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DEFINITIONS

Words used in multiple sections of chix document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ceitain rules regarding the usage of words used in this document
~ are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated January 25, 2018, together with
all Riders to this document.

(B) “Borrower” is Barbara Kobielarz. Borrower is th= mortgagor under this Security Instrument.
(O) “Lender” is Finance of America Commercial LLC - T:2nder is a Limited Liability Company
organized and existing under the laws of Delaware. Lende~’s address is 4201 Congress St, Suite
475, Charlotte, NC 28209. Lender is the mortgagee under this Security Instrument,

(D) “Note” means the promissory note signed by Borrower and azied January 25, 2018. The Note
states that Borrower owes Lender one hundred thirty-two thousand Doflais (U.S. $132,000.00) plus
interest. Borrower has promised to pay this debt in regular Periodic Payin:nts and to pay the debt in
full not later than February 08, 2048.

(E) “Property” means the property that is described below under the heading 7 ‘ran ifer of Rights in
the Property.”

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:

O Adjustable Rate Rider 0O Condominium Rider O Second Home Rider
O Balloon Rider O Planned Unit Development Rider O  Other(s)[specify)
O 14 Family Rider 0 Biweekly Payment Rider
B8 Rental Product Supplemental Security Instrument Rider
O Rental Product Borrower Supplemental Entity Rider
Iltinois Form of Mortgage Page 1 Version: 01/31/17
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(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.

(I)“Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar organization.

(&) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated
by check, draft, or similar paper instrument, which is initiated through an electronic terminal,
telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial
institution: o debit or credit an account. Such term includes, but is not limited to, point-of-sale
transfers, autoraated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated cleaiinghouse transfers.

(K) “Escrow Items” means those items that are described in Section 3.

(L) “Miscellaneous Prorceeds” means any compensation, settlement, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages described
in Section 5) for: (i) damage ‘0. ordestruction of, the Property; (ii) condemnation or other taking of
all or any part of the Property; (1ii) zunveyance in lieu of condemnation; or (iv) misrepresentations
of, or omissions as to, the value and/or-condition of the Property. _

(M) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
default on, the Loan.

(N) “Periodic Payment” means the regularly sctizduled amount due for (i) principal and interest
under the Note, plus (ii) any amounts under Seciicu 3 of this Security Instrument.

(0) “RESPA” means the Real Estate Settlement Frocedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F R. Part35)9), as they might be amended from time
to time, or any additional or successor legislation or regulacicn that governs the same subject matter.
As used in this Security Instrument, “RESPA” refers to all recairements and restrictions that are
imposed in regard to a “federally related mortgage loan™ even if ‘e Loan does not qualify as a
“federally related mortgage loan” under RESPA.

(P) “Successor in Interest of Borrower” means any party that has zkeu title to the Property,
whether or not that party has assumed Borrower’s obligations under the Noie and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (ii) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey to Lender and Lender’s successors and assigns the following described
property located in the County of COOK:

*SEE ATTACHED

Illinois Form of Mortgage Page 2 Version: 01/31/17
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which currently has the address of 2859 193rd place, Lansing, Illinois 60438 (“Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hercafter a part of the property. All replacements and
additions shall also be covered by this Security Instrament. Al of the foregoing is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed
and has the right to mortgage, grant and convey the Property and that the Property is unencumbered,
except fou czonmbrances of record. Borrower warrants and will defend generally the title to the
Property againsi 21l claims and demands, subject to any encumbrances of record.

THIS SECUKITY INSTRUMENT combines uniform covenants for national use and non-
uniform covenants witn limited variations by jurisdiction to constitute a uniform security instrument
covering real property.

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Iricrest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due ‘ae principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall also pay
funds for Escrow Items pursuant to Section 3/ Payments due under the Note and this Security
Instrument shall be made in U.S. currency. However if any check or other instrument received by
Lender as payment under the Note or this Security Insa:ent is returned to Lender unpaid, Lender
may require that any or all subsequent payments due under<h= Note and this Security Instrument be
made in one or morc of the following forms, as selected by-Lender: (a) cash; (b) money order;
(c) certified check, bank check, treasurer’s check or cashier’s check. provided any such check is
drawn upon an institution whose deposits are insured by a federal apéncy, instrumentality, or entity;
or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accoidance with the notice
provisions in Section 15. Lender may return any payment or partial payment if fa¢ payment or
partial payments are insufficient to bring the Loan current. Lender may accept sny payment or
partial payment insufficient to bring the Loan current, without waiver of any rights bereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment
is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender
may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or
return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which
Borrower might have now or in the future against Lender shall relieve Borrower from making

IHinois Form of Mortgage Page3 Version: 01/31/17
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payments due under the Note and this Security Instrument or performing the covenants and
agreements sccured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority:
(a) interest due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due. Any
rematning amounts shall be applied first to late charges, second to any other amounts due under this
Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes ‘a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding, Lender
may apply any psyr.ent received from Borrower to the repayment of the Periodic Payments if, and to
the extent that, each I)?Vment can be paid in full. To the extent that any excess exists after the
payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges dire. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in'the Note.

Any application of paymen's, nsurance proceeds, or Miscellancous Proceeds to principal due
under the Note shall not extend o1 posivone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Bo:rower shall pay to Lender on the day Periodic
Payments are due under the Note, until the Noe is paid in full, a sum (the “Funds”) to provide
for payment of amounts due for: (a) taxes and asscssments and other items which can attain
priority over this Security Instrument as a lien or encunibrance on the Property; (b) leasehold
payments or ground rents on the Property, if any; (c) preraiums for any and all insurance required
by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurarice premiums in accordance with
the provisions of Section 10. These items are called “Escrow Items . At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees,
and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shz 1l promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall piy L :nder the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funss for any or
all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds %1 any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of suca vvaiver,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for
which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to
Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be
deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items
directly, pursuant to a waiver, and Borrower fails fo pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
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obligated under Section 9 fo repay to Lender any such amount. Lender may revoke the waiver as
to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon
such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount 2
lender can requirc under RESPA. Lender shall estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with Applicable Law.

Tlie Fands shall be held in an institution whose depaosits are insured by a federal agency,
instrumentality; or entity (including Lender, if Lender is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later
than the time specificc nnder RESPA. Lender shall not charge Borrower for holding and applying
the Funds, annually analy zing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the I'unds and Applicable Law permits Lender to make such a charge. Unless
an agreement is made in writing; o:Applicable Law requires interest to be paid on the Funds, Lender
shall not be required to pay Botrower any interest or earnings on the Funds. Borrower and Lender
can agree in writing, however, thet interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual aceounting of the Funds as required by RESPA.

If there is a surplus of Funds held ir-cscrow, as defined under RESPA, Lender shall account
to Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shail uotify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to-make up the shortage in accordance with
RESPA, but in no more than 12 monthly payments. If tier: s a deficiency of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall
pay to Lender the amount necessary to make up the deficiency iraccordance with RESPA, but in no
more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrurzent, Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments 'charges, fines, and
impositions attributable to the Property which can attain priority over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Associrioin Dues, Fees,
and Assessments, if any. To the extent that these items are Escrow Items, Borrower siail pay them
in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such agreement;
(b} contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the Lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which can attain priority over this
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Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the
date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions
set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term “extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences cau change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen U Borrower subject to Lender’s right to disapprove Borrower’s choice, which right
shall not be exercis.d 'inreasonably. Lender may require Borrower to pay, in connection with this
Loan, either: (a) a one-tin.e charge for flood zone determination, certification and tracking services;
or (b) a one-time charge “or flood zone determination and certification services and subsequent
charges each time remappinge o7 similar changes occur which reasonably might affect such
determination or certification.  Bozrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood
zone determination resulting from an ¢lrection by Borrower.

It Borrower fails to maintain any #* the coverages described above, Lender may obtain
insurance coverage, at Lender’s option and Boriower’s expense. Lender is under no obligation to
purchase any particular type or amount of coverags: Therefore, such coverage shall cover Lender,
but might or might not protect Borrower, Botrower s ‘equity in the Property, or the contents of the
Property, against any risk, hazard or liability and might previde greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cott 4f the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower couid have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional-dsbt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note raie {rom the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Bor:uwer requesting payment,

All insurance policies required by Lender and renewals of such policies shsll be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause ana shall name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the righi ¢, hold the
policies and renewal certificates. If Lender requires, Borrower shall promptly give to Tender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise requited by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Propetty, if the restoration or repair
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is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is noi-cconomically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied io the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid ‘o Borrower. Such insurance proceeds shall be applied in the order provided for
n Section 2.

If Borrower abrafions the Property, Lender may file, negotiate and settle any available
insurance claim and relaied matters. If Borrower does not respond within 30 days to a notice from
Lender that the insurance carricrhas offered to settle a claim, then Lender may negotiate and settle
the claim. The 30-day period wi't begin when the notice is given. In either event, or if Lender
acquires the Property under Seciicu 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the
right to any refund of unearned premiums paid by Sorrower) under all insurance policies covering
the Property, insofar as such rights are applicable o the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the P:operty or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then dus.

6. Occupancy. Borrower shall occupy, establisk,-and use the Property as Borrower’s
principal residence within 60 days after the execution of this Se uriiy Instrument and shall continue
to occupy the Property as Borrower’s principal residence for ar‘irast one year after the date of
occupancy, unless Lender otherwise agrees in writing, which conserc #hall not be unreasonably
withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; !».spections. Borrower
shall not destroy, damage or impair the Propetty, allow the Property to deteriorite ¢r commit waste
on the Property. Whether or not Borrower is residing in the Property, Borrower shali maintain the
Property m order to prevent the Property from deteriorating or decreasing in vaine due to its
condition. Unless it s determined pursuant to Section 5 that repair or restoration is not ec¢nemically
feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or
damage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. If the
insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is
not relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. Ifit
has reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender
shall give Borrower notice at the time of or prior to such an interior inspection specifying such
reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurate information or
statements to Lender (or failed to provide Lender with material information) in connection with the
Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Freicction of Lender’s Interest in the Property and Rights Under this Security
Instrument. ii {a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, {*) there is a legal proceeding that might significantly affect Lender’s interest in
the Property and/or righws under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnatioiior forfeiture, for enforcement of a lien which may attain priority over this
Security Instrument or to enforoe laws or regulations), or (¢) Borrower has abandoned the Property,
then Lender may do and pay for whaicver is reasonable or appropriate to protect Lender’s interest in
the Property and rights under this Security Instrument, including protecting and/or assessing the
value of the Property, and securing and/cz repairing the Property. Lender’s actions can include, but
are not limited to: (a) paying any sums szoured by a lien which has priority over this Security
Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in
the Property and/or rights under this Security Fustrument, including its secured position in a
bankruptcy proceeding. Securing the Property includcs. but is not limited to, entering the Property to
make repairs, change locks, replace or board up doers and windows, drain water from pipes,
eliminate building or other code violations or dangerous corditions, and have utilities turned on or
off. Although Lender may take action under this Section 9, Lenrler does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incuzs o liability for not taking any or
all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall H:come additional debt of
Borrower secured by this Security Instrument. These amounts shall bear duterest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon ncace from Lender to
Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the pravisions of
the lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shail ot merge
unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If,
for any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
mortgage insurer that previously provided such insurance and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously
in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance
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previously in effect, from an alternate mortgage insurer selected by Lender. If substantially
equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender
the amount of the separately designated payments that were due when the insurance coverage ceased
to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan 1s ultimately paid in full, and Lender shall not be required to pay Borrower any interest or
carnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage
Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by T.ender again becomes available, is obtained, and Lender requires separately designated
payments 1o+ ard the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a
condition of mauking the Loan and Borrower was required to make separately designated payments
toward the premmunns for Mortgage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance 10 effect, or to provide a non-refundable loss reserve, until Lender’s requirement
for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for suck iermination or until termination is required by Applicable Law. Nothing
in this Section 10 affects Boitow<i’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimbyuses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does rst repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their tots1visk on all such insurance in force from time to time,
and may enter into agreements with other partics that share or modify their risk, or reduce losses.
These agreements are on terms and conditions tiia* are satisfactory to the mortgage insurer and the
other party (or parties) to these agreements. These agresments may require the mortgage insurer to
make payments using any source of funds that the mortgas: insurer may have available (which may
include funds obtained from Mortgage Insurance premiurnsj.

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, im=v teceive (directly or indirectly)
amounts that derive from (or might be characterized as) a portion of Borrower’s payments for
Mortgage Insurance, in exchange for sharing or modifying the mortgage ‘nsurer’s risk, or reducing
losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in
exchange for a share of the premiums paid to the insurer, the arrangement is of en 12rmed “captive
reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has zgzeed to pay
for Mortgage Insurance, or any other terms of the Loan. Such agreements will no’ ivcrease
the amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to
any refund.

(b) Any such agreements will not affect the rights Borrower has —if any — with respect
to the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law.
These rights may include the right to receive certain disclosures, to request and obtain
cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration or repair is economically feasible and Lender’s security is not
lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress pavments as the work is completed. Unless an agreement is made in writing or Applicable
Law requices.nterest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any 1ierest or earnings on such Miscellaneous Proceeds. If the restoration or repait is not
economically teasiv'e or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2,

In the event of a total takirg, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the suris cecured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Boirower.

In the event of a partial taking, desiruction, or loss in value of the Property in which the fair
market value of the Property immediately % =fore the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in valve, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instruirent shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following {ra<tion: (a) the total amount of the sums
secured immediately before the partial taking, destructios, orloss in value divided by (b) the fair
market value of the Property immediately before the partial takirg, Sestruction, or loss in value. Any
balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value ¢t ib» Property in which the fair
market value of the Property immediately before the partial taking, destizction, or loss in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellancors Proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums ar then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrgvvar that the
Opposing Party (as defined in the next sentence) offers to make an award to settle & <iaim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice 15 given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other matetial impairment of Lender’s interest in the Property or rights under this
Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall
be appliec 12 the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the
time for paymenr ot modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to release
the liability of Borrower orany Successors in Interest of Borrower. Lender shall not be required to
commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify anicriization of the sums secured by this Security Instrument by reason
of any demand made by the origirai Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s
acceptance of payments from third pessous, entities or Successors in Interest of Borrower or in
amounts less than the amount then due, shat zot be a waiver of or preclude the exercise of any right
or remedy.

13. Joint and Several Liability; Co-sigieis: Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and 1izbility shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a “co-signer™):
(a) is co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest
in the Property under the terms of this Security Instrument; (b) is novpersonally obligated to pay the
sumns secured by this Security Instrument; and (c) agrees that Leadér and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Boirower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approvid by Lender, shall
obtain all of Borrower’s rights and benefits under this Security Instrument. Borrowershall not be
released from Borrower’s obligations and liability under this Security Instrument va'css Lender
agrees to such release in writing. The covenants and agreements of this Security Instruriert shall
bind {except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s defauit, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection and
valuation fees. In regard to any other fees, the absence of express authority in this Security
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.
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If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with
the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge (whether or not a prepayment charge is provided for under the Note).
Borrower’s acceptance of any such refond made by direct payment to Borrower will constitute a
walver o1 atiy right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must oe in writing. Any notice to Borrower in connection with this Security Instrument
shall be deemed to have been given to Borrower when mailed by first class mail or when actually
delivered to Borrower’s notice address if sent by other means. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property A«sicess unless Borrower has designated a substitute notice address by
notice to Lender. Borrower shall pioniptly notify Lender of Borrower’s change of address. If Lender
specifies a procedure for reporting Dozrower’s change of address, then Borrower shall only report a
change of address through that specificd procedure. There may be only one designated notice
address under this Security Instrument ata iy one time. Any notice to Lender shall be given by
delivering it or by mailing it by first class mail to L.ender’s address stated herein unless Lender has
designated another address by notice to Borrower. ) Any notice in connection with this Security
Instrument shall not be deemed to have been given t0 Lender until actually received by Lender. If
any notice required by this Security Instrument is ‘also<required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Constructioz. -This Security Instrument shall
be governed by federal law and the law of the jurisdiction in which tiie Property is located. All rights
and obligations contained in this Security Instrument are subject to any e Juirements and limitations
of Applicable Law. Applicable Law might explicitly or implicitly allow ahe parties to agree by
contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security J«siument or the
Note conflicts with Applicable Law, such conflict shall not affect other provisions o1 tnis Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singular shall
mean and include the plural and vice versa; and (¢) the word “may” gives sole discretion without any
obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Tranmsfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial int¢rest in the Property,
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including, but not limited to, those beneficial interests transferred in a bond for deed, contract for
deed, installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall prov1de a period of not less than 30 days from the date the notice is given in accordance with
Section 15 witiin which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails 1~ pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted vy this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Bomrower chall have the right to have enforcement of this Security Instrument
discontinued at any time pricr #o tue earliest of: (a) five days before sale of the Property pursuant to
Section 22 of this Security Instrumsiii; (b) such other period as Applicable Law might specify for the
termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Geirower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Not 55 if no acceleration had oceurred; (b) cures any default
of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasouable attorneys’ fees, property inspection and
valuation fees, and other fees incurred for the purposs of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes suca action as Lender may reasonably require
to assure that Lender’s interest in the Property and rights »mder this Security Instrument, and
Borrower’s obligation o pay the sums secured by this Security Iistrament, shall continue unchanged
nnless as otherwise provided under Applicable Law. Lender may «equire that Borrower pay such
reinstatement sums and expenses in one or more of the following furms, as selected by Lender:
(a) cash; (b) money order; (¢) certified check, bank check, treasurer’s  sieck or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insued by 2 federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatemerit by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as 1¥ nc-acceleration
had occurred. However, this right to reinstate shall not apply in the case of accelcration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
intercst in the Note (together with this Security Instrument) can be sold one or more times without
prior notice to Borrower. A sale might result in a change in the entity (known as the “Loan
Servicer™) that collects Periodic Payments due under the Note and this Security Instrument and
performs other mortgage loan servicing obligations under the Note, this Security Instrument, and
Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the
change which will state the name and address of the new Loan Servicer, the address to which
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payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with
the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note
purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual litigant or the member of a class) that arises from the other party’s actions
pursuant to this Security Instrument or that alleges that the other party has breached any provision of,
or any duty cwed by reason of, this Security Instrument, until such Borrower or Lender has notified
~ the other paiiv (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice
to take corrective acdon. If Applicable Law provides a time period which must elapse before certain
action can be taken, thattime period will be deemed to be reasonable for purposes of this paragraph.

The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the
notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice
and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. 'As used in this Section 21: (a) “Hazardous Substances™ are
those substances defined as toxic o1 huzardous substances, pollutants, or wastes by Environmental
Law and the following substances: gasoline, l-erosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvints, materials containing asbestos or formaldehyde, and
radioactive materials; (b) “Environmental Law” ineans federal laws and laws of the jurisdiction
where the Property is located that relate to reaith, safety or environmental protection; (c)
“Environmental Cleanup” includes any response a‘tion, remedial action, or removal action, as
defined in Environmental Law; and (d) an “Environmenta) Condition” means a condition that can
cause, contribute to, or otherwise trigger an Environmental Cieanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affeciing thie Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmeniz I Condition, or (c) which,
due to the presence, use, or release of a Hazardous Substance, creates a ¢oadition that adversely
affects the value of the Property. The preceding two sentences shall not apply ‘o th: nresence, use,
or storage on the Property of small quantities of Hazardous Substances that are genzraiivrecognized
to be appropriate to normal residential uses and to maintenance of the Property (incluging, but not
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by
the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
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Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but
not prior t» acceleration under Section 18 unless Applicable Law provides otherwise). The
notice shai snecify: (a) the defanlt; (b) the action required to cure the default; (c) a date, not
less than 3G duys from the date the notice is given to Borrower, by which the default must be
cured; and (d) t%a’ failure to cure the default on or before the date specified in the notice may
result in acceleratior of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of <be Property. The notice shall further inform Borrower of the right to
reinstate after acceleradon and the right to assert in the foreclosure proceeding the non-
existence of a default or any = cf.er defense of Borrower to acceleration and foreclosure. If the
default is not cured on or befor: the date specified in the notice, Lender at its option may
require immediate payment in tull 1 all sums secured by this Security Instrument without
further demand and may foreclose inis Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses wicarred in pursuing the remedies provided in this
Section 22, including, but nof limited to, reason:ble attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums sevured by this Security Instrument, Lender shall
release this Security Instrument. Borrower shall pay 2ny recordation costs. Lender may charge
Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third party for
services rendered and the charging of the fee is permitteq viader Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases
and waives all rights under and by virtue of the Illinois homesteac exemption laws.

25. Placement of Collateral Protection Insurance. Unless Beivower provides Lender with
evidence of the insurance coverage required by Borrower’s agreement with Lender, Lender may
purchase insurance at Borrower’s expense to protect Lender’s interests in Bor-ower’s collateral. This
insurance may, but need not, protect Borrower’s interests. The coverage that L¢nde: purchases may
not pay any claim that Borrower makes or any claim that is made against Borrowz<r ia connection
with the collateral. Borrower may later cancel any insurance purchased by Lender, vt only after
providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lender’s agreement. If Lender purchases insurance for the collateral, Borrower will be responsible
for the costs of that insurance, including interest and any other charges Lender may impose in
connection with the placement of the insurance, until the effective date of the cancellation or
expiration of the insurance. The costs of the insurance may be added to Borrower’s total outstanding
balance or obligation. The costs of the insurance may be more than the cost of insurance Borrower
may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

,(QWKM %AZ[MV (Seal)

Barbara Koblelalz Borrower

[Space Below This Line for Acknowledgment]

f_
State of L[
County of COOL
This instrument was acknowledged before me on _7 /o § /pteyf1date) by
Barbara Kobielarz (name of person acknowledgec.)
(Seal) el Tow
Signature Of parson taking
acknowledgment 11 4naTp G U
s ‘_ (Title or rank)
DIANATONU (Serial number, it auy
Official Sea)
Notary Public - State of lllinois :
My Commission Expires May 15, 2021 5
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LEGAL DESCRIPTION

(Exhibit A)

Order Number: 17ML11163

THE FOLLOWING DESCRIBZD REAL ESTATE IS LEGALLY DESCRIBED AS FOLLOWS:

LOT 345 IN OAKWOOD ESTATES UMIT 10, BEING A SUBDIVISION, OF THE SOUTH HALF OF THE EAST
HALF OF THE SOUTHWEST QUARTEX OF THE SOUTHEAST QUARTER OF SECTION 6, TOWNSHIP 35
NORTH, RANGE 15 EAST OF THE THIRC: PRINCIPAL MERIDIAN: ALSO THE SOUTH HALF OF THE WEST
HALF OF THE SOUTHWEST QUARTER OF THF SOUTHEAST QUARTER OF SECTION 6, TOWNSHIP 35
NORTH, RANGE 15 EAST OF THE THIRD PRINCiPAL MERIDIAN (EXCEPTING FROM SAID TRACT THE
SOUTH 270.00 FEET OF THE WEST 330.00 FEET AS %ZASURED ON THE NORTH AND ON THE WEST LINE
OF SAID EXCEPTION), ACCORDING TO PLAT THEREQF REGISTERED IN THE OFFICE OF THE
REGISTRAR OF TITLES OF COOK COUNTY, ILLINOIS ON AU'GUST 17, 1972 AS DOCUMENT NUMBER
2642388 AND SURVEYOR'S CERTIFICATE OF CORRECTION REGISTERED ON OCTOBER 13, 972, AS
DOCUMENT NUMBER 2654329, |

BEING THE SAME PREMISES AS CONVEYED IN DEED FROM SECRET/A# " OF HOUSING AND URBAN
DEVELOPMENT, OF WASHINGTON, D.C., ALSO KNOWN AS THE UNITED STATES DEPARTMENT OF
HOUSING AND URBAN DEVELOPMENT RECORDED 09/09/2016 IN DOCUMENT NUMBER 1625339107 IN
SAID COUNTY AND STATE.

COMMONLY KNOWN AS: 2859 193RD PLACE, LANSING, IL 60438
TAX ID: 33064180040000
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FINANCE of AMERICA
~COMMERCIAL -

RENTAL PRODUCT
SUPPLEMENTAL SECURITY INSTRUMENT RIDER

This Rental Product Supplemental Security Instrument Rider (this “Security Instrument Rider) is made on
the date set foith on the signature page hereto, and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Iueed of Trust, or Security Deed by the undersigned (the “Borrower™) in favor of Finance of America
Commercial LL.C {*Lender”) dated the same date as the date hereof (the “Security Instrument”) relating to the property
located at the adaursss sat forth on the signature page hereto (the “Property”). This Security Instrument Rider, together
with the Security Listririent and the related the Note, the Rental Product Supplemental Note Rider (the “Note Rider™),
all other riders, the Rentar Product Borrower Certificate, all other certificates and all ancillary documents given by
Borrower in connection wizli tae Loan and any related Guaranty, are collectively referred to herein as the “Loan
Documents™, All capitalized .crms used herein but not defined shall have the meanings ascribed to them in the other

Loan Documents.

This Security Instrument Rider (s an integral part of the Security Instrument and the other Loan Documents.
In the event of any conflict or inconsistency Uevween this Security Instrument Rider and the Security Instrument, the

terms of this Security Instrument Rider shall coriael.
1. Covenants.

(a) Compliance with Laws, Etc. Borrower shail
conduct its business, including the ownership, leasing,

maintenance and operation of the Property, in
compliance, in all material respects, with Applicable
Law, including laws pertaining to construction of
improvernents on the Property, fair housing, and
requirenents for equal opportunity, anti-discrimination,
and shall keep in full force and effect all material
certifications, permits, licenses, consents, authorizations
and approvals that are required for the legal leasing, use,
occupancy and operation of the Property.

{b) Operation of the Property. Borrower at all times
shall continuously (i) engage in the businesses of
ownership, leasing, maintenance, management and
operation of the Property, (ii) operate the Property as a
residential rental property or a mixed-used residential
and commercial property, as applicable, and (iii) own or
lease all equipment, fixtures and personal property that
are necessary 1o operate the Property. Borrower agrees
that (A) the purpose of the Loan is for business and/or
commercial purposes only, (B) the Loan is not for
personal, family or household use, (C) the Property is not
used nor will be used as a residence or second home of
(1) Bomower, (2) any affiliate of Borrower, (3) any

Rentat Product Supplemental Security Instrument Rider
FACo 602

helder of a direct or indirect equity interest in Borrower
or any such affiliate, (4) any officer, director, executive
eranloyee or manager of any person or entity described
i the foregoing clauses (1) — (3) or (5) any family
meroer (including spouse, siblings, ancestors and lineal
descencan’s) of any person or entity described in the
foregoilz clausae (1) — (4) (the persons and entities
referred to &y the foregoing clauses (1) — (5) are
collectively referro@-io herein as “Prohibited Persons™)
and (D) the Propesty ii-an investment to be held for
futare appreciation ans -will be a rental property.
Borrower shall not (I) conve any individual dwelling
units or common areas to coniunersia! use, or convert any
commeon area or commercial usc to iudividual dwelling
units, (II) initiate or acquiesce in a chapize in the zoning
classification of the Property, (1) #stablish any
condominium or cooperative regime with.rezpect to the
Property or (IV) subdivide the Property, iu-each case
unless Lender has agreed thereto in writing. Section 6 of
the Security Instrument is hereby deleted in its entirety.

() Condition of the Property. Borrower shall keep
and maintain the Property in a good, safe and habitable
condition and state of repair in all material respects and
in coimpliance with Applicable Law in all material
respects. Borrower shall not make {or permit any tenant
to make) any structural alterations to the Property

Version20161014 1



1803249229 Page: 20 of 25

UNOFFICIAL COPY

(including, without limitation, any alterations to the roof
of the Property) that would reasonably be expected to
have a material adverse effect on the use, leasing,
operation, value or marketability of the Property (a
“Material Adverse Effect™). Botrower shall not abandon
the property or commit or permit any material waste or
deterioration on the Property, nor take any action that
would reasonably be expected to invalidate any
insurance coverage required by the Loan Documents
(and Borrower shall promptly correct any such actions of
which Borrower becomes aware). Borrower will
promptly pay {or cause to be paid) when due 21l utilities
necessary fol the operation of the Property. Borrower
shall not engagein or knowingly permit, and shall take
reasonable measyures o prevent and abate or cease and
desist, any illegal sitivities at the Property that could
endanger tenanis or visitors, result in damage to the
Property, result in forfeiture o7 the Property or otherwise
materially impair the lien sreeted by the Security
Instrument or Lender’s interest in-or the value of, the
Property.

(d) Compliance with Apreements and Property
Documents. Borrower shall not enter into any arrecment
or instrument or become subject to any restricticn v/hich
would reasonably be expected to have a Manal
Adverse Effect. Borrower shall observe and perform ir
all material respects each and every term to be observed
ot performed by Borrower pursuant to the terms of any
agrecment or instrument relating to the Property and
binding on Borrower or the Property, including without
limitation any reciprocal easement agreement,
declaration of covenants, conditions and restrictions and
any condominium or home owner’s association
governing  documents, rules and regulations
(collectively, “Property Documents”). Borrower shall
enforce in a commercially reasonable manner the
performance and observance of each Property
Document, shall do all things reasonably necessary to
preserve and to keep unimpaired its material rights
thereunder and cause the Property to be operated in
accordance therewith in all material respects.

(e) Leasing. Borrower shail not enter into any
Lease (including any renewal or extension of any
existing Lease) for the Property or any rental unit therein
unless such Lease (i) is a written lease that (w) has a
renial rate and terms consistent with existing local
market rates and terms, (x) as of the date the lease was
executed, had a term of at least six months and not more
than three years, (y) complies with all Applicable Law in
all material respects and includes al? disclosures required
by Applicable Law and (z) covers 100% of the square

Rental Product Supplemental Security instrument Rider
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footage of the applicable Property, or a rental unit
therein, as applicable, and (ii) is with a bona fide third-
party lessee of the Property, or a unit therein, who
satisfies each of the following criteria; (x) Borrower has
vetified, based on bona fide written documentation, that
the tenant has sufficient financial resources to satisfy its
obligations under such lease, (y) the tenant is not subject
to an ongoing bankruptcy or other insolvency proceeding
as such date of initial screening of the tenant prior to its
execution of the lease (or if not so initially screened, as
of the date hereof) and (z) the tenant is not a Prohibited
Person.

3] Security Deposits. Borrower shall maintain
security deposits for the Property in accordance with
Applicable Law in all material respects. Upon Lender’s
written request during 2 default or upon any foreclosure
of the Property or transfer in lieu thereof, Borrower shall
deliver {or cause to be delivered) all security deposits to
Lendet for safe-keeping, and not for application against
the Loan; provided, that to the extent any security
deposits are forfeited by the applicable tenant pursuant
to the terms of the applicable lease, Lender may apply
such amounts against Borrower’s obligations under the
Loan Docutnents.

(2 Further Assurances. Promptly following
woquest by Lender, Borrower shall, at its sole cost and
zarense: (1) execute and deliver, or cause to be executed
anddeiivered, such documents, instruments, certificates,
assignraesus and other writings, and do such other acts as
Lender msviequest, to correct any defects or omissions
in the Loan Decumisnts, and to grant, evidence, preserve,
perfect and pootect the Property and Lender’s liens
thereupon and tie piority thereof, and (i) do and
execute all and such firthor lawful and reasonable acts,
conveyances and assurarces for the better and more
effective carrying out of the 1vents and purposes of the
Loan Documents, as Lender may izasonably require
from time to time.

(h) Charges; Liens.  The second puragraph of
Section 4 of the Security Instrument is heret'y d:leted in

its entirety. Borrower shall promptly discharge any lien
that attaches to the Property (other than a lien for
property taxes not yet due and payable) unless Borrower:
(a) agrees in writing to the payment of the obligation
secured by the lien in a manner acceptable to Lender, but
only so long as Borrower is performing such agreement
ot (b) contests the lien in good faith by, or defends
against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the
enforcement of the hien while those proceedings are
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pending, but only until such proceedings are concluded.
If Lender determines that any part of the Property is
subject to a lien (other than a lien for property taxes not
yet due and payable), Lender may give Borrower a notice
identifying the lien. Within 10 days of the date on which
that netice is given, Borrower shall satisfy the lien or
take one or more of the actions set forth above in this
Section 1(h).

i) No Joint Assessment. Borrower shall not suffer,
permit or initiate the joint assessment of the Property
with (i) any other real property constituting a tax lot
separate froin the Property, or (ii) any portion of the
Property which sisay be deemed to constitute personal
property, or any ¢ the: procedure whereby the lien of any
taxes and assessmer’s payable in respect of the Property
or any penalties, interst or fees with respect thereto
(collectively, “Taxes”) which 13ay be levied against any
such real or personal property sne!! be assessed or levied
or charged to the Property.

() Reporting Covenants, Borrower siail furnish or
cause to be furnished to Lender the followine reports,
notices and other documents:

() Reporting on Adverse Effects. Within seven
(7) days after Borrower obtains knowledge of the

occurrence of any event or circumstance that has or
would reasonably be expected to have a Material
Adverse Effect, written notice thereof that includes the
details of such event or circumstance and the action that
Borrower is taking or proposes to take with raspect
thereto.

(ii) Defauli. Within seven (7) days afier Borrower
obtains knowledge of any default under the Loan
Documents, written notice setting forth the details of
such default and the action that Borrower is taking or
proposes to take to cure such default.

(ii) Property Taxes, Community Association
Charges and Insurance. Within seven (7) days of
Lender’s request thercfor, copies of (a) any bills,
statements or invoices for taxes, assessments, charges,
fines, impositions, Community Association Dues, Fees,
and Assessments or insurance premiums attributable to
the Property and (b) evidence satisfactory to Lender of
payment of any of the foregoing.

(iv) Other Reports.  As soon as reasonably
practicable after request by Lender, furnish or cause to
be furnished to Lender in such manner and in such detail
as may be reasonably requested by Lender, such
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evidence of compliance with the Loan Documents and
such additional information, documents, records or
reports as may be reasonably requested with respect to
the Property or the conditions or operations, financial or
otherwise, of Borrower and any guarantor of the Loan (a
“Guarantor™).

2. Additional Provisions Regarding Insurance.

(a) Rental Loss Insurance.  Bomower shall
maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Section
5 of the Security Instrument and in such amounts, with
such maximum deductibles and for such periods required
by Lender. Currently, Lender’s rental loss insurance
requirements include business income or rental loss
insurance, written on an “Actual Loss Sustained Basis”
(i) with loss payable to Lender; (ii) covering all risks
required to be covered by the insurance provided for in
the “all risk” property insurance policy required by
Lender and (jii) in an amount equal to one hundred
percent (100%) of the aggregate projected gross income
less non-continuing expense from the operation of the
Property for a period of at least six (6) months after the
date of the casualty,

b} Acknowledgement of Lendet’s Insurance
Requirements. Borrower acknowledges that Lender’s
gyance requirements contained in the Security
Instzariont and herein may change from time to time.
All ingrraiice policies and renewals of insurance policies
required by t:e Loan Documents shall be (i) in the form
and with the tirmis required by Lender; (ii) in such
amounts, with seh {naximum deductibles and for such
periods required by Lerder; and (iii) issued by insurance
companies satisfactory.o Fender.

3. Application of Payinents or Proceeds. The first
two paragraphs of Section 2 of the Sccurity Instrument
are deleted in their entirety. Fundz2e)ivered to Lender
in connection with a payment or prepayraent shall be
applied as provided in Section 4 of the Nete Kider.

4 Partial Payments. The following sentence in
the second paragraph of Section 1 of the Security
Instrument is bereby deleted in its entirety: “If each
Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds.”
Such sentence shall be replaced with the following:
“Lender need not pay interest on any unapplied funds.”
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5. Defaults. The occurrence of any one or more of
the following shall constitute a default under the Loan
Documents:

(a) any failure by Borrower to pay when due
principal or interest on the Loan or any Funds and such
defanlt shall continue for a period of three (3) days;

(b) any failure by Borrower or any Guarantor to
pay when due any amount (other than as set forth in the
foregoing clause (a)) required to be paid by it under any
Loan Document;

(c) if Boriower or any Guarantor fails to perform
any of its mon-wonetary obligations under any Loan
Document;

@ any failure Ly Porrower to maintain the
insurance coverage requiréd by Lender;

{e) if any certification, Tepresentation or warranty
made by Bomower or any Guursafic in any Loan
Document is false, incorrect or inislending in any
material respect;

) fraud, gross negligence, willful miszonduct,
material misrepresentation or material omission by zren
behalf of Borrower or any Guarantor in connection with
the loan application process, any Loan Document or the
performance of Borrower's duties or obligations
thereunder (material representations include, but are not
limited to, representations conceming Borrower
operation of the Property as a rental property as required
by Section 1(b) above);

(2 if any proceeding for bankruptcy,
reorganization, receivership or other insolvency

proceeding or any dissolution or liguidation shall
commence with respect to Borrower or any Guarantor;

(b if any Loan Document or any lien granted
thereunder shall (except in accordance with its terms or
pursuant to Lender’s written consent), in whole or in
part, terminate, ccase to be effective or cease to be the
legally valid, binding and enforceable obligation of the
parties thereto;

(i) the commencement of a forfeiture action or
other similar proceeding, whether civil or criminal,
which, in Lender’s reasonable judgment, could result in
a forfeiture of the Property or otherwise materially
impair the lien created by the Security Instrument or
Lender’s interest in, or the value or operation of, the

Property;
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G any other default specified im the Loan
Documents; or

(k) if Borrower breaches or defaults under any
note, instrument or agreement relating to a loan owned
by Lender, then such breach or defauit shall be a default
under the Loan Documents,

Section 8 of the Security Instrument is hereby deleted in
its entirety.

6. Remedies.

{a) Acceleration, Other Remedies,
Notwithstanding anything to the contrary in the Security
Instrument, including any requirement to provide notice
to Botrower or any cure period provided for in the
Security Instrument (including but not limited to such
notice requirements and cure periods set forth in Sections
18, 20 and 22 of the Security Instrument) or any
requirernent under Applicable Law for any demand,
(which notice and demand Borrower hereby expressly
waives), (i) the Loan shall be accelerated and shall
become immediately due and payable automatically
upon the occurrence of any defautt described in clause
{g)of Section 5 above and (ii)the Loan shall be
accelerated and shall become immediately due and
payable at the election of Lender at any time upon or
af.er the occurrence of any other default (and also as to
any default described in clause (i) of this Section 6{a) to
the eatert that automatic acceleration is prevented by any
lawful stay). Upon and at all times following the
occurreizce of arv default Lender shall have all rights and
remedies avail able .o it pursuant to the Loan Documents,
and pursuant to Aprlcable Law, and Lender may take
any action, without ngrice ar demand that Lender elects
to protect and enforce ite =ights against Borrower or any
Guarantor and in and to the P{operty and other collateral
for the Loan.

(b} Remedies Cumulative. Eaun of the rights,
powers and remedies of Lender urndsr the Loan
Documents and Applicable Law and at cguiiy shall be
cnmulative and not exclusive of any other cuch right,
power or remedy. Lender’s rights, powers and remedies
may be pursued independently, singly, successively,
together or otherwise, at such times and from time to
time and as often and in such order as Lender may
determine, to the fullest extent permitted by Applicable
Law, without impairing or otherwise affecting any of the
other such rights, powers and remedies of Lender.
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(c) Reinstatement. Section 19 of the Security
Instrument is hereby deleted in its entirety.
Notwithstanding any references in the -Security
Instrument to Section 19 thereof, or to Borrower’s right
of reinstatement, Borrower hereby waives any and all
rights of reinstatement to the fullest extent permiited by
Applicable Law. Consistent with the foregoing and
notwithstanding anything to the contrary in the Security
Instrument, any notice of acceleration need not inform
Borrower of the right of reinstatement.

7. RESPA. Borrower acknowledges and agrees
that the Loznis not a “federally related mortgage loan™
and is not sukject to RESPA. Notwithstanding the
foregoing, Lendir swill follow RESPA in connection
with (i) the adminisication of escrows under the Loan to
the extent provided i tie second, third and fourth
paragraphs of Section 3 ¢ the Security Instrument and
(i1) as provided in Section 2U ¢'f4ic Security Instrument.

g Additional Property Subject o the Security
Instrument. In addition to the Property dzsci’bed in the

Security Instrument or any rider thereto, the following
items now or hereafier attached to the Propsris-to the
extent they are fixtures are added to the Prupirty
description, and shall also constitute the Proparty
covered by the Security Instrument: building materials
appliances and goods of every nature whatsoever now or
hereafter located in, on, or used, or intended to be used
in connection with the Property, including, but not
limited to, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air
and light, fire prevention and extinguishing apparatus,
security and access control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds,
shades, curtains and curtain rods, attached mirrors,
cabinets, papeling and attached floor coverings, all of
which, ncluding replacements and additions thereto,
shall be deemed to be and remain a part of the Property
covered by the Security Instrument. All of the foregoing
together with the Property described in the Security
Instrument and each xider thereto shall together
constitute the “Property” for purposes of the Security
Instrument, this Security Instrument Rider and each
other rider to the Security Instrument.

9. Assignment of Leases and Rents: Appointment
of Receiver; Lender in Possession.,
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(a) Collateral Assignment of Leases. In addition
to the Property described in Section 8§ above, the
following items are added to the Property description,
and shall also constitute the Property covered by the
Security Instrument: all leases, leitings, licenses,
concessions or other agreements (whether written or oral
and whether now or hereafter in effect) pursuant to
which any person or entity is granted a possessory
interest in, or right to use or occupy all or any portion of
the Property, and every modification, amendment or
other agreement relating to such leases or other
agreements entered into in connection with such leases
or other agreements and every guarantee of the
performance and observance of the covenants,
conditions and agreements to be performed and observed
by the other party thereto, heretofore or hereafter entered
mto, whether before or after the filing by or against
Borrower of any petition for relief under 11 U.S.C. §101
et seq., as the same may be amended from time to time
(the “Bankruptcy Code™) (collectivety, the “Leases™),
together with any extension, renewal or replacement of
same, and all right, iitle and interest of Borrower, its
successors and assigns, therein and thereunder, together
with all rights, powers, privileges, options and other
benefits of Borrower as lessor under the Leases, to
perform all other necessary or appropriate acts with
respect to such Leases as agent and attormey-in-fact for
oorrower, and the right to make all waivers and
ag-cements, to give and receive all notices, consents and
reicasss; to take such action upon the happening of a
defauli vader any Lease, including the commencement,
conduet 272 consummation of proceedings at law or in
equity as shall ‘ve  ermitted under any provision of any
Lease or by any-lav.. and to do any and all other things
whatsoever which 3ercower is or may become entitled
to do under any such Zerses, and all proceeds from the
sale or other disposition Of the Leases and the right to
receive and apply the rowms to the payment and
performance of the obligatichs 'mder the Loan
Documents. If Lender gives uciics of default to
Borrower Lender shall have the right #6 riodify, extend
or terminate the existing leases and tc execute new
leases, in Lender’s sole discretion.

(b) Assignment of Rents. Borrower absolutely and
unconditionally assigns and transfers to Lender all the
rents and revenues (“Rents™), paid or accruing, of the
Property, regardless of to whom the Rents of the
Property are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each
tenant of the Property shall pay the Rents to Lender or
Lender’s agents, provided, however, Borrower shall
receive the Rents until (i} Lender has given Borrower

Version20170127 ' 5



1803249229 Page: 24 of 25

- UNOFFICIAL COPY

notice of default and (ii) Lender has given notice to the
tenant(s) that the Rents are to be paid to Lender or
Lender’s agent. This assignment of Rents constitutes an
absolute assignment and not an assignment for additional
security only.

(c) Collection of Rents. If Lender gives notice of
default to Borrower: (i) all Rents received by Borrower
shall be held by Borrower as trustee for the benefit of
Lender only, to be applied to the sums secured by the
Security Instrument; (ii) Lender shall be entitled to
collect and receive all of the Rents of the Property; (iii)
Borrower ag:ees that each tenant of the Property shall
pay all Rents d»e and unpaid to Lender or Lender’s
agents upon Lensler’s written demand to the tenant; (iv)
unless applicable 12w provides otherwise, all Rents
collected by Lender ur Zeader’s agents shall be applied
first to the costs of takiug Gontrol of and managing the
Property and collecting the. Fents, including, but not
limited to, attorney’s fees, roceiver’s fees, premiums on
receiver’s bonds, repair and | majricpance costs,
insurance premiums, taxes, assessmentz- and other
charges on the Property, and then to the s ims secured by
the Security Instrument; (v) Lender, Lender's agents or
any judicially appointed receiver shall be liable .to
account for only those Rents actually received; ans {(vi)
Lender shall be entitled to have a receiver appointed to
take possession of and manage the Property and collec:
the Rents and profits derived from the Property without
any showing as to the inadequacy of the Property as
security.

(d) Tepant Direction Letters, In furtherance of
Section 9(c), if Lender gives notice of default to
Borrower, Lender may, in addition to all other rights and
remedies available to Lender, (i} require that Borrower
notify and advise each current and future tenant via an
instruction letter in a form satisfactory to Lender (a
“Tenant Direction Letter™) to send all payments of rent
(whether by cash, check or other electronic means)
directly to Lender and (ii) require Borrower to deliver to
Lender all payments of rents (whether by cash, check or
other electronic means) received by Borrower, in which
event all such rents shall be delivered to such account
within four (4} days of receipt thereof. Without the
written consent of Lender, Borrower shall not terminate,
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amend, revoke or modify any Tenant Direction Letter in
any manner other than as provided in such Tenant
Direction Letter, whether or not a default is continuing,
Borrower hereby grants to Lender an irrevocable power
of attorney, coupled with an interest, to execute and
deliver to tenants such Tenant Direction Letters.

(e} Lender Expenses. If the Rents of the Property
are not sufficient to cover the costs of taking control of
and managing the Property and of collecting the Rents
any funds expended by Lender for such purposes shall
become indebtedness of Borrower to Lender secured by
the Security Instrument pursuant to Section 9 of the
Security Instrument.

{f) No Prior Assignment. Borrower represents and
warrants that Bomrower has not executed any prior
assignment of the Rents and has not performed, and will
not perform, any act that would prevent Lender from
exercising its rights under this Section 9.

() Possession, Contro]l and Maintenance of the
Property. Lender, or Lender’s agents or a judicially
appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or afler
giving notice of default to Borrower. However, Lender,
or Lender’s agents or a judicially appointed recciver,
may de so at any time when a default ococurs. Any
application of Rents shall not cure or waive any default
ovirivzlidate any other right or remedy of Lender. This
assignrieic of Rents of the Property shall terminate when
all the sarr.s ==cured by the Security Instrument are paid
in full.

10. REMIC < Zompliance.  For purposes of
determining the fair inatket value of the Property
pursuant to Section 117cr the Security Instrument, no
value shall be given to any personal property or non-
permanent fixtures.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained this Security
Instrument Rider.

Las /M%w

ame: Brrheia Kobielarz — Borrower

Date: Tanuary 25, 2018

Property Address:

2859 1931d place
Langing. I1. 60438

Borrower’s Notice Address:

130 N LASALLE STREET #3700
CHICAGO, IL 60601

Email: barbkobiz@gmail.com
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