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Chicago, IL 60601

Space Above For Recording
THDA 280 Loan Number: 3123557

ILLINOIS HARDEST HIT FUND
. Down Payment A551stance Program

SECOND MORTGAGE

THIS SECOND MORTGAGE (“Security Instrument”) is giveaon

The mortgagor(s) is (are) .
Felix R Garcia and
Yesny Rivera Salgado

("Borrower(s)"”).

This Security Instrument is given to ILLINOIS HOUSING DEVELOPMENT AU "”U";TY which is
organized and existing under the laws of THE UNITED STATES OF AMERICA, and whov »ddress is 111
E. Wacker Drive, Suite 1000, Chicago, IL 60601 (“Lender”). ‘

Borrower owes the Lender the principal sum of Seven Thousand Five Hundred and 00/100 Dollars (U.S,
$7,500.00) pursuant to the Lender’s Illinois Hardest Hit Fund Down Payment Assistance Program (the
“Program”).

. .
This debt is evidenced by Borrower's Mortgage Note dated the same date as this Sefcuri‘ty‘ Instrument
(“Note”). This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note

s £RG IRs - ‘AstHome-014.5 | 1 o117 .




1834008221 Page: 30of 12

UNOFFICIAL COPY

and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and {c) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. ‘For this purpose,
Borrower does hereby mortgage, grant aﬁd convey to the Lender the following described property located
in

Cook a
County, [llinois:

{Legal Descripkion)

LOT 3INBLOCK 2, IN P.S. BARBER'S SUBDIVISION OF THE EAST 1/2 OF THE
NORTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 8, TOWNSHIP 38 NORTH, RANGE
14, EAST.OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

O R Bor oo RO

which has the address of : i . ,
1439 W 51st 5t Chicago ligois 80609 ¢ Property Address ):

(Street Address) : ((fity, State) Lo - ZIP |'L

[
4
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: '

1. Payment of Principal; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of the debt evidenced by the Note and any prepayment and late charges due under the Note

and any sums advanced under paragraph 7.
2. Intentionally Deleted. o _ Ca

3. Application of Payments. Unless applicable law provides otherwise, all payment received by Lender
underpar.graph 1 shall be applied first to any amounts advanced under paragraph 7, then to any late
charges cue-under the Note and then to principal due.

4. Charges; Liens. Porrower shall pay all taxes, assessments, charges, fines and impositions attributable
to the Property, whichunay attain priority over this Security Instrument and leaseho d payments or
ground rents, if any. Beriower or Lender, on Borrower's behalf shall pay them on time dlrectly to the
person owed payment. Berrowsr shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borroweriniakes these payments directly, Borrower shall promptly furnish to
Lender receipts evidencing the paymants. ‘

Borrower shall promptly discharge any.ler which has priority over this Security | [nstrument unless
Borrower: (a) agrees in writing to the paymeni-of the obligation secured by the lien in a manner
acceptable to Lender; (b} contests in good faith-the len, or defends against enforcement of the lien; or
(c) secures from the holder of the lien an agreementszusfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any patt o! the Property is subject to a lien which may
attain priority over this Security Instrument, Lender may give-Borrower a notice identifying the lien.
Borrower shall satisfy the lien or také:, one or more of the action set forth above wiéhip 10 days of the
giving of notice. : “ S o

5. Hazard or Property Insurance. Borrower shall keep the improvemeni:wow existing or hereafter
erected on the Property insured against loss by fire, hazards included witnia the term “extended
coverage” and any other hazards, including floods or flooding, for which (the ender requires
insurance. This insurance shall be maintained in the amounts and for the periods tharLeader requires.
The insurance carrier providing -the insurance shall be chosen by Borrower sq.ilbjécr % Lender's
approval, which shall not be unreasonably withheld, If Borrower fails to maintain coverage described
above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in
accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall ir%clude a standard .
mortgage clause. Lender shall have the right to hold the policies and renewals. If Lender requires,

Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices, In the

s FR4 ) 15tHome-014.5 | 3 of 11
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event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. ‘Lender may make

proof of loss if not made promptly by Borrower. !

Unless Lender and Borrower otherw1se agree in writing, msmance proceeds shall be applied to
restoration or repair of the Property damaged if the restoration or repair is econormcally feasible and
Lender’s security is not lessened. If the restoration or repair is not economically feasible or Lender’s
security would be lessened, the insu rance proceeds shall be applied to the sums secured by this Secu rity'
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance ‘cartier has offered
to settle claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to
repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then
due. The 37-day period will begin when the notice is given.

Unless Lender ar Forrower otherwise agree in writing, any application of proceeds to prmcrpal shall
not extend or postpon< the due date of the monthly payments referred toin paragra‘ph Lor change the
amount of the monitkiy pavments. If under paragraph 21 the Property is acqmred by Lender,
Borrower's right to any insurarice policies and proceeds resulting from damage to the Property prior
to the acquisition shall pass to Londer to the extent of the sums secured by this Security Instrument

immediately prior to the acquisition

6. Occupancy; Preservation, Maintenance’ and Protection of the Property; Borrower s Loan
Application; Leaseholds, Borrower shall oc up) establish, and use the Property as Borrower's
Principal residence within sixty days- after the execation of this Security Instrument and shall continue
to occupy the Property as Borrower’s principal residznce for the term of this Security Instrument.
Borrower shall keep the Property in good repair and shal'not destroy, damage or impair the Property;
allow the Property to deteriorate, or commit waste on the Propertv, Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is begua thatin Lender’s good faith judgment
could result in forfeiture or the Propertv or otherwise matcnally impitithe lien creatod by this Security
Instrument or Lender’s security interest. Borroweér may cure such a deraiitand reinstate, as provided
in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s
good faith determination, precludes forfeiture of the Borrower’s interest in the Froperty or other
material impairment of the lien Cre:ated by this Security Inetrument or Lcnders! security interest.
Borrower shall also be in default if Borrower, during the loan application process, gave r.lr.:;e"ially false
or inaccurate information or statements to Lender (or failed to provide Lender with ariyshaterial
information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this
Security Instrument is onon a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless the

Lender agrees to the merger in writing,

s £29. JRs LstHoME014S | 4 of 11
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Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect the Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for
condemnation or forfeiture or to enforce laws or regulations), the Lender may do and pay for whatever
is necessary to protect the value of the Property and Lender’s r1ghts in the Property Lender’s actions
may include paying any sums secured by a 116!‘} which has pnonty over this Se_cunty Instrument,
appearing in court, paying reasonable attorney’s'fees and entering on the Property to make repairs.

Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
secured bv/this Security Instrument. { '

Intentionally De'eted. )
Inspection. Lenderotits agent may make reasonable entries upon and inspection of the Property.
Lender shall give Borrgwer notice at the time of or prior to an Inspection specifying reasonable cause
for the inspection. .

. I
Condemnation, The proceeds (of iny award or claim for damages, direct oriconsequential, in
connection with any condemnation or bther taking of any part of the Property, or for cdnveyance in

lieu of condemnation, are hereby assigres 20d shall be paid to Lender.

In the event of a total taking of the Property, the puoceeds shall be applied to the sums secured by this
Security Instrument, whether or not:then due, with any excess paid to Borrower.; In the event of a .
partial taking of the Property in which the fair market value of the Property 1mmed1ately before the
taking is equal to or greater than the amount: of the/suins secured by this Securlty Instrument
immediately before the taking, unless Borrower and Lenaer otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immedhately before the taking, divided by
(b) the fair market value of the Property immediately before the taking. Any balan’ce shall be paid to
Borrower. In the event of a partial taking of the Property in which the fair marcct value of the Property
immediately before the taking is less than the amount of the sums secured im‘ned atcly before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicab'e law otherwise
provides, the proceeds shall be applied to the sums secured by this Security Instrumentwliether or not
the sums are then due. ‘ )

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower tbat the condemner
offers to make an award or settle a claim for damages, Borrower fails to respond t6 Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its
option, either to restoration or repair of the Property or to the sums secured by this Security Instrument,
whether or not then due.

s FR6 I&ﬁ_i_ a ‘ 1stHOMED14IS, | 5011
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|
Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower’s successors in interest. Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amorttzatlon of the sums
secured by this Security Instrument by reason of any demand made by the ongmal Borrower or
Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall

not be a waiver of or preclude the exercise of any right or remedy.

Successuts and Assigns Bound; Joint and Several Liability. The covenants and agreements of this
Security Ingtrument shall bind and benefit the successors and assigns of Lender and; Borrower, subject

to the provisicns of paragraph 17. Borrower’s covenants and agreements shall be joint and several.
Intentionally Deleize.

Notices. Any notice to Hairower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice
shall be directed to the Property A-diass or any other address Borrower designates by noticé to Lender.
Any notice to Lender shall be given by first class'mail to Lender’s address stated Herein or any other
address Lender designates by notice” i ' Rorrower, Any notice provided for in this “Security
Instrument” shall be deemed to have beeryg.ven to Borrower or Lender when given as provided in this
paragraph.

Governing Law; Severability. This Security Instrumént shall be governed by federal law.and the law
of the jurisdiction in which the Property is located. Ir'the event that any provisioh or clause of this
Security Instrument or the Note conflicts with applicabre/l2w, such conflict shall not affect other
prdvisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end, the provisions of this Security Instrument ~iid the Note are declared to be

severable.
Borrower’s Copy. Borrower shall be given one conformed copy of the Ncte and of this Security

Instrument.

Transfer of the Property or a Beneficial Interest in Borrower/Refinance of First Mortzane Loan. If all
or any part of the Property or any interest in it is sold or transferred (or if a beneficia! raterest in
Borrower is sold or transferred and Borrower is not a natural person) without Lender’s prior written
consent, Lender may, at its option, Fequire immediate payment in full of all surrlxs Isecpred by this
Security Instrument. However, this option shall not be exercised by Lender if exerciise“is p'mhibitcd by
federal law as of the date of this Security Instrument.

- l A ' o e -
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security

Instrument without further notice or demand on Borrower.

Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the e?rlier of: (a) 5 days
{or such other period as applicable [aw may specify for reiﬁétatcmcnt) before sale of the Property
pursuap:-to any power of sale contained in this Security Instrument; or (b) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any delauliziany other covenants or agreements; {c) pays all expenses incurred in enforcing this
Security Instrument; maiuding but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonahily require to assure that the lien of this Security Instrument, Lender’s rights in
the Property and Borrower’s ohligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinststement by Borrower, this Security Instrument and the obligations
secured hereby shall remain fully-effuctive as if no acceleration had occurred. However, this right to

reinstate shall not apply in the case of alce'eration under paragraph 17.

Sale of Note; Change of Loan Servicer. The Notz or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may
result in a change in the entity (known as the “Loan Servicer”) that collects monthly payments due
under the Note and this Security Instrument. There uiso’ may be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 Zpov2 and applicabl'e law. The notice
will state the name and address of the new Loan Servicer and the zdsess to which payments should

be made. The notice will also contain any other information required oy applicable law

Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not (10, ror allow anyone
else to do, anything affecting the Property that is in viclation of any Environmental La' v. e preceding
two sentences shall not apply to the presence, use or storage on the Property of smail qb antities of
Hazardous Substances that are generally recognized te be appropriate to normal residential wses and
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which the Borrower has actual knowledge If

Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other

1Ts FRL _\[1?-_5_ | 1stHoma-014.5 | 7013
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remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly

take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, ”Ha;zardous Substances” are those substances défiped as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20,
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located

that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21.

22,

23.
24.

Acceleration; Reimedies. Lender shall give notice to Borrower prior to acceleration fol]owing_
Borrower’s breach ‘of ‘any covenant or agreement in this Security Instrument (but not prior to
acceleration under parzgraph 17 unless applicable law provides otherwise). The notice shall specify:
(a} the default; (b) the actionriclired to cure the default; (c) a date, not less than 30 aays fxifém the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specitied 11 the note may result in acceleration of the sums secured by this
Security Instrument, foreclosure by julic.al proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a d'efault or any other defense of Borrower to-acceleration
and foreclosure. If the default is noﬁt‘ cured on orheiove the date specified in the notice, Lender at its
option may require immediate paymént in full of all sums sccured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding, Lender shall be
entitle to collect all expenses incurred in pursuing the remedies provided in this paragraph 21;
including, but not limited to, reasonable attorneys’ fees and cost u{ File evidence.
Release. Upon payment of all sums secured by this Security Instruriert. Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation charges.
Notwithstanding anything contained in this Security Instrument to the contrary, it is expressly
understood and agreed that no plartial‘ or full release of this Security Instrument, nici 7..v anforcement
or other action hereunder, shall waive, release or otherwise affect any of the restrictions a'nd
agreements set forth in the Note or any of the other Loan Documents. Additionally, the restrictions
contained in this Security Instrument shall automatically terminate upon the ‘Forgiw.reness Date,

provided a Repayment Event (as defined in the Note) has not occurred.
Waiver of Homestead. Borrower waives all right of homestead exemption in the Property. -
Intentionally Deleted.

.
'
i
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Required HUD Provision. The restrictions contained in this Security Instrument shall automatically
terminate if title to the mortgaged property is transferred by foreclosure or deed-in-licu of foreclosure,
or if the Security Instrument is assigned to the Secretary of the United States Department of Housing
and Urban Development. j ‘ ; ‘ :
Assumption. This Security Instrument may not be assumed or assigned {other than as prov1ded in
paragraph 19 above).

Prohibited Transfer. Without the prior written consent of Lender, the Borrower shall not effect, suffer

or permit any conveyance, sale, assignment, transfer, lien, pledge, mortgage, sccurity interest or other

. encumbrance or alienation (or any agreement to do any of the foregoing) of the Property (each a

28.

29.

30.

31

“Prohipiied Transfer”) not in compliance with the terms and conditions of this Secu"rity Instrument.
Total Indeltedness. Atno time shall the principal amount of the indebtedness secured by ‘this Security
Instrument, excl.ding sums advanced to protect the security of this Security Instrument, exceed the
original amount of theNote.

Indemnification of the/Lender. Borrower agrees to defend and indemnify and hold harmless Lender
from and against any and al1 d m*ageé, inclﬁding, but not limited to, any past, present or future claims,
actions, causes of action, suiis, demands, liens, debts, judgments, losses, costs, liabilities and other
expenses, including, but not limited to, reasonable attorneys’ fees, costs, disbursements, and other
expenses, that Borrower may incur or-s:{fer by reason of or in connection with the Property, except if
arising solely due to Lender’s gross neghge we, willful misconduct or after Lender takes possession of
the Property. Borrower further agrees that Lerder,if it so chooses, shall have the right to select its own
counsel with respect to any such claims. ,

WAIVER OF JURY TRIAL. BORROWER WAIVES TRIAL BY JURY IN ANY ACTION, PROCEEDING
OR COUNTERCLAIM BROUGHT BY EITHER BORROWJ2 OR LENDER, ITS SUCCESSORS AND
ASSIGNS, ON ANY MATTER WHATSOEVER ARISING GUT OF OR IN ANY WAY CONNECTED
WITH THE PROPERTY OR THIS -SECURITY INSTRUMENT, AND ACKNOWLEDGES AND
AGREES THAT THIS PROVISION IS A MATERIAL INDUCEMEN( FOR LENDER TO MAKE THE
FORGIVABLE LOAN EVIDENCED BY THE NOTE AND TO ACCEPT ;TI—]IS . SECURITY
INSTRUMENT, | o

Illinois Mortgage Foreclosure Law, If any provision in this Security Instrumen{ is inconsistent with
any provision of the lllinois Mortgagé Foreclosure Law, 735 ILCS 5/15 et seg. (the “Frrettosure Law”),
the provisions of the Foreclosure Law shall take precedence over the provisions ot this Security
Instrument, but shall not invalidate or render unenforceable any other provision of this Gecurity
Instrument that can be construed in a manner consistent with the Foreclosure Law. If any provision of
this Security Instrument grants to Lender any rights or remedies upon default of the Borrower that are
more limited than the rights that would otherwise be vested in Lender under the Foreclosure Act in
the absence of that provision, Lender shall be vested with the rights granted in the Foreclosure Law to
the fullest extent permitted by law. | ’

s F26 \[ (] ‘stHome014'5 | g 011
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32. Senior Loan, Borrower has a senior loan from a senior lender (the “Senior Lender”) secured by a senior
mortgage or mortgages on the Property as disclosed to the Lender (collectively, the "Senior
Instruments”). Lender acknowledges that this Security Instrument is junior and subordinate to the lien
of the Senior Instruments. Borrower covenants and agrees to comply with all éof the terms and
provisions of the Senior Instruments. Borrower shall give Lender a copy of all noticesigiven'to Borrower
with respect to any of the Senior Instruments within fifteen (15) business days after reéeiving such
notice. Borrower shall not, without the prior written consent of Lender, enter into any modification,
extension, amendment, agreement or arrangement in connection with any of the Senior lnstruments.‘
In the‘event Borrower is declared by the holder of any of the Senior Instruments to be in default with
respect {0 a1y requirement of any of the Senior Instruments, Borrower agrees that said default shall
constitute a datavlt hereunder and under this Security Instrument and the Loan Dociun‘]enﬁs. Upon the
occurrence of such.efault, in addition to any other rights or remedies available to Lender, Lender may,
but need not, make arly vayment ur perform any act required to cure or attempt to cure any said default
under any of the Senior Insiruments in any manner and form deemed expedient by Lender. Lender
shall not be responsible for determining the validity or accuracy of any claim of default made by the
Senior Lender under the Senior Instruments and the payment of any sum by Lender in curing or
attempting to cure any alleged defavit-or omission shall be presumed conc]usi\‘re]y to have been
reasonable, justified and authorized. Any ioaction on the part of the Lender shall not be construed as

a waiver of any right accruing to Lender on account of any default hereunder.

[SIGNATURE PAGE TOOLLOW]
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L
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it. '

LA fospy Uyecrm Setedo
ROWER SIGNATURE ) CO-BORROWER SIGNATURE -

Felix R Garcia : Yesny Rivera Salgado _ ‘
BORROWER PRINTED NAME CO-BORROWER PRINTED NAME
CO-BORROWER SIGNATURE .

TO-BORROWER PRINTED NAME
~ACKNOWLEDGEMENT~

STATE OF __ e |

county oF _Ceok |

| EM\M Cj,t{k‘é’ Notary Public'in and for the said county and State, do hereby certify that

Felix R Garcia *~ \'{a.% Wy W WD aw e SN Ao personally.

Known to me as the same person(s) whose names) is/are'subs<rivied to the foregoing instrument, appeared
before me this day in person, and acknowledged that\_t_}jgxlsz‘gne:l_and delivered the said instrument as
their free and veluntary act, for the uses and purposes therein set fo/th.

jcial seal this ¥t day of W“"i’)f_v <201D

OFFICIAL SEAL
EMINA GJEKA
NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES: 12/28/21
WA A AU T AP PD

PPy

AP P T

12028t

" Notary Seal My Commission Expires

-~
Gtary Pubiic (signature)

Originator Names Nationwide Mortgage Licensing System and Registry IDs

. . [
Organizationzpalmay Independent Mortgage Corporation NMLSR ID:2289 RN

Individual:Jerry Mlinar : NMLSR 1D 202864
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