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Mortgage

Definitions. Words used in multiple sections o7 this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rzgzrding the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument” means this document, wlich .s dated December 27, 2018, together with all Riders to this
document.

(B) “Borrower” is lan A, Matthews and Judith M. Matthews, hnsband and wife as joint tenants. Borrower is the
mortgagor under this Security Instrument.

(C) “Lender" is MUFG Union Bank, N.A., A National Banking ~ssociation, Lender is a national bank organized
and existing under the laws of the United States of America, Lender's addiess is 9865 Towne Centre Drive, San
Diego, CA 92121. Lender is the mortgagee under this Security Instrumer,

(D) “Note" means the promissory note signed by Borrower and dated Decerrioer 27, 2018. The Note states that
Borrower owes Lender Eight hundred seventy six thousand and 00/100 Dollars U.8. $876,000.00) plus interest at
the rate of 4.250%. Borrower has promised to pay this debt in regular Periodic Payn.ents and to pay the debt in full
not later than January 1, 2049.

(E) "Property” meaiis the property that is described below under the heading "Transfer of Rights in the Property.”

(F) “Loan"” means the debt evidenced by the Note, plus interest, any prepayment charges and {at charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

M Adjustable Rate Rider [0 Condominium Rider [0 Second Home Rider
O Balloon Rider O Planned Unit Development Rider (1 1-4 Family Rider
£ VA Rider [0 Biweekly Payment Rider O Other(s) [specify]
DOT431845
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(H) “Applicable Law™ means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(I) “Community Association Dues, Fees, and Assessmenis ™ means all dues, fees, assessments and other charpes

that are imposed on: Borrower or the Property by a condominium association, homeowners association or similar
organization.

(3) "Electronic Funds Transfer” means any transfer of funds, other than a transaction otiginated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller imachine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(K) “Escrowitems” means those items that are described in Section 3,

(L) “Miscellan.cus Proceeds” means any compensation, settiement, award of damages, or proceeds paid by any
third party (othe:than insurance proceeds paid under the coverages described in Section 5} for: (i) damage to, or
destruction of, the {’reperty; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in
licu of condemnation; o (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(M) “Mortgage Insurance’” raeans insurance protecting Lender against the nonpayment of, or default on, the Loan.

(N) “Periodic Payment” means ine regularly scheduled amount due for (i) principal and interest under the Note,
plus (i} any amounts under Sectior 5 of this Security [nstrument.

(O) “RESPA" means the Real Estate Settlement Procedures Act (12 U,8.C, Section 2601 et seq.) and its
implementing regulation, Regulation X (12 {.F.R. Part 1024), as they might be amended from time to time, or
any additional or successor legislation or regulzidon that governs the.same subject matter. As used in this Security
Instrument, RESPA refers to all requirements aid restrictions that are imposed in regard to a "federally related
mortgage loan" even if the Loan does not qualify asa "fiaderally related mortgage loan" under RESPA.

(P) “Successor in Interest of Borrower" means any paicy that has taken title to the Property, whether or not that
party has assumed Botrower's obligations under the Note an/or this Security Instrument.

Transfer of Rights in the Property. This Security Instrument sceures to Lender: (i) the repayment of the Loan,

and all renewals, extensions and modifications of the Note; and (i) '« performance of Borrower's covetiants and
agreements under this Security Instrument and the Note, For this purpose, Barrower does hereby mortgage, grant and
convey to Lender and Lender's successors and assigns, the following desciibsd property located in the County [Type of
Recording Jurisdiction] of Cook [Name of Recording Jurisdiction]: See attached Schedule A

Parcel TD Number: 13-03-133-032-0000 which currently has the address of 6245 N Kirkwood Avente [Streef)
Chicago [City], lllinois 60646 {Zip Code] ( “Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and a'l eaements, appurtenances,
and fixtures now or hercafter a part of the property. All replacements and additions shall also ke sovered by this
Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Progeria.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and nes the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combings uniforin covenants for national use and nos-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Uniform Covenants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Iltems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and

007431946
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late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument
received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security Instrument be made in one or more
of the following forms, as selected by Lender: (a} cash; (b) money order; (c) certified check, bank check, treasurer's
check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan curtent. Lendet may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder
or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply
siich payments at the time such payments are accepted, If each Periodic Payment is applied as of {ts scheduled due
date, then Lencr n2ed not pay interest on unapplied funds, Lender may hold such unapplied funds until Borrower
makes payment fo Uring the Loan current, If Borrower does not do so within a reasonable period of time, Lender shall
either apply sich fuads or return them to Borrower. If not appligd earlier, such funds will be applied to the outstanding
principal balance undz( the Note immediately prior ta foreclosure, No offset or claim which Bosrower might have now
or in the future against Lendzy shall relieve Borrower from making payments due under-the Note and this Security
Yastrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Paymenis or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applie2 i:ihe following order of priority: {a} interest due under the Note; (b) principal
due under the Note; {¢) amounts due under Gection 3. Such payments shall be applied to each Periodic Payment in

the order in which it became due. Any reraining amounts shall be applied first to late charges, secoid to any other
amounts due under this Security: Instrument, ine then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for & A<linquient Periodic Payment which includés a sufficient amounit

to pay any late charge due, the payment may be appiied ‘o -the delinquent payment and the late charge. If more than
one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and to the extent that, each payment car. he paid in full. To the extent that any excess exists after
the payment is applied 1o the full payment of one or more Periosic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shall bie applied first to any propsyment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Fraceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Pryments.

3. Funds for Escrow ltams. Borrower shall pay to Lender on the day Pericaic Payments-are due under the

Note, until the Note is paid in full, a sum (the “Funds "} to provide for paymetii o1 azaounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrumerit as a lien or encumbrance on the
Property; {b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any surs payable by Borrower
to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the pravizions of Section 19,
Thiese items are called “Escrow Jtems."" At origination or at any fime during the'term of* the Loza. Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amoutite to be paid
under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's.obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for

any or all Escrow ltems at any time. Any such waiver may only be in writing, Ini the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow [tems for which payment of Funds has
been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such
time period as Lender may require. Borrower's obligation to make-such payments and to provide receipts shall for all
purposes be deemed to be 2 covenant and agreement contained in this Security Instrument, as the phrase “covenant
and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow liem, Lender may exercise its rights under Section 9 and pay such
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amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Eserow items at any time by a notice given in accordance with Section 15-and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates. of expenditures of future
Escrow [tems or otherwise in accordance with Applicable Law,

The Funds-shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits afe so insured) or in any Federal Home Loan Bank,
Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not
charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, uniess Lender pays Borrower interest on the Funds and Apphcable Law permits Lender to make such a charge.
Unless an agreerient is made in writing or Apphcable Law requires interest to be paid on the Funds, Lender shall

not be required fu-pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing,
however, that intecest :hall be paid on the Finds. Lender shall give to Borrower, without charge, an annual accounting
of the Funds as requires by RESPA.

[f there is a surplus of Fuiaz beld in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. [f there is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Bortower as require* by RESPA, and Borrower shall pay to Lender the amount necessary o make up the
shortage in accordance with RESPA, tut in no more than 12 monthly payments. If there is a deficiency of Funds held
in escrow, as defined under RESPA, Leader shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up :ne ceficiency in accordance with RESPA, but in no more than 12 monthly
payments,

Upon payment in full of all sums secured by thit Sceurity [nstrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, asscssments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrume.t, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessmens.if any. To the extent that these items are Escrow ltems,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over s Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 mainer acceptable to Lender, but only so
long as Borrower is performing such agreement; (b) contests the lien in gocdaith by, or defends against enforcement
of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only until such proceedings are concluded; or (¢} secrires from the holder of the lien an
agreement satisfactory to Lender subordinating the-lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which can attain pricrity over this Securlty Instrumezt, Lender may give Borrower
a notice identifying the lien. Within 10 days of the date on which that notice is given, Bor ower shall satisfy the lien or
take one or more of the actions set forth above in this Section 4.

Lender may requite Borrower to pay a one-time charge for a real estate tax verification and/or reponing service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements. now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term "extended coverage," and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall

be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised
unireasonably. Lender may require Borrower to pay, in corinection with this Loan, either: (a) a one-time charge for
flood zone detenmnatlon, certification and tracking services; or (b) a one-time charge for flood zone determination and
certification services and subsequent charges each time remappings or similar changes occur which reasonably might

. Q07431545
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affect such determination or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination resulting
from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender's
option.and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the
Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect, Borrower acknowledges that the cost of the insurance coverage so ebtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts
shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice
from Lender 1o Borrower requesting payment.

Allinsurance peiicies required by Lender and renewals of such policies shall be subject to Lender's right to disapprove
such policies, shaii include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional
loss payee. Lender sliall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall
promptly give to Leade: all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwiseiriuired by Lender, for damage to, or destruction of, the Property, such policy shall include a
standard mortgage clause an< shall name Lender as mortgages and/or as an additional loss payee.

In the event of loss, Borrower s':sii give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borsower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlyw 4 insurance was required by Lender, shall be apleed to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall lave the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensureins work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Leietr may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is.completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on such ins:rance proceeds, Lender shall not be required to pay Borrower
any interest or eammgs on such proceeds. Fees for public adiusters, or other third parties, retained by Borrower shall
not be paid out of the insurance proceeds and shall be the sol¢ o%ligation of Borrower. If the restoration or repair is
not economically feasible or Lender's secutity would be lessened, %o insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or nof then due, with he excess, if any, paid to Borrower, Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters, [f Botrower does not respond within 30 days to a notice from Lendel titat the insurance carrier has offered

10 settle a claim, then Lender may negotiate and settle the claim. The 30-day peiio/ will begin when the notice is
given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns

to Lender (2) Borrower's rights to any insurance proceeds in an amount not to exceed e amounts unpaid under the
Note or this Security Instrument,-and (b} any other of Borrower's rights (other than the right tc any refund of unearned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as suely »ights are applicable to
the coverage of the Property. Lender may use the insurance proceeds either to repair or restore thé Property or to pay
amounts unpaid under the Note or this Security Instrument, whether or not then due.

‘6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of accupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property, Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is deiermined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further

VO7AI 1G4
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deterioration or damage. If insuranee or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restonng the Property only if Lender has released
pmceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment orina
series of progress payments as the work is completed, If the insurance or condemnation proceeds are not sufficient to
repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair of
restoration.

Lender or its agent may make reasonable entries upan and inspections of the Property. If it has reasonable caus,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of
or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Botrower
or any persons or entities acting at the direction of Botrower or with Borrower's knowledge or consent gave materially
false, mlsleadmg, or inaccurate information or statements to Lender (or failed to provide Lender with material
mformatlon) in sonnection with the Lean. Material representations include, but are not limited to, representations
concerning Borrowar's occupancy of the Property as Borrower's principal residerice.

9. Protection of Ler.der's Interest in the Property and Rights Under this Security Instrument. If (3)
Borrower fails to perfyar the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might sigaifieantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankrup'cy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Securitv Lustrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatéver is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Leader's actions can include, but are not limited to: (a) paymg any sums
secured by a lien which has priority over this Gesurity Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Propey and/or rights under this Security Instrument, including its secured
position in a bankruptey proceeding. Securing the Property includes, but is not limited 1o, entering the Property to
make repairs, change-locks, replace or board up deoss and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
‘under this Section 9, Lender does not have to do so and is iot vnder any duty or obligation to do so, It is agreed that
Lender incurs no liability for not taking any or al} actions authorizzd under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall becoin edditional debt of Borrower secured by this
Securify Instrument. These amounts shall bear interest at the Note zatz trom the date. of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower reques’ing payment.

If this Security Instrument is on a leasehold, Borrower shall comply with alt thia rovisions of the lease. If Borrower

acquires fee title to the Property, the Ieasehold and the fee title shail not merge vriess Lender agrees 1o the merget in
writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition ofsuaking the Loan, Berrower shall
pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reasor, th. Mortgage [nsurance
coverage required by Lender ceases to be available from the mortgage insurer that prev1ou31y prvided such insurance
and Borrower was required to make separately designated payments toward the premiums for iVortzage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mongage Insvrance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from -an alternate morfgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue to pay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loan.is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve, Lender can no longer require loss reserve payments if Mortgage Insurance covérage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes available,

is obtained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately

, DA7431848
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designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refindable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for
such termination or until termination is required by Applicable Law, Nothing in this Section 10 affects Borrower's
obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incor if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their tisk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments-using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result.of t'i=s¢ agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,

or any affiliate of ziy of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be
characterized as) a por.ion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the
mortgage insurer's risk, o: reducing losses. 1f such agreement provides that an affiliate of Lender takes a share of the
ingurer's risk in exchange to!  share of the premiums paid to the insurer, the arrangement is often termed "captive
reinsurance.” Further:

(A) Any such agreements wiii not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Suels sgreements will not inerease the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Sorrssver to any refund.

(B) Any such agreements will not affect the'tights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protectica Act of 1998 er any other law, These rights may include the right to
receive certain disclosures, to request and obiair cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receivso refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termin.tion.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

1f the Property is damaged, such Miscellaneous Proceeds shall be 2priied torestoration or repair of the Property, if the
restoration or tepair is economically feasible and Lender's security is not lzssened. During such repair and restoration
period, Lender shall have the right to hold such Miscellaneous Proceeds ‘mtil .ender has had an epportunity to inspect
such Property to ensure the work has been completed to Lender's satisfactica jnwovided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a singic disbursement or'in a series of progress
payments as the work-is completed, Unless an agreement is made in writing or Apf licuble Law requires interest to

be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrows: any interest or earnings on
such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lzuder's security would be
lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Inot-ament, whether or not
then due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shal! be apptiza in the order provided
for in Section 2.

In'the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security [nstrument, whether or not then.due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of
the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction; (a) the total amount of the sums secured
immediately before thie partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

007431846
ILLINOIS-Single Family-Fannle Maa/Freddie Mac UNIFORM INSTRUMENT Form 3014 _ﬂﬁ‘l
Bankers Systems™ VMP® 27

Walters Wuwer Financial Sorvices 2010122718 4.0.2193-J20180520Y Page Tof 12



1900308028 Page: 9 of 17

UNOFFICIAL COPY

In the event of a partial taking; destruetion, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in

writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the
sums are then due.

1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to seftle a claim for damages, Borrower fails to respond to Lender

within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds
either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due. "Opposing Party" means the third party that owes Borrower Miscelfaneous Proceeds ot the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's judgment,
could result in foifeiture of the Property or other material impairment of Lender's interest in the Property or rights
under this Securiy; mstrument. Borrower can cure such a default and, if acceleration has accurred, reinstate as
provided in Sectiun 12 by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment,
precludes forfeiture < tiie Property or other material impairment of Lender's interest in the Property or rights under
this Security Instrument. Tue proceeds of any award or claim for damages that are attributable fo the impairment of
Lender's interest in the Prope:iy are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds tha ae not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment ot
medification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not.oper.te to release the liability of Barrower or any Successors in [nterest of
Borrower. Lender shall not be required to comn.er.e proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise mad ty amortization of the sums secured by this Security [nstrument
by reason of any demand made by the original Borrower orany Successors in Interest of Borrower. Any forbearance
by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or iti-ariounts less than the amount then due, shall not be a
waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-slgners; Successors anu Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several, Miowever, any Borrower who co-signs this
Security Instrument but dees not execute the Note (a "co-signer"}: (a) is co-sigaing this Security Instrument only to
mortgage, grant and convey the co-signer's interest in the Property under the tenns of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; an< (¢} agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer's consent,

Subject 10 the provisions of Section 18, any Successor in Interest of Berrower who.assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrowe-'s rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's obligations and Yiahility under this
Security Instrument unless Lender agrees to such release in writing. The covenants and agreemerts o this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including,

but riat limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the absence of
express authority in this Security Instrument 1o charge a specific fee to Borrower shall not be-construed as a prohibition
on the charging of such fee. Lender may- not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a)

' 007431848
ILLINOIS-Single Family-Fannla Mao/Fragdie Mac UNIFORM INSTRUMENT Form 3014101,
Bankiors Sysiems™ YMPS . w7
Wollers KiLwer Financial Serdcaa 2018122716.4.0,21 83201 BUS25Y Pagn8 ol 12



1900308028 Page: 10 of 17

UNOFFICIAL COPY

any such Joan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any
sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower,
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
(whether or not  prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made

by direct payment to Borrower will constitute a waiver of any right of action Barrower might have arising out of such
overcharge.

15. Notlces. All notices given by Borrower or Lender in connection with this Security Instrument must be-in writing,
Any notice to Botrower in connection with this Security Instrument shall be deemed to have been given to Borrower
when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other means, Notice
to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The
notice address shall be the Property Address unless Borrower has designated a substitute notice.address by notice to
Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for
reporting Borrewer's change of address, then Borrower shall only report & change of address through that specified
procedure, There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shill be given by delivering it or by mailing it by first class mail to Lender's address stated herein
unless Lender has des’nsted another address by notice to Borrower, Any notice in connection with this Security
Instrument shall not be deeived to have been given to Lénder until actually received by Lender. If any notice required
by this Security Instrument is 2is» required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement undr rihis Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdicuon iwhich the Property is located. All rights and obligations contained

in this Security Instrument are subject to Ly requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties t= agree by contract or.it might be silent, but such silence shall not be
construed as a prohibition against agreement by coutract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Layv, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without th= conflicting provision.

As used in this Security Instrument: (a) words of the masculire gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singida shall mean and include the plural and vice versa; and
(c) the word "may" gives sole discretion without any obligation ‘o a®z any action.

17, Borrower's Copy. Borrower shall be given orie copy of the Netcand of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest In Borrowur, Asused in this Section 18, "Interest in the
Property" means any legal or beneficial interest in the Property, including, bt nct limited to, those beneficial interests
transferred in a bond for deed, contract for deed, instaifment sales contract ot esriov agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Inferest in the Property is sold or transferred (¢r if Rorrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender's prior ‘aritfzn consent, Lender may
require immediate payment in full of all sums secured by this Security [nstrument. However, fiisuption shall not be
exercised by Lender if such exercise is prohibited by Applicable Law..

If Lender exercises.this option, Lender shall give Borrower notice of acceleration, The netice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,

Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of’ (2)

five days before sale of the Property pursuant to. Section 22 of this Security Instrument; {b) such other period as
Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing
this Security Thstrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this-Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants

007431846
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or agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Secu‘rity Instrument; and (d) takes such action as Lender

may reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument,

and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged unless

as otherwise provided under Applicable Law. Lender may require thiat Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check,
bank check, treasurer's check or cashier's check, provided any such check is drawn upon an mstxtutlon whose deposlts
are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument).can be sold one or more times without prior notice to Botrower. A sale might
result in a chargs 11 the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security I=sirument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Apphfable Law. There also mighit be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there isa ¢! ange of the Loan Servicer, Borrower will be given written notice-of the change which will
state the name and address o the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires ir'cannection with a notice of transfer of servicing, If the Note is sold and thereafter the
Loan is serviced by a Loan Servizer other than the purchaser of the Note, the mortgage loan servicing obligations to
Borrower will remain with the Loar Servicer or be transferred to a suecessor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commince, ioin, or be joined to any judicial action (as either an individual litigant
or the member of a class) that arises from the of'iet party's actions pursuant to this Security Instrument or that alleges
that the other party has breached any provision Gf. orany duty owed by reason of, this Security Instrument; until such
Borrower or Lender has notified the other party (wit) such riotice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party hiereto a reasonable period after the giving of such notice

to take corrective action. If Applicable Law provides a tiins pariod which must elapse before certain action can be
taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 &ar! ihe notice of acceleration given to Borrower pursuant

to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section
20.

21. Hazardous Substances, As used in this Section 21: (2) "Hazardous Snostances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances; gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and heiticiries, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials; (b) "Environmenia Law" means federal laws

and laws of the jurisdiction where the Property is located that relate to health, safety or eavironmental protection;

(¢) "Environmental Cleanup” includes any response action, remedial action, or removal aciion: as defined in
Environmental Law; and (d) an "Environmental Condition" means a condition that can cause; cautribute:to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dlsposal storage, or release of any Hazardous Muhstances,

or threaten to release any Hazardous Substanices, on or in the Property. Borrower shall not do, nor alisw anyone

else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Propesty. The preceding two sentences shall not apply to the presence,
use, 6r storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited to, hazardous.
substances in consumer products),

Borrower shall pramptly give Lender writien notice of (2) any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
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or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but

not limited to,-any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Propetty. If Borrower learns, or is netified by any governmental or regulatory authority, or any private party, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly

take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation
on Lender for an Environmental Cleanup,

Non-Uniform Covenants. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration undeér Section

18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required

to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be <ured; and {d) that failure to cure the default on or before the date specified in the notice may
result in acceiersion of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Prope:ty. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in theirseclosure proceeding the non-existence of a default or any other defense of Borrower fo
acceleration and foreclesuve. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immcdszuic payment in full of all sums secured by this Security Instrument withont further
demand and may foreclose Ciis Security Instrument by judicial proceeding. Lender shall be entitled to collect all
expenses incurred.in pursuing the ramedies pravided in this Section 22, including, but not limited to, reasonable
attorneys' fees and costs of title evidcrce:

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordavicir costs, Lender may charge Bosrower a fee for releasmg this Security

Instrument, but only if the fee is paid to a third pariy for services rendered and the charging of the fee is permitted
under Applicable Law.

24, Walver of Homestead. [n accordance with Illincis Jew, the Borrower hereby releases and waives all rights
under and by virtue of the Hlinois homeéstead exemption jay:s.

25, Placement of Collateral Protection Insurance. Uritess Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Leader, [-2nder may purchase insurance at Borrower's
expense to protect Lender's interests in Borrower's collateral, This insurance may, but need not, protect Borrower's
interests, The coverage that Lender purchases may not pay any claim that Dotrower makes ot any ¢laim that is made
against Borrower in connection with the collateral. Borrower may later cunicel 4ny insurance purchased by Lender,
but only after providing Lender with evidence that Borrower has obfained irsr-ance as required by Borrower's and
Lender's agreement. If Lender purchases insurance for the collateral, Borrower wiii e responsible for the costs of
that insurance, including interest and any other charges Lender may impose in counection with the placement of the
insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be
added to Borrower's total outstanding balance or obligation. The cests of the insurance mg; be more than the cost of
insurance Borrower may be able to obiain on its own.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in inis Secutity Instrument
and in any Rider executed by Botrower and recorded with it.

Borrower

o)y ) & — :
—ath =

o

th M, Matthews Seal  Ian A. Matthews Seal
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Acknowledgment
State of 1lling
ounty of —TW

This i DQC : 7’ 20 ’gby Judith M, Matthews .
Notary Public \V 4

™ . ( .

Anelle Vﬂlamar : OFFICIAL SEAL

; ARIELLE VILLAMAR

(Print Naxe) NG TARY PUBLIC - STATE OF ILLINOIS
My comm]qrign expires- My COMWSS‘ONEKP|RESOSQ6Q1

Acknowledgm arf,
State of 1llindis ! -!‘;

/(sﬂ

AR?E{'CML SEAL
LE Vi
Atielle Villamar e s%‘r}.f’éﬁuums

— + COMMISSION EXPIRES 051529

(Print Name)

My commission expires:
Loan Origination Organization: Guaranteed Rate, Inc. Loar-Unginater: Dave Caldwell
NMLS [D: 2611 NMLS ID: 324718

. 007431846
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LLEGAL DESCRIPTION

Order No.: 18CSA46724bLP

For APN/Parcel ID{s}): 13-03-133-032-0000

THE WEST & FEET OF LOT 18 AND ALL OF LOT 19 IN VALENTI'S SAUGANASH ESTATES, BEING
A RESUBRIVISION OF PART OF LOTS 1 AND 5 IN THE ASSESSOR'S SUBDIVISION OF THE
NORTHWELT FRACTIONAL QUARTER OF SECTION 3, TOWNSHIP 40 NORTH, RANGE 13 EAST
OF THE TEiRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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Fixed/Adjustable Rate Rider

(LIBOR One-Year Index {As Published In The Wall Street
Journal) Rate Caps-Fixed Rate Conversion Option)

THIS FIXED/ADJUSTARLE RATE RIDER is made this 27th day of December, 2018, and is incorporated into and shall be
deemed to amend arid supplement the Mortgage, Deed of Trust, of Security Deed (the “Security Instrument™) of the
same date given by the undersigned {“Borrower ™) {0 secure Borrower's Fixed/Adjustable Rate Note (the “Note™") to
MUFG Union Bank, N.A., A National Banking Association ( “Lender ") of the same date and covering the property
described in the Security Inslrument and located at; 6245 N Kirkwood Avenue, Chicago, IL 60646 [Property Address).

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED
INTYEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE
LIMIZS -THE AMOUNT BORROWER'S ADJUSTABLE INTEREST
RATE C4* CHANGE AT ANY ONE TIME AND THE MINIMUM
AND MAAI/UM RATES BORROWER MUST PAY. THE NOTE ALSO
CONTAINS T31£ OPTION TO CONVERT THE ADJUSTABLE INTEREST
RATE TO A NEV FIXED RATE.

.Additional Covenants, In additicn 2 the covenants and agreements made in the Security Instrument, Borrower and

Lender further covenant and agree as Inilows:

A. Adjustable Rate and Monthly Payment Changes. The Note provides for an initial fixed interest rate of
4.250%. The Note also provides for a change 'n he initial fixed rate to an adjustable interest rate, as follows:

4. Adjustable Interest Rate and Monthly Pavi2ont Changes.

(A} Change Dates. The initial fixed interest rate I will pay will change to an adjustable interest rate on the first
day of January, 2026, and the adjustable interest rate I wiil nay may change on that day every 12th month thereafter.
The date on which my initial fixed interest rate changes 16 = deustable interest rate, and each date on which my
adjustable interest rate could change, is called a "Change s

(B) The Index. Beginning with the first Change Date, my adjustedls interest rate will be based on an Index, The
“Index”" is the average of interbank offered rates for one-year U.S. dollar=denominated deposits in the London
market (“LIBOR"), as published in The Wall Street Journal. The most receri Index value available as of the date
45 days before each Change Date is called the “Current Index,” provided tiar if the Current Index is less than zero,
then the Cutrent Index will be deemed to be zeyo for purposes of calculating ray iterest rate.

If the Index is no longer available, the Note Holder will choose a new index that is tased upon comparable
information, The Note Holder will give me notice of this choice.

(C) Calculation of Changes. Before each Change Date, the Note Holder will calculatz i new interest rate

by adding two and one-quarter percentage paints (2.250%) (the “Margin”) to the Current inue.. The Note Holder

will then round the result-of this addition to the nearest one-eighth of one percentage point (0.125'%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the neit Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that 1 am expected to owe at the Change Date in full on the Maturity Date at my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes. The interest rate I am required to pay at the first Change Date will
not be greater than 6.250% or less than 2.250%. Thereafter, my adjustable interest rate will never be increased
or decreased on any single Change Date by more than two percentage points {rom the rate of interest [ have been
paying for the preceding !2 months. My interest rate will never be greater than 10.250%, which is called the
“Maximum Rate,” or less than the Margin.

007431848
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(E) Effective Date of Changes. My new interest rate will become effective on each Change Date. I will pay the
amount of my new monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again.

(F) Notice of Changes. The Note Holdér will deliver or mail to-me a notice of the change in my initial fixed
interest rate to an adjustable interest rate and of any changes in my adjustable interest rate before the effective date
of any change. The notice will include the amount of my motthly payment, any information required by law to be
given to me and also the title and telephone number of a person who will answer any question I may have regarding
the notice.

B. Fixed Interest Rate Option. The Note provides for Borrower's option to convert from an adjustable interest rate
with interest rate limits to a new fixed interest rate, as follows:

5. Fixed Interest Rate Conversion Option..

(A) Optior. ta Sonvert to Fixed Rate. I have a Conversion Option that 1 can exercise unless I am in default or
this Section 5(#) will not permit me to do so. The “Conversion Option™ is my option to convert the interest rate [
am required to pay Uy this Note from an adjustable rate with interest rate limits to the fixed rate calculated under
Section 5(B) belov,

The conversion can only *akr-place on a date(s) specified by the Note Holder during the period beginning on the
first Change Date and endiag or the fifth Change Date.

If I want to exercise the Conversion Ontion, I must first meet certain conditions. Those canditions are that: (i) [
must give the Note Holder notice that I want to do so; (ii} on the Conversion Date, 1 must not be in default under
the Note or the Security Instrument; (i’() by a date specified by the Note Holder, I nrust pay the Note Holder

a conversion fee of U.S. $0.00; and (iv) 1 reust sign and give the Note Holder any documents the Note Holder
requires to effect the conversion.

(B) Calculation of Fixed Rate. My new, fixel interest rate will be equal to Fannie Mae's required net yield
as of a date and time of day specified by the Note Holde: for: (i) if the original term of this Note is greater than
15 years, 30-year fixed rate first mortgages covered by =pplicable 60-day mandatory delivery commitments, plus
two and one-eighth (2.125%), rounded to the nearest ong-eighth of one percentage poinit (0.125%); ot (ii) if the
original term of this Note is 15 years or less, 15-year fixed 1atz 1'rst mortgages covered by applicable 60-day
mandatory delivéry commitments, plus two and one-eighth (2.175%¢), rounded to the nearest one-eighth of one
percentage point (0,125%). If this required net yield cannot be d=zimined because the applicable commitments
are not available, the Note Holder will determing my interest rate by vsing comparable information. My new rata
calculated under this Section 5(B} will not be greater than the Maximut Rata stated in Section 4(D) above:

(C) New Payment Amount and Effective Date. [f [ choose to exercise e Conversion Option, the Note
Holder will determine the amount of the monthly payment that would be sufficicnt (o repay the unpaid prmclpal
I am expected to owe on the Conversion Date in full on the Maturity Date at my nev: fixed interest rate in
substantially equal payments. The result of this calculation will be the new amount of iy monthly payment.
Beginning with my first monthly payment after the Conversion Date, I will pay the new 2zn:9nt as my monthly
payment until the Maturity Date.

C. Transfer of the Property or a Beneficial Interest in Borrower. 1. Until Borrower's inivial {ized interest
rate changes to an adjustable interest rate under the terms stated in Section A above, or after Borrowei exercises the
Conversion Option under the conditions stated in Section B above, Uniform Covenant 18 of the Security Instrument
shall read as follows:

Transfer of the Property or a Beneficial interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in'a bond for deed, contract for deed, installment sales contract or
escrow agreement, the Intent of which is the transfer of title by Borrower at a future date to a purchaser;

If all- or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
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consent, Lender may require immediate payment in full of all sums secured by this Security Instrument,
However, this option shall nat be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this-option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sumis prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated in Section A
above, and until Botrower exercises the Conversion Opticn under the conditions stated in Section B above, Uniform
Covenant 18 of the Security Instrument described in Section C1 above shall cease to be in effect, and the provisions of
Uniform Covenant 18 of the Security Instrument shall be amended to read as follows;

Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
“Interest s the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those bep<iicial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreeriert. the intent of which is the transfer of title by Borrower at a fisture date to a purchaser,

If all or any parc o7 tise Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and & hepeficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may requie immediate payment in full of all sums secured by this Security Instrument.
However, this option shail not k2 exercised by Lender if such exercise is prohibited by Applicable Law,
Lender also shall not exercise this option if; (a) Borrower canses to be submitted to Lender information
required by Lender to evaluate the-irtcnded transferee as if a new loan were being made to the transferee;
and (b) Lender reasonably determincs that Lender's securlty will not be impaired by the loan assumption
and that the risk of a breach of any covinzat or agreement in this Security Instrument is acceptable to
Lender,

To the extent permitted by Applicable Law, Lender imay charge a reasonable fee as a condition to Lender's
consent fo the loan assumption. Lender also may ‘equire the transferee to sign an assumption agreement
that is acceptable to Lender and that obligates the traisf:ree to keep all the promises and agreements
made in the Note and in this Security Instrument. Borrcwes will confinue to be obligated under the Note
and this Security Instrument unless Lender releases Borrower i= writing.

If Lender exercises the option to require immediate payment 10 £il, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 day's from the date the notice is
given in accordance with Section 15 within which Borrower must pay #il sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of iii period, Lender may invoke
any remedies permitted by this Security [nstrument without further notice or.iemand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Fixed/Adjustable Rate

Rider.
Borrower
%ﬂ\#\
MM //M M ﬁﬁmg‘f*’“’
ith M. Matthews Seal {an-A;Matthews Seal
Qgr431846
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