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MORTGAGE

1. Definitions

Words used in multiple sections of this docum<nt are defined below, and other words are defined
in3.3,3.11, 3.13, 3.18, 3.20, and 3.21. Certain rulcs regarding the usage of words used in this
document are also provided in 3.16.

1. “Security Instrument” means this document, whicn is dated September _g_, 2018
together with all Riders to this document.

2. “Borrower” is Hough Station, LLC, an Illinois limited liabiiity company. Borrower is the
mortgagor under this Security Instrument.

3. “Lender” is Kema Light Group, Inc. 401k Plan, whose principal addressis 1309 Meadow
Lane, McHenry [Hinois 60050. Lender is the mortgagee under this Seci1ty Instrument.

4. “Note” means the promissory note signed by Borrower and dated Septembex 19 "_ i
2018. The Note states that Borrower owes Lender Forty-Five Thousand and 00/100
($45,000.00) Dollars plus interest. Borrower has promised to pay this debt according to
the terms of the Note.

5. “Property” means the property that is described below under the heading “Transfer of
Rights in the Property.”

6. “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and

late charges due under the Note, and all sums due under this Security Instrument, plus
interest
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“Riders” mean all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower (check box as applicable):

Adjustable rate Condominium Rider Second Home
Rider Rider

Balloon Rider Planned Unit Other [Specify]
Development

1-4 Family Rider Bi-Weekly Payment
Rider

10.

1.

12.

13.

14.

15.

“Applizable Law” means all controiling applicable federal, state, and local statutes;
regulations. ordinances, and administrative rules and orders (that have the effect of law);
as well as'al! 2pplicable final, non-appealable judicial opinions.

“Community Ascor.iation Dues, Fees, and Assessments” means all dues, fees,
assessments, and other-charges that are imposed on Borrower or the Property by a
condominium associaiior, homeowners’ association, or similar organization.

“Electronic Funds Transfer “incans any transfer of funds, other than a transaction
originated by check, draft, or similar paper instrument, that is initiated through an
electronic terminal, telephonic instzcinent, computer, or magnetic tape so as to order,
instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sal< iransfers, automated teller machine
transactions, transfers initiated by telephone ‘wire transfers, and automated clearinghouse
transfers,

Intentionally Omitted

“Miscellaneous Proceeds” means any compensation, settlement, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages
described in 3.5 below) for (1) damage to, or destruction of, the Property; (2)
condemnation or other taking of all or any part of the Property; (3) conveyance in licu of
condemnation; or (4) misrepresentations of, or omissions as to, the vaive s:id/or condition
of the Property.

“Mortgage Insurance” means insurance protecting Lender against the nonpaymait of, or
default on, the Loan.

“Periodic Payment” means the regularly scheduled amount due for (1) principal and
interest under the Note, plus (2) any amounts under 3.3 below of this Security Instrument.

“RESPA” means the Real Estate Settiement Procedures Act, 12 U.S.C. §2601, et seq.,
and its implementing regulation, Regulation X, 24 C.F.R. pt. 3500, as they might be
amended from time to time, or any additional or successor legislation or regulation that
governs the same subject matter. As used in this Security Instrument, RESPA refers to all
requirements and restrictions that are imposed in regard to a “federally refated mortgage
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loan” even if the Loan does not qualify as a “federally related mortgage loan” under
RESPA.

16.  “Successor in Interest of Borrower” means any party that has taken title to the Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this
Security Instrument.

[7. “Receiver” shall mean a third party appointed by the Lender to manage and administer

the Property in the event that Borrower defaults on the performance of their obligations
hereunder or under the Note,

2. Transfr Of Rights In The Property

This Security Instrarient secures to Lender:

(a) the repayment «fthe Loan and all renewals, extensions, and modifications of the
Note; and

(b} the performance of Bor:ower’s covenants and agreements under this Security
Instrument and the Note.

For this purpose, Borrower does hereby moitgage, grant, and convey to Lender and Lender’s
successors and assigns the following describec property located in the County of Cook, State of
Hlinois which currently has the address of 327 Reslyr Road, Barrington, Iilinois 60021:

SEE ATTACHED EXHIBIT A - LEGAL DESCRIPTIGM

TOGETHER WITH all the improvements now or hereafter ericted on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of che property, all replacements
and additions shall also be covered by this Security Instrument. Ali-of the foregoing is referred to
in this Security Instrument as the “Property.”

BORROWER COVENANTS that:

(a) Borrower is lawfully seised of the estate hereby conveyed and has the right (r-mortgage,
grant, and convey the Property and that the Property is unencumbered, excepi fat
encumbrances of record;

(b) Borrower warrants and will defend generally the title to the Property against all claims
and demands, subject to any encumbrances of record; and

(c) Borrower shall not grant, nor allow or permit liens or encumbrances, including but not
himited to secondary/ junior mortgages, to be recorded or placed upon the Property
without Lender(s) prior written approval.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.
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3. Uniform Covenants. -

Borrower and Lender covenant and agree as follows:

3.1  Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges.

Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note
and any prepayment charges and late charges due under the Note. Borrower shall also pay funds
tor Escrow Items pursuant to Section 3.3 below. Payments due under the Note and this Security
Instrument shall be made in U.S. currency. However, if any check or other instrument received
by Lenderas payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may recuire that any or all subsequent payments due under the Note and this Security
Instrument be marle 'n one or more of the following forms, as selected by Lender:

a. cash;
b. money order;

c. certifted check, bank check, treasurer’s check, or cashier’s check, provided any such
check is drawn on an instituticn whose deposits are insured by a federal agency,
instrumentality, or entity; or

d. electronic funds transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender i1 «ccordance with the notice provisions
in Section 3.15 below. Lender may return any payment cr gartial payment if the payment or
partial payments are insufficient to bring the Loan current. Le)dei may accept any payment or
partzal payment insufficient to bring the Loan current, without warcr of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the {uture, but Lender is not
obligated to apply such payments at the time such payments are accept.d. If each Periodic
Payment is applied as of its scheduled due date, then Lender need not payinterest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes paymen( to »ring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shail either apply
such funds or return them to Borrower. If not applied earlier, such funds wiil be app'icd to the
outstanding principal balance under the Note immediately prior to foreclosure. No oiiset or claim
that Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

3.2 Application of Payments or Proceeds.

Except as otherwise described in this Section 3.2, all payments accepted and applied by Lender
shall be appiied in the following order of priority:

a. interest due under the Note;

b. pnacipal due under the Note; and
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¢. amounts due under Section 3.3 below. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment that includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent
payment and the late charge. If more than one Periodic Payment is outstanding, Lender may
apply any payment received from Borrower to the repayment of the Periodic Payments if, and to
the extent that, each payment can be paid in full. To the extent that any excess exists after the
payment is zpplied to the full payment of one or more Periodic Payments, such excess may be
applied to any 'ate charges due. Voluntary prepayments shall be applied first to any prepayment
charges and thea &s described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not £xiend or postpone the due date, or change the amount, of the Periodic
Payments.

33 Intentionally Omitted.

3.4  Charges; Liens.

Borrower shail pay all taxes, assessments, znarges, fines, and impositions attributable to the
Property that can attain priority over this Security nstrument, leasehold payments, or ground
rents on the Property, if any, and Community Assceiation Dues, Fees, and Assessments, if any.
To the extent that these items are Escrow Items, Borrower shall pay them in the manner provided
in Section 3.1 above.

Borrower shall promptly discharge any lien that has priotity ovzr this Security Instrument unless
Borrower:

(a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing sach agreement;

(b) contests the lien in good faith by, or defends against enforcement of the lien in, legal
proceedings that in Lender’s opinion operate to prevent the enforcement of ¢¢ lien while
those proceedings are pending, but only until such proceedings are conclude {; or

(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is
subject to a lien that can attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Within 10 days of the date on which that notice is
given, Borrower shall satisfy the lien or take one or more of the actions set forth above in
this Section 3.4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.
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3.5 Property Insurance.

Borrower and Lender acknowledge that the Property is improved with a single family home at
the time that this Mortgage is entered into. Borrower shall keep general liability insurance in
place insuring the Property at all times during the term of this Mortgage in amounts and limits
commercially reasonable for the activities conducted on the Property.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase
any particular type or amount of coverage. Therefore, such coverage shall cover Lender, but
might or might not protect Borrower, Borrower’s equity in the Property, or the contents of the
Property, against any risk, hazard, or liability and might provide greater or lesser coverage than
was previonsly in effect. Borrower acknowledges that the cost of the insurance coverage so
obtamed migh! significantly exceed the cost of insurance that Borrower could have obtained.
Any amounts d'skursed by Lender under this 3.5 shall become additionat debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
-date of disbursement ard shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment.

All insurance policies required py Lender and renewals of such policies shall be subject to
Lender’s right to disapprove such rsolizies, shall include a standard mortgage clause, and shail
name Lender as mortgagee and/or as n additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. If LLerder requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal-aoiices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, fcr demage to, or destruction of, the Property, such
policy shall include a standard mortgage clause ad shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice t¢ t'ie-insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether ot z:0t the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Pronerty, if the restoration or
repair is economically feasible and Lender’s security is not lessened. Euring such repair and
restoration period, Lender shall have the right to hold such insurance procteds until Lender has
had an opportunity to inspect such Property to ensure the work has been comrieied to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender piay disburse
proceeds for the repairs and restoration in a single payment or in a series of progr<ss nayments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applted in the order provided for in 3.2 above.

If Borrower abandons the Property, Lender may file, negotiate, and settle any available insurance

claim and related matters. If Borrower does not respond within 30 days to a notice from Lender
that the insurance carrier has offered to settle a claim, then Lender may negotiate and settle the
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claim. The 30-day period will begin when the notice is given. In either event, or if Lender
acquires the Property under 3.22 or otherwise, Borrower hereby assigns to Lender

a. Borrower’s nghts to any insurance proceeds in an amount not to exceed the amounts
unpatd under the Note or this Security Instrument; and

b. any other of Borrower’s rights (other than the right to any refund of unearned premiums
paid by Borrower) under all insurance policies covering the Property, insofar as such
rights are applicable to the coverage of the Property.

Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts
unpaid unde; the Note or this Security Instrument, whether or not then due.

3.6  Investmert Murposes/ No Occupancy.

Borrower shatl not be iequired to occupy, establish, and use the Property as Borrower’s principal
residence and it is understcod that the Property is owned by Borrower for investment and
business purposes.

3.7  Preservation, Maintenance, 2nd Protection of the Property; Inspections.

Borrower shall not destroy, damage, oi 1zspair the Property, allow the Property to detertorate or
commit waste on the Property. Whether orst Borrower is residing in the Property, Borrower
shall maintain the Property in order to prevent ne Property from deteriorating or decreasing in
value due to its condition. Unless it is determined pursuant to 3.5 above that repair or restoration
is not economically feasible, Borrower shall promyit'y repair the Property if damaged to avoid
further deterioration or damage. If insurance or conderination proceeds are paid in connection
with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds forsach purposes. Lender may
disburse proceeds for the repairs and restoration in a single pa /meit or in a series of progress
payments as the work is completed. If the insurance or condemnaticr. nroceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrowér’< obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries on and inspections of the Prone.ty:. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Prorerty. Lender
shall give Borrower notice at the time of or prior to such an interior mspectlon specitving such
reasonable cause.

3.8  Borrower’s Loan Application.

Borrower shall be in default if, Borrower or any persons or entities acting at the direction of
Borrower or with Borrower’s knowledge or consent gave materially false, misleading, or
inaccurate information or statements to Lender (or failed to provide Lender with material
information) in connection with the Loan. Material representations include, but are not limited
to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.
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3.9  Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. X

If:

(a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument;

(b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations); or

(c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonabl< o: appropriate to protect Lender’s interest in the Property and rights under this
Security Instivipant, including protecting and/or assessing the value of the Property and
securing and/or répairing the Property.

Lender’s actions can include, bt are not limited to:
(a) paying any sums secured-by-a lien that has priority over this Security Instrument;
(b) appearing in court; and

(c) paying reasonable attorneys’ fees to praiect its interest in the Property and/or rights
under this Secunty Instrument, including 1is secured position in a bankruptcy proceeding.

Securing the Property includes, but is not limited to, entecirg the Property to make repairs,
change locks, replace or board up doors and windows, drain water from pipes, eliminate building
or other code violations or dangerous conditions, and have utiiities turned on or off. Although
Lender may take action under this Section 3.9, Lender does not heve'to do so and is not under
any duty or obligation to do so. It is agreed that Lender incurs no liabilty for not taking any or
all actions authorized under this Section 3.9.

Any amounts disbursed by Lender under this Section 3.9 shail become additionzi <ebt of
Borrower secured by this Security Instrument. These-amounts shall bear interest 22 the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice ‘rom Lender
to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing.

3.10 Mortgage Insurance.

Lender acknowledges that the Property is held by Borrower for investment and has not required
Borrower to Provide Mortgage Insurance.

Page 8 of 19



1908755153 Page: 10 of 20

UNOFFICIAL COPY

3.11 Assignment of Miscellaneous Proceeds; Forfeiture.
All Misceliancous Proceeds are hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not
lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender’s satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or
in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If
the restoration Or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Priceeds shall be applied to the sums secured by this Security Instrument,
whether or not then e, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds
shall be applied in the order provided for in Section 3.2 above.

In the event of a total taking, dzs%iuction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the suras secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Beirower

In the event of a partial taking, destruction, 57 loss in value of the Property in which the fair
market value of the Property immediately befoie the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in vaius, vnless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instcunent shall be reduced by the amount of
the Misceilaneous Proceeds multiplied by the foliowing Zraction:

a. the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided; by

b. the fair market value of the Property immediately before the paitia’ taking, destruction, or
loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in whi<h the fair
market value of the Property immediately before the partiai taking, destruction, or loss in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument whether or not the
sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender 1s authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then
due. “Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the
party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, 1s begun that,
in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such
a default and, if acceleration has occurred, reinstate as provided in 3.19 below, by causing the
action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall
be paid to Lender.

All Miscellzacous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the srder provided for in Section 3.2 above.

3.12 Borrower Noi Peleased; Forbearance by Lender Not a Waiver.

Extension of the time ot payment or modification of amortization of the sums secured by this.
Security Instrument granied by Lender to Borrower or any Successor in Interest of Borrower
shall not operate to release the lizoility of Borrower or any Successors in Interest of Borrower.
Lender shali not be required to corimence proceedings against any Successor in Interest of
Borrower or to refuse to extend time foz payment or otherwise modify amortization of the sums
secured by this Security Instrument by rzavon of any demand made by the original Borrower or
any Successors in Interest of Borrower. An'~{forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s'acceptance of payments from third persons,
entities, or Successors in Interest of Borrower or iz-amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any iigat or remedy.

3.13  Joint and Several Liability; Cosigners; Successars ard Assigns Bound.

Borrower covenants and agrees that Borrower’s obligations ard lizoility shall be joint and
several. However, any Borrower who cosigns this Security Instruraent but does not execute the
Note (cosigner)

a. is cosigning this Security Instrument only to mortgage, grant, and convey the cosigner’s
interest in the Property under the terms of this Security Instrument;

b. is not personally obligated to pay the sums secured by this Security Instrument, and

c. agrees that Lender and any other Borrower can agree to extend, modify, forbear, or make
any accommodations with regard to the terms of this Security Instrument or the Note
without the cosigner’s consent.

Subject to the provisions of Section 3.18 below, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing and is approved by
Lender shall obtarn all of Borrower’s rights and benefits under this Security Instrument.
Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Secunity Instrument shall bind (except as provided in Section 3.20 below) and benefit the
successors and assigns of Lender.
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3.14 Loan Charges.

Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys’ fees, property inspection, and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge
a spectfic fee to Borrower shall not be construed as a prohibition on the charging of such fee.
Lender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law,

If the Loan is subject to a law that sets maximum loan charges, and that law is finally interpreted
so that the irierest or other loan charges collected or to be collected in connection with the Loan
exceed the permitted limits, then:

a. any such }oa charge shall be reduced by the amount necessary to reduce the charge to
the permitted lipit; and

b. any sums already-Collected from Borrower that exceeded permitted limits will be
refunded to Borrower.

Lender may choose to make this refnd by reducing the principal owed under the Note or by
making a direct payment to Borrower. I7"a refund reduces principal, the reduction will be treated
as a partial prepayment without any prepay.nent charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceriance of any such refund made by direct payment
to Borrower will constitute a waiver of any nigit-of action Borrower might have arising out of
such overcharge.

3.15. Notices.

All notices given by Borrower or Lender in connection with this-Security Instrument must be in
writing. Any notice to Borrower in connection with this Securitv Irstrument shall be deemed to
have been given to Borrower when mailed by first-class mail or waen actually delivered to
Borrower’s notice address if sent by other means. Notice to any one Beirower shall constitute
notice to all Borrowers unless Applicable Law expressly requires otherwise, The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by
notice to Lender. Borrower shall promptly notify Lender of Borrower’s change o f address. If
Lender specifies a procedure for reporting Borrower’s change of address, then Borcower shall
report a change of address only through that specified procedure. There may be onty one
designated notice address under this Security Instrument at any one time. Any notice to Lender
shalt be given by delivering it or by mailing it by first-class mail to Lender’s address stated
herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required
under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Security Instrument.

3.16 Governing Law; Severability; Rules of Construction.

This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. All rights and obligations contained in this Security Instrument are
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subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly
or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not
be construed as a prohibition against agreement by contract. In the event that any provision or
clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note that can be given effect
without the conflicting provision.

As used in this Security Instrument:

a. words of the masculine gender shall mean and include corresponding neuter words or
words of the feminine gender;

b. words 1 the singular shall mean and include the plural and vice versa; and

c. the word “muy” gives sole discretion without any obligation to take any action.

3.17 Borrower’s Copy.
Borrower shall be given one copyof the Note and of this Security Instrument.

3.18. Transfer of the Property or 2 Z#cneficial Interest in Borrower.

As used in this 3.18, “Interest in the Propersy”” means any legal or beneficial interest in the
Property, including, but not limited to, those bznéficial interests transferred in a bond for deed,
contract for deed, installment sales contract, or ¢sciow agreement, the intent of which is the
transfer of fitle by Borrower at a future date to a purznaser.

If all or any part of the Property or any Interest in the Preperty is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borcower is sold or transferred)
without Lender’s prior written consent, Lender may require immeriate payment in fult of all
sums secured by this Security Instrument. However, this option skal) not be exercised by Lender
if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceieration. The notice
shall provide a period of not less than ten (10) days from the date the notice iz given in
accordance with Section 3.15 above within which Borrower must pay all sums sesursd by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further uotice or
demand on Borrower.

3.19 Borrower’s Right To Reinstate After Acceleration.

If Borrower meets certain conditions, Borrower shall have the right to have enforcement of this
Secunty Instrument discontinued at any time prior to the earliest to occur of:

a. five days before sale of the Property pursuant to Section 4.1 below of this Security
Instrument;

b. such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or
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c. entry of a judgment enforcing this Security Instrument.
Those conditions are that Borrower:

a. pays Lender all sums that then would be due under this Security Instrument and the Note
as 1f no acceleration had occurred;

b. cures any default of any other covenants or agrcements;

c. pays all expenses incurred in enforcing this Security Instrument, inctuding, but not
ltmi*éd to, reasonable attorneys’ fees, property inspection and valuation fees, and other
fees inczrred for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument; and

d. takes such actror-as Lender may reasonably require to assure that Lender’s interest in the
Property and rights'under this Security Instrument, and Borrower’s obligation to pay the
sums secured by tis Security Instrument, shall continue unchanged unless as otherwise
provided under Applic2blé Law.

Lender may require that Borrower payv-such reinstatement sums and expenses in one or more of
the following forms, as selected by Leader:

a. cash;
b. money order;

¢. certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn on an institution whose deposits are insueed by a federal agency,
instrumentality, or entity; or

d. Electronic Funds Transfer.

Upon reinstatement by Borrower, this Security Instrument and obligations securad hereby shall
remain fully effective as if no acceleration had occurred. However, this right to rainstate shall not
apply in the case of acceleration under Section 3.18.

3.20 Sale of Note; Change of Loan Servicer; Notice of Grievance.

The Note or a partial interest in the Note (together with this Security Instrument) can be sold one
or more times without prior notice to Borrower. A sale might result in a change in the entity
(known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this
Security Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change that will state the name and address of the new Loan
Servicer, the address to which payments should be made, and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the
Loan 1s serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a
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successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided
by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant
to this Security Instrument or that alleges that the other party has breached any provision of, or
any duty owed by reason of, this Secunty Instrument, until such Borrower or Lender has notified
the other party (with such notice given in compliance with the requirements of Section 3.15
above) of such alleged breach and afforded the other party hereto a reasonable period after the
giving of such notice to take corrective action. If Applicable Law provides a time period that
must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower purs:ant to Section 4.1 below and the notice of acceleration given to Borrower
pursuant to Section 3.18 above shall be deemed to satisfy the notice and opportunity to take
corrective action previsions of this Section 3.20.

3.21 Hazardous Supsiznces.
As used n this Section 3:21:
a. “Hazardous Substances” ar ti:ose substances defined as toxic or hazardous substances,
pollutants, or wastes by Envireiimental Law and the following substances: gasoline,
kerosene, other flammable or wxic petroleum products, toxic pesticides and herbicides,

volatile solvents, materials contain’.:z asbestos or formaldehyde, and radioactive
matenals;

b. “Environmental Law” means federal laws ard Jaws of the jurisdiction where the Property
is located that relate to health, safety, or envircii.ental protection;

¢. “Environmental Cleanup” includes any response actior; ramedial action, or removal
action, as defined in Environmental Law; and

d. “Environmental Condition” means a condition that can caus¢, contribute to, or otherwise
trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or releasc 5f any
Hazardous Substances, or threaten to release any Hazardous Substances, on or ii tae Property.

Borrower shall not do, nor allow anyone else to do, anything affecting the Property:
a. that is in violation of any Environmental Law;
b. that creates an Environmental Condition; or

c. that due to the presence, use, or release of a Hazardous Substance, creates a condition that
adversely affects the value of the Property.

The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to
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normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of:

a. any investigation, claim, demand, lawsuit, or other action by any governmental or
regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge;

b. any Environmental Condition, including but not fimited to, any spilling, leaking,
discharge, release, or threat of release of any Hazardous Substance; and

c. any condition caused by the presence, use, or release of a Hazardous Substance
‘ha: adversely affects the value of the Property.

If Borrower leams, ¢r i¢notified by any governmental or regulatory authority, or any private
party, that any removal ar Sther remediation of any Hazardous Substance affecting the Property
1§ necessary, Borrower siiall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing kérém shall create any obligation on Lender for an Environmental
Cleanup.

4. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and
agree as follows:

4.1  Acceleration; Remedies.

Lender shall give notice to Borrower prior to acceleration. following Borrower’s breach of any
covenant or agreement in this Security Instrument (but nst prior to acceleration under Section
3.18 unless Applicable Law provides otherwise). The notice shal! specify:

a. the default;
b. the action required to cure the default;

c. adate, not less than ten (10) days from the date the notice is giver to Borrower,
by which the default must be cured; and

d. that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding, and sale of the Property.

The notice shall further inform Borrower of the right to reinstate after acceleration and the right
to assert in the foreclosure proceeding the nonexistence of a default or any other defense of
Borrower to acceleration and foreclosure. If the default is not cured on or before the date
specified in the notice, Lender at its option may require immediate payment in full of alt sums
secured by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
ipursuing the remedies provided in this Section 4.1, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.
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4.1.1 Lender Right to Appoint Receiver. Notwithstanding anything to the contrary
herein, in the event that Lender seeks to enforce this Security Instrument through
acceleration and/or foreclosure, then Lender shall have the right to appoint a Receiver to
administer, manage and control the Property. Lender’s right to appoint a Receiver
hereunder is subject to Borrower’s good faith assertion of an affirmative defense to the
enforcement of the Note and This Security Instrument, in which case Lender may appoint
a Receiver only after the entry of a court order from a court of competent jurisdiction
determining that no such affirmative defense has been asserted or is likely to succeed on
its merits.

42  Rekase.

Upon paymer e£all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Botrgyer shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Secuit’} nstrument, but only if the fee is paid to a third party for services rendered
and the charging of the fex is permitted under Applicable Law.

43 Waiver of Homesteag.

In accordance with Iliinois law, th¢ Borrower hereby releases and waives all rights under and by
virtue of the Illinois homestead exem)tion laws.

4.4  Placement of Collateral Protection Lisutance.

Unless Borrower provides Lender with evidence Of he insurance coverage required by
Borrower’s agreement with Lender, Lender may puichase insurance at Borrower’s expense to
protect Lender’s interests in Borrower’s collateral. This/ipsirance may, but need not, protect
Borrower’s interests. The coverage that Lender purchases rray not pay any claim that Borrower
makes or any claim that is made against Borrower in connection vrith the collateral. Borrower
may later cancel any insurance purchased by Lender, but only ait<r providing Lender with
evidence that Borrower has obtained insurance as required by Borvovier’s and Lender’s
agreement. If Lender purchases insurance for the collateral, Borrower vl be responsible for the
costs of that insurance, including interest and any other charges Lender may impose in
connection with the placement of the insurance, until the effective date of the car cellation or
expiration of the insurance. The costs of the insurance may be added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more than the¢sst of
insurance Borrower may be able to obtain on its own.

THIS SPACE INTENTIONALLY LEFT BLANK
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SIGNATURES

BY SIGNING BELOW, Borrower accepts and agreés to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

BORROWER; Hough Station, LLC

Un Kayptf

By: Ken Garreft as Manager of Lindkat
Properties. 1.LC as Manager of Hough Statton,
LLC '
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STATE OF ILLINOIS )
) ss.

The undersigned, a notary public in and for the above county and state, certifies that Ken Garrett
as Manager of Lindkat Properties, LLC an Illinois limited liability company known to me to be
the same person whose name is subscribed as principal to the foregoing Mortgage appeared
before me in person and acknowledged signing and delivering the instrument as the free and
voluntary act of the principal, for the uses and purposes therein set forth, and certified to the
correctness of the signature(s) of the agent(s).

Dated thisé-ﬁ' day of September 2018.

%M—‘x*

Notary Public

“OFFICIAL SEA'E"’}
MICHELLE J. WHITE

NOTARY PUBLIC, STATE OF ILLINOIS §
ISSION EXPIRES 08/24/2024
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EXHIBIT A - LEGAL DESCRIPTION

LOT 21 IN THE COUNTY CLERK'S REDIVISION OF THE ASSESSOR'S DIVISION
(EXCEPTLOTS 9 TO 17, INCLUSIVE, AND LOTS 30, 34 AND 35 THERECF) OF THE
WEST 1/2 OF THE NORTHWEST /4 AND THE SOUTHEAST 1/4 OF THE NORTHWEST l/4
OF SECTION 1, TOWN 42 NORTH, RANGE 9, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

Commonly known as 135 Station Street, Barrington, IL 60010
With P.IN.: 01-01-100-047-0000
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