. As used in this Section 21: (a) "Hazardovs Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Livitonmental Law and the following
substances: gasoline, keroscne, ofher flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyle, and radioactive malerials:
(b) "Environmental Law" means federal laws and laws ol the jurisdiction where the Preperty is located
that relate to health, safcty or environmental protection; (c) “Environmental Cleatp” includes any
response action, remedial action, or removal action, as defined in Environmenial Law: and (d) an
"Environmental Condition” means a condilion that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall nol cause or permit the presence, use, disposal, storage, or release of any lazardous
Substances, or threaten fo release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyonc else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, {b) which creates an Environmental Condition, or (c) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely aflects the value of the
Property. The preceding lwo sentences shall not apply o the presence, use, or storage on the Property of
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small quantities of Hazardous Substances that arc generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances
in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private parly involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling. leaking, discharge, release or threat
of releasc of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects (he value of the Property. If Borrower learns, or is notified
by any sovernmental or regulatory authority, or any private party, that any removal or other remediation
of any-Fazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation % Liender for an Environmental Cleanup.

NON-UNIFORM CCVENANTS. Borrower and Lender further covenant and agree as follows:

22

23.

24,

25.

26.

Acceleration; Remrecies. Lender shall give natice to Borrower prior to acceleration following
Borrower's breach ‘of anv.covenant or agreement in this Security Instrument (but not prior to
acceleration under Section.i7 unless Applicable Law provides otherwise}. The notice shall specify:
(a) the default; (b) the action requived to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borzawer, by which the default must be cured; and (d) that failure to
cure the default on or before the (a%e soecified in the notice may result in acceleration of the sums
secured by this Security Instrument, fyriclosure by judicial proceeding and sale of the Property.
The notice shall further inform Borrower of the right to reinstate after acceleration and the right to
assert in the foreclosure proceeding the non exisience of a default or any other defense of Borrower
to acceleration and foreclosure. If the default(1s ‘not cured on or before the date specified in the-
notice, Lender at its option may require immed‘atz’ payment in full of all sums secured by this
Security Instrument without further demand and may furzclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasanable attorneys' fees and costs of
title evidence.

Release. Upon payment of all sums securcd by this Sccurity Instrupient, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender sy rharge Borrower a fee for
releasing this Security Instrument, but only il the fee is paid 1o a third party fo: services rendered and the
charging of the fee is permitted under Applicable Law,

1f

Attorneys' Fees. As used in this Sccurity Instrument and the Note, altorneys' fees snall include those
awarded by an appellale court and any atlorneys' fees incurred in a bankruptcy proceeding,

Jury Trial Waiver. The Borrower hereby waives any right to a trial by jury in any action; proceeding,
claim, or counterclaim, whether in contract or fort, at law or in cquity, arising out of or in any way
related to this Security Instrument or the Note.

Waiver of Homestead. In accordance with [llinois law, the Borcower hereby releases and waives all
rights under and by virtue of the lllinois homes(ead exemption laws.
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27. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense o protect Lender's interests in Borrower's collateral. This insurance may, but
need not, profect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim (hat is made against Borrower in conncction with the collateral. Borrower
may later cancel any insurance purchascd by Lender. but only afier providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. I Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including
interest and any other charges Lender may impose in conncction with the placement of the insurance,
until the effective date of the cancellation or expiration of the insurance. The costs of the insurance may
be add<u to Borrower's total outstanding balance or obligation. The costs of the insurance may be more
than the ce<t of insurance Borrower may be able (o obtain on its own.

BY SIGNING RELAW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and irazy Rider exccuted by Borrower and recorded with it

(Seal) r—-;’—f“ J (Seal)

-Borrower S A VELASCO -Borrower

(Scal) (Seal)

-Borrower -Borrower

(Scal) AR (Seal)

-Borrower -Borrower

{Scal) <A (Seal)

-Borrower -Burrower
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Acknowledgment
State of g
County/City of ook

This instrument was acknowledged before me on ot (o Q0 (7 by
ARACFLY VELASCO AND LUIS A VELASCO
) a JEAN L WALSH
Notary Public Notary p Gificial Seql
ary Public - State of !llingis
] Y ama } © MycC et o ® lilinais
My commission expires: Q-19-19 §_ " VOmmission Expires Sep 17, 2919 §
— s PK
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