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MORTGAGE
MIN: 1001056-3001370992-4
Loan # 3001370992
DEFINITIONS

Words used in multiple sections of this docuricat are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules recarding the usage of words used in this document are
also provided in Section 16.

{A) “Securlty Instrument™ means this document, whick'ls dated July 26, 2018, tagether with all Riders
to this document.

(B) “Borrower” is VALERIE KILPATRICK-JONES AND KENMETH P JONES SR. Borrower is the
mortgagor undar this Security Instrument,

(C) "MERS" is Morigage Electronic Registration Systems, inc. MERS i=-a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and acsiins. WERS is the mortgages
under this Security Instrument. MERS Is organized and existing under theicvs of Delaware, and has
an address and telephone number of P.O. Box 2028, Flint, M) 48501-2026, te!. [a8%) 67S-MERS.

{0} “Lender" is USAA Federal Savings Bank. Lender is a Federallv Chartered Savings
Assoclation crganized and existing under the laws of The United States oi Arzrica, | ender's
address is 10750 McDermott Freeway, San Antonlo, TX 78288-0544.

{E) “Note” means the promissory note signed by Borrower and dated July 26, 2018. T!ie Ncte states
that Borrower owes Lender FIFTY TWO THOUSAND AND NO#100 Dollars {U.S. $ 52,0439 ) plus
inferest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the 2eliin full
not later than August 01, 2048,

{F) "Property™ means the property that is described below under the haading “Transfer of Rights in the
Properly.”

{G) “Loan” means the debt evidenced by the Noie, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

{H) “Riders” maans all Riders to this Security Instrument that are exscuted by Borrower. The following

kel a o > 7 09 * M C M OR T o T *

3 1 P 2 - ]
(LLINCIS—SIngle Family—Fannie Mse/Fraddie Mac UNIFORM [INSTRUMENT Form 3094 1101 (page 7 of 14 pages)

Movtgage Cadence Document Center  © 3043 01444




RS 1821146033 Page: 3 of 18-~ '

UNOFFICIAL COPY

Borrower shall promptly give Lender written votice of (2) any investigation, claim, demand,
lewsuit or other action by any governmental or regulatory agency or private parfy involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affecis the value of the Property. If Borrower leams, of is notified
by any governmental or ragulatory authority, ar any private party, that any removal or other remediation
of any Hazardous Substance affecting the Properly is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Erwironmental Cleanup.

NEW-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, _“Acceleration; Remedies. Lender shall glve notice to Borrower prior to
acceleration following Borrower’s breach of any covenant or agreement in this Security
Instrument {but 0. prior to acceleration under Section 18 unless Applicable Law provides
otherwlise). The nolice shall specify: (a) the default; (b} the action required to cure the default; {c)
a date, not less than 24 fuys from the date the notice is given to Borrower, by which the default
must ba curad; and (d) vhat failure to cure the default on or before the date specified in the notice
may result in acceleraton of the sums secured by this Security Instrument, foreclosure by
judicial proceeding and sale ¢t Property. The notice shall further inform Borrowar of the right
to relnstate after acceleration and ui= right to assert in the foreclosure proceeding the non-
existence of a default or any othe: defanse of Borrower to acceleration and foreclosura. If the
default is not cured on or before the dat~. specified in the notice, Lender at its option may require
immediate payment in full of all sums securar by this Security Instrument without further demand
and may foreclose thls Sacurity Instrumeid oy Judicial protesding. Lender shall be entitied to
collect all expenses incurred In pursuing the reinedlies provided in this Section 22, including, but
not limited to, reasonable attomeys' faes and coz’s of tile evidence.

23. Release. Upon payment of all sums szcared by this Security Instrument, Lender shall
releasa this Security Instrument. Bomower shall pay =4y recordation costs. Lender may charge
Bomower a fee for releasing this Security Instrument, but onty i s fee is paid to a third party for services
rendared and the charging of the fas is permitted under Applicanls Law.

24, Waiver of Homestead. In accordance with llinois \aw, the Bomower hereby releasas
and waives al| rights under and by viflue of the Miincis homestead exemptiun laws.

25, Placement of Cotlateral Protection Insurance, Unless 3¢ rrower provides Lender with
evidence of the insurance coverage required by Borrowers agreement wiin Lender, Lender may
purchase insurance at Borrower's expense to protect Lender's interests in Eoriower's collateral. This
insurance may, but need net, protect Borrower's interests. The coverage that Lenoar purchases may not
pay any ctaim thai Borrower makes or any claim that is made against Borrower in cannaction with the
collateral. Borrower may later cancel any insurance purchased by Lender, bul onh.a%er providing
Lender with evidence that Borrower has obtained insurance as required by Borrower's und Lender's
agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for fiie costs of
that insurance, including intarest and any other charges Lendsr may impose in connection wih the
placement of the insurance, until the effective date of the cancellation or expiration of the insurance. The
costs of the insurance may be added to Borrower's total outstanding balance or obligation. Tha costs of
the insurance may be more than the cost of insurance Borrawer may be able 10 obtain on its own.
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Riders are to be executed by Barrower [check box as applicable):

[ ] Adjustable Rate Rider [ ] Condominiumn Rider [ ] Second Home Rider
[ | Balloon Rider [ ] Planned Unit Developrent Rider [ | VA Rider
[x] -4 Family Rider [ ] Biweekly Payment Rider [ ] Other(s) [specify]

(I "Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(¥} “Commaunity Association Dues, Fees, and Assessmants” means all dues, fees, assessments
and ofher charges that are imposed on Borrowsr or the Property by a condominium association,
hemeowners uss2clation or similar organ|zation.

(K} “Electronic.1:nds Transfer” means any transfer of funds, other than a transaction origlnated by
check, draft, or ziwilar oaper instrument, which is initiated through an electronic terminal, telephanic
instrument, computer, m magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Sucli ‘arm includes, but is not limited to, point-of-sale transfers, automated teller
maching transactions, tranciars initiated by telephone, wire transfers, and autormated clearinghouse
transfers.

{L) “Escrow ltems" means thoss tems that are described in Section 3.

{M) “Miscellaneous Proceens” means any compensation, settlement, award of damages, or
proceeds paid by any third party {othertban insurance proceeds paid under the coverages described in
Section 5) for: (i) damage (o, or destructicn©f, the Property; (i) condemnation or other taking of ali or any
part of the Property; (iii) conveyance in lieu ef candemnation; or (iv) misrepresentations of, or omissions
as 1o, the value and/or condition of the Property.

{N) “Mortgage Insurance™ means insurance prctecting Lender against the norpayment of, or default
on, the Loan.

(O “Periodic Payment” maans the regularly scheduled amount due for (i) principal and interest
under the Note, plus (i) any amounts under Section 3 of this Gezurity Instrument.

(P) "RESPA" means the Real Estate Settlement Proceduies /ct {12 U.5.C. §2601 et seq.) and its
implernenting regulation, Requlation X {12 C.F.R. Part 1024), 25 thev_might be amended from time to
time, or any addltional or successor legislation or regulation that gcvems the same subject matter. As
used in this Sacurity Instrument, “RESPA" refers to all requirements and restrictions that are imposed in
ragard fo a “federally related mortgage kean” even If the Loan does nol quelify as a “federally related
moerigage loan” under RESPA.

Q) “Successor in Interest of Borrower™ means any party that has taken title to the Property,
whether of not that party has assumed Borrower's obligations under the Nowe andfor this Securily
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewais, ex'ersions
and modificaions of the Note; and (ji) the performance of Bomower's covenants and agreements under
this Security Instrument and the Note. For this purposa, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the

successors and assigns of MERS, the following described property located in the COUNTY of CODK:
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREGF.
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which currently has the address of 11533 § BISHOP STREET, CHICAGO, lliinois 60643 (“Property
Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
gasements, appurttenances, and fixturss now or hereafier a part of the property. All replacemenis and
additions shal also be covered by this Secunity Instrument, All of the foregoing is referred to in this
Security Instrument as the *Property.” Borrower understands and agrees that MERS holds only legal titke
fo the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominea for Lender and Lender's succassors and assigns) has the right: to exercise
any or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and
to take anv aciion required of Lender including, but not limited to, releasing and canceling this Security
Instrument,

BORROWZR COVENANTS that Borrawer is lawfully seised of the estate hersby conveyed and
has the right to menigage, grant and convey the Property and that the Property is unencumbered, except
for encumbrances of reciro: Borrower warrants and will defend generally the title to the Proparty against
all claims and demands, subjent ta any encumbrances of record.

THIS SECURITY INSTRLU#=NT combines uniform covenants for national use and noh-uniform
covenants with limited variations by juiisdiction to constitute a uniform securlty instrument covering real

proparly.

UNIFORM COVENANTS. Borrowe! ar.d Lender covenant and agree as follows:

1. Payment of Principal, Interest, Es :row ltems, Prepayment Charges, and Lata Charges.
Borrower shall pay when due the principal of, and intevest on, the debt evidenced by the Note and any
prepayment charges and lale charges due under e Mate. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payments due under the Mo'e and this Security nstrument shall ba made
in U.S. currency. However, if any check or other instrunieit received by Lender as payment under the
Note or this Security Instrument Is retumed to Lender unrai, Lender may requirg that any or all
subsequent payments due under the Note and this Security Insh1»ment be made in onhe or more of the
following forms, as selected by Lender. (a) cash; (b) money orde:, (v) cerlified check, bank check,
treasurer's check or cashier's check, provided any such check is.drawsn upon an instiution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Eiartronic Funds Transfer.

Payments are deemed received by Lender when received at the locuoe: designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may retum any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payrent insufficient to
bring the Loan current, witholt waiver of any rights hereunder or prejudice 1o its rignts i vefuse such
payment or partial payments in the fulure, but Lendsr is not obiigated to apply such payments at the time
such payments are accepted. If each Periodic Payment is applied as of its schedulad dus da's, then
Lender need not pay interest on unapplied funds. Lendsr may hold such unapplied funds untii Eon ower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lendear shall either apply such funds or return them to Borrower. If not applied earlisr, such funds will be
applied to the ouistanding principal balance under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shalt relieve Borrower from making
payments due under the Note and this Security Instrument or performing the covenants and agreements

secured by this Security Instrument.
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2. Application of Payments or Proceeds. Except as otharwise described in this Section 2, all
paymeants accepted and applled by Lender shall be applied in the following order of priority: (a) interest
due under the Noie; (b} principal due under the Note; (¢} amounts due under Section 3. Such payments
shall be applied to each Pariodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to fate charges, second to any other amounts due under this Security Instrument,
and then to reduce the principal balance of the Note.

If Lender recsives a payment from Bomower for a delinquant Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be appiled to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
raceived from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in ful. To the extent that any excess exists after the payment is applied to the full
payment of ore or more Periodic Payments, such excess may be applied 10 any late charges due.
Veluntary prepzyments shall be applied first to any prepayment charges and then as described in the
Nute.

Any appilcation of payments, ihsurance proceeds, or Miscellansous Procesds to principal due
under the Note shal’ nit exend or postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrov Hems. Bomrower shall pay fo Lender on the day Periodic Payments are
due under the Note, until tne Net2 is paid in full, 8 sum (the “Funds”) to provide for paymeant of amounts
due for. (a) taxes and assessments ind other items which can attain priority over this Security Instrument
as a Jlen or encumbrance on the Progzeity; (b) leasehold payments or ground renis on the Propenty, if
any, (c} premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage
insurance premiums, if any, or any suins payable by Bomrower fo Lender in lieu of the payment of
Mortgage Insurance premiums in accordan e #%h the provisions of Section 10. These items are called
“Escrow ltems.” At origination or at any time auring the term of the Loan, Lender may require that
Communily Association Duas, Fees, and Assessments, if any,
be escrowed by Bomower, and such dues, fees and 2szessments shall be an Escrow ltem. Borrower
shall promptly fumish to Lender all notices of amounts t='te paid under this Section. Borrower shall pay
Lender the Funds for Escrow ltems unless Lender waives £orawer's obllgation to pay the Funds for any
or all Escrow Items, Lender may waive Botrower’s obligatiun @ pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be wn #~iling. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts rue for any Escrow ltems for which
payment of Funds has been waived by Lender and, if Lender requir=s, shiall furnish to Lender recelpts
evidencing such payment within such time period as Lender may require’ Srrower's obligation ta make
such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreament” is used in
Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a weive:, and Borrower fails
te pay the amount due for an Escrow ltem, Lender may exercise its rights under Sectizn $ and pay such
amount and Borrower shall then be obligated under Section $ to repay to Lender am¢ euch amount.
Lender may revoke the walver as to any or all Escrow Iltems at any time by a nolice giver: i’ #ccordancs
with Secfion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, ard 'n such
amounts, that are then requirad under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permil Lendar to
apply the Funds at the time specified under RESPA, and {b) not to exceed the maximum amount a
lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of current
data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are Insured by a federal agency,
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instrumentality, or entity (including Lender, if Lender Is an mstitution whose deposits are so insurad) or in
any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow ltems no later than the
time specifiad under RESPA. Lender shall not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow Hems, unless Lender pays Borower
interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement
i5 made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
required to pay Borrower any intarest or eamings on the Funds. Borrower and Lender can agree in
writing, however, that interest shall be paid on the Funds. Lendar shall give to Borrowsr, without charge,
an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
ascrow, as denned under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay te Lexcer the amount necessary to make up the shortage in accordance with RESPA, but in no
more than 12 raorthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender ¢hal notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to/make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in full-of all sums secured by this Security Instrument, Lender shall prompty
refund to Borrower any Funds heid by Lender.

4, Charges; Llens. barie.ser shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can susin priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any.
To the extent that these items are Esciow fems, Borrower shall pay them in the manner provided in
Saction 3.

Borrower shall promptly discharge an'' en which has priotity over this Security Instrument
unless Borrower: (a) agrees in writing to the paymani »f the obligation secured by the lien in a manner
acceptable fo Lender, but only so long as Borrower i psforming such agreement; (b) contests the lien in
good faith by, or defends against enforcement of the her iz, legal proceedings which in Lender's opinion
operate to prevent the enforcement of the lien while those proceedings are panding, but only untll such
proceedings are concluded; or {c) secures from the helder ¢ the lien an agreement satisfactory to
Lender subordinating the fien to this Security Instrument, It Lander determines thatl any part of the
Property is subject lo a lien which can attain priority over this Sesuniy Instrument, Lender may give
Borrower a notice identifying the lien. Within 10 days of the date on whic that notice is given, Borrower
shall satisfy the llen or take one or mare of the actions set forth above in'this Section 4,

Lender may require Berrower to pay a one-time charge for a real zstaie tax verification and/or
reporting service used by Lender in connection with this Lean.

5. Property Insurance. Bomower shall keep the improvements now exisfing or hersafter
erecied on the Property insured against loss by fire, hazards included within tha wym "extended
coverage,” and any other hazards Including, but not limited to, earthquakes and floods, f27 zanich Lender
requires insurance. This insurance shall be maintained in the amounts {including deductiv’z isvels) and
for the periods that Lender requires. What Lender requires pursuant to the preceding sen'enzes can
change during the term of the Loan. The insurance carrier providing the insurance shall be crosisn by
Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either. (a) & one-time
charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood
zone determination and certification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certification. Borrower shall also be
respansible for the payment of any fees imposed by the Fedsral Emergency Management Agency in
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connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchass any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cest of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Szetion 5
shall become addltional dabt of Borrower secured by this Security Instrument. These amounts shall bear
interest at the Note rate from the date of disbursement and shall be payable, with such intergst, upon
notice from Lender to Borrower requesting payment,

Al ngurance policies required by Lander and renewals of such policles shall be subject to
Lender's right 'c disapprove such policies, shall include a standard morigage clausa, and shall name
Lender as moriya0ae andfor as an additional loss payee. Lender shall have the right to hold the policies
and renewal cernfahzs. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and reneva! notices. I Borrower obtains any form of Insurance coverage, nol otherwise
required by Lander, for sariage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shal name L ender 25 mortgagee and/or a5 an additional loss payee.

In the event of Iogs, Bzrower shall give prompt notica to the insurance carrier and Lander.
Lender may make proof of loz= ¥ not made promptly by Borrowar, Unless Lender and Bomower
otherwise agrea in writing, any insviance procseds, whether or not the underlying insurance was
required by Lender, shall be applled i» restoration or repair of the Property, if the restoration of repair is
economically feasible and Lender's securib is not lessened. During such repalr and resioration period,
Lender shall have the right to hold such igurance proceeds untit Lender has had an opportunity to
inspect such Property to ensure the work has peen completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. 'ender may disburse proceeds for the repairs and
restoration in a single payment or in a series of proyr2ss vaymenis as the work is completed. Unless an
agreement is made in writihg or Applicable Law requirc=irierest fo be paid on such insurance proceeds,
Lender shall not be required to pay Bormower any interest i £arnings on such proceeds. Fees for public
adjusters, or other third parties, retained by Borrower shall not i ‘naid out of the insurance proceeds and
shall be the sole obllgation of Borrower, If the restoration or repair is not economically feasibie or
Lender's security would be lessened, the insurance proceeds shall ke cpplied to the sums secured by
this Security [nstrument, whether or not then due, with the exces: _if any, paid to Bomowsr. Such
insurance proceeds shall be applied in the order provided for in Section 2.

If Bomower abandons the Property, Lander may file, negotiate ana s2in any available insurance
claim and related maiters. If Borrower does not respond within 30 days to & n¢fice from Lender that the
insurance camer has offered to setle a claim, then Lender may negotiate and set's the claim. The 30-
day period will begin when the notice is given. In either event, or if Lender acquires *1e Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights tn-s7y insurance
proceeds in an amount not {0 exceed the amounts unpaid under the Note or this Securty instrument,
and (b) any other of Borrower's rights {other than the right fo any refund of unsamed premiu:ns paid by
Borrewer) under all insurance policies covering the Property, insofar as such rights are applicatio o the
coverage of the Property. Lender may use the Insurance proceeds eithar 1o repair or rastore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Bomewer shall occupy, establish, and use the Properly as Borrawer's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess
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extenualing circumstances exist which are beyond Borrower's contral.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deterlorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless i is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Barrowsr shall
prompily repair the Property if damaged to avoid futher detarioration or damage. If insurance or
condemnation proceeds are paid in connection with damags to, or the taking of, the Property, Borrawer
shall be rasponsible for repairing or restoring the Property only if Lender has released procesads for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a
series of propress payments as the work is completed. If the insurance or condemnation proceeds are
not sufficiene to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of s&ch repair or restoration.

Lender or s agent may make reasonable entries upon and inspections of the Property. If it has
ressonable causs, Lender may inspect the inferior of the improvements on the Property. Lender shall
give Barrower notice at the time of or prior o such an interior inspaction speclfying such reascnable
cause.

8. Borrower's Lo7.o Application. Bomower shall be in default if, during the Loan application
process, Borrower or any parsens or entiies acting at the direction of Bomower or with Borrower's
knowledge or consenf gave ni2larily false, misleading, or inaccurate information or stalements to
Lender (or failed to provide Lender yzih materal information) in connaction with the Loan. Material
representations include, but are not Imited to, representations conceming Borrower's pccupancy of the
Property a5 Borrower's principal resldence.

8. Protection of Lender's Intees. in the Property and Rights Under this Sacurity
Instrument. [f (a} Borrower fails to perform ins covenants and agreements contained in this Security
Instrument, (b) there |5 a legal proceeding that mig'it significantly affect Lender's interest in the Property
andfor rights under this Security Instrument {such-2s a proceeding in bankruptcy, probate, for
congemnation or forfeiture, for anforcement of a lian svhich may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borruwer-has abandoned the Property, then Lender
may do and pay for whatever is raasonable or appropriate to protact Lender's interest in the Property and
rights under this Security Instrument, including protecting and/or s.isc2ssing the value of the Property, and
securing andfor repainng the Property. Lender's actions can includz, cut are not limited to: (a) paying
any sums secured by a lien which has pricrity over this Security Ins;umeat; (b) appearing in court, and
{c) paying reasonable attomeys’ fees to protect its interest in the Picpaty and/or rights under this
Secunity Instrument, including its secured position in a bankruptey proceeing. Securing the Property
inciudes, but is not limited to, antering the Property to make repairs, change k.cks, replace or board up
doors and windows, drain water from pipes, eliminate building or other code viclations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action unrier ‘his Section 9,
Lender does not have to do s0 and is not under any duty or obligation to do so. It is anrese that Lender
ircurs ne lizbility for not taking any or all actions authorized under this Section €.

Any amounts disbursed by Lender under this Section 9 shall become additional debi ¢/ Eorrowar
gacurad by this Security Instrument.  These amounts shall bear interest at the Note rate from thr: dirte of
disbursement and shall be payable, with such inlerest, upon notice from Lender to Bormower requasting
payment.

If this Security Instrument is on a leasehald, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Propearty, the leasehold and the fee title shall noi merge uniess
Lender agrees to the merger in writihg.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a conditlon of making the
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Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect, If, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage
insurer that previously provided such insurance and Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to cbtain coverage substantially equivalent to the Mortgage insurance previously in affect, at a
cost substantially equivalent to the cost to Borrower of the Mortigage Insurance previously in effect, from
an aiternate mortgage Insurer selected by Lendsr. |f substantially equivalent Mortgage (nsurance
coverage is not available, Borrower shall continue fo pay to Lender the amount of the saparately
designated payments that were due when the insurance coverage ceased to be in effect Lender will
accept, use and retain these paymenis as a non-refundable loss reserve in lieu of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full,
and Lendershall not be required to pay Borrower any interest or earnings on such loss reserve. Lender
can no longer require loss raserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lerde! requires) provided by an insurer selecied by Lender again becomes available, is
obtained, and Lerde" requires separately designated payments toward the premiums for Mortgage
Insurance. I Lender iocuired Mortgage insurance as a condition of making the Loan and Borrower was
required to make sepriarily designated payments toward the premiums for Morigage Insurance,
Borrower shall pay the premums reguired to maintain Mortgage insurance in effect, or to provide a non-
refundable loss reserve, until Lender's requiremant for Morlgage Insurance ands in accordance with any
written agreement between Borower and Lender providing for such termination or until termination is
raquired by Applicable Law. Nothing irinis Section 10 affects Borrower's obligation to pay interest at the
rate provided in the Note.

Mortgage Insurance reimburses [erder {or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the L.ei as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage Insurers evaluate their total risk on &Il such insurance in force from time to time, and
may enter into agreements with other parlies that chzre or modify their risk, or reduce losses. These
agreaments are on terms and conditlons that are satisia=wwy to the morigage insurer and the other parly
{or parties) tc these agreements. These agreements 72y require the mortgage insurer to make
payments using any source of funds that the mortgage insurer (hay have available {(which may include
funds obtained from Morigage Insurance premiums).

As a result of these agreements, Lender, any purchaser & the Note, another insurer, any
reinsurer, any other entity, or any affillate of any of the foregeing, may receive (directly or indirectly)
amounts that derive from {or might be characterized as} a portion of Burrowar's payments for Morigage
Insurance, in exchange for sharing or modifying the mortgage insurer’s risk -of (educing losses. If such
agreemant provides that an affillate of Lender takes a share of the insurer's risli in‘exchange for a share
of the premiums paid tc the insurer, the arangement is often termed *caplive reinaurance.” Further:

{a} Any such agreaments will not affact the amounts that Borrower has groed to pay for
Mortgag Insurance, of any other terms of the Loan. Such agreements will no* icrease the
amount Borrower will owe for Morfgage Insurance, and they will not antitla Bacrowsr to any
rafund,

{b) Any such agreements will not affect the rights Borrower has - if any — with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to recelve certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
recelve a refund of any Mortgage Insurance premlums that were unearned &t the time of such
cancellation or temminatlon.

1. Assignment of Miscellaneous Proceeds; Forfeifure. All Miscellaneous Proceeds are
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hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Praperty, if the restaration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an aopportunity to inspect such Property to ensura the work has been
complated to Lender's satisfaction, provided that such inspection shall be undertaken promply. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress paymenis as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
eamings on such Miscellaneous Proceeds. If the restoration or repair is not economicatly feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Serurii¢ instrument, whether or not then dus, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the cvent of a fotal taking, dastruction, or loss in value of the Property, the Miscellaneous
Procseds shall be sphlied to the sums secured by this Secunty Instrument, whather or nol then dus, with
the excess, if any, patu o Berrower,

In the event of 4 radial taking, destruction, or loss in value of the Property in which the fair
markst value of the Propety immed|ately before the partial taking, destruction, or loss in value is equal to
or greaier than the amount of the sums secured by this Securlty Instrument immediately before the
partial taking, destruction, or lozs i ‘value, unless Borrower and Lender ctherwise agree in writing, the
sums secured by this Security Instrum~iit shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {3) the tofal amount of the sums secured immediately before the
partial taking, destruction, or loss in value dizided by (b) the fair market value of the Property immediately
before the pariiat taking, destruction, or lossin zelue. Any balance shall be paid to Borrower.

In the event of a partial taking, destrusiion, or loss In value of the Property in which the fair
market vaiue of the Property immedlately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immesdiately n=fors the partial taking, destruction, or loss in value,
unkess Borrowsr and Lender otherwise agree In writing ir3 Miscellanecus Proceeds shall be applied to
the sums securad by this Security Instrument whather or v’ tha sums are then due.

If the Properly is abandoned by Borrower, or if, aftzrotice by Lender to Borrowar that the
Oppoesing Party (as defined In the next sentence) offers te maka ar-award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the ruiice is given, Lender is authorized
io collect and apply the Miscellaneous Proceeds sither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. *Gpacsing Party® means the third
party that owes Bomrower Miscellaneous Proceeds or the party against whoni Borrower has a right of
action in regard io Miscallaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or critanal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impalinent of Lender's
interest in the Proparty o rights under this Security Instrument. Borrower can cure such = 2ofault and, if
acceleration has occurred, reinstate as provided in Seclion 18, by causing the action or praraading to be
dismissed with 2 ruling that, in Lender's judgment, precludes forfeiture of the Property or oinsr material
impainment of Lender's interest in the Property or rights under this Security Instrument. The pro.aeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the
Property are hereby assigned and shali be paid to Lender.

All Miscellanecus Proceeds that are not applied to restoration or repair of the Property shail be
applied in the order provided for in Section 2.

12.  Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the
time far payment or modification of amortization of the sums sscured by this Security (nstrument granted
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by Lender to Borrower or any Successor in (nterest of Borrower shall not operate to release the liability of
Borrower or any Successors in Inferest of Borrower, Lender shall not be required to commence
proceedings against any Successor in Inferest of Borrower or fo refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Sacurity Instrument by reason of any demand
made by the original Borrower of any Successors in Interest of Bormmower. Any forbearance by Lender In
exerclsing any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then dus,
shall not be a waiver of or preclude the exercise of any right or remedy.

13.  Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and fiability shall be joint and several. Howaver, any
Borrower who co-signs this Security Instrument but does not exacute the Note (a “co-signer™): (a) is co-
signing thi= Socurity Instrument only to morigege, grant and convey the co-signer's interest in the
Property underthe terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to
extend, maodify, torez r or make any accommodations with regard to the terms of this Security Instrument
or the Note withoUt ina <ix-sigher’s consent.

Subject to the piovisions of Section 18, any Successer in Interest of Borrower who assumes
Borrower's obligations under this Sscurity Instrument in writing, and is approvad by Lender, shall obtain
all of Borrower's rights ana benefis under this Security instrument. Borrower shall not be released from
Borrower’s obligations and liabiity rader this Security Instrument unless Lender agrees to such release
in writing. The covenants and agreeraitts of this Security Insfrument shall bind (except as provided in
Section 20) and benefit the successols and assigns of Lender.

14.  Loan Charges. Lender mz, charge Borrower faes for services performed in connaclion
with Borrower's default, for the purpese of prolecting Lender's interest in the Properly and rights under
this Security Instrument, including, but not fimuca to, attorneys’ fees, property inspection and valuation
fees. In regard to any other fees, the absence of expriss authority in this Security Instrument fo charge
a specific fee to Borrower shall not be construed az-a grohibition on the charging of such fee. Lender
may hot charge fees that are expressly prohibited by this S2curity Instrument or by Applicable Law,

if the Loan is subject to a law which sets ma¥irum loan charges, and that law is finally
interpreted go that the interest or other loan charges colloctes £/ to be collected in cunnection with the
Loan excead the permitied limits, then: (a) any such loan charge shall be reduced by tha amount
necessary to reduce the charge to the penmitted limit; and (b) any suris alrsady collected from Borrower
which exceeded permitted limits will be refunded to Borrower., Lenoar mzy choose to make this refund
by reducing the principal owed under the Note or by making a direct parinent to Borrower. If a refund
reduces principal, the reduction wil be treated as a partial prepayment wilboui-any prepayment charge
{(whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of any such
refund made by direct payment to Borrower will constitute a waiver of any right of exclion Borrower might
have arising out of such overcharge.

18. Notices. All notices given by Borrower of Lendar In connection witt, *his Security
Instrument must be in writing. Any noticé to Borrower in connection with this Security Inst/urent shall be
deemed to have been given to Borrower when mailed by first class mail or when actually dznered fo
Borrower’s notice address if sent by other means. Notice fo any one Borrower shall constitute ratice to
gll Borrowers unless Applicabhe Law expressly requires otherwise. The nolice address shall be the
Property Address unless Barrower has designated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borower's changs of address. if Lender specifies a procedura
for reporting Borrower's change of address, then Borrower shall only report a change of address through
that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by flrst
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class mail o Lender's address stated herein unless Lender has designated another address by notice to
Borrowar. Any nofice in connection with this Securlty Instrument shali not be deemed to have been
given to Lender until actually received by Lender. If any notice required by this Security Instrument is
also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement undar this Securlty Instrument.

16. Governing Law; Severability; Rulas of Constructlon. This Security Instrument shall
be governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained In this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such sllence shall not be construed as a prehibition against agreament by contract.
In the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such.conflict shall not affsct other provisions of this Security Instrument or the Note which can be
given effact wit'iout the conflicting provislon.

As useq ir this Security Instrument. {a) words of the masculine gender shall mean and include
corresponding ne'ser words or words of the feminine gender; (b) words in the singular shall mean and
include the plural anci e versa and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Barrower’'s Capy. Borrower shall be given cne copy of the Note and of this Security
Instrument.

18, Transfer of the Pergerty or a Beneficial interest in Borrower. As used in this Section
18, “Interest in the Property” means =iy legal or beneficial inferest in the Properly, including, but not
limited to, those beneficial interests (-ansierred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a
purchaser.

If all or any part of the Property or-any [nterest in the Property is sold or transferred (or If
Borrower is not a8 natural person and a beneflciz! imsrest in Bormower is sold or transferred} without
Lender's prior written consent, Lender may requira imm2diate payment in full of all sums secured by this
Security Instrument. However, this eption shall not be 2:ercised by Lender if such exerclse Is prohibited
by Applicable Law.

If Lender exarcises this option, Lender shall give Beirwver notice of acceleration. The notice
shall provide a pericd of not less than 30 days from the daia bz notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Jecurity Instrument. (f Borrower
fails to pay these sums prior to the expiration of this period, Lender may iivoke any remedies permitted
by this Security Instrument without futher notice or demand on Bormowe:.

19. Borrower's Right to Reinstate After Acceleratlon. ir Dorrower meets certaln
conditions, Borrower shall have the right to have enforcement of this Security 1nstrament discontinued at
any time prior to the earliest of. (a) five days before sale of the Property pursuzn: 1o Section 22 of this
Security Instrument, (b)such cther pericd as Applicable Law might specify tor Yie temination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Seclrity listeamaent. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due undar icis Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any othar covenants
or agreemants; (¢} pays all expenses incurred In enforcing this Security Instrument, including 1 not
limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Securlty Instrument; and
(d) fakes such action as Lender may reasonably require to assure that Lender’s interest in the Property
ard rights under this Securily Instrument, and Borrgwer's obligation to pay the sums secured by this
Security Instrument, shall continue unchanged unless as otherwise provided under Applicable Law,
Lender may require that Borrower pay such reinstatement sums and expenses in one or mara of the
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following forms, as selected by Lender (a) cash; (b) money order; {c) carified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer.
Upon relnstatement by Barrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no accsleration had occurred. However, this right to reinstate shall not apply in the
case of accelsration under Saction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nate or a partial
interest in the Noie (together with this Security Insirument) can be sold one or more times without prior
notice to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that
collects Periodic Payments due under the Note and this Secuwrity Instrument and pedforms other
mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. Thers
also might e one or mare changes of the Loan Servicer unrelated o a sale of the Note. If there is a
change of the Loan Servicer, Borrower will be given written notice of the change which will state the
name and addruss of the new Loan Servicer, the address to which payments shouid be made and any
other Information R PA requires in connzction with & notice of transfer of servicing. If the Note is sold
and thereafter the Loar is sarviced by a Loan Servicer other than the purchaser of the Note, the
morigage loan servicing obiijations to Borrower will remain with the Loan Servicer or ba transferred to a
successor Loan Servicer and sre not assumed by the Note purchaser unless otherwise provided by the
Note purchaser.

Neither Borrower nor Larue. may commencs, join, or be joined to any judicial action (as aither
an individual |itigant or the member of 2 class) that arises from the cther party's actions pursuant to this
Security Instrument or that alleges thut the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has natified the other party (with
such notice given in compliance with the resiicements of Section 15} of such allegad breach and
afforded the other parly hereto a reasonable feriod after the giving of such notice to take corrective
action. If Applicable Law provides a time period winch must elapse before certain action can be taken,
that time period will be deemed to be reasonabls. for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borr¢wor pursuant to Section 22 and the notice of
acceleration given to Borower pursuant to Section 10 op2l be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 29

21. Hazardous Substances, As usedin this Secdcn 21: (2) "Hazardous Substancss” are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law
and the following substances: gasoline, kerosene, ather flammabla or trxic petroleum products, toxic
pesticides and herbicides, volatile solvenis, materlals containing ashettos or formaldehyde, and
radicactive materials; (b} "Envircnmental Law® means federal laws and laws of *)e jurisdiction where the
Property is located that relate to health, safety or environmental protection; (¢) “Environmentai Cleanup”
includes any respanse action, remedial action, or removal action, as defined in Enionmental Law; and
(d) an “Environmental Condition” means a condition that can cause, contribute to, or ofierwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or (&luese of any
Hazardous Substances, or threaten fo release any Hazardous Substances, on or in the Froperly.
Borrower shall not do, ner allow anyene else to do, anything affecting the Property (a) that is in :waiation
of any Environmental Law, (b) which creates an Environmental Condilion, or (c) which, due to the
presence, use, or releass of a Hazardous Substance, creates a condition that adversely affects the value
of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property (including, but not limited to, hazardous

substances in consumer products).
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recordad with it.

I/A/(&«v /% pe- (Seal) /]éd /D/gmf"n (Sea)

¥ Borrower - VA rower - KENNETH PJJONES,

KILPATRICK-JONES SR, nobwithsianding any provision
herein to the confrary, KENNETH P
JONES, 8R /s not assuming any
parsonal liabiity for payment of the
debf secured hereby.

[Space Below This Line For Acknowsedgment]

Stats of llinois

County 0{)011 - :

The foregoing instrument was acknowledje-, hefore meon ____ ™ [ PP A/(F

oy Valer o 25 and kenpeth P -Jones

. ) P

% W1 ol el it oo
{Signature of parson taking acknowledgme _ ‘CFFICIAL Sizal
Sl s | oL SEAL

My Commission Expires on ~ DIANE MARIE ACTON
Armltary Pubiic, State of INingis
=Y sommission Expirag 07/27/2019
"MMMNW

~

Originatien Company. USAA Federal Savings Bank
NMLSR ID; 401058

Originator: Lanica A Zapata
NMLSR ID: 463138
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CONMMITMENT FOR TITLE INSURANCE
SCHEDULEA

ALTA Cowvnnilient {i5/h TG

Exhiblt A - Legal Description

Lot 17 in Block 4 in Frederick H. Bartleif's Greater Calumet Subdivigion of Chicago, being part of the South Half of Seclicn 20,
Township 37 North, Range 14, East of the Third Principal Menidian, in Cook County, llinois.

[titte] 71262018 11:16:42 AM Pago 4 of 8
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MIN: 100105€-3421370892.4 Loan #: 3001370992

1~4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDEF.is made this 26th day of July, 2018, and is incorporated into and shail
be deemed to amend and suprlarient the Mortgage, Deed of Trust, or Security Deed (the “Security
Instrument") of the same date given by the undersigned (ihe “Borrower”) to secure Borrower's Note to
USAA Federal Savings Bank (the “ enaer’) of the same date and covering the Property described in
the Security Instrument and located at;

11533 8 BISHOP 57REEY, CHICAGO, IL 60643
[Propert; Acdress)

1-4 FAMILY COVENANTS. In addifion to the ~ovanants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agrea =< follows:

A. ADDITIONAL PROPERTY SUBJECT TO. (€8 SECURITY INSTRUMENT. In
addition to the Property described in Security Instrument, the following items now or hereafier
aftached to the Property fo the extent they are fixiures are added o ihe Property description, and
shall also constitute the Property covered by the Security 'nstrument bullding materials,
appliances and goods of every nature whatscever now or hereafter, incated in, on, or used, or
intended to be used in connection with the Property, including, bul nutdmied to, those for the
purposes of supplying or distributing heating, cooling, electricity, gas, wa:er, air and light, fire
prevention and exfinguishing apparatus, securlty and access control appara‘us, plumking, bath
tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashrcs, disposals,
washers, dryers, awnings, storm windows, starm doors, screens, blinds, shades, curtsins and
curtain rods, attached mirrors, cabinets, paneling and atiached fioor coverings, ali o/ which,
including replacements and additions thereto, shall be deemed to be and remain a part oi the
Property coversed by the Security Instrument. All of the foregoing together with the Propony
described in the Security Instrument {or the leasehold estate if the Security Instrument is on &
leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bomrower shall not seck, agree
te or make a change in the use of the Property or its zoning classHication, unless Lander has
agreed in writing to the change. Borrower shall comply with ali laws, ordinances, regulations and
regquirements of any governmental body applicable to the Property,

C. SUBORDINATE LIENS, Except as permitted by federal law, Borrower shall not
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allow any lien inferior to the Security Instrument to be perfected against the Property without
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is raquired by Section 5.

E. “BORROWER'S RIGHT TO REINSTATE"” DELETED. Secticn 19 is deleted.

F. BORROWER'S QCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

<. ASSIGNMENT OF LEASES. Upcn Lender's request after default, Borrower shall
assigr .2 ).ender all leases of the Properly and all securily deposils made in connection with
leases of tiva Propery. Upon the assignment, Lender shall have the right to modify, extend or
terminate the nxisting leases and o execute new leases, in Lender's sole discretion, As used in
this peragrap! G, the word “lease” shall mean “sublease” if the Security Instrument is on a
leasehold.

H. ASSIGN'ZENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION, Borrows:r sbsolutely and unconditionally assigns and transfers To Lender all the
rents and revenues ("Rents"; of the Property, regardless of to whom the Rents of the Proparty
are payable. Borrower authorizes Lender or Lenders agents to collect the Rents, and agrees
that each tenant of the Property anall pay the Rents to Lender or Lender's agents. However,
Borrower shall receive the Rents unfil £i) Lender has given Borrower notice of dafault pursuant fo
Section 22 of the Security Instrument zpd (i) Landar has given notice to the tenant(s) that the
Rents are to be paid to Lender or Laidar'z agent. This assignment of Rents constitules an
absolute assignment and not an assignment for additional security onky.

If Lender gives notice of defauit to Bor'ower. (i) all Rents received by Borrower shall be
held by Borrowsr as trustea for the benefit of Leridar only, to be applied to the sums secured by
the Security Instrument; {ii) Lender shall be entitied «>"collect and receive all of the Rents of the
Property; (iii} Borrower agrees that each tenant of the Property shall pay all Rents due and
unpald to Lender or Lender's agents upon Lender's writie:s demand 1o the tenant; (iv) unless
applicable law provides otherwise, all Rents collected by L erider or Lender's agents shall be
applied first to the costs of taking control of and managing the Propeity and collecting the Rents,
including, but not limited to, altomey's fees, receiver's fees, premiems on receiver's bonds, repair
and maintenance cosls, insurance premiums, taxes, assesstents and other charges on the
Property, and then te the sums secured by the Security Instrument; (v).Larder, Lender's agents
or any judicially appointed receiver shall be liable to account for only those Rents actuaily
received, and (vi) Lender shall be entitled to have a receiver appointed to take possession of and
manage the Property and collect the Rents and profits derived from the Properiy without any
showing as to the inadequacy of the Property as security,

If the Rents of the Property are not sufficient to cover the costs of taking contral of and
managing the Property and of collecting the Rents any funds expended by Lender tor cuch
purposes shall become indebtedness of Borrower to Lender secured by the Security Instruraart
pursuant to Section 8.

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not performed, and will not perform, any act that wolld prevent Lender
from exerclsing its rights under this paragraph.

Lender, or Lender's agents or a judicially appointsd racsiver, shall not be required to
enler upon, lake control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so at
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any time when a default occurs. Any application of Rents shall not cure or waive any default or
invalidate any other right or remedy of Lender. This assignmant of Rents of the Property shall
terminate when alt the sums secured by the Security Instrument are paid in full.

|, CROSS-DEFAULT PRCVISION. Borower's default or breach under any nofe or
agreement in which Lender has an interest shall be a breach under the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accspts and agrees to the terms and covenants contained in
this 14 Faziiy erer

3
Vel je /s m,c
Borrower - VALERIE

KILPATRICK-JONES SR, notwithstanding any pedvision
frerein to the contrary, KENNETH P
JONES, SR is not assuming any
personal liability for payment of ihe
debt secured hereby,

Origination Company: USAA Federal Savings Bank
NMLSR ID: 401058

Qriginator: Lanica A Zapata
NMLSR ID: 462138

- M C F AMBERD
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