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MORTGAGE

MAXIMUM LIEN. At no time shall the principal amount of Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Mortgage, exceed $2,756,G00 22,

THIS MORTGAGE dated December 24, 2018, is made and executed between Jachymiuk “roperties, LLC, an
lllinois Limited Liability Company, whose address is 3824 AND 3830-38 N KEDZIE AVE, CHICAGO, IL 60618
(referred to below as "Grantor") and Wells Fargo Bank, National Association, whose addriss is 100 W.
Washington St., 21st Floor, Phoenix, AZ 85003 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, including without
limitation all minerals, oil, gas, geothermal and similar matters, (the “Real Property”) located in Cook County,
State of lllincis:

See Exhibit A attached hereto and made a part hereof.

The Real Property or its address is commonly known as 3830-38 N KEDZIE AVE, CHICAGO, IL 60618. The
Real Property tax identification number is 13-23-21 6-023-0000; 13-23-216-024-0000, 13-23-216-025-0000;
23-216-026-0000.
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Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and future
leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform
Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender
all amounts secivad by this Mortgage as they become due and shall strictly perform all of Grantor's obligations
under this Moigage.

POSSESSION AND/M/.NTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be zovirned by the following provisions:

Possession and Use. -Ur%l the occurrence of an Event of Default, Grantor may (1) remain in possession
and control of the Properly: (2) use, operate or manage the Property; and (3) collect the Rents from the
Property.

Duty to Maintain. Grantor shail.naintain the Property in tenantable condition and promptly perform all
repairs, replacements, and maintenar.ce necessary to preserve its value.

Compliance With Environmental Laws.  Crantor represents and warrants to Lender that: (1) During the
period of Grantor's ownership of the Progerty. there has been no use, generation, manufacture, storage,
treatment, disposal, release or threatened reicase of any Hazardous Substance by any person on, under,
about or from the Property; (2} Grantor has ne knowledge of, or reason to believe that there has been,
except as previously disclosed to and acknowlecaed hy Lender in writing, (a) any breach or viclation of
any Environmental Laws, (b) any use, generation, menufacture, storage, treatment, disposal, release or
threatened release of any Hazardous Substance on, uridei.about or from the Property by any prior owners
or occupants of the Property, or (c) any actual or threatencdiitigation or claims of any kind by any person
relating to such matters; and (3) Except as previously ‘disclosed to and acknowledged by Lender in
writing, (a} neither Grantor nor any tenant, contractor, agent or clirer authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release ary Heiardous Substance on, under, about
or from the Property; and (b) any such activity shall be conducted)in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including withzut limitation all Environmental
Laws. Grantor authorizes Lender and its agents to enter upon the Propert; to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine cenpiiance of the Property with
this section of the Mortgage. Any inspections or tests made by Lender shall be for Lander's purposes only
and shall not be construed to create any responsibility or liability on the part of Lead<r:’¢_Grantor or to any
other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and weives any future
claims against Lender for indemnity or contribution in the event Grantor becomes liable for cieznup or other
costs under any such laws, and (2) agrees to indemnify, defend, and hold harmless Lender against any
and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly
sustain or suffer resulting from a breach of this section of the Mortgage or as a consequence of any use,
generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's
ownership or interest in the Property, whether or not the same was or should have been known to Grantor.
The provisions of this section of the Mortgage, including the obligation to indemnify and defend, shall
survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage
and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or
otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer
any stripping of or waste on or to the Property or any portion of the Property. Without limiting the
generality of the foregoing, Grantor will not remove, or grant to any other party the right to remove, any
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timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's
prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may
require Grantor to make arrangements satisfactory to Lender to replace such Improvements with
Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property
at all reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of
Grantor's cornpliance with the terms and conditions of this Mortgage.

Compliance wii: Governmental Requirements. Grantor shall promptly comply with all laws, ordinances,
and regulations, now or hereafter in effect, of all governmental authorities applicable to the use or
occupancy of the Property, including without limitation, the Americans With Disabilities Act. Granter may
contest in good fait any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing
so and so long as, in Lendar's sole opinion, Lender's interests in the Property are not jecpardized. Lender
may require Grantor to post auzquate security or a surety bond, reasonably satisfactory to Lender, to
protect Lender's interest.

Duty to Protect. Grantor agrees ne'ther to abandon or leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set'foith above in this section, which from the character and use of the
Property are reasonably necessary to protect ard preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender nay. at Lender's option, declare immediately due and payable
all sums secured by this Mortgage upon the sale or transfer, without Lender's prior written consent, of all or
any part of the Real Property, or any interest in the Reei Froperty. A “sale or transfer" means the conveyance
of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright saie ceed, installment sale contract, land contract,
contract for deed, leasehold interest with a term greater than inzes. (3) years, lease-option contract, or by sale,
assignment, or transfer of any beneficial interest in or to any lanc-irust holding title to the Real Property, or by
any other method of conveyance of an interest in the Real Proverty . If any Grantor is a corporation,
partnership or limited liability company, transfer also includes any .change in ownership of more than
twenty-five percent (25%) of the voting stock, partnership interests or \inuted liability company interests, as
the case may be, of such Grantor. However, this option shall not be exercis=< by Lender if such exercise is
prohibited by federal law or by lllinois law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this
Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all ‘1zxes, payroll taxes,
special taxes, assessments, water charges and sewer service charges levied against or'on.zccount of the
Property, and shall pay when due all claims for work done on or for services rendered or material furnished
to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to the
interest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender,
and except for the lien of taxes and assessments not due as further specified in the Right to Contest
paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a
good faith dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized.
If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien
arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge
of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or
other security satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and
attorneys' fees, or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
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enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety
bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of
the taxes or assessments and shall authorize the appropriate governmentat official to deliver to Lender at
any time a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is
commenced, any services are furnished, or any materials are supplied to the Property, if any mechanic's
lien, materialmen's lien, or other lien could be asserted on account of the work, services, or materials.
Grantor will’upon request of Lender furnish to Lender advance assurances satisfactory to Lender that
Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE ;NSURANCE. The following provisions relating to insuring the Property are a part of this
Mortgage:

Maintenance of Insurapce. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
Improvements on the Rea! Property in an amount sufficient to avoid application of any cainsurance clause,
and with a standard mortgajes slause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability iasurance in such coverage amounts as Lender may request with Lender
being named as additional insuredsin such liability insurance policies. Additionally, Grantor shall maintain
such other insurance, including but not limited to hazard, business interruption and boiler insurance as
Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shai-deliver to Lender certificates of coverage from each insurer
containing a stipulation that coverage will not be‘cancelled or diminished without a minimum of thirty (30)
days' prior written notice to Lender and not coniaining any disclaimer of the insurer's liability for failure to
give such notice. Each insurance policy also shall inclurle an endorsement providing that coverage in favor
of Lender will not be impaired in any way by any act; oiission or default of Grantor or any other person.
Should the Real Property be located in an area designated o, the Administrator of the Federal Emergency
Management Agency as a special flood hazard area, Granior agrees to obtain and maintain Federal Flood
Insurance, if available, within 45 days after notice is given by ‘ender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of tie lozn and any prior liens on the property
securing the loan, up to the maximum policy limits set under the Nazianal Fiood Insurance Program, or as
otherwise required by Lender, and to maintain such insurance for the terni of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any lossar damage to the Property.
Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or
not Lender's security is impaired, Lender may, at Lender's election, receive and (etai the proceeds of any
insurance and apply the proceeds to the reduction of the Indebtedness, payment of ary lien affecting the
Property, or the restoration and repair of the Property. |f Lender elects to apply the piozeads to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a rannar satisfactory
to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Crantor from the
proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Mortgage.
Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Mortgage, then to pay accrued interest, and the remainder, if any, shall be applied to the
principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall
furnish to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2)
the risks insured; (3) the amount of the policy;, (4) the property insured, the then current replacement
value of such property, and the manner of determining that value; and (5) the expiration date of the
policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lender
determine the cash value replacement cost of the Property.
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LENDER'S EXPENDITURES. [f any action or proceeding is commenced that would materially affect Lender's
interest in the Property or if Grantor fails to comply with any provision of this Mortgage or any Related
Documents, including but not limited to Granter's failure to discharge or pay when due any amounts Grantor is
required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may
(but shall not be obligated to} take any action that Lender deems appropriate, including but not limited to
discharging or paying ail taxes, liens, security interests, encumbrances and other claims, at any time levied or
placed on the Property and paying all costs for insuring, maintaining and preserving the Property. All such
expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part o7 the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to
the balance of thic Note and be apportioned among and be payable with any installment payments to become
due during either” () the term of any applicable insurance policy; or (2) the remaining term of the Note; or
(C) be treated as a-Lalison payment which will be due and payable at the Note's maturity. The Mortgage also
will secure payment orthase amounts.  Such right shall be in addition to all other rights and remedies to which
Lender may be entitled vpon/Cefault.

WARRANTY; DEFENSE OF TiT. E. The following provisions relating to ownership of the Property are a part of
this Mortgage:

Title. Grantor warrants that: (g) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property
description or in any title insurance policy title report, or final title opinion issued in favor of, and accepted
by, Lender in connection with this Mortgidge, and (b) Grantor has the full right, power, and authority to
execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in'the paragraph above, Grantor warrants and will forever
defend the title to the Property against the lawtui ¢laims of all persons. In the event any action or
proceeding is commenced that questions Grantor's tille-or the interest of Lender under this Mortgage,
Grantor shall defend the action at Grantor's expense. 'Grantor may be the nominal party in such
proceeding, but Lender shall be entitied to participate in in proceeding and to be represented in the
proceeding by counsel of Lender's own choice, and Grantor-wiil deliver, or cause to be delivered, to Lender
such instruments as Lender may request from time to time to perrnit such participation.

Compliance With Laws. Grantor warrants that the Property and Granior's use of the Property complies
with all existing applicable laws, ordinances, and regulations of governmantzi authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by
Grantor in this Mortgage shall survive the execution and delivery of this Moilgaps;, shall be continuing in
nature, and shall remain in full force and effect until such time as Grantor's Indebtenness shall be paid in
full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a pait of this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lenoer in writing,
and Grantor shall promptly take such steps as may be necessary to defend the action and obtain the
award. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in
the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will
deliver or cause to be delivered to Lender such instruments and documentation as may be requested by
Lender from time to time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain
proceedings or by any proceeding or purchase in lieu of condemnation, Lender may at its election require
that all or any portion of the net proceeds of the award be applied to the Indebtedness or the repair or
restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys' fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
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relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortgage and take whatever other action is requested by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below,
together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type
of Mortgage or upon all or any part of the Indebtedness secured by this Mortgage; (2) a specific tax on
Grantor whizit. Grantor is authorized or required to deduct from payments on the Indebtedness secured by
this type of Mortgage; (3) a tax on this type of Mortgage chargeable against the Lender or the holder of
the Note; and” (4}, a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by-Grantor.

Subsequent Taxes. (If.any tax to which this section applies is enacted subsequent to the date of this
Mortgage, this event shall iiave the same effect as an Event of Default, and Lender may exercise any or all
of its available remedies Yo/ an Event of Default as provided below unless Grantor either (1) pays the tax
before it becomes delinquent, G, (2) contests the tax as provided above in the Taxes and Liens section
and deposits with Lender casti ot a sufficient corporate surety bond or other security satisfactory to
Lender.

SECURITY AGREEMENT; FINANCING STAIYEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage:

Security Agreement. This instrument shall (constitute a Security Agreement to the extent any of the
Property constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform
Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shzil4ake whatever action is requested by Lender to
perfect and continue Lender's security interest in the Rents‘a:d Personal Property. In addition to recording
this Mortgage in the real property records, Lender may, at aniztime and without further authorization from
Grantor, file executed counterparts, copies or reproductions of s, Mortgage as a financing statement.
Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall not remove, sever or detach the Personi. fProperty from the Property. Upon
default, Grantor shall assemble any Personal Property not affixed to the Froperty in a manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days after
receipt of written demand from Lender to the extent permitted by applicable lavy.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security interest granted by this Mortgage may be obtained (each 7s.required by the
tUniform Commercial Code) are as stated on the first page of this Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further (asisurances and
attorney-in-fact are a part of this Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make,
execute and deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and
when requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such
times and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds
of trust, security deeds, security agreements, financing statements, continuation statements, instruments
of further assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary
or desirable in order to effectuate, complete, perfect, continue, or preserve (1)  Grantor's obligations
under the Note, this Mortgage, and the Related Documents, and (2) the liens and security interests
created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse
Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.
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Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

PARTIAL RELEASES. Lender shall execute partial releases of the lien of this Mortgage upon the following
conditions: Wells Fargo does not allow partial releases without prior credit approval.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the
obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction ©i i3 Mortgage and suitable statements of termination of any financing statement on file
evidencing Lende:'s.zecurity interest in the Rents and the Perscnal Property. Grantor will pay, if permitted by
applicable law, any reacenable termination fee as determined by Lender from time to time.

REINSTATEMENT OF SECURITY INTEREST. If payment is made by Grantor, whether voluntarily or otherwise,
or by guarantor or by any thirz party, on the Indebtedness and thereafter Lender is forced to remit the amount
of that payment (A) to Grarier's trustee in bankruptcy or to any similar person under any federal or state’
bankruptcy taw or law for the reliefof debtors, (B) by reason of any judgment, decree or order of any court or
administrative body having jurisdicticir over Lender or any of Lender's property, or (C) by reason of any
settiement or compromise of any clain made by Lender with any claimant {including without limitation
Grantor), the Indebtedness shall be considered unpaid for the purpose of enforcement of this Mortgage and this
Mortgage shall continue to be effective wr/shall be reinstated, as the case may be, notwithstanding any
cancellation of this Mortgage or of any note or.ther instrument or agreement evidencing the Indebtedness and
the Property will continue to secure the amount r¢paid or recovered to the same extent as if that amount never
had been originally received by Lender, and Grantor shal. be bound by any judgment, decree, order, settlement
or compromise relating to the Indebtedness or to this Meuage.

EVENTS OF DEFAULT. Each of the following, at Lenders ortion, shall constitute an Event of Default under
this Mortgage:

Payment Default. Grantor fails to make any payment when Auz under the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any
payment for taxes or insurance, or any other payment necessary to‘pi=vent filing of or to effect discharge
of any lien.

Other Defaults. Grantor fails to comply with or to perform any othei teim, obligation, covenant or
condition contained in this Mortgage or in any of the Related Documents or t& comoly with or to perform
any term, obligation, covenant or condition contained in any other agreement betv'.een Lender and Grantor.

Default in Favor of Third Parties. Should Grantor default under any loan, extensior. nV credit, security
agreement, purchase or sales agreement, or any other agreement, in favor of any other Creditor or person
that may materially affect any of Grantor's property or Grantor's ability to repay the 'ndibtedness or
Grantor's ability to perform Grantor's obligations under this Mortgage or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or
on Grantor's behalf under this Mortgage or the Related Documents is false or misteading in any material
respect, either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien)
at any time and for any reason.

Death or Insolvency. The dissolution of Grantor's {regardless of whether election to continue is made), any
member withdraws from the limited liability company, or any other termination of Grantor's existence as a
going business or the death of any member, the insolvency of Grantor, the appointment of a receiver for
any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or
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the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by
judicial proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any
of Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall not
apply if there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is
the basis of the creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor
or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond
for the disrute

Breach of Otlier-Agreement. Any breach by Grantor under the terms of any other agreement between
Grantor and Lendes that is not remedied within any grace period provided therein, including without
limitation any agresirent concerning any indebtedness or other obligation of Grantor to Lender, whether
existing now or later.

Events Affecting Guaranio!. ~Any of the preceding events occurs with respect to any Guarantor of any of
the Indebtedness or any Guarziior dies or becomes incompetent, or revokes or disputes the validity of, or
liability under, any Guaranty ot th% indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of thi Indebtedness is impaired.

Insecurity. Lender in good faith believes iezifinsecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the oczuivence of an Event of Default and at any time thereafter,
Lender, at Lender's option, may exercise any one or.more of the following rights and remedies, in addition to
any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at i*s option without notice to Grantor to declare the
entire Indebtedness immediately due and payable, including ary prepayment penalty that Grantor would be
required to pay.

UCC Remedies. With respect to all or any part of the Personal Praperty, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, tor2ke possession of the Property
and collect the Rents, including amounts past due and unpaid, and apply the ret proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to _encer. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorreysin-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the‘szire and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demaand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the deinand existed.
Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Mortgagee in Possession. Lender shall have the right to be placed as mortgagee in possession or to have a
receiver appointed to take possession of all or any part of the Property, with the power to protect and
preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from
the Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness.
The mortgagee in possession or receiver may serve without bond if permitted by law. Lender's right to the
appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as
a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of
the Property.
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Deficiency Judgment. [f permitted by applicable law, Lender may obtain a judgment for any deficiency
remaining in the Indebtedness due to Lender after application of all amounts received from the exercise of
the rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or
available at law or in equity.

Sale of the Property. To the extent permitted by appiicable law, Grantor hereby waives any and all right to
have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid
at any public’zale on all or any pertion of the Property.

Notice of Sale ~Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Propeity or of the time after which any private sale or other intended disposition of the Personal
Property is to be rjace. Reasonable notice shall mean notice given at least ten (10) days before the time of
the sale or dispositio. Any sale of the Personal Property may be made in conjunction with any sale of the
Real Property.

Election of Remedies. E'cction by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to mike expenditures or to take action to perform an obligation of Grantor under
this Mortgage, after Grantor's fallure.to perform, shall not affect Lender's right to declare a default and
exercise its remedies. Nothing under thiz Mortgage or otherwise shall be construed so as to limit or restrict
the rights and remedies available to Lerider following an Event of Default, or in any way to limit or restrict
the rights and ability of Lender to proceed directly against Grantor and/or against any other co-maker,
guarantor, surety or endorser and/or to prosocd against any other collateral directly or indirectly securing
the Indebtedness.

Attorneys' Fees; Expenses. If Lender institutes ary suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys'
fees at trial and upon any appeal. Whether or not aiv/court action is involved, and to the extent not
prohibited by law, all reasonable expenses Lender incurs tha!'in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its riglits shall become a part of the Indebtedness
payable on demand and shall bear interest at the Note rate from the date of the expenditure until repaid.
Expenses covered by this paragraph include, without limitation,” however subject to any limits under
applicable law, Lender's attorneys' fees and Lender's legal expenses. whether or not there is a lawsuit,
including attorneys’ fees and expenses for bankruptcy proceedings (inclucing. efforts to modify or vacate
any automatic stay or injunction), appeals, and any anticipated post-judgment eollection services, the cost
of searching records, obtaining title reports (including foreclosure reports), surveyore' reports, and appraisal
fees and title insurance, to the extent permitted by applicable law. However, Grantor will only pay
attorneys' fees of an attorney not Lender's salaried employee, to whom the maites s referred after
Grantor's default. Grantor also will pay any court costs, in addition to all other sums grovided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitatio v.eny notice of
default and any notice of sale shall be given in writing, and shall be effective when actually delivered, when
actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All
copies of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall be sent
to Lenders address, as shown near the beginning of this Mortgage. Any party may change its address for
notices under this Mortgage by giving formal written natice to the other parties, specifying that the purpose of
the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all
times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

CONSENT TO SELL LOAN. The parties herete agree: (@) Lender may sell or transfer all or part of this loan to
one or more purchasers, whether related or unrelated to Lender, without notice and without the consent of the
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parties; (b) Lender may provide to any purchaser, or potential purchaser, any information or knowledge Lender
may have about the parties or about any other matter relating to this loan obligation, without notice, and the
parties waive any rights to privacy it may have with respect to such matters; (c) the purchaser of a ican will be
considered its absoiute owner and will have all the rights granted under the loan documents or agreements
governing the sale of the loan; {d) the purchaser of a loan may enforce its interests irrespective of any claims or
defenses that the parties may have against Lender; and (e) to waive all notices of sale of the loan, as well as all
notices of any repurchase, and all rights of offset or counterclaim that the parties have now or later against
Lender or against any purchaser of the loan.

FACSIMILE AND COUNTERPART. This document may be signed in any number of separate copies, each of
which shall be-affective as an original, but all of which taken together shall constitute a single document. An
electronic transmission or other facsimile of this document or any related document shall be deemed an original
and shall be admis<ibie: as evidence of the document and the signer's execution.

COMMUNITY AND OTHFR PROPERTY. In addition to the rights of Lender under any applicable community
property laws, Borrower,-Guarantor or Grantor who is a Married Person and who has an interest in marital or
community property under sprlicable law acknowledges and agrees that histher obligation as a Borrower,
Guarantor or Grantor is incuited in the interest of and to benefit the marital community (or domestic
partnership, if applicable), and exjiressly agrees that recourse may be had against his or her separate property
and his or her rights in community pioperty and community assets for all of his or her obligations to Lender, in
addition to any other property that may be subject to rights of Lender. Borrower and Guarantor also agree not
to, without Lender's prior written consent, nter into any community property agreement which alters the
separate or community property character ot any of such party’s property. For the purpose of this provision,
“Married Person" means a person in a spousal re'aiionship and shall include parties to a duly registered and/or
legally recognized same-sex civil union, domestic parinership, and other terms, whether or not gender-specific
in a spousal relationship, that denote spousal relationship, as those terms are used throughout the laws, codes
and regulations of states and/or jurisdictions that recognize legally married same-sex couples, civil unions
andfor domestic partnerships, and any references herein t0_2 married person or marital status shall be deemed
to also include the applicable corresponding term, or othel rzfecence relating to a party to a civil union or
domestic partnership. With respect to the Guaranty only, to the extent this provision may conflict with another
provision contained in the Guaranty, that other provision of the Guarariy shall control.

EXECUTION OF DOCUMENTS, CONSULTATION WITH COUNSEL. Eacii party hereto acknowledges and agrees
that hefshe/it has had an opportunity to review and consider the terms anu provisions of this agreement and
each related loan document, to consult with counsel of his/her/its choice, if de<irad, and to suggest changes to
the structure and terms of the agreements. Each party hereto warrants and agrees that his/her/its execution of
this agreement and any related loan decuments is made voluntarily and with full \«\owladge of the significance
and effect of such agreements.

SUPPLEMENTAL PROVISIONS CONCERNING INDEBTEDNESS, CROSS-COLLATERALIZATIZ), AND PERSONAL
PROPERTY. The definition of "Indebtedness" herein additionally includes, without limitation, all liability and
obligations of Borrower, or any of them, arising under or in connection with any “swap agreement” (as defined
in 11 U.S.C. Section 101} at any time entered into with Lender in connection with the Note.

Notwithstanding anything to the contrary in this Mortgage, any Cross-Collateralization provision contained
herein shall have no force or effect.

Additionally, notwithstanding anything to the contrary herein, if at any time this Mortgage grants liens or
security interests upon collateral consisting of a building or mobile home as defined in the National Flood
insurance Act (as amerded) and its implementing regulations (collectively, the “Act") located in an area
designated by the Administrator of the Federal Emergency Management Agency as a special flood hazard area
which requires flood insurance pursuant to the terms of the Act (a “Covered Structure”}, then while it is
subject to such designation, the term “Personal Property” as used herein shall not include any items of personal
property located in such Covered Structure uniess all applicable requirements of the Act, if any, have been
satisfied with respect to such items of personal property.
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ENCUMBRANCES. Grantor/Mortgagor/Trustor shall not, without Lender's consent, mortgage, assign, grant a
lien upon or security interest in, or otherwise encumber the Property or any interest in the Property, or allow
such a lien or security interest to exist or arise, whether voluntarily, involuntarily or by operation of law, except
for liens and security interests in favor of Lender, or property taxes attributable to the Property which are not
past due.

APPRAISALS, FEES AND EXPENSES. Grantor agrees that Lender may obtain appraisals and reappraisals and
perform property evaluations and appraisal reviews of the Real Property when required by the regulations of the
Federal Reserve Board or the Office of the Comptroller of the Currency, or any other regulatory agency, or at
such other times as Lender may reasonably require. Appraisals shall be performed by an independent third
party appraiser-seizcted by Lender; property evaluations and appraisal reviews may be performed by third party
appraisers or appraisers and staff of Lender. The fees, expenses and other cost of such appraisals,
reappraisals, property 2valuations and appraisal reviews shall be paid by Grantor. In addition, Grantor shall be
responsible for paymant of all fees and expenses of Lender and third parties relating to inspecting the Real
Property, environmental raview, title policies and endorsements {or title searches, abstracts of title or legal
opinions of title where applicatie), and monitoring the payment of property taxes, and any governmental taxes,
fees and recording costs relaiina.to this mortgage.

LEASES AND RENTS. Grantor/Trusto /Mortgagor presently assigns to Lender all of Grantor/Trustor/Mortgagor's
right, title and interest in and to all present and future leases of the Property and all rents from the Property.
This Assignment of Rents is given to s¢cure (A) Payment of the Indebtedness and (B) Performance of any and
all obligations under the Note and Mortgage:Dined of Trust. Grantor/Trustor/Mortgagor's present assignment to
Lender hereunder is of all present and future iezses includes all leases, licenses, rental agreements and other
agreements of any kind relating to the use or ocacgancy of any of the Property, together with all guarantees of
and security for any tenant's performance, and all exiensions, renewals and modifications thereto (as used in
this paragraph, each, a "Lease" and collectively, the "lLeases"), together with any and all Rents from the
Property. This assignment shall not impose upon Lender <py duty to produce Rents, nor cause Lender to be a
"mortgagee in possession," or responsible for performing any of the obligations of the lessor under any Lease.
Lender confers upon Grantor/Trustor/Mortgagor a license to colfzct and retain the Rents as they come due,
until the occurrence of any Event of Default, at which time the license shall be automatically revoked, and
Lender, or its designated agent may, at its option and without noticz,~make, cancel, enforce or modify any
Lease or Rents, collect Rents and do any acts which Lender deems proper to protect the security hereof or
exercise any other right or remedy hereunder. Grantor/Trustor/Mortgago: izpresents and warrants that there
exists no material default under present Leases and that those Leases are i fuii force and effect. Lender, at its
option and without notice, may notify any tenant of this assignmen. of the Leases and Rents.
Grantor/Trustor/Mortgagor agrees, at its expense, (i) to comply with and enforce al the terms and conditions
under each Lease, and defend in any action in connection with any Lease; {ii) not toncdify any Lease in any
material respect, nor accept surrender under or terminate the term of any Lease, nor/waive or release any
tenant under any Lease; (iii) not to anticipate the Rents under any Lease; and (iv) to give. prompt notice to
Lender of any default by any tenant under any lease, and of any notice of defaull un the part of
Grantor/Trustor/Mortgager under any Lease received from a tenant. Should Grantor/Trustor/viarigagor fail to
do any act required to be done by Grantor/Trustor/Mortgagor hereunder, then Lender, at its option and without
notice, may make or do the same in such manner and to such extent as Lender deems necessary to protect the
security hereof. Grantor/Trustor/Mortgagor agrees to pay to Lender immediately upon demand all sums
expended under the authority hereof, including reasonable attorneys' fees, together with interest thereon at the
highest rate per annum payable under any Indebtedness, and the same, at Lender's option, may be added to
the Indebtedness and secured hereby.

ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real Property has been submitted to
unit ownership law or similar law for the establishment of condominiums or cooperative ownership of the Real

Propenrty:
A. Power of Attorney. Grantor grants an irrevocable power of attorney to Lender to vote in Lender's discretion

on any matter that may come before the association of unit owners. Lender shall have the right to exercise this
power of attorney only after Grantor's default; however, Lender may decline to exercise this power as Lender
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sees fit.

B. Insurance. The insurance as required herein for the Real Property must include both unit coverage and
building coverage. The insurance may be carried by the association of unit owners on Grantor's behalf, and
the proceeds of such insurance may be paid to the association of unit owners for the purpose of repairing or
reconstructing the Property. If not so used by the association, such proceeds shall be paid to Lender.

C. Default. Grantor's failure to perform any of the obligations imposed on Grantor by the declaration
submitting the Real Property to unit ownership, by the bylaws of the association of unit owners, or by any
rules or regulations thereunder, shall be an event of default under this Mortgage. If Grantor's interest in the
Real Property is-a leasehold interest and such property has been submitted to unit ownership, any failure by
Grantor to peiiory any of the obligations imposed on Grantor by the lease of the Real Property from its owner,
any default under’sich lease which might result in termination of the lease as it pertains to the Real Property,
or any failure of Granter as a member of an association of unit owners to take any reasonable action within
Grantor's power to prevent a default under such lease by the association of unit owners or by any member of
the association shall be an cvzant of Default under this Mortgage.

FAILURE TO PROVIDE INSLRAMCE. Grantor/Trustor/Mortgagor ("Owner") acknowledges and agrees that if
Owner fails to provide any requireg-insurance on the terms set forth herein or in any Related Documents, or
fails to continue such insurance inforea in compliance with the requirements of this agreement or any Related
Documents, Lender may purchase insurance at Owner's expense as provided therein. Such insurance may
protect Lender's interests, and may otherwise protect none of, or less than all of, Owner's interests. The cost
of any such insurance shall become a part of {p= Indebtedness and shall be payable on demand or added to the
Note as provided herein, at Lender's option." ZWNER ACKNOWLEDGES THAT IF LENDER SO PURCHASES
ANY SUCH INSURANCE, THE INSURANCE MAY PROVIDE LIMITED PROTECTION AGAINST PHYSICAL
DAMAGE TO THE COLLATERAL, UP TO THE BALANCE OF THE LOAN; HOWEVER, OWNER'S EQUITY IN THE
COLLATERAL MAY NOT BE INSURED. IN ADDITIGN THE INSURANCE MAY NOT PROVIDE ANY PUBLIC
LIABILITY OR PROPERTY DAMAGE INDEMNIFICATION AND.MAY NOT MEET THE REQUIREMENTS OF ANY
FINANCIAL RESPONSIBILITY LAWS,

LENDER TO BE NAMED LOSS PAYEE. All required policics/ and certificates of insurance shall name
Mortgagee/Beneficiary as loss payee, and shall provide that the lisurance cannot be terminated as to
Mortgagee/Beneficiary except upon a minimum of thity (30) ~days’ prior written notice to
Mortgagee/Beneficiary. Immediately upen any request oy Lender/Mortgagee/Beneficiary,
Grantor/Trustor/Mortgagor shall deliver to Lender/Mortgagee/Beneficiary “ih< rriginal of all such policies or
certificates, with receipts evidencing annual prepayment of the premiums.

ARBITRATION AGREEMENT. Arbitration - Binding Arbitration, Lender and each pa.ty to this agreement hereby
agree, upon demand by any party, to submit any Dispute to binding arbitration in accordance with the terms of
this Arbitration Program. Arbitration may be demanded before the institution of a judicial jyicceeding, or during
a judicial proceeding, but not more than 60 days after service of a complaint, third narty complaint,
cross-claim, or any answer thereto, or any amendment to any of such pleadings. A "Dispute’.shall include any
dispute, claim or controversy of any kind, whether in contract or in tort, legal or equitable, now existing or
hereafter arising, relating in any way to any aspect of this agreement, and any related note, instrument or
agreement incorporating this Arbitration Program (the "Documents”), and any renewal, extension, modification
or refinancing of any indebtedness or obligation relating thereto, including without limitation, their negotiation,
execution, collateralization, administration, repayment, modification, extension, substitution, formation,
inducement, enforcement, default or termination, and any request for additional credit; provided, however, that
“Dispute” shall not include any dispute, claim or controversy with respect to a “consumer financia! product or
service" (as defined in 12 U.S. Code Section 5481 (5)) within the coverage of 12 CFR Part 1040.3. This
provision is a material inducement for the parties entering into the transactions relating to this Agreement. In
the event of a court ordered arbitration, the party requesting arbitration shall be responsible for timely filing the
demand for arbitration and paying the appropriate filing fee within 30 days of the abatement order or the time
specified by the court; the party’s failure to do so shall result in that party’s right to demand arbitration being
automatically terminated with respect to such Dispute. DISPUTES SUBMITTED TO ARBITRATION ARE NOT
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RESOLVED IN COURT BY A JUDGE OR JURY. TO THE EXTENT ALLOWED BY APPLICABLE LAW, THE
PARTIES IRREVOCABLY AND VOLUNTARILY WAIVE ANY RIGHT THEY MAY HAVE TO A TRIAL BY JURY
WITH RESPECT TO ANY DISPUTE ARBITRATED PURSUANT TO THIS ARBITRATION PROGRAM.

A. Governing Rules. Any arbitration proceeding will (i) be governed by the Federal Arbitration Act (Title 9 of
the United States Code), notwithstanding any conflicting choice of law provision in any of the documents
between the parties; and (ii) be conducted by the American Arbitration Association {"AAA"), or such other
administrator as the parties shall mutually agree upon, in accordance with the AAA's commercial dispute
resolution procedures, unless the claim or counterclaim is at least $1,000,000.00 exclusive of claimed interest,
arbitration fees and costs, in which case the arbitration shall be conducted in accordance with the AAA's
optional proceriures for large, complex commercial disputes (the commercial dispute resolution procedures or
the optional procedures for large, complex commercial disputes are referred to herein, as applicable, as the
"Rules"). If there is 21v inconsistency between the terms hereof and the Rules, the terms and procedures set
forth herein shall coatrol,  Arbitration proceedings hereunder shall be conducted at a location mutually
agreeable to the parties, cr if they cannot agree, then at a location selected by the AAA in the state of the
applicable substantive law pririarily governing the Note. Any party who fails or refuses to submit to arbitration
following a demand by any oher party shall bear all costs and expenses incurred by such other party in
compelling arbitration of any Disruiz. The arbitrator shall award all costs and expenses of the arbitration
proceeding.

B._No Waiver of Provisional Remedies, Seli-Help and Foreclosure, The arbitration requirement does not limit
the right of any party to {i) foreclose against r2al or personal property collateral; (i) exercise self-help remedies
relating to collateral or proceeds of collaterdl suzh as setoff or repossession; or (iii) obtain provisional or
ancillary remedies such as replevin, injunctive relief, attachment or the appointment of a receiver, before during
or after the pendency of any arbitration proceeding. 7hiz exclusion does not constitute a waiver of the right or
obligation of any party to submit any Dispute to arbiiration or reference hereunder, including those arising from
the exercise of the actions detailed in sections (i), (i) and.fii} of this paragraph.

C. Arbitrator Qualifications and Powers. Any arbitration proczeding in which the amount in controversy is
$5,000,000.00 or less wilt be decided by a single arbitrator selfcted according to the Rules, and who shall not
render an award of greater than $5,000,000.00. Any Dispute-ii which the amount in controversy exceeds
$5,000,000.00 shall be decided by majority vote of a panel of thr¢ée abitrators; provided however, that all
three arbitrators must actively participate in all hearings and deliberatiors. Every arbitrator shall be a neutral
practicing attorney or a retired member of the state or federal judiciary, in ¢ither case with a minimum of ten
years experience in the substantive law applicable to the subject matter of 4ne Dispute. The arbitrator will
determine whether or not an issue is arbitratable and will give effect to the stawtes of limitation in determining
any claim. In any arbitration proceeding the arbitrator will decide (by documents only.er with a hearing at the
arbitrator's discretion) any pre-hearing motions which are similar to motions to distaiss for failure to state a
claim or motions for summary adjudication. The arbitrator shall resolve all Disputes in/ascordance with the
applicable substantive law and may grant any remedy or relief that a court of such state cor'd order or grant
within the scope hereof and such ancillary relief as is necessary to make effective any award, The arbitrator
shall also have the power to award recovery of all costs and fees, to impose sanctions and to take such other
action as the arbitrator deems necessary to the same extent a judge could pursuant to the Federal Rules of Civil
Procedure, the applicable state rules of civil procedure, or other applicable law. Judgment upon the award
rendered by the arbitrator may be entered in any court having jurisdiction. The institution and maintenance of
an action for judicial relief or pursuit of a provisional or ancillary remedy shall not constitute a waiver of the
right of any party, including the plaintiff, to submit the controversy or claim to arbitration if any other party
contests such action for judicial relief.

D. Discovery. In any arbitration proceeding discovery will be permitted in accordance with the Rules. All
discovery shall be expressly limited to matters directly relevant to the Dispute being arbitrated and must be
completed no fater than 20 days before the hearing date. Any requests for an extension of the discovery
periods, or any discovery disputes, will be subject to final determination by the arbitrator upon a showing that
the request for discovery is essential for the party's presentation and that no alternative means for obtaining
information is available.
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No party hereto shall be entitled to join or consolidate disputes by or
against others in any arbitration, or to include in any arbitration any dispute as a representative or member of a
class, or to act in any arbitration in the interest of the general public or in a private attorney general capacity.

E._Small Claims Court. Any party may require that a Dispute be resolved in Small Claims Court if the Dispute
and related claims are fully within that court’s jurisdiction.

G. State Specific Provisions:
If Delaware, Pennsylvania or Virginia law governs the Dispute, the following provision is applicable if there

is a Confessior of Judgment in any note, guaranty or other Documents subject to this Arbitration Program:
Confession of Judgment. Notwithstanding anything herein to the contrary, the arbitration requirement does
not limit or precluce the right of Lender to confess judgment pursuant to a warrant of attorney provision set
forth in any note, gua/arty or other Documents. No party shall have the right to demand binding arbitration of
any claim, dispute or cofiraversy seeking to (i) strike-off or open a judgment obtained by confession pursuant
to a warrant of attorney centzined in any note, guaranty or other Documents, or (i) challenge the waiver of a
right to prior notice and a hazring before judgment is entered, or after judgment is entered, but before
execution upon the judgment. Any claims, disputes or controversies challenging the confession of judgment
shall be commenced and prosecuted i accordance with the procedures set forth, and in the forum specified by
the applicable state rules of civil procedvie or other applicable law.

If Maryland law governs the Dispute tte following provision is applicable if there is a Confession of

Judgment in any note, guaranty or other Tobuments subject to this Arbitration Program: Confession of
Judgment. Notwithstanding anything herein tz the contrary, the arbitration requirement does not limit or
preclude the right of Lender to confess judgment and no party shall have the right to demand binding
arbitration of any claim, dispute or controversy seeking to open a judgment obtained by confession. Nothing
herein, including the arbitration requirement, shall limit the right of any party to foreclose judicially or
non-judicially against any real or personal property collater2! or exercise judicial or non-judicial power of sale
rights. No provision regarding submission to a jurisdiction ang’orvenue in any court or the waiver of any right
to trial by jury is intended or shall be construed to be in dercgution of the provisions for arbitration of any
dispute. Any claim or counterclaim or defense raised in connection with Lender's exercise of any rights set
forth in any note, guaranty or other Documents subject to this Araitration Program shall be subject to the
arbitration requirement.

If South Carolina law governs the Dispute, the following provision is inc'aded: WAIVER OF JURY TRIAL.
NOTWITHSTANDING ANYTHING HEREIN TO THE CONTRARY, WITHOUT INTENEING IN ANY WAY TO LIMIT

THE PARTIES' AGREEMENT TO ARBITRATE ANY DISPUTE AS SET FORTH IN-THIS MORTGAGE, TO THE
EXTENT ANY DISPUTE IS NOT SUBMITTED TO ARBITRATION OR IS DEEMED BY (HE ARBITRATOR OR BY
ANY COURT WITH JURISDICTION TO BE NOT ARBITRABLE OR NOT REQUIRED TO Be ARTITRATED, LENDER
AND MORTGAGOR WAIVE TRIAL BY JURY IN RESPECT OF ANY SUCH DISPUTE AND ANY ACTION ON
SUCH DISPUTE. THIS WAIVER S KNOWINGLY, WILLINGLY AND VOLUNTARILY MADE BY-LENDER AND
MORTGAGOR, AND THEY HEREBY REPRESENT THAT NO REPRESENTATIONS OF FACT OR L?INION HAVE
BEEN MADE BY ANY PERSON OR ENTITY TO INDUCE THIS WAIVER OF TRIAL BY JURY OR TO IN ANY WAY
MODIFY OR NULLIFY ITS EFFECT. THIS PROVISION IS A MATERIAL INDUCEMENT FOR THE PARTIES
ENTERING INTO THE LOAN DOCUMENTS. LENDER AND MORTGAGOR ARE EACH HEREBY AUTHORIZED TO
FILE A COPY OF THIS SECTION IN ANY PROCEEDING AS CONCLUSIVE EVIDENCE OF THIS WAIVER OF
JURY TRIAL. MORTGAGOR FURTHER REPRESENTS AND WARRANTS THAT IT HAS BEEN REPRESENTED IN
THE SIGNING OF THIS MORTGAGE AND IN THE MAKING OF THIS WAIVER BY INDEPENDENT LEGAL
COUNSEL, OR HAS HAD THE OPPORTUNITY TO BE REPRESENTED BY INDEPENDENT LEGAL COUNSEL
SELECTED OF ITS OWN FREE WILL, AND THAT IT HAS HAD THE OPPORTUNITY TO DISCUSS THIS WAIVER

WITH COUNSEL.
H. Real Property Collateral:
If California law governs the Dispute, the following provisions are included: Real Property Collateral,
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Judicial Reference. Notwithstanding anything herein to the contrary, nc Dispute shall be submitted to
arbitration if the Dispute concerns indebtedness secured directly or indirectly, in whole or in par, by any real
property unless (i) the holder of the mortgage, lien or security interest specifically elects in writing to proceed
with the arbitration, or (i) all parties to the arbitration waive any rights or benefits that might accrue to them by
virtue of the single action rule statute of California, thereby agreeing that all indebtedness and obligations of
the parties, and all mortgages, liens and security interests securing such indebtedness and obligations, shall
remain fully valid and enforceable. If any such Dispute is not submitted to arbitration, the Dispute shall be
referred to a referee in accordance with California Code of Civil Procedure Section 638 et seq., and this general
reference agreement is intended to be specifically enforceable in accordance with said Section 638, as
amended or repluced from time to time. A referee with the qualifications required herein for arbitrators shall be
selected pursuart (0 the AAA's selection procedures. Judgment upon the decision rendered by a referee shall
be entered in the court in which such proceeding was commenced in accordance with California Code of Civil
Procedure Sections €4/ -and 645, as amended or replaced from time to time.

If Connecticut law governs_the Dispute, the following provision is included: Real Property Collateral.
Notwithstanding anything ieréin to the contrary, no dispute shall be submitted to arbitration if the dispute
concerns indebtedness secured-directly or indirectly, in whole or in part, by any real property located in
Connecticut unless (i) the holder uf the mortgage, lien or security interest specifically elects in writing to
proceed with the arbitration, or (ii) il jparties to the arbitration waive any rights or benefits that might accrue to
them by virtue of Sections 49-1 and 49-14 et seq. of the Connecticut General Statutes, as amended or
replaced from time to time, thereby agreeing that all indebtedness and obligations of the parties, and all
mortgages, liens and security interests securiig.such indebtedness and obligations, shall remain fully valid and
enforceable.

If ldaho, Kansas, Montana, Nevada, South Dakow or Virginia law governs the Dispute, the following
provision is included:

Real Property Collateral. Notwithstanding anything'he.#in to the contrary, no Dispute shall be submitted to
arbitration if the Dispute concerns indebtedness secured dirzetly or indirectly, in whole or in part, by any real
property unless (i) the holder of the mortgage, lien or security.in‘zrest specifically elects in writing to proceed
with the arbitration, or (i) all parties to the arbitration waive any riabts or benefits that might accrue to them by
virtue of the single action rule statute of Idaho, Kansas, Montana, Nzvada, South Dakota or Virginia, thereby
agreeing that all indebtedness and obligations of the parties, and all meitgages, liens and security interests
securing such indebtedness and obligations, shall remain fully valid and enfoizeable.

If Utah law governs the Dispute, the following provision is included. P22l Property Collateral; Judicial

Reference. Notwithstanding anything herein to the contrary, no Dispute shall be submitted to arbitration if the
Dispute concerns indebtedness secured directly or indirectly, in whole or in part, &y any real property unless (i)
the holder of the mortgage, lien or security interest specifically elects in writing to procee with the arbitration,
or (i) all parties to the arbitration waive any rights or benefits that might accrue to them Ly virtue of the single
action rule statute of Utah, thereby agreeing that all indebtedness and obligations of fe. parties, and all
mortgages, liens and security interests securing such indebtedness and obligations, shall rernaip-fully valid and
enforceable. If any such Dispute is not submitted to arbitration, the Dispute shall be referret.tu a master in
accordance with Utah Rule of Civil Procedure 53, as amended or replaced from time to time, and this general
reference agreement is intended to be specifically enforceable. A master with the qualifications required herein
for arbitrators shall be selected pursuant to the AAA's selection procedures. Judgment upon the decision
rendered by a master shall be entered in the court in which such proceeding was commenced in accordance
with Utah Rule of Civil Procedure 53(e), as amended or replaced from time to time.

L_Miscellaneous. To the maximum extent practicable, the AAA, the arbitrators and the parties shall take all
action required to conclude any arbitration proceeding within 180 days of the filing of the Dispute with the
AAA. No arbitrator or other party to an arbitration proceeding may disclose the existence, content or results
thereof, except for disclosures of information by a party required in the ordinary course of its business or by
applicable law or regulation. If more than one agreement for arbitration by or between the parties potentially
applies to a Dispute, the arbitration provision most directly related to the documents between the parties or the
subject matter of the Dispute shall control. This arbitration provision shall survive the repayment of the Note
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and the termination, amendment or expiration of any of the Documents or any relationship between the parties.

MONEY LAUNDERING, SANCTIONS, CORRUPT PRACTICES, AND COMPLIANCE WITH ALL LAWS,
Trustor/Grantor/Mortgagor (the “Parties”) represent, warrant and agree that the Parties (1) are not now and will
not become the target of any trade or economic sanctions promulgated by the United Nations or the
governments of the United States, the United Kingdom, the European Union, or any other jurisdiction in which
the Parties are located or operate (collectively, “Sanctions”), (2) comply now and will at all times comply with
the requirements of all laws, rules, regulations and orders of any jurisdiction in which the Parties are located or
doing business, or otherwise are applicable to the Parties, including, without limitation, (a) all Sanctions, (b) all
laws and regulations that relate to money laundering, any predicate crime to money laundering, or any financial
record keeping and' reporting requirements related thereto, (c) the U.S. Foreign Corrupt Practices Act of 1977,
as amended, (d) the UK, Bribery Act of 2010, as amended, and (e) any other anti-bribery or anti-corruption
laws and regulatiors, and (3) will not at any time directly or indirectly use any proceeds of any credit extended
by Lender for the pvpcse of (a) providing financing or otherwise funding any targets of Sanctions; or (b)
providing financing or oherwise funding any transaction which would be prohibited by Sanctions or would
otherwise cause Lender or anvof Lender's affiliates tc be in breach of any Sanctions.

MISCELLANEQUS PROVISICMS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage,-together with any Related Documents, constitutes the entire understanding
and agreement of the parties as to *ie matters set forth in this Mortgage. No alteration of or amendment
to this Mortgage shall be effective unless given in writing and signed by the party or parties sought to be
charged or bound by the alteration or amepdment.

Annual Reports. If the Property is used for.uurposes other than Grantor's residence, Grantor shall furnish
to Lender, upon request, a certified statemernit of riet operating income received from the Property during
Grantor's previous fiscal year in such form and ¢etail. as Lender shall require. "Net operating income” shall
mean all cash receipts from the Property less all cash expenditures made in connection with the operation
of the Property.

Caption Headings. Caption headings in this Mortgage are ici convenience purposes only and are not to be
used to interpret or define the provisions of this Mortgage.

Governing Law. With respect to procedural matters related to th2 perlection and enforcement of Lender's
rights against the Property, this Mortgage will be governed by fedeia!"low applicable to Lender and to the
extent not preempted by federal law, the laws of the State of lilinois. I 3" other respects, this Mortgage
will be governed by federal law applicable to Lender and, to the extent rio: pieempted by federal law, the
laws of the State of Arizona without regard to its conflicts of law provisions, |, However, if there ever is a
question about whether any provision of this Mortgage is valid or enforceable, the provision that is
questioned will be governed by whichever state or federal law would find the prevition to be valid and
enforceable. The loan transaction that is evidenced by the Note and this Mortgage hus been applied for,
considered, approved and made, and all necessary loan documents have been acceptec by Lender in the
State of Arizona.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless
such waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in
exercising any right shalt operate as a waiver of such right or any other right. A waiver by Lender of a
provision of this Mortgage shall not prejudice or constitute a waiver of Lender's right otherwise to demand
strict compliance with that provision or any other provision of this Mortgage. No prior waiver by Lender,
nor any course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights
or of any of Grantor's obligations as to any future transactions. Whenever the consent of Lender is
required under this Mortgage, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severability. if a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid,
or unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid,
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or unenforceable as to any other circumstance. [f feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified,
it shall be considered deleted from this Mortgage. Unless otherwise required by law, the illegality,
invalidity, or unenforceability of any provision of this Mortgage shall not affect the legality, validity or
enforceability of any other provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest
or estate in the Property at any time held by or for the benefit of Lender in any capacity, without the
written consent of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's
interest, tits Mlortgage shall be binding upon and inure to the benefit of the parties, their successors and
assigns. If cwnarship of the Property becomes vested in a person other than Grantor, Lender, without
notice to Grantur,-may deal with Grantor's successors with reference to this Mortgage and the
Indebtedness by wzav-af forbearance or extension without releasing Grantor from the obligations of this
Mortgage or liability undzr the Indebtedness.

Time is of the Essence. Tirhe-is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemptica.~ Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of th¢ State of lllinois as to all Indebtedness secured by this Mortgage.

DEFINITIONS. The following capitalizea-words and terms shall have the following meanings when used in this
Mortgage. Unless specifically stated to the.centrary, all references to dollar amounts shall mean amounts in
lawful money of the United States of America. \Words and terms used in the singular shall include the plural,
and the plural shall include the singular, as the context. may require. Words and terms not otherwise defined in
this Mortgage shall have the meanings attributed to ¢uch terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means Jachymia!. - Properties, LLC and includes alt co-signers and
co-makers signing the Note and all their successors and z3ssigns.

Default. The word "Default" means the Default set forth iri #1is Mortgage in the section titled "Default”.

Environmental Laws. The words "Environmental Laws" mean any-and all state, federal and local statutes,
regulations and ordinances refating to the protection of human health ot the environment, including without
limitation the Comprehensive Environmental Response, Compensator, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfuiid’Ariendments and Reauthorization
Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials 'Transportation Act, 49 U.S.C.
Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.5.%. Section 6901, et seq., or
other applicable state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of aefau'c set forth in this
Mortgage in the events of default section of this Mortgage.

Grantor. The word "Grantor" means Jachymiak Properties, LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of
the Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation
a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their
quantity, concentration or physical, chemical or infectious characteristics, may cause or pose a present or
potential hazard to human health or the environment when improperly used, treated, stored, disposed of,
generated, manufactured, transported or otherwise handled. The words "Hazardous Substances" are used
in their very broadest sense and include without limitation any and all hazardous or toxic substances,
materials or waste as defined by or listed under the Environmental Laws. The term "Hazardous
Substances" also includes, without limitation, petroleum and petroleum by-products or any fraction thereof
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and asbestos.

Improvements. The word "Improvements’ means all existing and future improvements, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacements and other
construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and
expenses payable under the Note or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Note or Related Documents and any amounts
expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grarior's obligations under this Mortgage, together with interest on such amounts as provided in
this Mortgage:

Lender. The waord "Lender” means Wells Fargo Bank, National Association, its successors and assigns.
Mortgage. The wcra "Mortgage” means this Mortgage between Grantor and Lender.

Note. The word "Not¢” riieans the promissory note dated December 24, 2018, in the original principal
amount of $1,378,000.00 {rom Grantor to Lender, together with all renewals of extensions of,
modifications of, refinancings ¢, consolidations of, and substitutions for the promissory note or agreement.
The interest rate on the Note i £.050% based on a year of 360 days. Payments on the Note are to be
made in accordance with the following payment schedule: one interest payment on February 15, 2019,
with interest calculated on the unpaid. principal balances at an interest rate of 6.050% based on a year of
360 days; 238 monthly consecutive princinal and interest payments of $10,001.99 each, beginning March
15, 2019, with interest calculated on the uripaid principal balances at an interest rate of 6.050% based on
a year of 360 days; and one principal and interest payment of $9,963.63 on December 24, 2038, with
interest calculated on the unpaid principal balances at an interest rate of 6.050% based on a year of 360
days. This estimated final payment is based on tne assumption that all payments will be made exactly as
scheduled; the actual final payment will be for all priicipat and accrued interest not yet paid, together with
any other unpaid amounts under the Note. The maturity cat» of the Note is December 24, 2038.

Personal Property. The words "Personal Property" mean 2.l 2quipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now oriiereafter attached or affixed to the Real
Property: together with all accessions, parts, and additions to, all replaCements of, and all substitutions for,
any of such property; and together with all proceeds (including witbaut limitation all insurance proceeds
and refunds of premiums) from any sale or other disposition of the Prope:ty

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rigniz, as further described
in this Mortgage.

Related Documents. The words “Related Documents" mean all promissory notes, credic 2greements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, pzads of trust,
security deeds, collateral mortgages, and all other instruments, agreements and documentz. ‘whether now
or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits,
and other benefits derived from the Property.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:

JACHYMIAK PROPERTIES, LI.C

}
By: LA T e )
%gi:lg/dhymak, Mapaging Member of Jachymiak Properties,

LLC

LIMITED..!ABILITY COMPANY ACKNOWLEDGMENT

STATE OF @ )

; )

) S8
COUNTY OF M )

|G\ X
On this day of ) J—-O before me, the undersigned Notary

Public, personally appeared George Jachymiak, Managing Memker of Jachymiak Properties, LLC, and known to
me to be a member or designated agent of the limited liabilty company that executed the Mortgage and
acknowledged the Mortgage to be the free and voluntary act and dsad of the limited liability company, by
authority of statute, its articles of organization or its operating agre2men?, for the uses and purposes therein
mentioned, Andhon oath stated that he or she is authorized to execute s Mortgage and in fact executed the
Mortgage gn Hehjf af tha limied liability company.

By : Residing at

A

N
Notary Public in and for the State of ‘&

My commission expires

E wann

"OFFICIAL'SEAL" %
Cheryl Ann Nutley

Notary Pubiic, State of Hinois
y Commission Expires 9/10/2019

it

LaserPro, Ver. 18.3.10.008. Copr. Finastra USA Corporation 1897, 2018. All Rights Reserved. - IL/AZ
CALPMDIisfCFALPL\GO3.FC TR-263725 PR-799
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Order No.: ,18015589LFE

For APNIFarcel ID(s): 13-23-216-026-0000 3% 3 ) o

PARCEL 1:

LOTS 12 ANDT12 BOTH INCLUSIVE, IN BLOCK 1 IN JAMES PEASE SECOND [RVING PARK
BOULEVARD ADINT.ON OF THE NORTH 1/2 OF THE SOUTH 2/3 OF THE NORTH 3/4 OF THE
EAST 1/2 OF EAST /2 OF NORTHEAST 1/4 OF SECTION 23, TOWNSHIP 40 NORTH, RANGE 13
£AST OF THE THIRD SRINCIPAL MERIDIAN, IN COOK COUNTY, [LLINQIS.

and 13-23-21 6-025-0000

For APN/Parcel ID(s): 13-23-21 £:0£3-0000, 1 3.23-216-024-0000
PARCEL 2: :

LOTS 6 TO 11, BOTH INCLUSIVE, IN-2LOCK 1 IN JAMES PEASE SECOND IRVING PARK
BOULEVARD ADDITION OF THE NORTH 1/2-0F THE SOUTH 2/3 OF THE NORTH 3/4 OF THE
EAST 1/2 OF EAST 1/2 OF NORTHEAST 1/4 OF SECTION 23, TOWNSHIP 40 NORTH, RANGE 13 *
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN(CCOK COUNTY, ILLINOIS.



